
SIFL/SECT I AA/22-23/20 
May 27, 2022 

The Secretary 
BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai- 400 001 

fRE~ 

The Secretary 
National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor, Plot no. C/1, G Block 
Bandra - Kurla Complex 
Bandra (E), Mumbai - 400 051 

Fax: 022-2272 2037/2039/2041/3121 
BSE Scrip Code: 523756 

Fax: 022-2659 8237/38; 2659 8347/48 
NSE Symbol: SREINFRA 

Dear Sirs, 

Sub: Outcome of the Administrator (assisted by the Advisory Committee) Meeting held on 
May 27, 2022 and D.isclosure pursuant to Regulation 33 of the Securities and Exchange 
Board of India (Listing Obligations and Di closure Requirements) Regulation , 2015 

The Company vide intimation dated October 4, 2021 had intimated that the Reserve Bank of 
India (RBI) in exercise of the powers conferred under Section 45~IE (1) of the RBI Act, 1934, 
had issued an Order I Press Release dated October 4, 2021 w.r.t. the Supersession of the Board of 
Directors of Srei Infrastructure Finance Limited (the Company) as well as Srei Equipment 
Finance Limited (SEFL), Wholly-Owned Subsidiary of the Company with immediate effect. The 
RBI had appointed Shri Rajneesh Sharma as the Company's Administrator under Section 45-IE 
(2) of the RBI Act, 1934 with immediate effect. 

The RBI had also constituted a three-member Advisory Committee to assist the Administrator in 
discharge of his duties. 

Pursuant to the above and also in reference to the Letter dated May 18, 2022, we wish to inform 
you that the Administrator (assisted by the Advisory Committee), at the Advisory Committee 
Meeting held today i.e. on May 27, 2022, which commenced at 5:30 p.m. and concluded at 11:50 
p.m., have inter-alia, considered and approved the following: 

(i) Audited Standalone and Consolidated Financial Results for the quarter and financial year 
ended on March 31, 2022; and 

(ii) Audit Report with a "Basis for Disclaimer of opinion" on the Audited Standalone and 
Consolidated Financial Results provided by D. K. Chhajer & Co, Chartered Accountants, 
Statutory Auditors of the Company pursuant to Regulation 33(3) of SEBI Listing Regulations 
read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. The Statement of 
Impact of audit qualifications alongwith the report issued by the Statutory Auditors in 
accordance with the Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 are enclosed herewith for your records. 

A copy of the Audited Standalone and Consolidated Financial Results of the Company prepared 
in compliance with IND AS together with a copy of the Auditors' Report on the said Financial 
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fRE~ 
Results for the quarter and financial year ended on March 31, 2022 pursuant to Regulation 33 of 
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 ('Listing Regulations') are enclosed for your information. We are also 
arranging to upload the aforesaid Financial Results on the Company's website www.srei.com and 
publish the Financial Results in the newspapers in the format prescribed under Regulation 47 of 
the Listing Regulations. 

Thanking you. 

Yours faithfully, 
For Srei Infrastructure Finance Limited 

Manoj Kumar 
Company Secretary and Chief Financial Officer 
FCS 6698 

Encl. as above 
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SREI INFRASTRUCTURE FINANCE LIMITED 
Regd Office: 'Vishwakanna '. 86C, Topsia Road (South), Kolkata - 700 046, Website: www.srei.com, Email for Investors: investor,relations(<i)srei.com 

(CIN): L292 I 9WB I 985PLC055352 

AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2022 
<'In Lnkhs) 

Quarter ended Year ended 

Particulars 31-Mar-22 31-Dec-21 31-Mar-21 31-Mar-22 31-Mar-21 
(Audited) (Unaudited) (Audlted) (Audited) (Audited) 

Revenue from Operations 
Interest Income 5 3 5 14 28 
Dividend Income 0 0 -
Rental Income 94 106 328 396 J,391 

Fees and Commission Income 609 531 558 2,36 I 2,494 

Nel gain on fair value changes - (I) 3 

Net gain/ (loss) on derecognition of financial instruments - 274 

Total Revenue from Operations 708 640 890 2,771 4,190 
Other Income 13 292 570 459 81 l 

Total Income (1+11) 721 932 1,460 3,230 s.001 
Expenses 
Finance Costs 47 649 158 3,282 

Fees and Commission Expense 526 373 401 1,849 I , I 78 
hnpainm:nt on Financial Instruments (Net) 141 I I 5 369 457 1,472 

Employee Benefits Expenses 71 120 283 484 813 
Depreciation, Amortisation and Impainnent 59 185 193 613 773 
Administrative and Other Expenses 267 221 343 J,022 1.000 
Total Expenses (IV) 1,064 1,061 2,238 4.583 8,518 
Profit I (Loss) Before Exceptional items and Tax (Ill-IVJ (343) (129) (778) (1.353) C3.5 I 7) 

Exceptional Items 3 I 0.455 3 I 0.455 

Profil I (Loss) Before Tax (V-VJ) (343) (129) (311.233) (1.353) (313.972) 

Tax Expense: 
(a) Current Tax - -
(b) Income Tax in respect of earlier year (J,082) - (54) (2,926) (54) 

(c) Deferred Tax - - (19,306) (I 9.446) 

Profit I (Loss) after tax from continuinl! oocralions (VU-VIJii 739 (129 (291,873) 1.573 (294.472) 

Other Conwrehensive Income 
Items that will not be reclassified to Profil or Loss 

- Remeasurement Gains/ (Losses) on Defined Benefit Plan I 6 50 23 29 

- Gains/ (Losses) on Equity Instrwnents through Other Comprehensive 
(58,462) 6,900 12,640 (32,730) 17,627 

Income 
- Tax related to above (2,636) - (3,729) 

Total Other Comnrehensive Income (XVII (58,461) 6,906 I0,054 (32,707) 13,927 

Total Conwrehensive Income for the oeriod IXV+XVll (57,722) 6,777 (281,819) (31,134) (280,545) 
Paid-up Equity Share Capital (Par Value Rs. I 0/- per Equity Share) 50309 50309 50.309 50,309 50,309 

Other Equity excluding Revaluation Reserves (77,721) (46,587) 

Earnings per Equity share (Basic and Diluted) (in Rs.) (*Not annualised) 
*0.15 *(0.02) *(58.02) *0.31 (58.53) 

IPar Value Rs. JO/- per Equity Share) 

BALANCE SHEET 
(t In LakllS) 

As at As at 
Particulars 31-Mar-22 31-Mar-21 

(Audited) (Audited) 

ASSETS 
I. Financial Assets 
(a) Cash and Cash Equivalents 1,100 1,73 I 

(b) Bank Balance other than (a) above 253 1,998 

(c) Receivables 
(i) Trade Receivables 1,078 1,204 

(d) Invesunents 28,446 61,I85 
(e) Other Financial Assets 553 496 

31,430 66,614 

2. Non-Financial Assets 
(a) Current Tax Assets (Net) 7,960 7,488 
(b) Deferred Tax Assets (Net) -
(c) Property, Plant and Equipment 9,421 9,655 

(d) Right-of-use Assets I 1,775 

(e) Intangible Assets 3 4 

(f) Other Non-Financial Assets 162 213 
17.547 19,135 

TOTAL ASSETS 48.977 85,749 



Particulars 

LIABILITIES AND EQUITY 

LIABILITIES 

I. Financial Liabilities 

(a) Payables 
(I) Trade Payables 

(i) Total outstanding dues of micro enterprises and small enterprises 
(ii) Total outstanding dues of creditors other than micro enterprises and small enterprises 

(b) Borrowings (Other than Debt Securities) 

(c) Subordinated Liabilities 

(d) Lease Liabilities 

(e) Other Financial Liabilities 

2. Non-Financial Liabilities 

(a) Provisions 
(b) Deferred Tax Liabilities (Nel) 

(c) Other Non-Financial Liabililies 

3.Equity 

(a) Equity Share Capital 

(b) Other Equily 

TOTAL LIABILITIES AND EQUITY 

STATEMENT OF CASH FLOWS 

Particulars 

A. Cash Flows from Operating Activities 

Profit Before Tax from continuing operations 

Profit Before Tax from discontinued operations 

Total Profit/ (Loss) Before Tax 

Adjusbnents for : 
Net (gain)/ loss on derecognition of Property, Plant and Equipment 

Interest on Income Tax Refund 

Liabilities No Longer Required written back 

lmpainnent on Financial Instruments (Net) 

Exceptiona I items 
Depreciation, Amortisation and lmpainncnt 

Operating profit before working capital changes 

Changes in Working Capital 

Adjustments for: 
(Increase) I Decrease in Trade Receivables and Oihers Assets 

Increase I (Decrease) in Trade Payables and Others Liabilities 

Increase/ (Decrease) in Other Bank Balances 

Cash generated I (used) in operations 

Direct Taxes Paid (net of refund) 

Net Cash (used In) I eenerated from Ooeratine Activities 

B. Cash Flows from Investing Activities 

Purchase of Property, Plant and Equipment, and Intangible Assets 

(Increase) I Decrease in Jnvesbnenls (Other than Subsidiaries) 

(Increase) I Decrease oflnvesOnents in Subsidiaries 

Net Cash (used lnl I eenerated from lnvestine Activities 

C. Cash Flows from Financing Activities 
Repayment of Debt securities (including subordinated debt securities) 

(Repayment of) I Proceeds from intercorporate deposit 

(Repaymenl of) I Proceeds from Olher Borrowings (Net) 

Dividend Paid (includinu Corporate Dividend Tax) 

Net Cash (used In) I generated from Financine Activities 

Net Increase I (Decrease) in Cash and Cash Equivalents 

Cash & Cash Equivalents at the be2lnnin2 of the year 

Cash & Cash Equivalents transferred under slwnp exchange 

Cash and Cash Equivalents at the end of the year 

Components of Cash and Cash Equivalents: 

Cash and Cash Equivalents at the end of the year 

(a) Cash on hand 
(b) Balances with Banks - in Curren! Account 

c Fixed De osits with ori 'ina1 inaturi eriod less than three months 

As at 
31-Mar-22 

(Audited) 

35 

1,100 

25,723 

33 ,000 
2 

16.377 

76,237 

4 

-
148 

152 

50,309 

(77,721J 
(27,412) 

48,977 

Year ended 

31-Mar-22 

!Audited) 

(1,353) 

(l,353) 

(207) 

(237) 

457 

61 3 
(727) 

(715) 

(1 ,266) 

1,745 

(963 

2,661 

1.698 

(I) 

9 

8 

(2,331) 

(6) 

(2,337 

(631) 

I 731 

1.100 

As at 

31-Mar-22 
(Audited) 

599 

501 

1100 

l' In L• khs) 
As at 

31-Mar-21 
(Audited) 

14 

367 

28,055 

33,000 

1,994 

I R.35 1 

81 ,781 

51 

-
195 

246 

50,309 

(46.587) 

3,72Z 

85.749 

('In L•kl~<) 

Year ended 

31-Mar-21 

(Audited) 

(313,972) 

-
(313,972) 

-
(791) 

(7) 

1,472 

310,455 

773 
(2,070) 

(591) 

16,362 

(1.695) 

12.006 

7.811 

19.817 

(30) 

1,061 

182 

1.213 

(3,075) 

19,654 

(36,950) 
(6) 

(20.377 

653 

l,o78 

1.731 

~inL:ikllS) 

As at 

31-Mar-21 

Audited) 

1,731 

1,731 



Notes: 

1. Supersession of Board of Directors and Implementation of Corporate Insolvency Resolution Process 

Reserve Bank oflndia ('RBI') vide press release dated October 4, 2021 in exercise of the powers conferred 
under Section 45-IE (1) of the Reserve Bank of India Act, 1934 ('RBI Act') superseded the Board of 
Directors of the Company ('SIFL') and appointed an Administrator under Section 45-IE (2) of the RBI Act. 
Further, the RBI in exercise of powers conferred under section 45-IE (5) (a) of the RBI Act, constituted a 
three-member Advisory Committee to assist the Administrator in discharge of his duties. 

Thereafter, the RBI filed applications for initiation of Corporate Insolvency Resolution Process ('CIRP') 
against the Company under section 227 read with clause (zk) of sub-section (2) of Section 239 of the 
Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5 and 6 of the Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules') before the Hon'ble National Company Law 
Tribunal, Kolkata Bench ('Hon'ble NCLT'). Hon'ble NCLT vide its order dated October 8, 2021 admitted 
the application made by the RBI for initiation ofCIRP against the Company. Further, Hon'ble NCLT gave 
orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the 
Code and that the management of the Company shall vest in the Administrator. Further, Hon'ble NCLT 
also retained the three-member Advisory Committee, as aforesaid, for advising the Administrator in the 
operations of the Company during the CIRP. 

2. These audited financial results of the Company for the quarter and year ended March 31, 2022 have been 
taken on record by the Administrator on May 27, 2022 while discharging the powers of the Board of 
Directors of the Company which were conferred upon him by the RBI press release dated October 4, 2021 
and subsequently, powers conferred upon him in accordance with Hon 'ble NCL T order dated October 8, 
2021. It is also incumbent upon the Resolution Professional, under Section 20 of the Code, to manage the 
operations of the Company as a going concern. As a part of the CIRP, the Administrator has initiated 
audits/reviews relating to the processes and compliances of the Company and has also appointed 
professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. As such, these 
financial results are subject to outcome of such audits/reviews. Since the Administrator has taken charge of 
the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible for any 
actions and has no personal knowledge of any such actions of the Company prior to his appointment and 
has relied on the position of the financial statements of the Company as they existed on October 4, 2021. 

Regarding information pertaining to period prior to October 4, 2021 the Administrator has relied upon the 
explanations, clarifications, certifications, representations and statements made by the company 
management team ('the existing officials of the Company'), who were also part of the Company prior to 
the appointment of the Administrator. 

The above financial results for the quarter and year ended March 31, 2022 were subjected to audit by the 
Statutory Auditors, D.K. Chhajer & Co., Chartered Accountants of the Company as required under 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 
amended ('Listing Regulations'). 

As part of the ongoing CIRP process the Administrator has appointed, two (2) independent valuers to 
conduct the valuation of the assets of the Company and assets/collateral held as securities as required under 
the provisions of the Code. Accordingly, the financial results are subject to the outcome of such valuation 



3. Waiver of Interest on Non-convertible Perpetual Bond due to Covid-19 

Considering the significant impact of COVID-19 on business activity, the Company had received consent 
for waiver of interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the 
Company has not accrued interest of Rs.3300 lakh for the year ended March 31, 2022 (including Rs 825 
lakhs for the quarter ended March 31, 2022) 

4. Business Transfer Agreement 

During the year 2019-20, the Company and its Subsidiary Company, Srei Equipment Finance Limited 
('SEFL') entered into a Business Transfer Agreement ('BTA') to transfer the Lending Business, Interest 
Earning Business and Lease Business of the Company together with associated employees, assets and 
liabilities (including liabilities towards issued and outstanding non - convertible debentures) (Transferred 
Undertaking); as a going concern by way of slump exchange to SEFL pursuant to the BTA, subject to all 
necessary approvals. Accordingly, the Company and SEFL passed the relevant accounting entries in their 
respective books of account to reflect the slump exchange w.e.f. October 1, 2019 while allotment of shares 
by SEFL was made on December 31, 2019. The superseded Board of directors and erstwhile management 
of the Company, as existed prior to the appointment of the Administrator, had obtained external expert 
legal and accounting opinions in relation to the accounting of BTA which confirmed that the accounting 
treatment so given is in accordance with the relevant Ind AS and the underlying guidance and framework. 

During the year 2020-2021, SEFL had filed two (2) separate applications under Sec. 230 of the Companies 
Act, 2013 ('the Act') before the Hon'ble NCLT, Kolkata vide applications no. CA 1106/KB/2020 and CA 
1492/KB/2020 proposing Schemes of Arrangement (the Schemes) with all its secured and unsecured 
lenders (Creditors). BTA constituted an integral part of the Schemes. 

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things "formal consent to be obtained 
from the required majority of the creditors of SEFL to the completed acquisition by way of slump exchange 
of the Transferred Undertaking from SIFL in terms of the BT A and consequential formal novation of the 
loans and securities already forming part of SEFL's liabilities and outstanding to the creditor." (as set out in 
the Scheme - CA 1106/KB/2020 filed) 

The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due 
to certain creditors of the Company including secured debenture holders, unsecured debenture holders, 
perpetual debt instrument holders, secured ECB lenders and unsecured ECB lenders and individual 
debenture holders. 

Pursuant to the directions of Hon'ble NCLT vide order dated October 21, 2020, the superseded Board of 
directors and erstwhile management had maintained status quo on the Scheme including accounting of 
BTA. The final order/sin connection with the Schemes was awaited from Hon'ble NCLT at that time. 
Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held 
pursuant to the Hon'ble NCLT's directions dated October 21, 2020 and December 30, 2020 respectively. 
Further, certain appeals were filed by rating agencies in the matter relating to the second scheme of 
arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was filed by the Administrator in this 
matter in NCLAT which has been allowed by NCLAT by an order dated February 11, 2022. As stated in 
Note-5 below, the Company is in the process of consolidated resolution of SEFL and SIFL and hence no 
further action is being contemplated regarding establishing the validity of BT A or otherwise, consequent 
upon the withdrawal of Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed 
on the date of commencement of CIRP, has been maintained. 



