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UNRATED

We recently interacted with the management of SREI Infrastructure Finance
(SREI) to get an update on the business and future plans. Key takeaways:

+ Core business remains slow; growth to improve with a lag: Growth in SREI's
core businesses — lending to infrastructure and construction equipment (CE) —
has been muted (loans up 6% in FY14) with disbursements down 15% yoy in
Q1FY15. While overall growth should remain modest, its CE financing should
lead the infrastructure segment due to diversification in other products (medical
equipment, IT and used CE), while infrastructure revival is a while away.

+ Asset quality stress is a concern, though should alleviate: Asset quality in both
its business segments witnessed higher stress in the last couple of years
(consolidated NPLs at 4.4% of loans — 5.6% in CE and 3.5% in infra). The
management is confident that the improving economic environment should
reduce asset quality stress and lower credit costs ahead. SREI has recently fully
recovered its investment in Kingfisher Airlines loan acquired from ICICI Bank.

+ Sale of strategic investments to unlock value: SREI has an investment portfolio
of ~Rs29bn in the infrastructure space across telecom, roads, and social
infrastructure verticals. The management remains confident of monetizing: a)
stake in Viom networks (Rs16bn on SREI’s books), and b) stake in some of its
eight road assets in FY15E. These can significantly reduce SREI’s cost of funding,
leading to improved earnings potential.

While business growth remains muted, monetization of investments, leading to
lower cost of funding, will likely be a key earnings lever in the near term. This is
expected to be aided by an improvement in asset quality and growth outlook on
an economic recovery in the medium term. At 0.7x FY14 consolidated P/BV, the
stock trades at a significant discount to peer infrastructure and CV/ CE lenders.

Key financial ratios (consolidated)
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SRE! Infrastructure Finance Ltd.

Company Overview

SREI Infrastructure Finance is a diversified infrastructure and equipment finance company. SREI operates across the
infrastructure value chain and verticals through its various arms. SREI's two key businesses are: a) SREI
Infrastructure Finance, which offers debt and equity products in the infrastructure vertical (granted IFC status by the
RBI) and b) SREI Equipment Finance (SREI-BNP), the largest construction equipment (CE) finance company in the
country and a 50:50 joint venture with BNP Paribas Leasing.

SREI has an infrastructure loan book of ~Rs110bn and SREI-BNP has a loan book of ~Rs140bn. SREI also holds an
investment portfolio of ~Rs29bn across various infrastructure segments such as roads, telecom, urban infrastructure
and rural IT. SREI, through its subsidiaries, is also present in verticals such as asset management, project advisory
and capital market advisory.

Exhibit 1: SREI - group structure*

Srei Infrastructure Finance Ltd

Srei Equipment

Joint Finance Ltd
venture (Srei BNP Paribas Lease
Group JV)

Srei Alernative
Investment Managers
Ltd (formerly Srei venture
Capital Ltd)

Srei Insurance Broking

[ srei Capital Markets Ltd Pvr Ltd

Zao Srei Leasing Russia

Srei International
Infrastructure Services
GmbH, Germany

Srei Mutual Fund Asset Srei Mutual Fund Trust
Managemnt Pvt Ltd Pvt Ltd

Subsidiaries

Quippo Oil & Gas

Quippo Energy Pvt Ltd Infrastructure Ltd

\ Attivo Economic Zone Global Investment Trust
(Mumbai) Pvt Ltd Ltd

Source: Company;*key subsidiaries only

Mid-market infra lender: Business momentum to improve gradually

U Loan growth to remain modest in the near term

SREI’s consolidated loans amount to ~Rs175bn as of FY14, of which ~60% is infrastructure loans (SREI Infra) and 40%
construction equipment loans (SREI BNP). After a robust 33% CAGR over FY10-13, SREI’s loan growth has slowed to
a modest 6% in FY14 due to: a) slowdown in fresh project disbursements in the infra segment caused by policy
logjams and b) lower demand for construction equipment due to execution delays in the infra segment.
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SRE! Infrastructure Finance Ltd.

Exhibit 2: SREI - loan mix

Infra loan mix*

CE loan mix*
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Source: Company, IDFC Securities Research; *As of Q1FY15

SREI Infra is a relatively smaller and largely a mid-market infrastructure lender. In the recent past has been focusing
on refinancing opportunities in the space, and hence disbursals for fresh projects are likely to remain low.
Incremental disbursements were down 40% yoy in 1QFY15. While the new government’s reformist stance raises
possibilities of a growth revival in the infrastructure segment, we believe improvement would be gradual and likely
to happen over the medium term. Power (33%) and transportation (28%) form the largest proportion of SREI Infra’s
loan portfolio. Close to 60% of SREI Infra’s power sector exposure is to operating projects.

