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The Secretary

The Calcutta Stock Exchange Limited
7 Lyons Range

Kolkata - 700 001

Fax: 033-2210 4500/4491; 2230 3020

Dear Sir,

Sub: Auditor’s Report as per Clause 41 of the Listing Agreement

In terms of the requirements of Clause 41 of Listing Agreement with your Stock Exchange,
please find enclosed herewith a copy of the Auditor’s Report on Standalone and
Consolidated Financial Results for the Financial Year ended on March 31, 2013.

- Kindly acknowledge the receipt.
Thanking you.

Yours faithfully,
For Srei Infrastructure Finance Limited

L dep bt
Sandeep Lakhotia :
. Company Secretary

Encl; as above

cc:  The Secretary
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INDEP_END_ENT AUDITORS’ REPORT

To the Members of Srei Infrastructure Finance Limited
_ Repott on the Financial Statements

We have audited the accompanying financial statements of Srei Infrastructure Finance Limited

- (“the Company”), which comprise the Balance Sheet és at 31 March, 2013, the Statement of Profit
and Loss and the Cash Flow Statement for the year then ended and a summary of s1gn1f1cant
accountlng policies and other explanatory information.

Management S Respansrbmty for the Financial Statements

Management is responsible for the preparation of these fmanma[ statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and

maintenance of internal control refevant to the preparation and . presentation of the financial
statements that give a true and fair view and are free from material mlsstatement whether due to
fraud or error. :

Auditors’ Responsibil i ty

Qur responsibility is to express. an opinion on these financial statements based on our audit. We

- conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of india. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance -about whether the financial
statements are free from material mlsstatement

" An audit involves perfarming procedures to obtain aud1t evidence about the ameunts and
_disclosures in the financial statements. The procedures selected depend on the auditors’ ]udgment
including the assessment of the risks of materiat misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal .control
relevant to the Company s preparation and fair presentation of the financial statements in order to -
design audit procedures that are appropriate in the circumstances. An -audit also includes
- evaluating the appropriateness of accounting policies used and the reasonableness of the
- accounting estimates made by management, as well as evatuating the overall presentation of the
- financial statements. S

We believe that the audit evidence we have obta'ined'is sufficient and appropriate to’ proVide a
basis for our audit opinion. : ' :
Opinion

in our opinion and to the best of our information and according to the explanations given to us, the
“financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31* March, 2013

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
and :

{c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Reqmrements

1. As reqmred by the Companies (Aud!tor s Report) Crder, 2003 {as amended) [“the Order”], issued -
by the Central Government of India in.terms of sub-section (4A) of section 227 of the Act, we
give in the Annexure, a statement on the matters specified in paragraphs 4 and 5 of the Order.

2 As reqmred by section 227(3) of the Act, we report that:

a. we have obtamed all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

I. in our opinion proper books of account as required by law have been kept By the Company 5o
- faras appears from our exammatlon of those books;

" ¢ the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by thlS.
Report are in agreement with the books of account '

d. in our opinion, the Balance Sheet, S_tater_nent of Profit and Loss and Cash Flow Statement
comply .with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956; -

e. on the basis of written representations received from the directors as on 31% March, 2013 and
taken on record by the Board of Directors, none of the directors is disqualified as on 3
‘March, 2013, from being'a_ppointed as a director in terms of clause (g).of sub-section (1) of

" section 274 of the Companies Act, 1956. : '

For Haribhakti & Co.
" Chartered Accountants
[Firm_’s Regi_stration No.103523W]

- Anand Kumar Jhunjhunwala
- Partner
-Membership No.056613

Place: Kolkata
Date: 20" May, 2013

Branch offices
Ahemdabad = Bengaluru e Chennal « Coimbatore « Hyderabad « Jaipur » Mumbai e New: De|hl = Pune = Vadodara



: H ARIBH AKTI 8 Co. ' 42, Free Press House, 215, Nariman Pomt, Mumbai - 400 021, Indfa, B: + 91 22 66391101-4 | F: + 9122 22856237

e _ _ o Usha Kiran Bullding, Suite - 44, pry Floor, 12A, Camag Street, Kolkata - 700017
J Chartered Accountams S . _ ... T#91333201 6296 | Fr +01 33 2226 4140 | wwiw.bdoindiz.co.in