In accordance with the obligations imposed on the Administrator under Section 18(f) of the Code, the 
Administrator has taken custody and control of the Company with the financial position as recorded in the 
Balance Sheet as on insolvency commencement date on an 'as-is where-is' basis. The accounts for the 
quarter and year ended March 31, 2022 have been taken on record by the Administrator in the manner and 
form in which it existed on the insolvency commencement date in view of the initiation of the CIRP and 
this fact has also been informed by the Administrator to the stakeholders. 
Further, in line with the provisions of Section 14 of the Code, the Company cannot alienate any of the 
assets appearing on the insolvency commencement date. 

5. Consolidated Resolution under CIRP 

In view of the impracticability for preparing the resolution plan on individual basis in the case of the 
Company and SEFL, the Administrator, after adopting proper procedure, has filed applications before the 
Hon'ble NCLT in the insolvency resolution processed of SIFL and SEFL (IA No. 1099 of 2021 under 
CP .294/KB/2021 and IA No. 1100 of 2021 under CP .295/KB/2021) seeking the following prayers: 
• Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL 

• Directing formation of a consolidated committee of creditors for the consolidated corporate 
insolvency resolution processes ofSIFL and SEFL; 

• Directing and permitting the conduct of the corporate insolvency resolution processes for SIFL and 
SEFL in terms of the provisions of the Code in a consolidated manner including audit of transactions 
in relation to Section 43, Section 45, Section 50 and Section 66 of the Code, issuance of single request 
for submission of resolution plans by the Administrator and the submission and consideration of 
single resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of 
the Code; and 

• Dirocting and permitting the submission and approval of one consolidated resolution plan for the 
resolution ofSEFL and SIFL in terms of the provisions of the Code. 

The application in this matter was admitted and the final order received on February 14, 2022 wherein the 
Hon'ble NCLT approved the consolidation of the corporate insolvency of SIFL and SEFL. Further, the 
Company has received Expression of Interest from various prospective Resolution Applicants and the 
Company has finalized the list of the prospective Resolution Applicants who are in the process of 
submitting the resolution plan in terms of the Code. 

6. Payment to lenders/others and claims under CIRP 

CIRP has been initiated against the Company, as stated in Note No. 1 and accordingly, as per the Code, the 
Administrator has invited the financial/operational/other creditors to file their respective claims as on 
October 8, 2021 (i.e. date of commencement of CIRP). As per the Code, the Administrator has to receive, 
collate and verify all the claims submitted by the creditors of the Company. 

The claims as on October 8, 2021 so received by the Administrator till May 4, 2022 is in the process of 
being verified/updated from time to time and wherever, the claims are admitted, the effect of the same has 
been given in the books of accounts. 

In respect of claims of creditors, which are under verification, the effect of the same in the books of account 
will be taken once the verification of the same is completed and it is admitted. Further, as aforesaid, since 
the creditors can file their claims during the CIRP, the figures of claims admitted in the books of accounts 
might undergo changes during the CIRP. Adjustments, if any arising out of the claim verification and 



7. Fair value loss on units oflnfra Construction Fund 

The Company is holding 18,80,333 units in Infra Construction Fund, managed by Trinity Alternative 
Investments Managers Limited {TAIML). TAIML is a 51 % subsidiary of the Company. For the purpose of 
NA V of such units, TAIML, acting as fund manager has forwarded us the valuation report as on 31st March 
2022, valuing such units at NIL. As on 31st December 2021, TAIML has reported value of these units as 
Rs 53065 lakhs under the same circumstances which continue as on 31st March 2022. The Company 
however does not accept the basis of such valuation as on 31st March 2022 and is currently enquiring 
reasons based on which such valuation of units has been arrived at. The Company, only for the purpose of 
compliance has given effect to the said valuation and such value of investment in Company's books is 
subject to outcome of enquiry and explanations being sought from TAIML. 

8. Trust and Retention Account (TRA) 

a) The domestic lenders of the Company and SEFL stipulated Trust and Retention Account (TRA) 
mechanism w.e.f November 24, 2020, pursuant to which all the payments being made by the 
Company are being approved/released based on approval in the TRA mechanism. The Company 
has not accounted for interest of Rs.2,686 Lakh for the year ended March 31, 2022 (including 
Rs.637 lakh for the quarter ended March 31, 2022) w.r.t. ICDs from SEFL nor accounted for rent 
ofRs.703 lakh from SEFL for the nine months ended December 31, 2021. 

The Audit Committee of SIFL and SEFL in their respective meetings dated August 14, 2021 and 
August 11, 2021 approved the waiver of aforesaid interest and rent between them. 

b) As at March 31, 2021 the Company was having funds amounting to Rs.53 lakhs in relation to the 
Corporate Social Responsibility ('CSR') which were unspent. This unspent amount as per the 
requirements of Section 135 of the Act was to be transferred to funds specified under Schedule VII 
to the Act within a period of 6 months. However, the domestic lenders of the Company had 
stipulated TRA mechanism w.e.f November 24, 2020, pursuant to which all the payments being 
made by the Company were being approved/released based on the TRA mechanism. The 
Company was not able to transfer the aforesaid unspent CSR amount as per the requirements of 
Section 135 of the Act. The Company has written letter to the Ministry of Corporate Affairs 
('MCA') seeking exemptions from the obligations of the Company under portions of Section 
135(5) and Section 135(7) of the Act. The reply from MCA in this regard is awaited. 

9. Going Concern 

The Company had reported operating losses during the year ended March 31, 2022 and earlier years as 
well. Hence, the net worth of the Company has fully eroded. 

There is persistent severe strain on the working capital and operations of the Company and it is undergoing 
significant financial stress. As stated in Note No. 1, CIRP was initiated in respect of the Company w.e.f. 
October 8, 2021. The Company has assessed that the use of the going concern assumption is appropriate in 
the circumstances and hence, these financial results have been pr.epared on a going concern assumption 
basis as per below: 

a) The Code requires the Administrator to, among other things, run the Company as a going concern during 
CIRP. 
b) The Administrator, in consultation with the Committee of Creditors ('CoC') of the Company, in 
accordance with the provisions of the IBC, is making all endeavors to run the Company as a going concern. 



CIRP has started and ultimately a resolution plan needs to be presented to and approved by the CoC and 
further approved by the Hon'ble NCLT and the RBI. Pending the completion of the said process under 
CIRP, these financial results have been prepared on a going concern basis . 

10. Probable Connected I Related Companies 

The RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 
2020 had identified 'certain borrowers' as probable connected/ related companies. In view of the directions, 
the Company has been advised to reassess and re-evaluate the relationship with the said borrowers to assess 
whether they are related parties to the Company or to SEFL and also whether transactions with these 
connected parties are on arm's length basis. 
The superseded Board and the earlier management had obtained legal and accounting views as per which 
these are not related party transactions. 
The Administrator is not in a position to comment on the views adopted by the erstwhile management of 

the Company in relation to the findings of the RBI's inspection report since these pertain to the period prior 
to the Administrator's appointment. As a part of the CIRP, the Administrator has initiated a transaction 
audit/review relating to the process and compliances of the Company and has also appointed professionals 
for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. Such audit/review is in 
progress, hence, these financial results are subject to outcome of such audit/review. 

1 L During the quarter ended March 31, 2022, The Company on behalf of SEFL has invoked 49% equity shares 
of Sanjvik Terminals Private Limited ('STPL'), which were pledged as security against the loan availed by 
one of the borrowers of SEFL. As at March 31, 2022, these shares appear in the demat statement of the 
Comapny, whereas the borrower was transferred to SEFL pursuant to BTA, as stated in Note No. 4 above. 
SEFL is in the process of getting these shares transferred in its name. Till such name transfer, The 
Company is holding these shares in trust for SEFL for disposal in due course. 
SEFL has no intention to exercise any control/significant influence over STPL in terms of Ind AS 110/lnd 
AS28. 

SEFL has taken an expert opinion, which confirms that since SEFL is not exercising any significant 
influence/control over STPL, hence, STPL is not a subsidiary/associate in terms of Ind AS 11 O/lnd AS 28 
and accordingly is not required to prepare consolidated financial statements with respect to its holding of 
49% of the equity shares of STPL. 

12. The Ministry of Corporate Affairs (MCA) vide its letter dated September 27, 2021 has initiated inspection 
into the affairs of the Company under Section 206( 5) of the Act and it is under progress. 

13. Based on the information available in the public domain, few lenders have declared the bank account of the 
Company as fraud. However, in case of some lenders, on the basis of petition filed by the promoters, 
Hon'ble High Court of Delhi has restrained the said lender from taking any further steps or action 
prejudicial to the petitioner on the basis of the order declaring the petitioner's bank account as fraud. The 
next hearing in the matter has been listed August 23, 2022. 

14. The figures for the quarter ended March in each of the financial years are the balancing figures between the 
audited figures in respect of the year and the year to date figures upto the end of the first nine months of the 
respective financial year. 



16. Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform 
to the classification of the current period. 

Place: Kolkata 
Date: 2-tt' May, 2022 

For Srei Infrastructure Finance Ltd. 
(A Company under Corporate Insolvency 
Resolution Process vide NCLT Order dated October 08, 2021) 

RAJN ~ ff SIURMK 
ADMINISTRATOR APPOINTED UNDER me 

The Administrator ltas been appointed under Rule S(a)(iii) of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) 
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs, business and property of 
Srei Infrastructure Finance Limited are being managed by the Administrator, Mr. Rajneesh Sharma, who 
acts as agent of the Company only and without any personal liability. 
Address for Correspondence - Vishwakanna 86C, Topsia Road (South), Kolkata, West Bengal, 700046 
Email ID for Correspondence: reiadministrator@srei.com 



D. K. CHHAJER & CO. 
CHARTERED ACCOUNTANTS 

NILHAT HOUSE 
11, R. N. MUKHERJEE ROAD 

GROUND FL., KOLKATA - 700 001 
PHONES : 033 - 2262 7280 I 2262 7279 

TELE - FAX: 033 2230 - 6106 
E-mail : dkchhajer@gmall.com 

kolkata@dkclndla.com 

Independent Auditor's Report on quarterly and year to date Audited Standalone Financial Results of Srei 
Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 

To the Administrator of Srei Infrastructure Finance Limited 

Report on the Audit of the Standalone Financial Results 

Disclaimer of Opinion 

We were engaged to audit the accompanying standalone financial results of Srei Infrastructure Finance 
Limited ("the Company") for the year ended March 31, 2022 ("the Statement"), being submitted by 
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended ('Listing Regulations). 

We do not express an opinion on the accompanying Statement. Because of the significance of the 
matters described in "Basis for Disclaimer of Opinion" section of this report and the uncertainties 
involved, we have not been able to obtain sufficient and appropriate audit evidence to provide a 
basis for an audit opinion as to whether the Statement: · 

(i) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in 
this regard; and 

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable accounting standards, and other accounting principles generally accepted 
in India, of net profit and other comprehensive loss and other financial information of the 
Company for the year ended March 31, 2022. 

We had issued a Disclaimer of Conclusion basis the observations forming part of the report for the 
quarter and six months ended September 30, 2021 and for the quarter and nine months ended 
December 31, 2021. 

Basis for Disclaimer of Opinion 

a) Note No. 2 to the Statement which explains that the Administrator has initiated 
audits/reviews relating to the processes and compliances of the Company and has also appointed 
professionals for conducting transaction audit as per Section 43, 45, SO and 66 of the Code. 
Hence, the Statement is subject to outcome of such audits/reviews. Pending the outcome of 
the Transaction Audit, we are unable to comment on the impact, if any of the same on the 
Statement. The note explains that latest valuations from independent valuers in respect of 
assets/collaterals held as securities is in progress. Hence, pending completion of the process, 
we are unable to comment on the impact, if any of the same on the Statement. Further Note 
No. 2 also explains that since the Administrator has taken charge of the affairs of the Company 
on October 4, 2021, the Administrator is not liable or responsible for any actions and regarding 
the information pertaining to the period prior to October 4, 2021 and has relied upon the 
explanations, clarifications, certifications, representations and statements made by the the 
existing management of the Company, who were also part of the Company prior to the 

ppointment of the Administrator. 



b) Note No. 4 to the Statement which explains that during the financial year 2019-20, the 
Company accounted for the slump exchange transaction and consequently recognized the 
relevant assets and liabilities in its books of account, pursuant to the Business Transfer 
Agreement {'BTA') with its subsidiary, Srei Equipment Finance Limited (SEFL), with effect 
from October 1, 2019, subject to necessary approvals. The superseded Board of Directors 
and erstwhile management of the Company obtained expert legal and accounting opinions 
in relation to the accounting of BTA which confirmed that the accounting treatment so 
given is in accordance with the relevant Ind AS and the underlying guidance and 
framework. The Note further explains that during the financial year 2020-2021, SEFL had 
filed two separate applications under Section 230 of Act, before the Hon'ble NCLT 
proposing Schemes of Arrangement (the Schemes) with all its secured and unsecured 
lenders. Since applications/appeals in connection with the Scheme were pending before 
NCLT/NCLAT, the superseded Board of Directors and erstwhile management had 
maintained status quo on the Scheme including accounting of BTA. Both the schemes of 
arrangement were rejected by majority of the creditors and an application of withdrawal 
was filed by the Administrator in this matter which has been allowed by the Tribunal vide 
order dated February 11, 2022. 

As stated in said note, the Company is in the process of consolidated resolution of SEFL and 
SIFL and hence no further action is being contemplated regarding establishing the validity 
of BTA or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status 
quo regarding BTA, as it existed on the date of commencement of CIRP, has been 
maintained. In view of the uncertainties that exist in the matter of BTA, we are unable to 
comment on the accounting of BTA, as aforesaid, done by the Company and accordingly on 
the impact of the same, if any, on the Statement. 

c) Note No. 6 to the Statement which explains that the Administrator has invited the 
financial/operational/other creditors to file their respective claims and that the admission of such 
claims is in process. Further, the note explains that the effect in respect of the claims, as on 
October 8, 2021, admitted by the Administrator till May 4, 2022 is in the process of being verified 
and updated from time to time as and when the claims are admitted and accordingly the figures of 
claims admitted and accounted in the books of accounts might undergo changes during CIRP. 
Hence, adjustments, if any, arising out of the claim verification and submission process, will be 
given effect in subsequent periods. We are unable to comment on the impact of the same, if any, 
on the Statement. 

d) Note No. 8 (b) to the Statement which explains the reasons owing to which the Company was not 
able to comply with the requirements of Section 135 of the Act in relation to depositing unspent 
amount related to Corporate Social Responsibility (CSR). As stated, in the said note, the Company 
has written to the Ministry of Corporate Affairs seeking exemption from the obligations of the 
Company under portions of Section 135(5) and Section 135(7) of the Act. We are unable to 
comment on the impact of the same or any other consequences arising out of such non­
compliance, if any, on the Statement. 

e) Note No. 10 to the Statement which explains that the Company, as per the specific directions 
from Reserve Bank of India (RBI) in relation to certain borrowers referred to as 'probable 
connected parties/related parties', was advised to re-assess and re-evaluate the relationship with 
the said borrowers to assess whether they are related parties to the Company or to SEFL and also 
whether transaction with these connected parties were in line with arm's length principles. 
However, the said process was not concluded and meanwhile the Company and SEFL have gone 
into CIRP. As stated in the said Note, the Administrator is not in a position to comment on the 
views adopted by the erstwhile management in relation to the RBl's directions since these 

ertain to the period prior to the Administrator's appointment. As stated in paragraph (a) above, 
* he Administrator has initiated a transaction audit/review relating to the process and compliance 

f the Company and has also appointed professionals for conducting transaction audit as per 



sections 43, 45, SO and 66 of the Code, which is in process. We are unable to comment on the 
impact of the same, if any, on the Statement. 

f) We have been informed that certain information including the minutes of meetings of the 
Committee of Creditors, Advisory Committee and Joint Lenders are confidential in nature 
and cannot be shared with anyone other than the Committee of Creditors and Hon'ble 
NCLT. Accordingly, we are unable to comment on the possible financial effects on the 
Statement, including on presentation and disclosures, if any, that may have arisen if we had 
been provided access to that information. 

g) In view of the possible effects of the matters described in paragraph S(a) to S(g) above. we 
are also unable to comment on the Company's compliance on various regulatory 
ratios/limits and consequential implications including disclosures, if any. 

Material Uncertainty Related to Going Concern 

We draw attention to Note No. 9 to the Statement which states that the Company has been 
admitted to CIRP and that the Company has reported operational loss during the year ended 
March 31, 2022 and earlier years as well. As a result, the Company's net worth has eroded and it 
has not been able to comply with various regulatory ratios/limits etc. All this have impacted the 
Company's ability to continue its operations in normal course in future. These events or 
conditions, along with other matters as set forth in the aforesaid Note, indicate that there is a 
material uncertainty which casts significant doubt about the Company's ability to continue as a 
'going concern' in foreseeable future. However, for the reasons stated in the said note, the 
Company has considered it appropriate to prepare the Statement on a going concern basis. 