SREI-BNP is among India’s largest construction equipment financiers with a loan book size of ~Rs139bn and ~30%
market share (FY14). However, loan growth in this segment has also been impacted by the slowdown in
infrastructure projects and incremental disbursements in FY14 were down 27% yoy compared to FY13. To offset the
slowdown in its core construction equipment segment, SREI-BNP has gradually begun diversifying to other segments
like medical equipment, IT equipment and used CEs. While CEs from the infrastructure sector would continue to
form the dominant proportion of the loan book, the proportion of other sectors is likely to rise from current levels of
9% to ~15% over the next couple of years.

We believe growth of both of these segments is likely to be muted in the near to medium term as fresh capital
expenditure in the infrastructure segment should lag a likely economic recovery. Moreover, there will be increased
focus on repayments from existing stressed borrowers as seen recently in the recovery of loans given to Kingfisher
Airlines (KFA). We believe growth revival in the construction equipment segment will be earlier than that of the
infrastructure segment as revival of projects under implementation should boost demand as they near completion,
sooner than demand for new investments in the infrastructure segment. The management expects overall loan
growth of 10-15% in FY15E.

Exhibit 3: SREI's overall loan growth

Total Loans (Rs m- LHS) =% yoy grow th (RHS)

200,000 60.0
150,000 45.0
100,000 30.0
50,000 15.0
0 » 0.0
FY10 FY11 FY12 FY13 Fy14

Source: Company, IDFC Securities Research
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SRE! Infrastructure Finance Ltd.

U Asset quality — the worst is behind, credit costs to taper

SREI’s asset quality has been adversely affected by the increased stress in the infrastructure segments. GNPLs (on
total assets) in the infrastructure portfolio inched up from 0.9% in Q4FY12 to 2.9% in Q1FY15. Restructured loans in
the infrastructure book are relatively low, at 0.2% of loans, with total stressed assets at 3.1%. The management is
confident that accounts which were under the watchout list in the existing loan assets have already turned into NPLs
and incremental deterioration in FY15 should be significantly lower than in FY14. However, we believe that
resolutions in the power segment are likely to be gradual and prolonged, this could keep asset quality under stress
for a relatively longer period, especially for projects which are under construction (45% of its power exposure).

GNPLs in the CE portfolio stood at an elevated 5.6% of loans (4.8% on total assets) in Mar-14. Restructured assets as
of Mar-14 stood at Rs4.1bn (3% of loans), all under the Corporate Debt Restructuring (CDR) mechanism. Recent
trends in NPLs are however, positive and NPLs have reduced sharply goq in 1QFY15.

The management believes that the recent improvements in NPLs are due to better cashflows for customers, led by: a)
gradual restart of mining activity and b) improving execution at infrastructure projects driven by the government’s
reformist stance. Moreover, as a significant proportion of incremental disbursements are towards relatively secure
segments (e.g., medical equipments) asset quality deterioration should slow down significantly in FY15. According to
the management, the incremental restructuring pipeline remains relatively low.

Exhibit 4: SREI-BNP GNPLs* SREI Infra GNPLs*
SREI-BNP GNPLs (%) ——— SREkInfra GNPLs (%)
6.0 3.2
4.5 2.4
3.0 1.6
1.5 0.8
0.0 . : : : : : : : ; . | 0.0, ; ; ; ; ; ; ; ; ‘
1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Ql4 1Q15 1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 1Q15

Source: Company, IDFC Securities Research; *on total assets

Overall, SREI's consolidated NPLs stood at 4.4% of loans as of Mar-14 with consolidated loan loss coverage relatively
low at 15.3% However, this improved slightly in Q1FY15, with loan loss coverage in SREI-BNP at 25%, while the
same in SREI-Infra was slightly higher at 31%.

Exhibit 5: SREI's overall credit costs
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Source: Company, IDFC Securities Research
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SRE! Infrastructure Finance Ltd.