ANNEXURE TO THE AUDITORS’ REPORT _ '
[Referred to in our report of even date, to the members of Srei mfrastructure Fmance
lerted] : : '

) (a) The Company has maintained proper records showmg full partrculars including :
quantitative details and situation of fixed assets ) o : %

{b} According to the information and exp_lanati‘ons given to us, the fixed assets of the
Company have been physically verified by the management during the year and no
material discrepancies between the book records and the physical inventory have been
noticed. In our opinion, the frequency of verification i$ reasonable,

{c) There was no subs_tantial disposal of ﬁxed' assets during the year.

(i) In respect of shares and securities held as stock f_or trade:

(a) According to the information and explanations given to ué the stock for trade has been
. physically verified by the management during the year. In our opmron the frequency
of verrfrcatron ijs reasonable. : :

(b) The procedures of physical verification of stock for trade followed by the man'agement '
are reasonable and adequate in relation to the size of the Company and the nature of
its business. - : . .

{c) The €Company is rnarntammg proper records of stock for trade and no. matenal
. discrepancies were notrced on physical verification.

(iii) The Company has neither granted nor taken any loans, secured or unsecured, to or
from companies, firms or other parties covered in the register maintained under
section 301 of the Act. Accordrngly, the provisions stated in-clauses 4 (m)( ) to (g) of
the Order are not apphcable to the Company. -

{iv) - In our opinion and according-'to the information and explanations given to us, there -
: - exists an adequate internal control system commensurate with the size of the Company -
and the nature of its business with regard to the purchase of shares and securities held
. as stock for trade, fixed assets and with regard to the sale of services. During the
course ‘of our audit, we have neither come across nor have been informed of any
continuing failure to correct major weaknesses in such internal control system of the
Company. : :

v) According to the information and explanations given to us, there were no contracts or’
arrangements during the year, referred to in section 301 of the Act, that need to have
been entered in the register maintained under that section. Accordingly, clauses 4{v).
(a) and (b) of the Order are not applicable to the Company.

(vi) In our opinion and according to the information and explanations given to us, the
Company has complied with the directives issued by the Reserve Bank of indra the
relevant provisions of Sections 58A and 58AA or any other relevant provisions of the Act
and the Companies {(Acceptance of Deposrts) Rules, 1975 with regard to the deposits
accepted from the public. '
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{vii) - In our opinion, the Company has an mternal audit system commensurate w1th the size
: and nature of its busmess

(viii)_' Being a Non- Bankmg Financial Company, the prowsrons of clause 4 (vm) of the Order '
are not apphcable to the Company. =

(ix) (@) Acco_rding to the. information and -explanations given to us, the Company is
' generally regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, investor education and protection fund, employees’
~ state insurance, income-tax, sales—tax, wealth-tax, service tax, custom duty, cess
and other material statutory dues applicable to it. -

Accordmg to the mformatlon and explanations given to us, no undisputed amounts - -
“payable in respect of provident fund, investor education and protection” fund,
- employees’ state insurance, income-tax, sales- -tax, wealth- tax service tax, custom
duty, cess and other materiat statutory dues, were in arrears, as at 31% March,
2013 fora pen_od of more than six months from the date they became payable.

(b) According to the information and explanations given to us, the dues as on 31"
March, 2013 of incorme-tax, sales-tax, weatth-tax, service tax, customs duty, excise
duty and cess which have not-been. depos1ted on account of any dispute, are as

follows:
Name of | Nature of Amount - | Period to which Forum where
the dues | (% in lakh) the amount dispute is pending
statute | ' relates - ' o
' (Financial year). |
- | Income Income Tax : 471 . 2005-06 Hon’ble High Court,
| Tax Act, . - and | New Delhi & CIT
1961 ' " | (Appeals), New
. - o 2006-07 Belhi
fncome | Income Tax 388 | 2005-06 ITAT, New Delhj
Tax Act, | - : '
1961 - o o
Income | Income Tax | _ 125 . 2006-07 1Cr (Appeals}, New
Tax Act, | AR - and | Delhi
1961 - _ o ' - 2007-08 (Appeal filed on
. T | 26.042013)
income Income Tax.; - 986 2007-08 - | ITAT, New Dethi
Tax Act, .
179_61 .