Emphasis of Matter 

We draw attention to the following matters in the notes to the Statement: 

a) Note No. 3 to the Statement which explains that considering the significant impact of COVID-19 
on business activity, the Company had received consent for waiver of interest on Non­
convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has not accrued 
interest of Rs.3,300 lakhs for the year ended March 31, 2022 (including Rs. 825 lakhs for the 
quarter ended March 31, 2022). 

b) Note No. 5 to the Statement which explains that in view of the impracticability for preparing the 
resolution plan on individual basis in the case of the Company and SEFL, the Administrator, after 
adopting proper procedure, has filed applications before the Hon'ble NCLT, Kolkata Bench, 
seeking, amongst other things, consolidation of the corporate insolvency processes of the 
Company and SEFL. The application in the matter is admitted and the final order was received on 
February 14, 2022 wherein the Hon'ble NCLT approved the consolidation of the corporate 
insolvency of SIFL and SEFL. 

c) Note No. 7 to the Statement which explains that the Company is holding 18,80,333 units in Infra 
Construction Fund, managed by Trinity Alternative Investments Managers Limited (TAIML). 
TAIML is a 51% subsidiary of the Company. For the purpose of NAV of such units, TAIML, acting 
as fund manager has forwarded the valuation report as on 31st March 2022 to the Company, 
valuing such units at Nil. As on December 31, 2021, TAIML had reported value of these units as 
Rs 53,065 lakhs under the same circumstances which continue as on March 31, 2022. The 
Company has not accepted the basis of such valuation and is currently enquiring the basis of the 
same. The Company, only for the purpose of compliance has given effect to the said valuation 
and such value of investment in Company's books is subject to outcome of enquiry and 

* xplanations being sought from TAIML. 



d) Note No. 11 to the Statement which explains that the Company during the quarter and year 
ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik Terminals 
Private Limited ('STPL') which were pledged as security against the loan availed by one of the 
borrowers of SEFL. These shares appear in the De-mat statement of the Company, whereas the 
borrower was transferred to SEFL pursuant to BTA. SEFL is in the process of getting these shares 
transferred in its name. Till such name transfer, the Company is holding these shares in trust for 
SEFL for disposal in due course. SEFL has no intention to exercise any control/significant influence 
over STPL in terms of Ind AS 110/lnd AS 28. 

e) Note No. 12 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its 
letter dated September 27, 2021 has initiated investigation into the affairs of the Company under 
Section 206(5) of the Act and the same is in progress. 

f) Note No. 13 to the Statement which states that based on the information available in the public 
domain, forensic audit was conducted on the Company and few lenders have declared the bank 
account of the Company as fraud. However, in case of some lenders, on the basis of petition filed 
by the promoters, Hon'ble High Court of Delhi has restrained the said lender from taking any 
further steps or action prejudicial to the petitioner on the basis of the order declaring the 
petitioner's bank account as fraud. The next hearing in the matter has been listed August 23, 
2022. Report of such forensic audit was not made available to us. 

Administrator's Responsibilities for the Standalone Financial Results 

The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of 
the powers conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 {'RBI Act') 
superseded the Board of Directors of the Company and appointed an Administrator under Section 
45.IE (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45.lE (5) (a) of 
the RBI Act, has constituted a three-member Committee of Advisors for advising the Administrator. 

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process {CIRP') 
against the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of 
the Insolvency and Bankruptcy Code (IBC), 2016 ("the Code') read with Rules 5 and 6 of the 
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers 
and Application to Adjudicating Authority) Rules, 2019 (' FSP Insolvency Rules') before the Hon'ble 
National Company Law Tribunal, Kolkata Bench Hon'ble NCLT'). Hon'ble NCLT vide its order dated 
October 8, 2021 admitted the application filed by RBI for initiation of CIRP against the Company. 
Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator 
to carry out the functions as per the Code and that the management of the Company shall vest in 
the Administrator. Further, RBI has also retained the three-member Committee of Advisors, as 
aforesaid, for advising the Administrator in the operations of the Company during the CIRP. 

We refer to Note No. 2 to the Statement which states that the Statement has been taken on record by 
the Administrator while discharging the powers of the Board of Directors of the Company which were 
conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide its order dated October 8, 
2021. Further Note No. 2 also explains that since the Administrator has taken charge of the affairs of 
the Company on October 4, 2021, the Administrator is not liable or responsible for any actions and 
regarding the information pertaining to the period prior to October 4, 2021 has relied upon the 
explanations, clarifications, certifications, representations and statements made by the existing 
officials of the Company, who were also part of the Company prior to the appointment of the 
Administrator. 



with relevant rules issued thereunder and other accounting principles generally accepted in India 
and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
Statement that give a true and fair view and is free from material misstatement, whether due to 
fraud or error. 

In preparing the Statement, the Administrator and the existing officials of the Company are 
responsible for assessing the Company's ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless 
the Administrator either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

The Administrator and the existing officials of the Company are also responsible for overseeing 
the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our responsibility is to conduct an audit of the Statement in accordance with Standards on Auditing 
{SAs) specified under Section 143(10) of the Act and to issue an auditor's report. However, 
because of the matters described in the Basis for Disclaimer of Opinion section of our report, we 
were not able to obtain sufficient and appropriate audit evidence to provide a basis for an audit 
opinion on the Statement. 

We are independent of the Company in accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements that 
are relevant to our audit of the Statement, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements and the Code of Ethics. 

Other Matter 

The Statement includes the results for the quarter ended March 31, 2022, being the balancing figures 
between the audited figures in respect of full financial year and published unaudited year to date 
figures up to the third quarter of the current financial year which were subject to limited review by 
us . 

For D.K. Chhajer & Co. 
Chartered Accountants 
FRN : 304138E 

Ma~~ 
Partner 
Membership No.: 057761 
UDIN:22-0S=f1·6\A"JTXKl...4619 

Place: Kolkata 
Date: May 27, 2022 



I. 

IL 

Starcmcnt on lmpact or Audit Qual ifica tions (for aucli t report with modi fied opi nion) suhmillcd along with 

Annual Audited Financial Results - Standalone 

Statement on lmn11c1. of Audit Qual ification~ fO[! hc Financial Year ended 3 J st March.2022 
(Sec Regulation 52 of the SEBJ (LODR) (Amendment) Regulations,2016) 

SJ.No. Particulars Audited Figure (as Audited Figure (as 
reported before adjusting reported after adjusting 

for qualifications) for qualifications) 
fin Lakhs fin Lakhs * 

l Total Income 3,230 3,230 
2 Total Expenses (including tax expense) 4.583 4,583 
3 Net Proht/(Loss) 1,573 1.573 
4 Earnings Per Share 

- Basic 0. 1 0.1 

-Diluted 0.1 0.1 
5 Total Assets 48,977 48,977 
6 Total Liabilities 76,389 76 389 
7 Net Worth (27.412) (27,412) 
8 Any Other financial item (s) (as felt aoorooriate bv the management) None None 

•Refer comment given by Management in item No.II (d) herein below 

Aud it Qualll1catfon (each 1rndil gualification se[!aratelv}: 

a. Details of Audit Qualification : Refer Annexure - A 
b. Type of Audit Qualification: Disclaimer of Opinion 
c. Frequency of qualification : First time 
d. For audit Qualification (s) where the impact is quantified by the auditor, Management's views: 

The impact of the quantification has been given in (I) above. The said Audit qualification is reproduced in SI no (e) of Annexure-A. Refer 
comment given by management in SI no. (e) under 'Management's view' of Annexure-A in this regards. 

e. For Audit Qualification (s) where the impact is not quantified by the auditor : 

(i) Management's estimation on the impact of audit qualification : In view of management's views given in Annexure A, SI. No. (a) to 
( q) except ( e ), the financial impact is not ascertainable. 

(ii) If management is unable to estimate the impact, reasons for the same: Please refer management's views in Annexure A SI. No. (a) to 
(q) except (e) 

(iii) Auditors' Comments on (i) or (ii) above : Our views remains unchanged considering the matter referred to in paragraph 5(a) to 5(q) 
and the matter referred to in the "Material Uncertainity related to Going Concern" section of our Independent Auditors Report dated May 18, 
2022 on the Financial Results of the Company for the year ended March 31, 2022. 



Mr. Rajneesh Sharma: 

Administrator 

Mr. Souren Mukhopadhyay: 

Deputy CEO 

Mr. Manoj Kumar : 

Company Secretary & Chief Financial Officer 

Statutory Auditors: 

For D. K. Chhajer & Co. 
Chartered Accountants 

!CAI Firm Registration No.:304138E 

Manoj K Roongta 
Partner 

Membership no. 05776 l 

Place: Kolkata 
Date: May 27, 2022 

Signatories: 
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Annexure-A 

Details of Audit Qualification (s) Management's Views • 

Basis for Disclaimer of Opinion (a) l\hu1ttgN11cnf~s Vinv 

(a) Note No. 2 to the Statement which explains that the Administrator has initiated audits/reviews The Management view is explained in Note No. 2 to the financial results 
relating to the processes and compliances of the Company and has also appointed professionals for 
conducting transaction audit as per Section 43, 45, 50 and 66 of the Code, Hence, the Statement is 
subject to outcome of such audits/reviews Pending the outcome of the Transaction Audit, we arc 
unable to comment on die impac~ if any of die san1c on die Statement. The note explains that latest 
valuations from independent valuers in respect of assets/collaterals held as securities is in progress. 
Hence, pending completion of the process, we are unable to conuncnt on die impact, if any of the 
same on die Statement. Further Note No. 2 also explains d1at since die Administrator has taken 
charge of the affairs of die Company on October 4, 2021, the Administrator is not liable or 
responsible for any actions and regarding the information pertaining to the period prior to October 
4, 2021 and has relied upon die explanations, clarifications, certifications, representations and 
statements made by the existing management of the Company, who were also part of the Company 
prior to the appointment of die Administrator 



e) Note No. 10 to the Statement which explains that the Company, as per the specific di1ections (c) J\lunuecmcnt'• View 
1Tom Reserve Bank of India (RBI) in relation to certain borrowers referred lo as 'probable The RBI in its inspection repmt and risk assessment repo1t (the directions) for the year ended 
connected pa1ties/related pa1ties', was advised to re-assess and re-evaluate the relationship with the M:1rch 31 , 2020 had identified ·certain borrowers' as probable connected/ related companies. In 
said bon-owers to assess whether they a1e 1elated paities to the Company or to SEFL and nlsO view of the directions. the Company has been advised to 1eassess and re-evaluate the relationship 
whether transaction with these connected parties were in line with arm's length pnnoiplc:; WiOl the said bon-owcrs to assess whether they are related pa1ties to the Company or to SEFL and 
However, lhe said process was not concluded and meanwhile the Company and SEFL have gone nlso whether transactions with these connected parties are on ann's length basis 
into CIRP As stated in the said Note, the Administrator is not in a position to comment on tl1e 
views adopted by the erstwhile management in relation to the RB I's direction since tl1ese pertain to The superseded Board and tl1e earlier management had obtained legal and accounting views as per 
the period prior to the Administrator's appointment As stated in paragraph (a) above, the which these a1•e not related paity transactions. 
Administrator has initiated a transaction audit/review relating: to the process and compliance of the 
Company and has also appointed professionals for conducting transaction audit as per section 43, Tl.le Administrator is not in a position to comment on the views adopted by the e1•stwhile 
45, 50 and 66 of the Code, which is in process. We are unable to comment on the impact of the 11w mgcm.c11t of the Company in relation to the findings of the RB I's inspection report since these 
same, if any, on tl1e Statement. pc11ain to the period prior to the Administrator's appointment As a part of the ClRP, tl1e 

Ad111 inistrutor has initiated a transaction audit/review relating to the process and compliances of 
the Company and has also appointed professionals for conducting transaction audit as per section 
43, 45, 50 and 66 of the Code. Such audit/review is in progress., hence, these financial results are 
5Uhjc.t l to outcome of such audit/review 

I) We hnvc been informed tl1m cc1tnin informouon moludin8 tl1e mmutes ar moetmgs or the (f) M•n•c•mcnt'J ViC!W: 
Committee of Creditors. Adv1so1y Commiucc and Jo111t Lenders nre co11fidcnt1nl 1n nnturc nnd The p.rocecdings of the CoC ai·e in relation to the CIRP oftl1e Company and include confidential 
cannot be shared witl1 anyouc otl1er thnn lhe Committee oJ Cn:d itors nnd lfon 'blc NCL l', fnfom1ation in relation ro ~•c CIRP ofSIFL 
Accordingly , we [\I C 11n11ble 10 con101ont on the possible lin 11neinl clfoets on tl1c Statenu:111, 
including on p1 c, en1111 i1111 1111d rH.closurcs, ii' nny, thnt mny hovo nriscn if we hnd been provuleJ 
access to dmt 111rormn11oni 

g) Jn view of the possible effects of the matters described in paragraph 5(a) to 5(g) above we ore (~) Mu nugemen l'• View 
also unable to comment on the Company's compliance on various regulatory ratios/limits and 
consequential implications including disclosures, if any l{efor to views given i11 Point (a) to (f) above 

M.irrinl Clnr.crrninl'y Rc l~rcd to Going Cu nccm 

We draw attention to Note No. 9 to the Slatemenl which states that the Company has been ud111 itt,t d 
to CJRP and that tl1e Company has repmted opc1ational loss dw-ing the yeai· ended March 31, 20;!2 
and earlier years as well . As a result, the Company's net worth has fully eroded and it has not been 
able to comply with various regulatory ratios/limils etc. All this have impacted the Company's 
ability to continue its operations in no1mal course in future These events or conditions, along with 
other matters as set forth in the aforesaid Note, indicate that there is a material uncertainty wlu ch 
casts significant doubt about the Company's ability to continue as a 'going concern' in fon:secnbl e 
futme However, for die reasons stated in the said note, tl1e Company has conside1ed it npprQJll'intc 
to prepare the Statement on a going concern basis. 

Mru10yen1c11l views are stated in Nore No. 9 to the Financial Results for the year ended March 31, 

2022. 



(b) Note No, 4 to the Statement which explains tliat during the r.11~11d11l year 2019-20, 1he (b) Munugomenf'• View 
Company accounted for the slump exchange b·ansaction and consequently recognized the rcl cvnnt 
assets and liabilities in its books of account, pursuant to the Business Tiansfer Ag1eement ('BT A') The Company in the past gave effect lo the BTA based on expert legal and accounting opinions in 
wi1h its subsidiary, Srei Equipment Finance Limited (SEFL), with effect from October I, 2019, 1elation to the accounting ofBTA which confim1ed that the accounting tieatment is in accordance 
subject to necessa1y app1 ovals The supe1 seded Boru d of Directors and e1 stwhile management o l with the relevant Ind AS and the unde1 lying guidance and framewo1 k 
the Company obtained expert legal and accounting opinions in relation lo tJie accounting of BTA 
winch confinned that the accounting treatment so given is in accordance with tJ1e relevant Ind /\S The accounts for the quarter and year ended March 31, 2022 have been taken on 1ecord in the 
uud the underlying guidance and framework. The Note further explains that during the linane.inl mannet and form in which it existed on the insolvency commencement date in view of the initiation 
yen1 2020-202 l, SEFL had tiled two se1>arate applications under Section 230 of Act, before 1he of die CIRP in accordance witJ1 die obligations imposed on tJ1e Administrator under Section 18(1) 
Mo11'bl e NCLT proposing Schemes of Arrangement (tJ1e Schemes) with all its secured nnd of the Code and tJ1is fact has been also been informed by the Administrator to the lenders and other 
unsecured lenders. Since applications/appeals in connection witJ1 tlie Scheme we1e pending before stakeholders 
NCl.T IN LAT, the superseded Board of Directors and e1 stwhile management had iuniutuined 
sinlu• quo on the Scheme including accounting of BTA Both tJ1e schemes of arrangement were The Company is in the process of consolidated resolution of SEFL and SIFL and hence no further 
rc:jccted by majority of the creditors and an application of withdrawal was filed by 1h< action is being contemplated regarding establishing the validity of BTA or otherwise, consequent 
Admi1u ; trutor in this matter which has been allowed by the Tribwial vi de order dated February 11 , upon the withdrawal of die Schemes 

2022 . 