U Funding — wholesale borrower, leveraged to interest rates

SREI's funding mix is dominated by working capital loans (~52% of total) and bank loans are the key source of
funding (~75% of total). Bonds form ~10% of the funding mix. SREI’s liability mix remains largely in-line with the
nature of the individual businesses with an average duration of 3-3.5 years in the CE business and ~5-5.5 years in the
infrastructure business. Assets in the CE business have an average tenure of 3-4 years while those in infrastructure
business at 5-6 years.

Exhibit 6: SREI Infra— funding mix* SREI-BNP - funding mix*

SREI-BNP Others SRE! Infra
; Subordinated
Subordinated Others

1%
loans 506 loans 0

Domestic term
loans

Domestic term
Ioarlms 18% y
22% Working capital Working capital
52% ) 52%
Foreign currency
loans —
Forei 6%
oreign currency
loans / ~ —
10% Debentures
Debentures

14%
5%

Source: Company, IDFC Securities Research; *as of Q1FY15

U Spreads to benefit from recoveries, lower impairments and interest rates

SREI’s net interest margins declined by 20bp yoy in FY14 to ~300bp due to tight liquidity, higher funding costs and
higher incremental stressed-asset formation. The management indicated that the cost of incremental funds is already
on a decline (down ~50bp qoq in 1QFY15) and should help interest spreads in the medium term. Lower impairments
in the CE portfolio and a higher proportion of used CEs should also aid spread improvement in the medium term.

In Q1FY15, recoveries from acquired stressed assets (SREI recovered ~Rs1.2bn of accrued interest on its ~Rs4bn loan
acquired from ICICI Bank) benefited net interest margins substantially, but these are unlikely to recur in the
following quarters. Therefore, net interest margins should normalize to about 4QFY14 levels of ~300bp.

Exhibit 7: SREI - net interest margins (bps)

Net interest margins (bps)
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Source: Company, IDFC Securities Research
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U Capital adequacy remains low

SREI Infra’s capital adequacy (standalone) remains relatively lower than peers with Tier 1 at 10.7% as of Mar-14, with
overall capital adequacy at 17.8%. For SREI-BNP, overall capital adequacy stood at 17.1% in FY14 (at 16.6% in
Q1FY15). Management indicated that proceeds from monetization of investments should improve capital adequacy
going forward.

Exhibit 8: Capital adequacy

(%) SREI-BNP SREI Infra
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Source: Company, IDFC Securities Research

Strategic investments: Monetization to pick up

Over the last few years, SREI has built a portfolio of equity investments in the infrastructure space, including: a)
minority equity stakes in operating companies, b) ownership in infrastructure asset SPVs and c) associate companies
in which SREI holds majority stakes. The management intends to monetize its equity investment portfolio over the
medium term and deploy the proceeds in interest earning assets, which would improve return ratios.

Some of the key investments are listed below.

U Telecom - VIOM Networks (VIOM) stake divestiture round the corner

SREI holds an 14.5% stake in VIOM Networks, India’s largest independent telecommunication infrastructure service
provider. VIOM has ~42,000 towers and a high tenancy ratio of 2.2x. VIOM reported EBITDA of Rs17.6bn in FY14.
The investment is valued at Rs16bn on the balance sheet and any proceeds above this would be value accretive.

Exhibit 9: VIOM Networks — financial snapshot

Number of towers 38,500 40,000 40,690 41,689
Tenancy ratio (x) 2.4 2.4 2.2 2.2
Total revenues (Rs m) 4,3690 4,7830 49,470 46,260
EBITDA (Rs m) 1,3610 1,5450 18,600 17,640
EBITDA margin (%) 31.2 323 37.6 38.1
Total debt (Rs m) 81,280 80,480 73,830 64,200

Source: Company, IDFC Securities Research

The management indicates that it intends to divest the stake through a direct stake sale to a strategic player and
expects VIOM stake sale to complete in FY15E.
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U Road assets — sale of two projects in FY15E

SREI has a portfolio of eight BOT road assets, four of which are operating projects. SREI’s road assets are spread
across seven states spanning 3,264 lane km (1,190 lane km are operational). SREI plans to monetize its investment in
some of the operating road projects in FY15. The total equity investment in road projects is ~Rs4bn with: a) 4/6-laning
of Thrissur — Angamali, NH47; and b) 4-laning of Indore — Ujjain Road on SH-27 being the larger operational projects
(with a combined equity investment of ~Rs2.7 bn in these two projects).