Income - | Income Tax 1,809 2008-0% | Hor'ble Supreme -
Tax Act, | : e k - : Court, New Delhi
. 1961 ' R . _ : .
Income -~ | Fringe 7226 2005-06- - | Hon'ble High Court,

Tax Act, Benefit Tax o to Calcutta

1961 7 - 2008-09 '

Finance Service Tax 1. - 450 2006-07 Commissioner of

Act, 1994 . to Service Tax, Kolkata
| o 2010-11
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{x) The:Company has no accumulated losses as at the end of the financial year covered by
our audit. The Company has not incurred cash losses in the said fmanc1al year and the
immediately preceding financial vear. :

{xi}  In our opinion and according to the information and explanations given to us, the
~ Company .has not defaulted in repayment of dues to financial institutions, banks and
debenture holders.

{xii) . In our opinion and according to the information and explanations given to us, the

- Company has maintained adequate documents and records in cases where the Company

has-granted loans and advances on the basns of security by way of. pledge of -shares,
debentures and other securities.

 (xiif) In our opinion and according to the information and explanations given to uS_, the
' Company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore, the
provisions of clause 4(xiii) of the Qrder are not applicable to the Company.

{xiv) in respect of dealing or trading in shares, securities, debentures and other
- investments, i our opinion and according to the information and explanations given to
us, proper records have been maintained of the transactions and contracts and timely
entries have been made therein. The shares, securities, debentures and other
investments have been held by the Company in its éwn name, except to the extent of

the exemption granted under Section 49 of the Compames Act, 1956 .

{xv) " In our opinion and according-to the information and explanations given to us, the terms
and conditions of the guarantees given by the Company, for loans taken by others from
banks or financiat lnstitutlons dunng the year, are not pre]ud1c1a! to the interest of the
Company. .

(xvi) _In our opinion and according to the information and explanations given to.us, term
loans have been prima facie applied for the purposes for which the loans were
obtained. .

(xvii} = In-our apinion and according to the information and explanations given to us and on-an.
overall examination of the Balance Sheet of the Company, we repert that funds raised
~on-short-term basis have _prima facie not been used during the year for long -term -
investment.

{xviii}) The Company has not made any preferentlal ailotment of shares to partles and
- companies covered in the Register mamtamed under Section 301 of the Act. '

(Xix) According to the information and exptanations given to us and the records examined by
- us, securities / charges have been created in respect of all debentures TSSlJed by the
Company during the year.,

(xx) We have verified the end use of money raised during the year by public issue of
Secured, Redeemable, Non Convertlble Debentures as disclosed in Note 4,7 in the
financial statements
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(oxi) Dunng the course of our examination of the books and records of the Company, carrled'

- outin accordance with the generally accepted auditing practices in India and accordmg -
to the information and explanations given to us, we have neither come across any
instance of fraud on or by the Company, noticed or reported during the year, nor ‘have
we been informed of any such case by the management

For Haribhakti & Co.
Chartered Accountants
[Firm’s Registration No. 103523W}

AKW»LL\W”'

Anand Kumar Jhun;hunwala
" Partner .
_ Membershlp No.056613

Place: Kolkata :
Date: 20" May, 2013
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INDEPENDENT AUDITORS’ REPORT

ON THE CONSOLIDATED FINANCIAL STATEMENTS OF SREI INFRASTRUCTURE
FINANCE LIMITED

?o the Board of Directors of Srei Infrastruc_ture Finance Limited .-

We have-audited the accompanying consolidated financial statements of Srei Infrastructure Finance
Limited (“the Company”), it’s subsidiaries (including their subsidiaries and .joint ventures),
-assoclates, trusts and jointly controlled entity [the Company, it’s subsidiaries, associates, trusts

and jointly cantrolled entity collectively referred to as “the -Group”] which comprise the
consolidated Balance Sheet as at 31™ March, 2013, the consolidated Statement of Profit and Loss

and the consolidated Cash Flow Statement for the year then ended and a summary of 51gmf1cant

accounting policies and other explanatory mformataon

_Management s Respons:brhty for the Consalrdated Financial Statements

Management is respon51ble for the preparatlon of these consolidated financial statements on the
basis of separate financial statements and other financial information regarding components that
give a true and fair view of the tonsolidated financial position, consolidated financiat performance
and consolidated cash flows of the Group in accordance with accounting principles generally
accepted in India. This responsibility includes the design, implementation and maintenance of
internat control relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material ‘misstatement, whether due to
‘fraud or error. :