As stated in said note, the Company is in the process of consolidated resolution of SEFL and Sll'L 
nnd hence no further action is being contemplated regarding establishing tlie validity of BTA or 
otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo rcgnrding 
BTA, as it existed on the date of commencement of CIRP, has been maintained In view of the 
uncertainties that exist in the matter of BT A, we are unable to comment on the accounting of BT A, 
as aforesaid, done by the Company and accordingly on the impact of the same, if any, on the 
lo 

(c) Note No. 6 to the Statement which explains that the Administrator has invited the (c) Mnn•ge111enr 's View 
financial/operational/other creditors to tile their respective claims and that the admission of such As per provisions of the Code, creditors are required to submit their claims against the Company 
claims is in process Fmther, the note ex-plains that the effect in respect of die claims, as on Ocrobor which may undergo revision based on additional docwnents/clarification/infmmation which may 
8, 2021, admitted by the Administrator till May 4, 2022 is in the process of being verified 1111d be furnished by such creditors, Accordingly, adjustments if any arising out of the claim verification 
u11dn1ed from time to time as and when the claims a1e admitted and accordingly the figures of and admission process will be given effect in subsequent periods. 
claims admitted and accounted in tJie books of accounts nught undergo changes during CIRP, 
Hence, adjustments, if any, arising out of the claim verification and submission process, will be 
gi ven effect in subsequent periods. We are unable to comment on the impact of the same, if any, on 
the Statement. 

d) Note No 8 (b) to the Statement which explains the reasons owing to which the Compnny wns (d) Mum1gemenl'• View 
not able to comply with the requirements of Section 135 of the Act in relation to depositing un~pcn l The domestic lenders of the Company had stipulated Trust and Retention Accow1t (TRA) 
amount related to Corporate Social Responsibility (CSR). As stated, in tJ1e said note, tJ1e Com1>uny mechanism effective November 24, 2020, pursuant to which all the payments being made by tho 
hns written to the Ministry of Corporate Affairs seeking exemption from the obligations of 1he Company were being approved/released based on tJ1e TRA mechanism, The Company was not able 
Compnny under portions of Section 135(5) and Section 135(7) of the Act, We are unable to to transfer the aforesaid unspent CSR amowit as per the requirements of Section 135 of the Act. 
uom1ht!Hl on t11e impact of the same or any other consequences arising out of such non-compliance, The Company has written letter to the l\1inistry of Corporate Affairs ('MCA') seeking exemptions 
if nny, on tJie Statement, fTom tlie obligations of the Company under portions of Section 135(5) and Section 135(7) of tlie 

Act The reply from MCA in this regards is awaited 
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SREI INFRASTRUCTURE FINANCE LIMITED 
Regd Office: 'Vishwakarma', 86C, Topsla Road (South), Kolkata - 700 046, Website: www.srei.com, Email for Investors: investor.relatlons@srei.com 

(CIN): L29219WB1985PLC055352 
AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2022 

CR.s. in Lakhs\ 
Quarter ended Year ended 

Particulars 31·Mar·22 31-Dec-21 31·Mar·21 31-Mar-22 31·Mar·21 

(Audited) (Unaudited) (Audited) (Audited) (Audited) 

Revenue from Operations 
Interest Income 64,243 67,754 58,049 254,594 285,318 
Dividend Income - -
Rental Income 11,265 11,197 (2,665) 44,421 46,620 
Fees and Commission Income 1,078 2,519 1,650 7,059 6,186 
Net gain on fair value changes . 
Net gain on derecognition of financial instruments - 274 

Net gain on derecognition of financial instruments under fair value through profit or loss - (3) 7 4 

Others 793 791 I 388 3 396 4 680 
(I) Total Revenue from Operations 77,379 82,2S7 58,419 309,477 343,082 
(Ill Other Income 2069 1685 I 074 2 720 5 797 
run Total Income ll+ll\ 79 448 83 942 59 493 312197 348879 

Expenses 
Finance Costs 10,409 31,164 79,740 216,918 333,445 
Fees and Commission Expense 502 332 3,017 2,512 5,461 
Net loss on fair value changes 1,681 (300) 24,861 27,492 49,867 
Net loss on derecognitlon of financial instruments under amortised cost 582 1,113 811 12,328 3,635 
Impairment on Financial Instruments (Net) 15,065 21,427 257,895 201,511 551,312 
Purchases of Stock-in-trade - 1,100 1,100 
Employee Benefits Expenses 2,608 3,061 3,665 12,161 14,290 
Depreciation, Amortisation and Impairment 13,132 14,119 18,597 56,990 73,456 
Administrative and other Expenses 3,907 5,206 8,209 25,345 21,743 
Loss I write-off on Reoossessed Assets and Assets acaulred in satisfaction of debt 279 709 730 4 320 12 451 

CIVl Total Expenses (IV) 48165 76831 398 625 559.577 1 066 760 
CVI Profit before Exceotional Items & Tax CIII-IV\ 31283 7111 (339 1321 C247 3801 (111 8811 
(Vil Adlustment on dis""""I / cessation of Subsidiaries and AssociatP - -

rvn1 Profit/ CLossl Before Tax CV+VI\ 31283 7111 1339 n21 <247 3801 C717 881\ 
(Vm) Tax Expense: 

(a) Current Tax (3) 143 (64) 252 115 
(b} Income Tax in respect of earlier year (1,081) (54) 6,881 (4,387) 
le\ Deferred Tax 1107\ (14) 16 505 138 20 23C 

(I)() Profit/ (Lossl After Tax but before Loss of Associates IVU-Vml 32 474 6 982 (355 519\ (254475 1733 8391 
IX\ Share or """""' ILossl or Aswclates - -

l)(Jl Prof"rt/ (Loss) After Tax CIX+Xl 32 474 6 982 (355 519\ 1254475\ <733 839\ 
(XII) Other Comorehensive Income 

Items that will not be reclassified to Profit or Loss 
- Remeasurement Gains/ !Losses} on Defined Benefit Plan 81 (38\ (211 (29\ 48 
- Gains/ !Lossesl on Eouitv Instruments throuoh other Camorehenslve Income Cl9 853 6 906 13 664 6072 17 558 
- Tax related to above (8 59G (6) (2 649\ (8n<4l (3 4951 

Items that will be reciasSifieo to Profit or Loss 
- Effective portion of qalns and losses on hedalng Instruments In a cash flow hedge - 719 14 1.573 
- Gains on fair valuation of loans 682 12291 13 601\ 1210\ 12 713 
- Tax related to above . - 800 

Total Other Comorehensive Income CXII\ 127 686\ 6633 8112 (2.7921 13 771 
cxm Total Comprehensive Income for the period (XI+XIIJ 4788 13615 1347 407\ 1257 267) (720 068\ 

Profit/ <Loss\ for the oeriod attributable to: 
·Owners of the parent 32f£J7 6929 (355 4401 (254 531\ 1733 920 
-Non-conlJ'Olllno Interest f133\ 53 179\ 56 81 
Other Comorehenslve Income for the oeriod attributable to: 
-Owners of the parent 142 5191 6 630 7 610 (l7 68Jll 13 771 
-Non-controlllno Interest 14.833 3 502 14 896 -
Total Comorehensive Income for the oerlod attributable to: 
-Owners of the parent (9 9121 13 559 (347 8301 12n 2191 1720 1491 
-Non-controllino Interest 14 700 56 423 14 952 81 
Paid-UC Eoultv Share caoital (Par Value Rs. 10/- oer Eaultv Share) so 309 50 309 50 309 50 309 50 309 
Other Eaultv excludlno Revaluation Reserves 1640.4171 1368 209\ 
Earnings per Equity share (Basic and Diluted) (In Rs.) (*Not annualised) 

6.45 *1.39 *(70.67) (50.80) (145.87) If Par Value Rs. 10/·""' Equity Share) 

BALANCE SHEET 
Rs. In Lakhs 

As at Asat 
Particulars 31-Mar-22 31-Mar-21 

Audited Audited 
ASSETS 
1. Financial Assets 
(a} cash and cash Equivalents 129,078 43,511 
(b) Bank Balance other than (a) above 18,681 100,818 
(c) Derivative Financial Instruments 936 
(d) Receivables 

(I) Trade Receivables 5,835 4,346 
(ii) Other Receivables 

(e} Loans 2,031,067 2,154,861 
(f) Investments 192,062 164,250 
(g} Other Financial Assets 81397 92 523 

2 458.120 561245 
2. Non-Financial Assets 
(a} Inventories 
(b} Current Tax Assets (Net} 19,199 18,690 
(c} Deferred Tax Assets (Net) 332 
(d} Investment Property 1,692 1,729 
(e} Property, Plant and Equipment 192,843 265,294 
(f) Rights-of-use - Assets 713 2,844 
(g} capital Work-In-Progress 
(h) Goodwill on Consolidation 683 
(I) Other Intangible Assets 841 
(j) Other Non-Financial Assets 39.028 

254 999 
TOTAL ASSETS 2 713 119 

v 



tRs. in i...khs1 
As at As at 

Particulars 31-Mar-22 31-Mar-21 
fAuditedl fAuditedl 

LIA8ILmES AND EQUITY 
LIA8ILmES 
1. Financial Liabilities 
(a) Derivative Financial Instruments - 1,151 
(bl Payables 

(I) Trade Payables 
(i) Total outstandinq dues of micro enterprises and small enterprises 210 14 
(ii) Total outstanding dues of creditors other than micro enterprises and small enterprises 7,369 9,24B 

(c) Debt Securities 259,552 244,148 
(d) Borrowinqs (Other than Debt Securities) 2,676,864 2,647,553 
(e) Subordinated Liabilities 294,582 27B,531 
(fl Lease Liabilities B30 3,136 
(q) Other Financial Liabilities 20,150 24 287 

3 259 557 3 208 068 
2. Non-Financial Liabilities 
(a) Deferred Tax Liabilities (Net) a,266 
(a) Provisions 15,836 1,5a3 
(bl Other Non-Financial Liabilities 4 531 a 522 

28 633 10105 

3. Equity 
(a) Equity Share capital 50,309 50,309 
(b) Other Equity f640 417 (368 209' 

f590108~ - 317 900 

Non-controlllnq Interests 15,037 85 

TOTAL LIA8IU11ES AND EOUITY 2 713 119 2 900 358 

STATEMENT OF CASH FLOWS 

fRs. in Lakhsl 
Year ended Year ended 
31-Mar-22 31-Mar-21 
I Audited' <Audited} 

A- Cash Flows from Operating Activities 
Profd: Before Tax (247,380) 717,881 

Adjustments for : 
Net unrealised fair value (gain) / loss 2B,417 63,689 
Net (gain)/ loss on derecognition of Property, Plant and Equipment 7,413 5,657 
Interest on Income Tax Refund (386) (1,627) 
Liabilities No Longer Required written back (3,094) (302) 
Impairment on Financial Instruments (Net) 201,511 546,322 
Depreciation, Amortisation and Impairment 56,990 73,456 
Impainnent on Goodwill - 83 
Net (gain)/ loss on derecognition of Financial Instruments under amortised cost category 12,328 3,361 
Impalrment/Write-<>ff on Assets acquired In satisfaction of debt 4 320 17 524 

Operating profrt before working capital dlanges 60.119 (9 718 

Changes in Working Capital 
Adjustments for : 

(Increase) I Decrease in Trade Receivables and Others Assets 10,928 (22,229) 
(Increase) I Decrease in Loans Assets (91,367) 166,oao 
(Increase) / Decrease In Inventory - -
Increase I (Decrease) In Trade Payables and Others Liabilities 5,448 (113,726) 
(Increase) I Decrease In Other Bank Balances 82 137 32 332 

Cash generated I (used) in operations 67 265 S'l 739 

Direct Taxes Paid (net of refund) r7 259\ 8 109 
Net Cash fused lnl I aenerated from Oneratino Activities 60 006 60848 

B. Cash Flows from Investing Activities 
Purchase of Property, Plant and Equipment/ capital Work-In-Progress/ Intangible Assets (7) (1,188) 
Proceeds from Sale of Property, Plant and Equipment/Intangible assets 9,311 23,812 
(Increase) / Decrease In Investments (Other than Subsidiaries) (44,475) - 17,199 
Sale of Subsidiaries - 1B2 

Net Cash (used in! I aenerated from Investlna Activities (35 171\ 5 607 

C. Cash Flows from Financing Activities 
Proceeds from issuance of Debt securities (including subordinated debt securities) - -
Repayment on redemption of Debt securities (including subordinated debt securities) - (26,437) 
(Repayment of) I Proceeds from Working capital facilities (Net) 38,346 15B,573 
Proceeds from Other Borrowings - 79,750 
Repayment of Other Borrowings 22,392 (273,713) 
Dividend Paid lincludlno (Onvvate Dl\ildentl Taxl 161 16: 

Net <:ash I used inl I aenerated from Finandno Activities 60 732 <618331 

Net Increase I fDecrea•el In Cash and Cash Eauhralents 85 567 4 622 
Cash & Cash Eouivalents at the """innino of the vear 43.SU 38889 
cash and Cash Equivalents at the end of the ve;1r 129 078 43 Sll 

IRs. in Lakhsl 
As at P..s at 

Components of Cash and Cash Equivalents: 31-Mar-22 31-Mar-21 
<Audited' tAuditedl 

Cash and Cash Equivalents at the end of the year 
(a) cash on hand 21 31 
(b) Balances with Banks - In Current Account 6B,238 43,442 
le) Fixed Deoosits with orlalnal maturltv oeriod less than three months 60 819 36 

ll.9 078 435ll 



Segment wise Revenue, Results, Assets and Liabilities 
(Rs. in Lakh.s) 

014arter ended Year ended 
Particulars 31-Mar-22 31-Dec-21 31-Mar-21 31-Mar-22 31-Mar-21 

<Audited\ <Unaudited\ <Audited\ fAuditedl I Audited\ 
1. Segment Revenue 

(a) Financial Services 77,363 82,397 58,481 309,606 343,329 
lb\ others 156 1 78 159 316 

Total 77,519 82,398 58,559 309,765 343,645 
uiss: Inter Segment Revenue 140 141 140 288 563 
Net Income from Ooerailons 77 379 82 257 58 419 309477 343 082 
2. Segment Results 

(a) Financial Services 31,302 7,126 (339,105) (247,314) (717,806) 
Cb) Others (191 (151 (27 (66 (75 

Profit Before Tax 31283 7111 (339 1321 (247 3801 1717 881 
3. Segment Assets 

(a) Financial Services 2,700,208 2,679,278 2,879,359 2,700,208 2,879,359 
(b) others 1,953 1,948 1,947 1,953 1,947 
le) Un-allocable 10 958 3135q 19 052 10 958 19 052 

Total Seament Assets 2713119 2 712.585 2 900 358 2.713119 2 900 358 
4. Segment Llabllltles 

(a) Flnanclal Selvlces 3,288,147 3,292,385 3,218,123 3,288,147 3,218,123 
(b) Others 19 43 20 19 20 
/cl Un-allocable 24 24 30 24 30 

Total """n1ent liabilities 3 288 190 3 292,452 3 218 173 3 288 190 3,218173 



Notes: 

1. Supersession of Board of Directors and Implementation of Corporate Insolvency Resolution Process 

Reserve Bank of India ('RBI') vi de press release dated October 4, 2021 in exercise of the powers conferred 

under Section 45-IE (1) of the Reserve Bank of India Act, 1934 ('RBI Act') superseded the Board of 

Directors of Srei Infrastructure Finance Limited (the 'Company' or 'SIFL') and its material subsidiary 

Company, Srei Equipment Finance Limited ('SEFL') appointed an Administrator under Section 45-IE (2) 

of RBI Act. Further, RBI, in exercise of powers conferred under section 45-IE (5) (a) of RBI Act, 

constituted a three-member Advisory Committee to assist the Administrator in discharge of his duties. 

Thereafter, RBI filed applications for initiation of Corporate Insolvency Resolution Process {'CIRP') 

against SIFL & SEFL under section 227 read with clause (zk) of sub-section (2) of Section 239 of the 

Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5 and 6 of the Insolvency and 

Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules') before the Hon'ble National Company Law 

Tribunal, Kolkata Bench ('Hon'ble NCLT'). Hon'ble NCLT vide its order dated October 8, 2021 admitted 

the application made by RBI for initiation of CIRP against SIFL & SEFL. Further, Hon'ble NCLT gave 

orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry out the functions of 

Resolution Professional as per the Code and that the management of SIFL & SEFL shall vest in the 
Administrator. Further, Hon'ble NCLT also retained the three-member Advisory Committee, as aforesaid, 

for advising the Administrator in the operations of SIFL & SEFL during the CIRP. 

2. The above audited consolidated financial results of SIFL, its subsidiaries and trust together referred to as 

"the Group" for the quarter and year ended March 31, 2022 taken on record by the Administrator on May 
27, 2022 while discharging the powers of the Board of Directors of the Company which were conferred 

upon him by RBI press release dated October 4, 2021 and subsequently, powers conferred upon him in 

accordance with NCLT Order dated October 8, 2021. It is also incumbent upon the Resolution Professional, 

under Section 20 of the Code, to manage the operations of the Company as a going concern. 

As a part of the CIRP, the Administrator has initiated audits/review relating to the processes and 

compliances of the Company and has also appointed professionals for conducting transaction audit as per 

section 43, 45, 50 and 66 of the Code. As such, these financial results are subject to outcome of such 

audits/reviews. Since the Administrator has taken charge of the affairs of the Company on October 4, 2021, 

the Administrator is not liable or responsible for any actions and has no personal knowledge of any such 
actions of the Company prior to his appointment and has relied on the position of the financial statements of 

the Company as they existed on October 4, 2021. 

Regarding information pertaining to period prior to October 4, 2021 the Administrator has relied upon the 
explanations, clarifications, certifications, representations and statements made by made by the existing 

management team ('the existing officials of SIFL & SEFL') , who were I are part of SIFL & SEFL prior to 

CIRP. 

The above financial results for the quarter and year ended March 31, 2022 were subjected to audit by the 

Statutory Auditors, D .K. Chhajer & Co., Chartered Accountants of the Company as required under 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 

amended ('Listing Regulations'). 



3. Impact of Covid-19 pandemic 

The outbreak ofCovid-19 pandemic in 2020 followed by lockdown extended from time to time across India 
caused significant adverse impact due to slowdown in economic activities during the previous year, which 
has continued even thereafter. 

(a) Moratorium granted to borrowers pursuant to RBI guidelines 

In the previous year, as a measure for revival of economic activities, RBI issued guidelines relating to 
Covid-19 Regulatory Packages on March 27, 2020, April 17, 2020 and May 23, 2020 as well as resolution 
framework for Micro, Small and Medium Enterprises (MSME) sector and other eligible borrowers on 
August 6, 2020 and May 5, 2021. In accordance with these guidelines and on the basis of the then Board 
approved policy, SEFL offered repayment moratorium/resolution plan to eligible borrowers to whom loans 
have been granted (including cases of co-lending and loans assigned) (hereinafter referred to as 
'borrowers') and to eligible customers to whom assets are given on lease (hereinafter referred to as 
'lessees'). 