The management indicated that SREI will continue to hold a portfolio of a few road BOT projects in the medium
term, including both operating and under-construction assets.

Exhibit 10: SREI's road assets’ snapshot* SREI's state-wise road assets (lane kms) *
Total no of projects 8 Haryana
No of projects — operational 4 9%
No of projects - under construction 4 Kerala
Total lane km 3,264 7
Lane km — operational 1,190 o
Lane km — under construction 2,074 13% Maharashtra
Gross revenue realized per lane km 11%
(for Q1FY15) Rs0.5m
Arunachal Pradesh Odisha
21% 20%

Source: Company, IDFC Securities Research *as of Q1FY15

U SREI Sahaj - long-term value creation potential

SREI Sahaj is the largest Common Service Centre (CSC) network in the country with ~27,000 centres spread across six
states covering a population of ~280m. Along with government services (G2C), Sahaj also acts as a business
correspondent (BC) for a host of PSU banks in these regions (for a detailed understanding on Sahaj, please refer to
our note “An on-ground guide to financial inclusion”, dated 6 Dec 2013). While Sahaj is still in the investment and
expansion phase, the management aims to unlock value in this business by inducting a strategic partner or doing a
stake sale to private equity funds. It has a 48.3% stake in the business.

Exhibit 11: SREI Sahaj snapshot

Online & Offline Online Business
Govt. Services Services through NPR / UID Skill Development
through CSCs CSCs
) . . . ) . . Consumer Utility Rural Media-Ad-Sales
Financial Services Education Financial Inclusion Products & Services & Market Research

Source: Sahaj, IDFC Securities Research
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Investment monetization to drive earnings, but return ratios muted

U Improvement in core return ratios some time away

After a 47% decline in FY14, 1QFY15 consolidated earnings were up a sharp 36% yoy, primarily due to the benefits of
recovery on stressed loans (~Rsl.2bn recovered on acquired KFA loan). Further management believes that earnings
growth in FY15E will also come from monetization of key investments (Viom and roads), driving deleveraging and
thus a decline in funding cost. These can result in improvement in return ratios to reasonable levels, as growth
momentum picks up, though, is likely some time away. SREI’s consolidated return ratios remain suppressed with
RoA at 0.6% and RoE at 4% for FY14.

Exhibit 12: SREI - earnings growth (% yoy) SREI - Consolidated RoA and RoE trends (%)
Consolidated net profits (Rs m- LHS) ———% yoy grow th (RHS) ROA (% - LHS) ROE (% - RHS)
3,000 150 |24 14.0
2,400 100 ;4 10.5
1,800 50
1.2 7.0
1,200 0
0.6 35
600 (50)
0 » (100) |00« , 0.0
FY10 FY11 FY12 FY13 FY14 FY10 FY11 FY12 FY13 Fri4

Source: Company, IDFC Securities Research

Valuations & View

At CMP, SREI currently trades at 0.7x FY14 consolidated P/BV and 15.9x FY14 consolidated P/E. We believe SREI
should be valued by sum-of-parts methodology valuing separately its infrastructure finance and 50% stake
equipment finance businesses as also its various strategic investments. SREI’s current valuations are at a significant
discount to other infrastructure financiers as well as CV/CE financiers.

Exhibit 13: Comparison with infrastructure financiers (FY14)*

SREI Infrastructure Finance 175,504 3.0 4.4 0.6 4.5 0.7 15.9
IDFC 598,290 4.5 0.6 25 12.2 15 12.6
PFC 1,892,310 4.9 0.7 3.0 23.1 14 6.3
REC 1,486,410 4.9 0.3 3.3 24.6 1.3 5.7

Source: Bloomberg, Company, IDFC Securities Research; *prices as on 27t August, 2014

Exhibit 14: Comparison with CV/CE financiers (FY14)*

SREI Infrastructure Finance 175,504 3.0 4.4 0.6 4.5 0.7 15.9
Cholamandalam 191,661 7.7 1.9 1.9 17.1 2.6 16.1
Magma Fincorp 182,950 5.8 2.7 1.2 9.6 0.7 16.0
Shriram Transport Finance 531,010 7.8 3.6 2.7 16.3 2.5 16.7

Source: Bloomberg, Company, IDFC Securities Research;*prices as on 27t August, 2014
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Exhibit 12: Key financials