Auditdrs' Responsibility

- Our responsibility is to express an opinion on these consolidated financial statements based on our-
audit. We conducted our audit in accordance with the Standards.on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we . comply with ethical
requirements and ptan and perform the audit to obtain reasonable assurance about whether the
consolldated financial statements are free from material misstatement.

An audit lnvotves performing procedures to obtain audit e\ndence about the amounts and’
disclosures in the consolidated financial statements. The: procedures selected depend on the
-auditors’ judgment, including. the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
‘the auditor considers internal c:ontroi relevant to the Company’s preparat1on and presentation of
the consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluatmg the overaEl presentation of the consolidated financial
statements. : S

We beheVe that the audit evidence we have obtained is sufficient and appropnate to prowde a
basis for our audit op1n1on

Opimon

We report that the consolidated financial statements have been prepared by the Company 5
Management in accordance with the requirements of Accounting Standard (AS) 21, “Cohsolidated
Financial Statements”, Accounting Standard (AS) 23, “Accounting for Investments in Associates in
Consolidated Fmanaal Statements” and Accountmg Standard (AS) 27 “Financial Reporting of -
Interests In Joint Ventures” as notified pursuant to the Companies (Accounting Standards) Rules,
. 2006 and on the basis of the separate financial statements of the Company, it’s subsidiarie
{including their subsidiaries and joint ventures), associates, trusts and jointly controlled entity.
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In our opinion and to the best of aur information. and according to the explanations given to us and

‘based on the consideration of the reports of the other auditors and management accounts as

mentioned in the ‘Other Matter” paragraph below, the consolidated financial statements give a true

and fair view-in conformity with the accounting principles generally accepted in india:

'(a) in the case 'of the consolidatéd Balance Sheet, of the state of affairs of the Group as at 31%

March, 2013; - '

(b) 'in the case of the consolidated Statement of Profit and Loss, of the profit of the Group for the

year ended on that date; and . :
{c) in the case of the consolidated Cash Flow Statement, of the cash flows of the Group for -the
year ended on that date.. '

-Other Matter

- We did not audit the financial statements of subsidiaries (inclu'ding' théi_r subsidiaries and joint
ventures),an associate and trusts whose financiat statements reflect total assets (net} of T 18,935 -

lakhs as at 31* March, 2013, total revenues of T 23,772 lakhs and net cash outflows amounting to T
17,432 lakhs for the year then ended as considered in the Consolidated Financial Statements. We
atso did not audit the financial statements of the jointly controlled entity, whose aggregate share
of net profit amounting to ¥ 13,496 lakhs is also included in the consolidated financial statements.
These financial statements have been audited by other auditors whose reports have been furnished

© to us by the Management and our-opinion, in so far as it relates to the amounts included in respect

of these subsidiaries (including their subsidiaries and joint ventures), an associate, trusts and the
jointly controlled entity, is based solely on the reports of the-other auditors except for in.case.of a

foreign sub-subsidiary where reliance has been . placed on the management accounts for the 3

month period ended 31st March, 2013, in case of two joint ventures of a subsidiary, two trusts, two
foreign sub-subsidiaries (ceased with effect from 28th August, 2012 and 26th November, 2012

" respectively), a joint venture of a subsidiary (ceased with effect from 28th November, 2012) and

two sub-subsidiaries where reliance has been placed on the management accounts. Our apinion is

- not qualified in respect of this matter,

For Haribhakti & Co. _
Charteréd Accountants )
[Firm’s Registration No.103523W]

Anand Kumar Jhunjhunwala

Partner-
Membership No.056613

~ Place: Kolkata

Date: 20™ May, 2013
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