Owing to the above, the collection from the borrowers and the lessees had been severely impacted and 
which also adversely affected the cash flows of SEFL. 

(b) Loan loss provisioning 

Based on the annual review of ECL model carried out during the year and also the overall assessment of 
financial stress being faced by the borrowers and the lessees and considering the overall economic and 
business uncertainty, SEFL has made ECL provision aggregating to Rs. 241 crores and Rs. 1,750 crores for 
the quarter and year ended March 31, 2022 respectively. 

In view of the uncertainty, as stated in Note No. 3(a) above, SEFL has made further provision of Rs. 103 
crores as management overlay in the quarter and year ended March 2022, which is over and above the 
provision as required by the ECL model of SEFL. 

Further, in terms of paragraph 2 (b) of Annex to the guidelines DOR 
(NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 issued by RBI on Implementation of 
Indian Accounting Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, 
SEFL has also considered provision amounting to Rs. Nil and Rs. 1,229 crores, for the quarter and year 
ended March 31, 2022 respectively, under Income Recognition, Asset Classification and Provisioning 
Norms. Such provision is also over and above ECL provision as stated above and has been accounted as 
'Impairment Reserve'. 

As per the existing officials of SEFL, in respect of borrowers/lessees where the above provisions have been 
made, based on the recent realization efforts being made, SEFL is hopeful of recovery against such 
borrowers/lessees and also has assets/collaterals as applicable held as securities. 

As a part of the ongoing CIRP process the Administrator has appointed two (2) independent valuers to 
conduct the valuation of the assets of SIFL & SEFL and assets/collateral held as securities as required under 
the provisions of the Code. Accordingly, the financial results, disclosures, categorization and classification 
of assets are subject to the outcome of such valuation process. 



(c) Waiver oflnterest on Non-convertible Perpetual Bond 

Considering the significant impact of COVID-19 on business activity, SIFL had received consent for waiver 
of interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has not 
accrued interest ofRs.3300 lakh for the year ended March 31, 2022 (including Rs 825 lakhs for the quarter 
ended March 31, 2022) 

While economic activities are returning to normalcy, the extent to which the effect of remedial measures 
taken during pandemic may further unfold in foreseeable future and also the extent to which any new wave 
of Covid-19 may further impact the operations, financial results of the Company and asset quality, is still 
unascertainable at this point of time. 

4. Business Transfer Agreement 

During the year 2019-20, SIFL and SEFL entered into a Business Transfer Agreement ('BTA') to transfer 
the Lending Business, Interest Earning Business and Lease Business of the Company together with 
associated employees, assets and liabilities (including liabilities towards issued and outstanding non -
convertible debentures) (Transferred Undertaking), as a going concern by way of slump exchange to SEFL 
pursuant to the BTA, subject to all necessary approvals. Accordingly, the Company and SEFL passed the 
relevant accounting entries in their respective books of account to reflect the slump exchange w .e.f. October 
1, 2019 while allotment of shares by SEFL was made on December 31, 2019. The superseded Board of 
directors and erstwhile management of the Company, as existed prior to the appointment of the 
Administrator, had obtained external expert legal and accounting opinions in relation to the accounting of 
BTA which confirmed that the accounting treatment so given is in accordance with the relevant Ind AS and 
the underlying guidance and framework. 

During the year 2020-2021, SEFL had filed two (2) separate applications under Sec. 230 of the Companies 
Act, 2013 ('the Act') before the Hon'ble NCLT, Kolkata vide application no. (CA 1106/KB/2020 and CA 
1492/KB/2020) proposing Schemes of Arrangement (the Schemes) with all its secured and unsecured 
lenders (Creditors). BTA, constituted an integral part of the Schemes. 

The first scheme (i .e. CA 1106/KB/2020) sought for amongst other things "formal consent to be obtained 
from the required majority of the creditors of SEFL to the completed acquisition by way of slump exchange 
of the Transferred Undertaking from SIFL in terms of the BTA and consequential formal novation of the 
loans and securities already forming part of SEFL's liabilities and outstanding to the creditor." (as set out in 
the Scheme -CA 1106/KB/2020 filed) 

The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due 
to certain creditors of SEFL including secured debenture holders, unsecured debenture holders, perpetual 
debt instrument holders, secured ECB lenders and unsecured ECB lenders and individual debenture holders. 

Pursuant to the directions ofHon'ble NCLT vide order dated October 21 , 2020, the superseded Board of 
directors and erstwhile management of SIFL and SEFL had maintained status quo on the Scheme including 
accounting of BTA. The final order/s in connection with the Schemes was awaited from Hon'ble NCLT at 
that time. 

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held 
pursuant to the Hon'ble NCLT's directions dated October 21 , 2020 and December 30, 2020 respectively. 
Further, certain appeals were filed before Hon'ble NCLAT by rating agencies in the matter relating to the 
second scheme of arrangement (i.e. CA 1492/KB/2020). 



An application of withdrawal was filed by the Administrator in this matter in Hon'ble NCLAT which has 
been allowed by NCLAT by an order dated February 11, 2022. As stated in Note-5 below, The 
Administrator is in the process of filing consolidated resolution of SEFL and SIFL and hence no further 
action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the 
withdrawal of Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the 
date of commencement of CIRP, has been maintained. 

In accordance with the obligations imposed on the Administrator under Section 18(t) of the Code, the 
Administrator has taken custody and control of SIFL and SEFL with the financial position as recorded in 
the balance sheet as on insolvency commencement date on an 'as-is where-is' basis. The accounts for the 
quarter and year ended March 31, 2022 have been taken on record by the Administrator in the manner and 
form in which it existed on the insolvency commencement date in view of the initiation of the CIRP. 
Further, in line with the provisions of Section 14 of the Code, SIFL and SEFL cannot alienate any of the 
assets appearing on the insolvency commencement date and this fact has also been informed by the 
Administrator to the stakeholders. 

5. Consolidated Resolution under CIRP 

In view of the impracticability for preparing the resolution plan on individual basis in the case of SIFL and 
SEFL, the Administrator, after adopting proper procedure, has filed applications before the Hon'ble NCLT 
in the insolvency resolution processed of SIFL and SEFL (IA No. 1099 of 2021 under CP.294/KB/2021 and 
IA No. 1100 of 2021 under CP.295/KB/2021) seeking the following prayers: 

• Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL 

• Directing formation of a consolidated committee of creditors for the consolidated corporate insolvency 
resolution processes of SIFL and SEFL; 

• Directing and permitting the conduct of the corporate insolvency resolution processes for SIFL and 
SEFL in terms of the provisions of the Code in a consolidated manner including audit of transactions 
in relation to Section 43, Section 45, Section 50 and Section 66 of the Code, issuance of single request 
for submission of resolution plans by the Administrator and the submission and consideration of single 
resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the 
Code; and 

• Directing and permitting the submission and approval of one consolidated resolution plan for the 
resolution ofSEFL and SIFL in terms of the provisions of the Code. 

The application in this matter was admitted and the final order received on February 14, 2022 wherein the 
Hon'ble NCLT approved the consolidation of the corporate insolvency of SIFL and SEFL. 

Further, the Administrator has received Expression of Interest from various prospective Resolution 
Applicants and the Administrator has finalized the list of the prospective Resolution Applicants who are in 
the process of submitting the resolution plan in terms of the Code. 

6. Payment to lenders/others and claims under CIRP 

CIRP has been initiated against SIFL and SEFL, as stated in Note No. 1 and accordingly, as per the Code, 
the Administrator has invited the financial/operational/other creditors to file their respective claims as on 
October 8, 2021 (i.e. date of commencement of CIRP). As per the Code, the Administrator has to receive, 
collate and verify all the claims submitted by the creditors of SIFL and SEFL. The claims as on October 8, 
2021 so received by the Administrator till May 4, 2022 is in the process of being verified and updated from 
time to time and wherever, the claims are admitted, the effect of the same has been given in the books of 



.· 

In respect of claims of creditors, which are under verification, the effect of the same in the books of account 
will be taken once the verification of the same is completed and admitted. Further, as aforesaid, since the 
creditors can file their claims during the CIRP, the figures of claims admitted in the books of accounts 
might undergo changes during the CIRP. Adjustments, if any arising out of the claim verification and 
admission process will be given effect in subsequent periods. 

Foreign currency debt has been converted into INR as per the IBC Code on the date of commencement of 
CIRP on October 8,2021 and accordingly, SEFL has not translated its foreign currency exposure as on 
March 31, 2022, as per the requirements oflnd AS 21 'The effects of changes in foreign exchange rates'. 

7. Non- Provisioning oflnterest under CIRP 

Pursuant to the admission under the CIRP, SEFL has not provided for interest amount of Rs. 1,043 crores 
approx. and Rs. 2,000 crores approx. for the quarter and year ended March 31, 2022 respectively, on 
borrowings since insolvency commencement date i.e. October 8, 2021 in respect of SEFL's obligation for 
interest and principal amount for all the borrowings. 

Under the Code, the treatment of creditors under the resolution plan is as per debts due as on insolvency 
commencement date and therefore no interest has been accrued and payable after this date. Had the interest 
being accrued on borrowings, it would have resulted in a consolidated loss before tax of Rs.73,017 lakhs 
and Rs. 4,47,380 lakhs for the quarter and year ended March 31, 2022 respectively. 

8. Unhedged Foreign Currency Exposure I Trust and Retention Account 

As per the requirements of RBI notification RBl/FED/2018-19/67 FED Master Direction No.5/2018-19 
dated March 26, 2019 entities raising External Commercial Borrowings ('ECB') are required to 
mandatorily hedge 70 per cent of their ECB exposure in case the average maturity of ECB is less than 5 
years, which SEFL complied on an ongoing basis till the nine months ended December 31, 2020. 
Thereafter, SEFL was not able to meet the requirements of the aforesaid notification due to procedural 
issues. SEFL was not able to make payment of the hedging premium/cost to the concerned banks for 
keeping the ECB exposures hedged, as aforesaid. Therefore, the concerned banks unwound the currency 
risk hedges, which resulted in ECB exposures amounting to Rs.273 crores as per contractual terms being 
not hedged, in terms of the aforesaid notification, as on March 31, 2022 SEFL has reported the above fact 
to RBI and reply from the same is awaited. 

9. Fair value loss on units of Infra Construction Fund 

The Company is holding 18,80,333 units in Infra Construction Fund, managed by Trinity Alternative 
Investments Managers Limited (TAIML). TAIML is a 51 % subsidiary of the Company. For the purpose of 
NA V of such units, T AIML, acting as fund manager has forwarded us the valuation report as on 31st March 
2022, valuing such units at NIL. As on 31st December 2021, T AIML has reported value of these units as 
Rs 53065 lakhs under the same circumstances which continue as on 31 si March 2022. The Company 
however does not accept the basis of such valuation as on 31st March 2022 and is currently enquiring 
reasons based on which such valuation of units has been arrived at. The Company, only for the purpose of 
compliance has given effect to the said valuation and such value of investment in Company's books is 
subject to outcome of enquiry and explanations being sought from TAIML. 



10. Going Concern 

The Group had reported net losses during the year ended March 31, 2022 and earlier year as well. Hence, 
the net worth has fully eroded. 

There is persistent severe strain on the working capital and operations of the Group and it is undergoing 
significant financial stress. As stated in Note No. 1, CIRP was initiated in respect of the SIFL and SEFL 
w.e.f. October 8, 2021,the Holding Company have assessed that the use of the going concern assumption is 
appropriate in the circumstances and hence, these financial results have been prepared on a going concern 
assumption basis as per below: 
a) The Code requires the Administrator to, among other things, run SIFL and SEFL as a going concern 
during CIRP. 
b) The Administrator, in consultation with the Committee of Creditors ('CoC') of SIFL and SEFL, in 
accordance with the provisions of the IBC, is making all endeavors to run SIFL and SEFL as a going 
concern. Considering the future business outlook and with time bound recovery of its due from customers 
and monetization of assets I securities, SIFL and SEFL are hopeful of improvement in its cash flows in due 
course of time. 
c) Reduction in overhead expenditure. 
d) Dedicated focused collection team to increase the collection and is also exploring all possibilities to start 
new business with the launch of various schemes. 

CIRP has started and ultimately a resolution plan needs to be presented to and approved by the CoC and 
further approved by the Hon'ble NCLT and RBI. Pending the completion of the said process under CIRP, 
these financial results have been prepared on a going concern basis. 

11. Probable Connected I Related Companies 

RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 
had identified 'certain borrowers' as probable connected/related companies. In view of the directions, SIFL 
and SEFL have been advised to re-assess and re-evaluate the relationship with the said borrowers to assess 
whether they are related parties to SIFL or to SEFL and also whether these are on arm's length basis. 

It has been brought to the Administrator's notice that the erstwhile management of SIFL and SEFL had 
taken legal view to determine whether such borrowers are related parties to the SIFL and SEFL. Based on 
the legal view, the erstwhile management was advised and had therefore came to the conclusion that the 
SIFL or to SEFL have no direct or indirect control or significant influence (as per Companies Act, 2013, 
Ind AS) over such borrowers and are not under common control and accordingly, are not a related party of 
SIFL or to SEFL. The erstwhile management had also obtained an assessment report on the review & 
verification of the transactions with the aforesaid probable connected/related companies from an 
independent Chartered Accountant firm, which states that the transactions of SIFL or to SEFL with 
probable connected parties were done at arm's length principles and are in the ordinary course of business 
and that such parties are not related parties of the SIFL or to SEFL under the Companies Act, 2013 or Ind 
AS 24. 

Further, in view of the RBI directions, in line with arm's length principles, the erstwhile management was 
in the process of re-assessing & re-negotiating terms and conditions with the aforesaid borrowers and all 
other borrowers, who have been granted loans with moratorium period and at interest rate which is linked 
with the cash flows of the project while ensuring that the overall yield is maintained. However, the same 
was not concluded and meanwhile SIFL and SEFL have gone into CIRP. 



The total exposure (net of impairment) towards such borrowers in SEFL is Rs. 7,088 crores and Rs. 8,576 
crores as on March 31, 2022 and as on March 31, 2021 respectively. 

However, the Administrator is not in a position to comment on the views adopted by the erstwhile 
management in relation to the findings of the directions since these pertain to the period prior to the 
Administrator's appointment. As a part of the CIRP, the Administrator has initiated transaction 
audits/reviews relating to the process and compliances and has also appointed professionals for conducting 
transaction audit as per section 43, 45, 50 and 66 of the Code. As such, these financials results are subject to 
outcome of such audits/reviews. 

12. Disclosures under the RBI Resolution Framework 2.0 for Resolution of Covid-19 related stress of Micro, 
Small and Medium Enterprises (MSMEs) (RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22) dated 
May 5, 2021 and consequent to circular dated August 6, 2020 on restructuring of advances to the MSME 
borrowers by SEFL: 

(fin Lakhs) 

No of accounts restructured Amount outstandin as at March 31, 2022 
130 13 

13. Based on the directions of RBI, during year ended March 31, 2022 SEFL has made provision amounting to 
Rs. 98 crores and Rs. 50 crores in respect of direct tax cases and indirect tax cases respectively where SEFL 
was under various stages of appeal with the relevant tax authorities. These amounts which have been 
provided for were appearing under 'Contingent Liabilities' earlier. Since, the provision, as aforesaid, has 
been done on the directions of RBI, the Group has not assessed whether the outflow of resource embodying 
economic benefits is probable or not as per the requirements of Ind AS 37- 'Provisions, Contingent 
Liabilities and Contingent Assets'. 

14. Disclosures as required by RBI circular dated August 6, 2020 'Resolution Framework for Covid-19 -
related Stress' are as below for the year ended March 31, 2022 

Type of borrower Exposure to Of (A), Of (A), Of (A), Exposure to 
accounts aggregate amount amount accounts 
classified as debt that written paid by classified as 
Standard slipped into off the Standard 
consequent to NPA during during borrowe consequent to 
implementatio the half- the half- rs implementation 
n of resolution year year during of resolution 
plan - Position the half- plan - Position 
as at the end of year as at the end of 
the previous the half-year 
half-year (A) 

Personal Loans - - - - -

Corporate persons* 
79 - - 4 81 

Of which, MSMEs 
- - - - -

Others - - - - -
Total 

79 4 81 - -
*As defined in~ction 3(7) of the Insolvency and Bankruptcy Code, 2016. 



15. In the previous year 2020-21, the Group was having shortfall payment to INR 5.76 crores in relation to the 
Corporate Social Responsibility ('CSR') which were unspent. These unspent amounts as per the 
requirements of Section 135 of the Act were to be transferred to funds specified under Schedule VII to the 
Act within a period of 6 months. However, the domestic lenders of SIFL and SEFL had stipulated TRA 
mechanism effective November 24, 2020, pursuant to which all the payments being made by SIFL and 
SEFL were being approved/released based on the TRA mechanism . The Group was not able to transfer the 
aforesaid unspent CSR amount as per the requirements of Section 135 of the Act. SIFL and SEFL has 
written letter to the Ministry of Corporate Affairs ('MCA') seeking exemptions from the obligations of 
SIFL and SEFL under portions of Section 135(5) and Section 135(7) of the Act. The reply from MCA in 

this regards is awaited. 