SREI Infrastructure Finance SREI BNP

FY13 FY14
NIl 1,883 1,344 9,982 10,850
Operating Income 3,091 2,701 10,072 10,864
Pre-provisioning profits 1,662 1,217 5,495 6,178
PAT 950 595 2,699 2,254
Loans 97,166 109,722 137,215 138,808
Total assets 142,258 161,043 164,880 162,672
Networth 26,475 26,774 18,712 20,966
Borrowings 111,784 129,601 135,464 130,959
Key ratios
Loan spread (%) 21 2.3 3.8 35
Fee / operating income (%) 1.5 2.1 0.8 0.1
Cost - Operating income (%) 46.2 55.0 45.4 43.1
Provisions as % of loans 0.3 0.3 1.1 1.9
ROAA (%) 0.7 0.4 1.9 14
RONW (%) 3.6 2.2 16.5 114
Assets/ Equity(x) 5.4 6.0 8.8 7.8
Capital Adequacy Ratio (%) 21.7 17.8 16.2 17.1
Source: Company, IDFC Securities Research
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Income statement (Consolidated)

Key valuation metrics (Consolidated)

Net Interest Income 3,291 3,840 4,332 5,764 6,093 Net Profit 1559 1,792 1,114 2,632 1,385
yoy growth (%) 58.2 16.7 12.8 33.1 5.7 EPS (Rs) 7.4 3.6 2.2 5.2 2.8
Fee Income 986 4,143 4,482 3,934 2,987 EPS growth (%) 492 (73.4) (37.8) 1362 (47.4)
Trading Profits 117 107 - 9 20 PE (x) 59 123 198 8.4 15.9
Non Interest income 1,103 4,249 4,482 3,943 3,007 P/BV (x) 0.7 0.8 0.8 0.7 0.7
Net Operating Revenue 4394 8089 8813 9,707 9,100 P/Adj BV (x) 0.7 0.8 0.8 0.9 0.9
yoy growth (%) 33.4 84.1 9.0 10.1 (6.2) P/PPOP (x) 8.9 6.0 6.9 6.0 5.6
Operating Expenses (1,928) (4,406) (5,600)  (6,025)  (5,168) ROA (%) 2.2 1.6 0.7 1.2 0.6
yoy growth (%) (2.4) 1285 27.1 7.6 (14.2) ROE (%) 12.8 9.1 4.1 9.2 45
PPOP 2,465 3,683 3,213 3,682 3,932 Dividend Yield (%) 15 1.7 1.1 1.9 1.1
yoy growth (%) 87.0 49.4 (12.8) 14.6 6.8
Provisions for Bad Debts ~ (289)  (793)  (845)  (1,095)  (1,676) Key Operating Ratios (Consolidated)
Other Provisions - - - 1,041 -
Profit Before Tax 2,177 2,890 2,368 3,628 2,256
Tax (609)  (928) (L136)  (1,027) (881) Net Interest Margin 498 392 309 320 302
Minorities/Exceptionals ©) (169) 117) a1 10 Non-interest income / Op income 25.1  52.5 50.9 40.6 33.0
Profit After Tax 1559 1792 1114 2,632 135  Costincome 439 545 635 621 568
yoy growth (%) 29.2 150 (37.8) 136.2 (47.4) Operating Expense/Avg assets 2.7 3.9 3.3 2.8 2.2

Credit Costs / Avg Loans 0.5 1.1 0.9 0.8 1.0

Effective Tax Rate 28.0 321 480 28.3 39.1
Balance sheet (Consolidated)

Trailing P/BV (x)
Customer Loans 69,833 92,891 135,992 165,631 175,504
yoy growth (%) 61.0 33.0 46.4 21.8 6.0 SREl avg. +1SD ——-1SD
Investments 6,707 20,314 21225 24790 24,196 16
Cash & bank balances 2,910 3,177 6,713 5,799 5,637
Fixed Assets 3171 15363 20,753 14,923 17,146 2
Other Assets 1,662 7,326 17,355 15,449 20,565
Total assets 84,283 139,071 202,038 226,591 243,048 0.8
Networth* 12,835 26,427 27,388 30,096 31,094
Borrowings 61,207 94,885 148,578 167,866 180,937 0.4
Other Liabilities 9,943 12,767 20,760 24,481 26,846
AUM 69225 94398 149613 165773 179125 O g R Y L L L.k
Kol il i LERLEEELIEER T IER T IE
*adjusted for Goodwill
Key Financial Ratios (Consolidated) Shareholding pattern