16. Pursuant to RBI circular dated November 12, 2021 - "Prudential norms on Income Recognition, Asset 
Classification and Provisioning pertaining to Advances - Clarifications", SIFL and SEFL has taken 
necessary steps to comply with norms/changes as they become applicable. 

Thereafter, vide circular dated February 15, 2022, RBI deferred the applicability of para 10 of the circular 
dated November 12, 2021, till September 30, 2022 pertaining to implementing the provisions for 
upgradation of NP A assets as 'standard' asset only if entire arrears of interest and principal are paid by the 
borrower and accordingly advances amounting to Rs. 67 crores has been upgraded during the quarter ended 
March 31, 2022 which was downgraded during quarter ended December 31, 2021 as aforesaid by SEFL. 

17. As per Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
('Listing Regulations'), the secured redeemable non-convertible debentures as on March 31, 2022 are 
secured by first pari-passu charge by mortgage of immovable property at West Bengal and Tamil Nadu and 
exclusive and/or specific charge on the specific & identified receivables of SEFL. Assets cover available as 
on March 31, 2022, net of provisions as per Ind AS norms excluding provisions made under IRACP is 
77.75% of the principal amount of its secured redeemable non-convertible debentures. SEFL has not been 
able to maintain the asset cover as stated in the Information Memorandum/Debenture Trust Deeds etc. As 
stated in Note No. 3 (b) above, as part of the ongoing CIRP process the Administrator has appointed two (2) 
independent valuers to conduct the valuation of the assets of the Company as required under the provisions 
of the Code. Accordingly, the percentage of asset cover given above is subject to the outcome of such 
valuation process. 

18. During the quarter ended March 31, 2022, SIFL on behalf of SEFL has invoked 49% equity shares of 

Sanjvik Terminals Private Limited ('STPL'), which were pledged as security against the Joan availed by 
one of the borrowers of SEFL. As at March 31, 2022, these shares_ appear in the demat statement of SIFL, 
whereas the borrower was transferred to SEFL pursuant to BTA, as stated in Note No. 4 above. SEFL is in 
the process of getting these shares transferred in its name. Till such name transfer, SIFL is holding these 
shares in trust for SEFL for disposal in due course. 

SEFL has no intention to exercise any control/significant influence over STPL in terms oflnd AS 110/Ind 
AS 28. 

SEFL has taken an expert opm1on, which confirms that since SEFL is not exercising any significant 
influence/control over STPL, hence, STPL is not a subsidiary/associate in terms oflnd AS 110/Ind AS 28 
and accordingly is not required to prepare consolidated financial statements with respect to its holding of 
49% of the equity shares of STPL. 

19. As stated in Note No. 4, the Company had acquired borrowings (including secured borrowings and NCDs) 
from SIFL and charges created with ROC in relation to such borrowings were to be transferred in the name 



have been filed by SEFL with the Registrar of Companies, Kolkata (ROC) except for one ISIN whereby 
principal outstanding is Rs. 0.70 crores only. However, charges filed by SEFL w.r.t. such listed NCDs are 
yet to be approved by the ROC and thus the charges are appearing in the name of SIFL. 
For cases of secured borrowings, other than the secured listed NCDs, as stated above, the relevant novation 
agreements are yet to be signed by all the banks I financial institutions. Hence, the charges which were 
originally created in the name of SIFL for such secured borrowings are still continuing so in the records of 
ROC while the respective borrowings are reflected in the books of SEFL. 

Further, with respect to certain borrowings where, though borrowed facilities have been repaid in full, 
charge satisfactions are still pending. These pendencies are mainly on account of non-receipt of NOC from 
lenders etc. I completion of satisfaction formalities. 

20. As per section 125 of the Companies Act, 2013 a Company is required to transfer certain amount lying 
unpaid, for 7 years, to Investor Education Protection Fund ("IEPF''). Prior to the date of commencement of 
CIRP i.e. October 8, 2021 (CIRP commencement date) an amount of Rs. 18,574/- and post commencement 
of CIRP an amount of Rs. 31,633/-was transferable by SEFL to IEPF in terms of section 125 of the 
Companies Act, 2013 pertaining to the interest on application money due for refund of 2014-15 of SEFL. 
The Company was unable to comply with the provision of Section 125 of the Companies Act, 2013, as its 
compliance will accord to breach of the moratorium in terms of section 14 of the IBC. To the extent that the 
provision of the Companies Act is inconsistent with section 14 of the IBC, the provisions of the IBC will 
prevail, in light of section 238 of the IBC. However, the Company has written to IEPF authorities and 
requested guidance in this regard I submission of their claim and await their response. 
With respect to SIFL, the amount transferable to IEPF has been duly transferred in accordance to section 
125 of the Companies Act, 2013. 

21. Details of loan transferred I acquired during the year ended March 31, 2022 pursuant to RBI Master 
Direction RBl/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021 on 
Transfer of Loan Exposures are given below: 
(a) SEFL has not transferred or acquired any loans not in default during the year ended March 31, 2022 
(b) SEFL has not transferred or acquired any stressed loan during the year ended March 31, 2022 
(c) Details on recovery ratings assigned for Security Receipts as on March 31, 2022 

Recovery Ratings 
Anticipated recovery as per Amount 
recovery ratine: (Rs. in crores) 

RRl 100%-150% 
194.56 

RR2 75%- 100% 
355.83 

RR5* 0%-25% -
*The last available recovery rating is as at August 28, 2020. 

22. The Ministry of Corporate Affairs (MCA) vide its letter dated September 27, 2021 has initiated 
investigation into the affairs of SIFL and SEFL under Section 206(5) of the Act and it is under progress. 

23 . The Financial results of the three (3) subsidiaries (Trinity Alternative Investment Managers Limited, 
Hyderabad Information Technology Venture Enterprises Limited and Cyberabad Trustee Company Private 
Limited) are included in the consolidated financial results reflecting Total revenue of Rs.1,376.00 lakh, 
Total net PAT of Rs. 115 .00 lakh, Total comprehension income of Rs.30,45 8 lakh, Total asset Rs. 44,065 
and Total Liabilities Rs. 44,065. •for the year ended March 31, 2022. The management of these subsidiaries 



on the approved and certified financial statements provided by the management of the respective 
companies. 

24. Based on the information available in the public domain, few lenders have declared the bank account of the 
Company as fraud. However, in case of one of the lender, on the basis of petition filed by the promoters, 
Hon'ble High Court of Delhi has restrained the said lender from taking any further steps or action 
prejudicial to the petitioner on the basis of the order declaring the petitioner's bank account as fraud. The 
next hearing in the matter has been listed August 23, 2022. 

25. Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations 2015, as amended, has been given in Annexure 1. 

26. The figures for the quarter ended March in each of the financial years are the balancing figures between the 
audited figures in respect of the year and the year to date figures upto the end of the first nine months of the 
respective financial year. 

27. Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform 
to the classification of the current period. 

Place: Kolkata RA EE B SHARMA 
Date: 27'h May, 2022 ADMINISTRATOR APPOINTED UNDER IBC 

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) 
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs, business and property of 
Srei Infrastructure Finance Limited are being managed by the Administrator, Mr. Rajneesh Sharma, who 
acts as agent of the Company only and without any personal liability. 
Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal,700046 

Email ID for Correspondence: sreiadministrator@srei.com 
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Independent Auditor's Report on quarterly and year to date Audited Consolidated Financial Results of 
Srei Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 

To the Administrator 

Srei Infrastructure Finance Limited 

Disclaimer of Opinion 

We have audited the accompanying consolidated financial results of Srei Infrastructure Finance 
Limited ("hereinafter referred to as "the Holding Company" or "SIFL") and its subsidiaries and trust (the 
Holding Company, its subsidiaries and trust together referred to as "the Group"), for the quarter and 
year ended 31 March, 2022 ("the Statement"), being submitted by the Holding Company pursuant to 
the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended ("Listing Regulations"). 

The Statement includes the results of the following entities : 

S.No. Name of the Entities Relationship 

1. Srei Equipment Finance Limited (SEFL) Wholly owned Subsidiary 
2. Srei Capital Markets Limited Wholly owned Subsidiary 

3. Srei Asset Leasing Limited* (Formerly Srei Wholly owned Subsidiary 
Finance Limited) 

4. Controlla Electrotech Private Limited Wholly owned Subsidiary 

5. Srei Mutual Fund Asset Management Private Wholly owned Subsidiary 
Limited 

6. Srei Mutual Fund Trust Private Limited Wholly owned Subsidiary 

7. Srei Insurance Broking Private Limited Wholly owned Subsidiary 

8. Bengal Srei Infrastructure Development Limited Subsidiary 

9. Trinity Alternative Investment Managers Limited Subsidiary 
(Formerly Srei Alternative Investment Managers 
Limited) 

10. Hyderabad Information Technology Venture Step-down Subsidiary 
Enterprises Limited 

11. Cyberabad Trustee Company Private Limited Step-down Subsidiary 

12. Srei Mutual Fund Trust Trust 

We do not express an opinion on the accompanying Statement. Because of the significance of the 
matters described in "Basis for Disclaimer of Opinion" section of this report and the uncertainties 
involved, we have not been able to obtain sufficient and appropriate audit evidence to provide a basis 
for an audit opinion as to whether the Statement: 



(ii) gives a true and fair view in conformity with the applicable Indian Accounting Standards prescribed 
under section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued thereunder, and 
other accounting principles generally accepted in India, of the consolidated net loss, the consolidated 
total comprehensive loss and other financial information of the Group for the quarter and year ended 
March 31, 2022. 

We had issued a Disclaimer of Conclusion basis the observations forming part of the report for the 
quarter and six months ended September 30, 2021 and for the quarter and nine months ended 
December 31, 2021. 

Basis for Opinion 

a. Note No. 2 to the Statement which explains that the Administrator has appointed professionals and 
has initiated audits/reviews relating to the processes and compliances of SIFL and SEFL for 
conducting transaction audit as per Sections 43, 45, 50 and 66 of the Code. Hence, the Statement is 
subject to outcome of such audits/reviews. Pending the outcome of the Transaction Audit, we are 
unable to comment on the impact, if any, of the same on the Statement. Further Note No. 2 also 
explains that since the Administrator has taken charge of the affairs of SIFL and SEFL on October 4, 
2021, the Administrator is not liable or responsible for any actions and regarding the information 
pertaining to the period prior to October 4, 2021 and has relied upon the explanations, 
clarifications, certifications, representations and statements made by the existing officials of SIFL 
and SEFL who were also part of the respective Companies prior to the appointment of the 
Administrator. 

b. Note No. 3{b) to the Statement which explains that the latest valuations from independent valuers 
as a part of CIRP in respect of assets / collaterals held as securities and considered for loan loss 
provision is in progress. Further, the Note also explains that, the Statement, disclosures, 
categorization and classification of assets are subject to the outcome of such valuation process. 
Hence, pending completion of the process, we are unable to comment on the impact of the same, if 
any, on the Statement. 

c. Note No. 4 to the Statement which explains that during the financial year 2019-20, the Holding 
Company and its subsidiary, SEFL accounted for the slump exchange transaction and consequently 
recognized the relevant assets and liabilities in its books of account, pursuant to the Business 
Transfer Agreement ('BTA') with SEFL, with effect from October 1, 2019, subject to necessary 
approvals. The superseded Board of Directors and erstwhile management of the Holding Company 
obtained expert legal and accounting opinions in relation to the accounting of BTA which confirmed 
that the accounting treatment so given is in accordance with the relevant Ind AS and the underlying 
guidance and framework. The Note further explains that during the financial year 2020-2021, SEFL 
had filed two separate applications under Section 230 of the Companies Act, 2013 before the 
Hon'ble NCLT proposing Schemes of Arrangement (the Schemes) with all its secured and unsecured 
lenders. Since applications/appeals in connection with the Schemes were pending before 
NCLT/NCLAT, the superseded Board of Directors and erstwhile management had maintained status 
quo on the Scheme including accounting of BTA. Both the Schemes were rejected by majority of the 
creditors and an application of withdrawal was filed by the Administrator in this matter which has 
been allowed by the Tribunal vide order dated February 11, 2022. 
As stated in the said Note, SEFL is in the process of consolidated resolution of SEFL and SIFL and 
hence no further action is being contemplated regarding establishing the validity of BTA or 
otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo regarding 

~ BTA, as it existed on the date of commencement of CIRP, has been maintained. In view of the 
,, :-, \',,\:;~t; ~ uncertainties that exists in the matter of BTA, we are unable to comment on the accounting of BTA, 
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as aforesaid, done by the Holding Company and SEFL and accordingly on the impact of the same, If 
any, on the Statement. 

d. Note No. 6 to the Statement which explains that the Administrator has invited the financial/ 
operational/other creditors to file their respective claims and that the admission of such claims is in 
process. Further, the note explains that the effect in respect of the claims, as on October 8. 2021, 
admitted by the Administrator till May 4, 2022 has been given in the books of account . The note 
also explains that the creditors can file their claim during CIRP and the figures of claims admitted 
and accounted in the books of accounts might undergo changes during CIRP. Hence, adjustments, if 
any, arising out of the claim verification and submission process, will be given effect in subsequent 
periods. We are unable to comment on the impact of the same, if any, on the Statement. 

Note No. 6 to the Statement also explains that SEFL as per the Code on the date of commencement 
of CIRP i.e. October 8, 2021 has converted foreign currency debt into INR and accordingly has not 
translated its foreign currency exposure as on March 31, 2022, as per requirements of Ind AS 21. 
We are unable to comment on the impact of the same, if any, on the Statement. 

e. Note No. 7 to the Statement which states that SEFL has not provided for Rs. 1,043 crore approx, 
and Rs. 2,000 crore approx. for the quarter and year ended March 31, 2022 respectively, pursuant 
to its admission under the CIRP, in respect of its obligation for interest on all the borrowings since 
insolvency commencement date i.e. October 08, 2021. Had SEFL provided its obligation for interest, 
as aforesaid, profit before tax for the quarter and loss before tax for the year ended March 31, 
2022 would have resulted in a loss before tax of Rs. 928 Crores and Rs, 4,675 crore for the quarter 
and year ended March 31, 2022 respectively. 

f. Note No. 8 to the Statement which explains the reasons owing to which SEFL has not been able to 
comply with guidelines of RBI in relation to mandatory hedging of exposure in External Commercial 
Borrowings amounting to INR 273 crore, as per contractual terms, as at March 31, 2022. As stated, 
in the said note, SEFL has reported the above fact to RBI and reply of the same is awaited from RBI. 
We are unable to comment on the impact of the same or other consequences arising out of such 
non-compliance, if any, on the Statement. 

g. Note No. 11 to the Statement which explains that SIFL and SEFL, as per the specific directions from 
Reserve Bank of India (RBI) in relation to certain borrowers referred to as 'probable connected 
parties/related parties', was advised to re-assess and re-evaluate the relationship with the said 
borrowers to assess whether they are related parties to the Holding Company or to SEFL and also 
whether transactions with these connected parties were in line with arm's length principles. The 
erstwhile management obtained legal and accounting views on the matter which stated that the 
said transactions were not related party transactions. In view of the RBl's directions, the erstwhile 
management of SEFL, in line with arm's length principles, was in the process of re-assessing and re­
negotiating terms and conditions with such borrowers and all other borrowers, who have been 
granted loans with moratorium period and at interest rate which is linked with the cash flows of the 
project. However, the said process was not concluded and meanwhile SEFL has gone into CIRP. As 
stated in the said Note, the Administrator is not in a position to comment on the views adopted by 
the erstwhile management in relation to the RBl's direction since these pertain to the period prior 
to the Administrator's appointment. As stated in paragraph (a) above, the Administrator has 
appointed professionals and has initiated a transaction audit/review relating to the process and 
compliance and has also appointed professionals for conducting transaction audit as per sections 
43, 45, 50 and 66 of the Code, which is in process. We are unable to comment on the impact of the 
same, if any, on the Statement 



h. Note No. 13 to the Statement which explains that based on the directions of RBI, SEFL has made 
provisions amounting to INR 98 crores and INR 50 crores in respect of direct tax cases and indirect 
tax cases respectively where SEFL was under various stages of appeal with the relevant tax 
authorities. However, SEFL has not assessed whether the outflow of resource embodying economic 
benefits is probable or not as per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities 
and Contingent Assets'. Hence, in absence of such assessment, we are unable to comment on any 
non-compliance with Ind AS and the corresponding impact, if any of the same on the Statement. 

i. Note No. 15 to the Statement which explains the reasons owing to which SIFL and SEFL was not 
able to comply with the requirements of Section 135 of the Act in relation to depositing unspent 
amount of CSR. As stated, in the said note, pending final determination of the financial and other 
consequences arising out of such non-compliance, no adjustments have been made to the 
Statement. 

j. Note No. 17 to the Statement which states that the SEFL has not been able to maintain the asset 
cover as stated in the information memorandum/debenture trust deeds etc. which is sufficient to 
discharge the principal amount at all times for the secured non-convertible debentures issued by 
SEFL. Further, as stated in the said Note and paragraph (b) above, latest valuations from 
independent valuers in respect of assets is in progress, and accordingly, the percentage of asset 
cover given in Note No. 17 to the Statement is subject to the outcome of such valuation process. 
Hence, we are unable to comment on Note No. 17 as given in the Statement. 

k. Note No. 19 to the Statement which explains that in relation to certain borrowings (including 
secured borrowings and NCDs) acquired by SEFL from SIFL pursuant to BTA as stated in Note No. 4 
to the Statement, charges created on such borrowings are yet to be transferred in the name of SEFL 
and are still appearing in the name of the Holding Company for the reasons stated in the said Note. 
We are unable to comment on the impact of the same or any other consequences arising out of it 
on the Statement. 