Foreign
RoA 2.2 1.6 0.7 1.2 0.6 2.6% Institutions
RoE 12.8 9.1 41 9.2 45 0.3%
Gross NPL - - - 35 4.4 Public & Non-
Others
Net NPL - - - 3.0 3.7 32.6% promoter
Loan Loss Coverage - - - 14.8 15.3 Cz(’)plgi;a;e
AUM / Equity 5.4 3.6 5.5 5.5 5.8 5.7%
Assets / Equity 6.6 5.3 7.4 7.5 7.8
Dividend Payout 8.9 19.3 20.4 16.1 18.3
Promoters
48.8%
As of June 2014
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Disclaimer

This document has been prepared by IDFC Securities Ltd (IDFC SEC). IDFC SEC and its subsidiaries and associated companies are a full-service, integrated investment banking, investment
management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities.

This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.

The information contained herein is from publicly available data or other sources believed to be reliable. While we would endeavor to update the information herein on reasonable basis, the
opinions and information in this report are subject to change without notice and IDFC SEC, its subsidiaries and associated companies, their directors and employees (“IDFC SEC and affiliates”) are
under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that may prevent IDFC SEC and affiliates from doing so. Thus, the
opinions expressed herein should be considered those of IDFC SEC as of the date on this document only. We do not make any representation either express or implied that information contained
herein is accurate or complete and it should not be relied upon as such.

The information contained in this document has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient. This document is prepared for
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The investment discussed or views expressed in the document may not be suitable
for all investors. Investors should make their own investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this
document (including the merits and risks involved) and investment decisions based upon their own financial objectives and financial resources. Investors assume the entire risk of any use made of
the information contained in the document. Investments in general involve some degree of risk, including the risk of capital loss. Past performance is not necessarily a guide to future performance
and an investor may not get back the amount originally invested.

Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or the price of, or income derived from, the investment. In
addition, investors in securities, the values of which are influenced by foreign currencies, effectively assume currency risk.

Affiliates of IDFC SEC may have issued other reports that are inconsistent with and reach different conclusions from, the information presented in this report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject IDFC SEC and affiliates to any registration or licensing requirement within such jurisdiction.
The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document may come are required to
inform themselves of, and to observe, such applicable restrictions.

Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and, as such, may not
match with a report on a company's fundamentals.

IDFC SEC and affiliates, their directors, officers, and employees may from time to time have positions in, purchase or sell, or be materially interested in any of the securities mentioned or related
securities. IDFC SEC and affiliates may from time to time solicit from, or perform investment banking, or other services for, any company mentioned herein. Without limiting any of the foregoing, in
no event shall IDFC SEC, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind including but not
limited to any direct or consequential loss or damage, however arising, from the use of this document. Any comments or statements made herein are those of the analyst and do not necessarily
reflect those of IDFC SEC and affiliates.

This document is subject to changes without prior notice and is intended only for the person or entity to which it is addressed and may contain confidential and/or privileged material and is not for
any type of circulation. Any review, retransmission, or any other use is prohibited.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. IDFC SEC will not treat recipients as customers by virtue of their receiving this report.
IDFC Capital (USA) Inc. has reviewed the report and, to the extent that it includes present or past information, it is believed to be reliable, although its correctness cannot be assured.

The analyst certifies that all of the views expressed in this research report accurately reflect his/her personal views about any and all of the subject issuer(s) or securities. The analyst certifies that no
part of her compensation was, is, or will be directly or indirectly related to the specific recommendation(s) and/or views expressed in this report.

Additional Disclosures of interest:

1. IDFC SEC and its affiliates (i) may have received compensation from the company covered herein in the past twelve months for investment banking services; or (ii) may expect to receive or
intends to seek compensation for investment-banking services from the subject company in the next three months from publication of the research report.

2. Affiliates of IDFC SEC may have managed or co-managed in the previous twelve months a private or public offering of securities for the subject company.

3. IDFC SEC and éffiliates collectively do not hold more than 1% of the equity of the company that is the subject of the report as of the end of the month preceding the distribution of the research report.

4. IDFC SEC and affiliates are not acting as a market maker in the securities of the subject company.

Explanation of Ratings:

1. Outperformer More than 5% to Index

2. Neutral : Within 0-5% (upside or downside) to Index
3. Underperformer Less than 5% to Index

Copyright in this document vests exclusively with IDFC Securities Ltd.
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