I. Note No. 20 to the Statement which explains the reasons owing to which the SEFL was not able to 
comply with the requirements of Section 125 of the Act in relation to transfer of certain amounts 
lying unpaid for 07 years to Investor Education and Protection Fund ('IEPF'). As stated, in the said 
note, the SEFL has written to IEPF authorities and requested guidance in the matter. We are unable 
to comment on the impact of the same or other consequences arising out of such non-compliance, 
if any, on the Statement. 

m. SEFL's auditors had carried out independent balance confirmation process with respect to various 
parties/lenders, responses for which are pending to be received as on the date of signing this 
report. Also, the project progress report, for the year ended March 31, 2022, from various parties is 
yet to be received. Hence, we are unable to comment on such balances and status and impact of 
the same on the Statement, if any. 

n. We have been informed that certain information including the minutes ·of meetings of the 
Committee of Creditors, Advisory Committee and Joint Lenders are confidential in nature and 
cannot be shared with anyone other than the Committee of Creditors and Hon'ble NCLT. 
Accordingly, we are unable to comment on the possible financial effects on the Statement, 
including on presentation and disclosures, if any, that may have arisen if we had been provided 
access to that information. 



p. In view of the possible effects of the matters described in paragraph S(a) to S(o) above, we are also 
unable to comment on the Holding Company's and SEFL's compliance on various regulatory ratios/ 
limits and consequential implications including disclosures, If any. 

q. In view of the possible effects of the matters described in paragraph S(a) to 5(p) above, we are also 
unable to comment on the ratios disclosed by SEFL in Annexure 1 to Note No. 25 to the Statement. 

Material Uncertainty Related to Going Concern 

We draw attention to Note No. 10 to the Statement which states that SIFL and SEFL has been 

admitted to CIRP and also indicates the factors that have further resulted into net loss during the 

quarter and year ended March 31, 2022 . As a result, the Group's net worth has eroded as at that 

date and it has not been able to comply with various regulatory ratios/limits. All this have impacted 

the Group's ability to continue its operations in normal course in future. These events or conditions, 

along with other matters as set forth in the aforesaid Note, indicate that there is a material 

uncertainty which casts significant doubt about the Group's ability to continue as a 'Going Concern' 

in foreseeable future. However, for the reasons stated in the said note, SIFL and SEFL have 

considered it appropriate to prepare their Statement on a going concern basis, and hence this 

Statement has also been prepared on a going concern basis. 

Emphasis of Matter 

We draw attention to the following matters in the notes to the Statement: 

a) Note No. 3 to the Statement which explains the extent to which Covid-19 pandemic has impacted the 

operations of the Group. Further, the extent to which there may be further impact on the operations, 

financial results and asset quality of the Group is highly uncertain at this point of time. As stated in 

Note No. 3(b) to the Statement based on the overall assessment of financial stress being faced by the 

borrowers and the lessees and covering the overall economic and business uncertainty, SEFL has 

made ECL provision aggregating to Rs. 241 crore and Rs. 1, 750 crore for the quarter and year ended 

March 31, 2022 respectively. Also, as stated in the said Note, SEFL in view of the uncertainty, as 

stated in Note No. 3(a) to the Statement, has made further provision of Rs. 103 crore, as 

management overlay, during the quarter and year ended March 31, 2022, which is over and above 

the provision as required by the ECL model of SEFL. 

Note No. 3 (c) to the Statement which states that the Holding Company had received consent for 

waiver of interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the 

Holding Company has not accrued interest of Rs.3,300 lakhs for the year ended March 31, 2022 

(including Rs. 825 lakhs for the quarter ended March 31, 2022). 

b) Note No. 5 to the Statement which explains that in view of the impracticability for preparing the 

resolution plan on individual basis in the case of the Holding Company and SEFL, the Administrator, 

after adopting proper procedure, has filed applications before the Hon'ble NCLT, Kolkata Bench 

seeking, amongst other things, consolidation of the CIRP of the Holding Company and SEFL. The 

application in the matter is admitted and the final order was received on February 14, 2022 wherein 

Ci •,V.J.:1, < the Hon'ble NCLT approved the consolidation of the corporate insolvency of the Holding Company 
~- . 0o · d SEFL. 

0 



c) Note No. 9 to the Statement which explains that SIFL is holding 18,80,333 units in Infra Construction 

Fund, managed by Trinity Alternative Investments Managers Limited (TAIML). TAIML is a 51% 

subsidiary of the Holding Company. For the purpose of NAV of such units, TAIML, acting as fund 

manager has forwarded the valuation report as on 31st March 2022 to the Holding Company, valuing 

such units at Nil. As on December 31, 2021, TAIML had reported value of these units as Rs 53,065 

lakhs under the same circumstances which continue as on March 31, 2022. The Holding Company has 

not accepted the basis of such valuation and is currently enquiring the basis of the same. The Holding 

Company, only for the purpose of compliance has given effect to the said valuation and such value of 

investment in the Holding Company's books is subject to outcome of enquiry and explanations being 

sought from TAIML. 

d) Note No. 18 to the Statement which explains that the Holding Company during the quarter and year 

ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik Terminals Private 

Limited ('STPL'), which were pledged as security against the loan availed by one of the borrowers of 

SEFL. SEFL has taken an expert opinion, which confirms that since the Company is not exercising any 

significant influence/control over STPL, hence, STPL is not a subsidiary/associate in terms of Ind AS 

110/lnd AS 28 and accordingly is not required to prepare consolidated financial statements with 

respect to its holding of 49% of the equity shares of STPL. 

e) Note No. 22 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its letter 

dated September 27, 2021 has initiated investigation into the affairs of the Holding Company and 

SEFL under Section 206(5) of the Companies Act, 2013 and it is under progress. 

f) Note No. 24 to the Statement which states that based on the information available in the public 

domain, forensic audit was conducted on SIFL and SEFL and few lenders have declared the bank 

account of SIFL and SEFL as fraud. However, in case of some lenders, on the basis of petition filed by 

the promoters, Hon'ble High Court of Delhi has restrained the said lender from taking any further 

steps or action prejudicial to the petitioner on the basis of the order declaring the petitioner's bank 

account as fraud . The next hearing in the matter has been listed August 23, 2022. Reports of such 

forensic audit was not made available to us. 

Administrator's Responsibilities for the Consolidated Financial Results 

The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of 
the powers conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 ('RBI Act') 
superseded the Board of Directors of the Holding Company and SEFL and appointed an Administrator 
under Section 45.IE (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 
45.lE (5) (a) of the RBI Act, has constituted a three-member Committee of Advisors for advising the 
Administrator. 

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process (CIRP') 
against SIFL and SEFL under Section 227 read with clause (zk) of sub-section (2) of Section 239 of 
the Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5 and 6 of the Insolvency 
and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and 

-~plication to Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules') before the Hon'ble National 
c,\\\l.·"l!_~ofh. any Law Tribunal, Kolkata Bench Hon'ble NCLT'). Hon'ble NCLT vide its order dated October 8, 

~~- ', dmitted the application filed by RBI for initiation of CIRP against the SIFL and SEFL. Furthe r, 
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Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry 
out the functions as per the Code and that the management of SIFL/SEFL shall vest in the 
Administrator. Further, RBI has also retained the three-member Committee of Advisors, as 
aforesaid, for advising the Administrator in the operations of the SIFL/SEFL during the CIRP. 

We refer to Note No. 2 to the Statement which states that the Statement has been taken on record by 
the Administrator while discharging the powers of the Board of Directors of SIFL and SEFL which were 
conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide its order dated October 8, 
2021. Further Note No. 2 also explains that since the Administrator has taken charge of the affairs of 
SIFL and SEFL on October 4, 2021, the Administrator is not liable or responsible for any actions and 
regarding the information pertaining to the period prior to October 4, 2021 has relied upon the 
explanations, clarifications, certifications, representations and statements made by the existing 
officials of SIFL and SEFL, who were also part of the respective Companies prior to the appointment of 
the Administrator. 

The Statement has been prepared on the basis of the annual financial statements. The Administrator 
and the existing officials of SIFL and SEFL are responsible for the preparation and presentation of this 
Statement that give a true and fair view of the net loss and other comprehensive loss and other 
financial information of the Group in accordance with the recognition and measurement principles 
laid down in the Indian Accounting Standards prescribed under Section 133 of the Act read with 
relevant rules issued thereunder and other accounting principles generally accepted in India and in 
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Group and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
Statement that give a true and fair view and is free from material misstatement, whether due to 
fraud or error. 

In preparing the Statement, the Administrator and the existing officials of SIFL and SEFL are 
responsible for assessing the Group's ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless 
the Administrator either intends to liquidate SIFL and SEFL or to cease operations, or has no realistic 
alternative but to do so. 

The Administrator and the existing officials of SIFL and SEFL are also responsible for overseeing the 
Group's financial reporting process. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our responsibility is to conduct an audit of the Statement in accordance with Standards on Auditing 
(SAs) specified under Section 143(10) of the Act and to issue an auditor's report. However, because 
of the matters described in the Basis for Disclaimer of Opinion section of our report, we were not able 
to obtain sufficient and appropriate audit evidence to provide a basis for an audit opinion on the 
Statement. 



We also performed procedures in accordance with the Circular issued by the SEBI under Regulation 
33(8) of the Listing Regulations, as amended, to the extent applicable. 

Other Matters 

i. The Statement includes the audited financial results of 08 subsidiaries whose financial statements 
reflect Group's share of total assets of Rs. 26,69,054 lakhs as at March 31, 2022, Group's share of total 
revenues of Rs. 77,051 lakhs and Rs. 3,08,101 lakhs, Group's share of total net profit after tax of Rs. 
32, 757 lakhs and Rs. (2,54,590) lakhs and Group's share of total comprehensive income of Rs. (25,340) 
lakhs and Rs. (2,87,725) lakhs for the quarter and year ended March 31, 2022 respectively and net cash 
inflows amounting to Rs. 85,588.41 lakhs for the year ended March 31, 2022, as considered in the 
Statement, which have been audited by their respective independent auditors. The independent 
auditors' reports on financial statements of these entities have been furnished to us by the 
management and our opinion on the Statement, in so far as it relates to the amounts and disclosures 
included in respect of these entities, is based solely on the reports of the such auditors and the 
procedures performed by us are as stated in Auditor's Responsibilities section above. 

ii. The Statement includes the unaudited financial statements of 01 subsidiary and 01 trust and unsigned 
financial statements of 02 subsidiaries whose financial results reflect Group's share of total assets of 
Rs. 44,066 lakhs as at March 31, 2022, Group's share of total revenues of Rs. 328 lakhs and Rs. 1376 
lakhs, Group's share of total net profit after tax of Rs. (283) lakhs and Rs. 115 lakhs and Group's share 
of total comprehensive income of Rs. 30,128 lakhs and Rs. 30,458 lakhs for the quarter and year ended 
31 March, 2022 respectively and net cash inflows amounting to Rs. (21.41) lakhs for the year ended 
March 31, 2022, as considered in the Statement. These unaudited financial statements / unsigned 
financial statements have been furnished to us by the existing management of the Holding Company 
and our opinion on the Statement, in so far as it relates to the amounts and disclosures included in 
respect of these subsidiaries and trust is based solely on such unaudited financial statements / 
financial results. In our opinion and according to the information and explanations given to us by the 
existing management of the Holding Company, these financial statements I financial results are not 
material to the Group. 

iii. Attention is drawn to Note no. 26 to the Statement which states that the Statement includes the 
results for the quarter ended March 31, 2022, being the balancing figures between the audited figures 
in respect of the full financial year and the published unaudited year-to-date figures up to the third 
quarter of the current financial year, which were subject to limited review by us. 

For D.K. Chhajer& Co. 
Chartered Accountants 
FRN : 304138E 

~---= 
Partner 
Membership No.: 057761 
UDIN: ~2.bi_;-::n·6 1i\::JT)l KPgl'.f blf 

Place: Kolkata 
Date: May 27, 2022 



I. 

II. 

S tatcmepl on Jmpacl or Audit Qualifications (for audit report with modified opinion) submitlcd t1long with 

Annual Audited Financial Results - onsolictated 

S t ~lcmenl Qn Impact of' .Audit Quali Ii cations for the Fi nancial Year ended 3 1st March,2022 
[Sec Regulation 52 of the SEBI (LODR) (Amendment) Regulations,2016) 

SI.No. Particulars Audited Figure (as Audited Figure (as 
reported before adj us ting reported after adjusting 

for qualifications) for qualifications) 
~in Lakhs ~in Lakhs * 

I Total Income 3, 12 197 3,12,197 
2 Total Expenses (including tax expense) 5,66,672 7,59,547 
3 Net Profit/(Loss) (2,54 475) (4,47,350) 
4 Earnings Per Share 

- Basic (50.58) (88 .92) 

-Diluted (50.58) (88.92) 
5 Total Assets 27,13,119 27, 13 ,119 
6 Total Liabilities 31 ,03,257 33,03 ,227 
7 Net Worth (3,90, 138) (5,90.I 08) 
8 Any Other financial item (s) (as felt appropriate bv the management) None None 

*Refer comment given by Management in item No.II (d) herein below 

Audit QualiliClltion (each auc.li t gualilication scnaratclyl: 

a. Details of Audit Qualification: Refer Annexure - A 
b. Type of Audit Qualification: Disclaimer of Opinion 
c. Frequency of qualification : First time 
d. For audit Qualification (s) where the impact is quantified by the auditor, Management's views: 

The impact of the quantification has been given in (I) above. The said Audit qualification is reproduced in SI no (e) of Annexure-A. Refer 
comment given by management in SI no. (e) under 'Management's view' of Annexure-A in this regards. 

e. For Audit Qualification (s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification : In view of management's views given in Annexure A, SI. No. (a) to 
( q) except ( e ), the financial impact is not ascertainable. 

(ii) If management is unable to estimate the impact, reasons for the same: Please refer management's views in Annexure A SL No. (a) to 
(q) except (e) 

(iii) Auditors' Comments on (i) or (ii) above : Our views remains unchanged considering the matter referred to in paragraph 5(a) to 5(q) 
and the matter referred to in the "Material Uncertainity related to Going Concern" section of our Independent Auditors Report dated May 18, 
2022 on the Financial Results of the Company for the year ended March 31, 2022. 



Mr. Rajneesh Sharma: 

Administrator 
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Deputy CEO 

Mr. Manoj Kumar: 

Company Secretary & Chief Financial Officer 

Statutory Auditors: 

For D. K. Chhajer & Co. 
Chartered Accountants 
ICAI Firm Registration No.:304138E 

Manoj K Roongta 
Partner 
Membership no. 057761 

Place: Kolkata 
Date: May 27, 2022 

Signatories: 



Annexure-A 

Details of Audit Qualification (s) Management's Views• 

Basis for Disclaimer of Opinion (a) Mnnogrmt'nt's VI~. 

(a) Note No 2 to tlie Statement which explains that the Administrator has appointed pl'Ofessionals and The Management view is explained in Note No. 2 lo the financial 1esults 
has initiated audits/reviews relating lo the processes and compliances of SIFL and SEFL for conducting 
transaction audit as per Sections 43, 45. 50 and 66 of the Code. Hence. tlie Statement is subject to 
outcome of such audits/reviews. Pending the oulcome of lhe T13nsaction Audi!, we are unable lo 
comment on the impact, if any, of the same 011 tlie Stalemenl Further Note No. 2 also explains that since 
lhe Adminislrator has taken charge of the affairs of SIFL and SEFL on October 4, 2021, the 
Administrator is not liable or responsible for any aclions and regarding lhe infonnation perlaining lo tl1e 
period prior to October 4, 2021 and has relied upon the explanations, clarifications, certifications, 
representations a11d statemenls made by the existing officials of SJFL and SEFL who were also part of 
lhe respective Companies prior to the appoinlment of the Administrator. 

(b) Note No. 3(b) to the Statement which explains that the latest valuations from independent valuers as (b) Mnnn~ement'• View 
a part of CIRP in respect of assets I collaterals held as securities and considered for loan loss provision 
is in progress. Further, the Note also explains that, the Statement, disclosures, categorization and Most of tlie valuations of Assets/Collaterals held as securities, wherever applicable, have been 
classification of assets are subject to the outcome of such valuation process. Hence, pending completion done by Independent valuers during pre CIRP period . However, valuation of the Company 
of the process, we are unable to comment on the impact of the same, if any, on the Statement (including Assets) has been initiated under lhe provisions of the Code by two (2) independenl 

!BB! registered valuers and the same is currently underway. Thus tlie financials of the Company 
are subject to outcome of such valuation 



(c) Note No , 4 to the Statement which explains that during the financial year 2019-20, the Holding (c) Mo1rngemcnl '.< Vi ew 
Compcmy and its subsidiary, SEFL accounted for the slump exchange ti•ansaction and 1.:011scquc1t1ly 

l't!cogn iic tl the relevant assets and liabiliti.es in its books of account, pursuant to the Business Trnnsfc:r The Company in the past gave effect lo the BT A based on expert legal and accounting opinions in 
Ag1cc111cnt ('BTA ') with SEFL, with effect from October I, 2019, subject to necessary approvals. The relation to the accounting of BT A which confirmed that the accounting treabnent is in accordance 
supeiseded Board of Directors and erstwhile management of the Holding Company obtained cxpcr1 with the ielevant Ind AS and the underlying guidance and framework 
legal and accounting opinions in relation to the accounting of BTA which continued lhat the .iu::countmg 
treatment so given is in accordance with the relevant Ind AS and the underlying guidance 11.11d The accounts fo1 the quarter and year ended March 3 J, 2022 have l>een taken on record in the 
framework The Note further explains that during the financial year 2020-2021. SEFL had filed two manner and form in which it existed on the insolvency commencement date in view of the 
separate applications under Section 230 of tl1e Companies Act, 2013 before the Hon'ble NC!.T initiation of tl1e CTRP in accordance with the obligations imposed on the Administrator under 
proposing Schemes of Anangement (tl1e Schemes) with all its secured and wisecmed lenders, Sine< Section 18(1) of the Code and this fact has been also been informed by the Administ1ator to the 
applications/appeals in connection with tl1e Schemes were pending before NCLT/NCLAT, the lenders and other stakeholders 
supc1seded Boa.id of Directors and e1stwhile managemcnl had maintained stallls quo on lhe Scheme 
including accounting of BTA. Both the Schemes were rejected by majority of the creditors and an The Company is in the process of consolidated resolution ofSEFL and SIFL and hence no further 
application of withdrawal was filed by the Administrator in this malte1 which has been allowed by th• action is being contemplated regarding establishing the validity of BTA or otherwise, consequent 
Trlb1111nl vide order dated February I I, 2022 upon the withdrawal of the Schemes 
As slated in tl1e said Note, SEFL is in the process of consolidated resolution of SEFL and SIFL nnd 
hence no further action is being contemplated regarding establishing the validity of BTA or othcrw1so, 
consequent upon the withdrawal of Schemes. Accordingly, the status quo regarding BTA, as it existed 
un the date of commencement ofCIRP, has been maintajned. In view of the uncertainties that exists in 
the matter of BTA, we arc unable to comment on tl1e accounting of BTA, as afo1esaid, done by the 
I loldlna Company and SEFL and accordingly on tl1e impact of the same, If any, on the Statement. 

(d) Note No, 6 to the Statement which explains that the Administrator has invited tl1e fiunnclal/ (d) llhnage111c11t'• View 
opcrnliona.l/othcr creditors to file thei1 1·espective claims and that the admission of such claims is in As per provisions of the Code, creditors arc 1cquired to submit tl1eir claims against the Company 
process. Further, tl1e note explains that the effect in respect of tl1e claims, as on October 8, 2021 , which may undergo revision based on additional documents/clarification/information which may 
11dmhted by the Administratm till May 4, 2022 has been given in the books of account The note also be furnished by such creditors. Accordingly, adjustments if any arising out of the claim 
cxplarns thal the creditors can file their claim during CIRP and the figmes of claims admitted and verification and admission process will be given effect in subsequent peiiods. 
necountcd in the books of accounts might undergo changes dm ing CIRP. Hence, adjustments, if nny, 
arising out of lhe claim verification and submission process. will be given effect in subsequent periods , Since in tenns of the provisions of the Code, the foreign cunency debt of lhe Company is required 
We are unable to comment on the impact of the same, if any, on the Statement to l>e admitted as claim in INR. we have recognised the same in our books accordingly. 

Note No, 6 to the Statement also explains that SEFL as per the Code 011 the date of commencement ol 
CJRP i.c October 8, 2021 has convened foreign currency debt into TNR and accordingly has 11ot 
translated its foreign cunency exposure as on March 31, 2022, as pe1 requirements oflnd AS 21. We re 
unable to comment on the impact of the same, if any, on the Statement 



c. Note No. 7 to lhe Statement wlucl1 stales that SEFL has nol provided for Rs. 1,043 crore approx, ""d (e) l\l .t11utcc111cot t.!1 View 
Rs. 2,000 cro1e approx for the quarter and yea1• ended March 31, 2022 respectively, pursuant to It< Pursuant to the admission of the company under the CIRP and the consequent moratorium u/s 14 
ndml~~lou under the CIRP, in respect of its obligation for interest on all the borrowings since Insolvency of lhe Code, tl1e claims of the creditois of the Company have been admitted/in the p1ocess ol 
comtncnccmcul dale i.e Octobe1 08, 2021. Had SEFL provided its obligalion for interest, as nforcs•id , being admitted, which shall be setlled in terms of the Resolution Plan to be app1oved by the 
l'rOlil before tax for the quarter and loss before tax for the year ended March 31, 2022 would hnvc Hon'ble NCL T 
resulted in a loss before tax of Rs 928 Crores and Rs, 4,675 crore for the quarter and year• ended Mnrch 
31, 2022 respectively. 

r Nole No. 8 to the Statement which cxplnfns the reasons owing to which SEFL has not been able 10 (f) J1111n•gemcnl'< View 
comply with guidelines of RBI in relation to mandatory hedging of exposure in External Cun1n1crcrn l The domestic lenders of SEFL had stipulated Trust and Retention Account (TRA) mechanism 
Borrowings amounting lo INR 273 crore, as per contractual te1ms, as at March 31, 2022. As staled, in effective November 24, 2020, pursuant to which all the payments being made by SEFL we1e 
the said note, SEFL has reported the above fact to RBI and reply of the same is awaited from RBI We being approved/released based on the TRA mechanism and as such SEFL was not able to make 
arc unable to comment on the impact of the same or other consequences arising out of such 11011- payment of the hedging premium/cost to the concerned banks for keeping Ote ECB exposures 
compliance, if any, on the Statement. hedged and hence was not able to meet the requirements of the RBI notification , SEFL has 

reported Ote said fact to RBI and reply from the same is awaited" 



g. Note No. 11 to the Statement wh iob e.<pl:i in s that SIFL and SEFL, as per the specific di1ections rrmn (g) M nnngrmrnt '• View 
Resorvc Bank of India (RBI) in relation to certain borrowe1s tefe1Ted to as 'probable connoctoll Tho Reserve Bank of India (RBI) in its inspection report and risk assessment repo1t (the 
pRrl icsfra lnted parties', was advised to re-assess and re-evaluate the relationship with the said bom>wcis direc tions) fat the year ended March 3 I, 2020 had identified 'certain bmrnwers' as )lfabnblc 
to assess whether citcy arc related par ties to cite Holding Company or to SEFL and also whether connected/ related companies, Jn the directions, the Company has been advised to reassess and re-
1111nsactions with these connected parties were in line with am1's length principles. The crstwlulc cvahrn1c the relationship with the said bonowcrs to assess whether they arc related parties to the 
manogcment obtained legal and accounting views on the matter which stated that the said 11111tsacti ons Compnny or to Srei Infrastructure Finance Limited ('SIFL' or 'Holding Company') and nl•o 
were not related party transactions. In view of the RBl's directions. the erstwhile management n f SEFL, whether these arc on arm's length basis In view of the dircclions, the previous management hod 
in line with ann's length principles, was in the process of re-assessing and re·negotiating tenns 1111d taken legal view to determine whether such borrowers are related parties to the Company or SIFL 
c:ondi1io 11s with such borrowers and all other borrowers, who have been granted loans with moratorium Based on the legal view, the previous management was advised and had therefore come la 
period and at interest rate which is linked with the cash flows of Jhe project. However, the said 11ro ccs~ co11cl11siun that the Company or its Holding Company have no di1ect or indirect control or 
wus not concluded and meanwhile SEFL has gone into CIRP As stated in the said Note, the signllicant influence (as per Companies Act, 2013, Ind AS) over such borrowers and are 11 ot 
Admi111su·n1or is not in a position to comment on the views adopted by the e1stwhile management m under common control and accordingly, are nol a related pwty of the Company or its Holding 
1'clnt.io11 to Jhe RBl's direction since these pertain to the period prior to the Administrator's oppointm ent Compttn)'. The previous management had obtained an assessment report on the review .!: 
As stated in paragraph (a) above, the Administrator has appointed professionals and has initiated a vcrif1coti on of the transactions with the aforesaid probable connected/related companies from 011 
tr.111sncti on audit/review relating to cite process and compliance and has also appointed professionals for htdepeudcnt Chartered Accountant firm , which stated that the transactions of the Comp•ny/ IFL 
corulucting transaction audit as per sections 43, 45, 50 and 66 of the Code, which is in process. We nr• wltl1 probable connected parties were done at ann's lengtl1 principles and are in cite ortllnury 
unohlo to comment on the impact of cite same, if any. on the Statement course of business and that such parties are not related parties of the Company/SIFL under the 

Compunrcs Act. 2013 or Ind AS 24. 

In accordance with above, erstwhile management was in the process of re-assessing & re:· 
11cgolin11ng tenns and conditions with such borrowers and all other borrowers, who have been 
granted loans with moratorium period and at interest rate which is linked with the cash flows ol 
the project. However, cite said process was not concluded and meanwhile cite Company has gone 
mtoCIRP 

As such, Administrator is nol in a position to comment about the actions taken by the Company 
1mr:Sur1.11t to RBl's inspection report as mentioned above since the same pertain to period prior tu 
his appointment As a part of the CIRP, tlte Administrator has initiated an audit/reviews rcl• llng 
to the process and compliances of the Company and has also appointed professionals for 
conducting transaction audit as per section 43, 45, 50 and 66 of the Code." 



h. Nole No. 13 lo the Statement whicl1 e plu i11s that based on the directions of RBI, SEFL h~s mntle (h) Mnnnge111cn l'< View 
p1ovi sm11:s: amounting to TNR 98 crores and INR 50 c1•ores in respect of direct tax cases and i11di1cct tax SEFL has made provisions in 1'espect of direct tax cases and indirect tax cases where SEFL was 
onscs: respectively where SEFL was under various stages of appeal with the relevant tax aulhorhic:!ii , under va1 ious stages of appeal with the relevant tax authorities, based on dil'ections from RBI. 
llowcvc:r, SEFL has not assessed whether the outflow of resomce embodying economic benefits 1.s Hence, we are not in a position to do assessment as per the requirements of Ind AS 37 .. 
probable or not as per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities and 'Provisions, Contingent Liabilities and Contingent Assets'" 
IC0111111gcnt Assets '. Hence, in absence of such assessment, we are unable to comment on any non-
comp I in nee with Ind AS and the corresponding impact, if any of the same on the Statement 

i) Note No 15 lo the Statement which explains 1he re• sons owing lo which SIFL and SEFL was nnt (i) l\l a. nn gemcnt ':< Vic:w 
nufc to comply with !he requirements of Section 135 of lhe Act in relalion lo depositing unspent omounl The domestic lenders of the Company had stipulated Trust and Retention Account (TRA) 
o f CSR. As stated, in the said note, pending final detennination of the financial and othe1 con.soqucncc:s mechanism effective November 24. 2020, pursuant to which all the payments being made by the 
nrising out of such non-compliance, no adjustments have been made to the Statement Company were being approved /released based on Uie TRA mechanism. The Company was nol 

able lo hansfe1 the aforesaid unspent CSR amount as per Uie requirements of Section 135 of the 
Acl The Company has written letter to the Ministry of Corporate Affairs ('MCA') seeking 
exemptions from the obligations of the Company under portions of Section I 35(5) and Section 
135(7) ofUie Act The reply from MCA in this regards is awaited, 

j . Note No, 17 to the Statement which states that the SEFL has not been able lo maiutnm the asset cover (j) Mnnagerncnl'·• View 
as stated in the infonnation memorandum/debenture trust deeds etc which is sufficient to discharge the 
principal amount at all times for Uie secured non-convertible debentures issued by SEFL. FurU1er, "-' Valuation of the Company has been initiated under lhe provisions of the Code by two (2) 
stated in Uie said Note and paragraph (b) above, latest valuations from independent valuers in respect nf independent TBBT registered valuers and the same is currently underway. Accordingly, the 
assets is in progress, and accordingly, the percentage of asset cover given in Note No. 17 to lhc percentage of asset cover is subject to the outcome of such p1ocess. 
Statement is subject to the outcome of such valuation process, Hence, we are unable to comment on 
Nole No 17 as given in the Statement 

k, Note No 19 to the Statement which explains that in relation lo cc11ain borrowings (including scc111'lld (k) M flnn genu~ nt •,, v iew 
borrow111gs and NCDs) acquired by SEFL from SIFL pursuant lo BTA as slated in Note No, 4 lo the 
Statcmcml, charges created on such borrowings are yet to be transferred in the name of SEFL and ll~ In certain cases of borrowings wherein the novation agreements are signed by the lenders I 
s1ill appearing in the name of tl1e Holding Company for the reasons staled in the said Note We arc trustees, SEFL has filed the c-fonns, except for one !SIN, with ROC, Kolkata, which arc ycl lo be 
unnblc to comment on the impact of the same or any other consequences arising out of it on lhc approved. In some other cases, the novation agreements are yet to be signed by the lenders 
SU\ lr11te1U. Hence, the charges which were originally created in the name of SlFL f01 such secured 

borrowings are still continuing so in the records of ROC , 
Further, with respect to certain borrowings where, though bo11"owed facilities have been repaid in 
full, charge satisfactions are still pending These pendencies are mainly on account of non·receipt 
of NOC from Tenders etc. / completion of satisfaction formalities. 



I. Note No. 20 lo the Slalemenl which explains the reasons owing lo which the SEFL was nol able to (I) M•nngoment'.< Vkw : 
comply with the requirements of Section 125 of the Act in relation to o·ansfer of certain amounts lying The Company was unable to comply with die p1ovision of Section 125 of the Companies Acl, 
unpaid for 07 years to Investor Education and Protection Fund ('IEPF') As stated, in the said note, the 2013 as its compliance will accord to breach of the moratorium in te1ms of section 14 of the !BC 

SEFL has Wlitten to !EPF authorities and requested guidance in the matter. We are unable lo commenl To the extent that lhe provision of lhe Companies Acl is inconsistent with section 14 of lhe !BC, 

on the impact of the same or other consequences arising out of such non-compliance, if any, on the the provisions of the !BC will prevail , in light of section 238 of the !BC However, the Company 

Statement has written to IEPF authorities and requested guidance in this regard I submission of their claim 
SJ1d await their response, 

m. SEFL 's nud1to111 had cnnied out mdercndc111 bu.lm1cc confi1111011 on process ~lilt respect to voriou& (m) M anavc111 cn1 '< Vlr.w: 
pa1t1csllcndcts, responses for which arc pending to be received as on the date of signing this rcpoit. Since the confirmation is an independent process carried out by the Statutory Auditors, we have 

Also. the project progress repolt, for the year ended March 31 , 2022, from various panics is yet to be no comments to make on the same 
1·c:ccivcd. Hence. we are unable to comment on such balances and status and impact of the same on 1hc 
S1 ntcmc 111, if any, The review of the large exposures as part of dte ACR including the project progress of the 

bo1Tower for the year ended March 31, 2022 would be undertaken . 

11 We have been informed that certain info1mation including dte minutes of meetings of the Comnuttee (n) Monogemcnt's View' 
of Creditors, Advisory Committee and Joint Lenders are confidential in nature and cannot be shored The proceedings of dte CoC are in relation to tl1c CIRP of dte Company and include confidential 
with anyone other than the Committee of Creditors and Hon'blc NCL T. Accordingly, we are unable to inforrnarion in relation to dtc C!RP of SEFL 
co111111en1 on dte possible financial effects on the Statement, including on presentation and disclosures, If 
n11y, that may have arisen if we had been provided access to that information, 



a. In view of the possible effects of the matters described in paragraph S(a) ta S(n) above, we are also (o) Manag~menl'.!i View 
unable to comment on the SEFL's compliance of the covenants in respect of all bmrnwings (including 
c1cation of charges) and c.onsequential implications including disclosures etc~ . if any. Refer to views given in Point (a) ta (n) above 

p. In view of the possible effects of !he matters described in paragraph S(a) ta S(o) above, we arc also (p) M cinngrment ' .~ Vie.w 
unable to comment on the Holding Company's and SEFL 's compliance on vaiious regulato1y ratios/ 
limits and consequential implications including disclosures, If any. Refer to views given in Point (o) above 

q. In view of the possible effects of the matters described in paragraph 5(a) to 5(p) above, we arc also (q) Mnn•gement'• View 
unable to comment on the ratios disclosed by tlie Company in Annexure I to Note No 25 lo the 

Sta!emcnl Refer lo views given in Paint (o) above 

~htrrhtl Un§;~rU1lnil' Rchattd In G!!llll! Con £crn Management views ai·c stated in Nole No. I 0 lo the Financial Results for die year ended March 
31, 2022. 

We draw attention to Note Na 10 to the S!alcmcnt which states that SIFL and SEFL has been admitted 
lo CIRP and also indicates the factors that have further rcsullcd into net loss during the quarter and year 
ended March 3 I, 2022. As a result, the G1 oup's net worth has eroded as at that date and it has not been 
able to comply with various regulatory ratios/limits. All this have impacted the Group's ability to 
continue its operations in normal course in future . These events or conditions. along with other matters 
as set fm1h in the aforesaid Note, indicate that there is a material uncertainty which casts significant 
doubt about the Group's ability to continue as a 'Going Concern' in foreseeable future. However, for die 
reasons stated in the said note, SIFL and SEFL have considered it appropriate to prepare their Statement 
on a going concern basis, and hence this Statement has also bec:n prepared on a going concern basis 
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