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The Secretary 
BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai – 400 001 

The Secretary 
National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor, Plot no. C/1, G Block 
Bandra – Kurla Complex 
Bandra (E), Mumbai – 400 051 

 
Dear Sirs, 
 
Sub: Outcome of the Administrator (assisted by the Advisory Committee) Meeting held on 
17th May, 2022 and adjourned to 18th May, 2022 and Disclosure pursuant to Regulation 51 
and 54 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015  
 
The Company vide intimation dated October 4, 2021 had intimated that the Reserve Bank of 
India (RBI) in exercise of the powers conferred under Section 45-IE (1) of the RBI Act, 1934, 
had issued an Order / Press Release w.r.t. the Supersession of the Board of Directors of Srei 
Equipment Finance Limited (the Company) as well as Srei Infrastructure Finance Limited 
(SIFL), Holding Company of the Company with immediate effect. The RBI had appointed Shri 
Rajneesh Sharma as the Company’s Administrator under Section 45-IE (2) of the RBI Act, 1934 
with immediate effect. 
 
The RBI had also constituted a three-member Advisory Committee to assist the Administrator in 
discharge of his duties. 
 
Pursuant to the above and also in reference to the Letter dated 12th May, 2022 and 17th May, 
2022, we wish to inform you that the Administrator (assisted by the Advisory Committee), at the 
Advisory Committee Meeting held on 17th May, 2022 and thereafter adjourned to today, i.e. 
18th May, 2022, which concluded at 11:00 p.m., have inter-alia, considered and approved the 
following: 
 
(i) Audited Financial Results for the quarter and financial year ended on March 31, 2022; and 

 
(ii) Audit Report with a “Basis for Disclaimer of Opinion” on the Audited Financial Results 

provided by Haribhakti & Co. LLP, Chartered Accountants, and J Kala & Associates, 
Chartered Accountants, Joint Statutory Auditors of the Company pursuant to Regulation 
52(3) of Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (‘Listing Regulations’) read with SEBI Circular No. 
CIR/CFD/CMD/56/2016 dated 27th May, 2016. The Statement of Impact of audit 
qualifications alongwith the report issued by the Statutory Auditors in accordance with the 
Listing Regulations are enclosed herewith for your records. 

 



 

Srei Equipment Finance Limited 
CIN:  U70101WB2006PLC109898 

(A Company under Corporate Insolvency Resolution Process vide NCLT, Kolkata Order dated October 08, 2021) 
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A copy of the Audited Financial Results of the Company prepared in compliance with IND AS 
together with a copy of the Auditors' Report on the Financial Results for the half year and 
financial year ended on March 31, 2022 pursuant to Regulation 52 of the Listing Regulations are 
enclosed for your information. We are also arranging to upload the aforesaid Financial Results 
on the Company's website www.srei.com and publish the Financial Results in the newspapers in 
the format prescribed under Regulation 52(8) of the Listing Regulations. 
 
Further, kindly note that the disclosure as required under the provisions of Regulation 54(2) and 
54(3) of the Listing Regulations are included in Note No. 18 to the aforementioned Audited 
Financial Results  
 
Thanking you.  
 
Yours faithfully, 
For Srei Equipment Finance Limited 

 
Sumit Kumar Surana 
Company Secretary 
ACS 19243 



Haribhakti & Co. LLP 
Chartered Accountants 
701 Leela Business Park, 
Andheri Kurla Road, 
Andherl (East) , 
Mumbai· 400 059 

INDEPENDENT AUDITOR'S REPORT 

To the Administrator of Srel Equipment Finance Limited 

Report on the Audit of the Financial Results 

Disclaimer of Opinion 

J. Kala & Associates 
Chartered Accountants 
504 Rainbow Chambers 
S.V. Road, 
Kandlvall (West) , 
Mumbai· 400 067 

We were engaged to audit the accompanying annual financial results of Srel Equipment Finance Limited 
("the Company") for the year ended March 31, 2022 ("the Statement"), attached herewith, being 
submitted by the Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended ('Listing Regulations'). 

We do not express an opinion on the accompanying Statement. Because of the significance of the matters 
described in " Basis for Disclaimer of Opinion" section of this report and the uncertainties involved, we 
have not been able to obtain sufficient and appropriate audit evidence to provide a basis for an audit 
opinion as to whether the Statement: 

(i ) is presented in accordance with the requirements of Regulation 52 of the Listing Regulations in this 
regard; and 

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid down in 
the appl icable accounting standards, and other accounting principles generally accepted in India, of net 
loss and other comprehensive income and other financial information of the Company for the year ended 
March 31 , 2022. 

We had issued a Disclaimer of Conclusion basis the observations forming part of the report for the quarter 
and six months ended September 30, 2021 and for the quarter and nine months ended December 31, 2021 . 

Basis for Disclaimer of Opinion 

(a) Note No. 2 to the Statement which explains that the Administrator has initiated audits/ reviews 
relating to the processes and compliances of the Company and has also appointed professionals for 
conducting transaction audit as per Section 43, 45, 50 and 66 of the Code. Hence, the Statement is 
subject to outcome of such audits/ reviews. Pending the outcome of the transaction audit, we are 
unable to comment on the impact, if any, of the same on the Statement. Further Note No. 2 also 
explains that since the Administrator has taken charge of the affairs of the Company on October 4, 
2021 , the Administrator is not liable or responsible for any actions and regarding the information 
pertaining to the period prior to October 4, 2021 has relied upon the explanations, clarifications, 
certifications, representations and statements made by the Chief Financial Officer, Company 
Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and Legal Head ('the 
existing officials of the Company'), who were also part of the Company prior to the appointment of 
the Administrator. 

(b) Note No. 5 to the Statement which explains that the latest valuations from independent valuers as a 
part of CIRP in respect of assets/collaterals held as securities and considered for loan loss provision 
is in progress. Further, the Note also explains that, the Statement, disclosures, categorisation and 
classification of assets are subject to the outcome of such valuation process. Hence, pending 
completion of the process, we are unable to comment on the Impact, If any, of the same on the 
Statement. 



(c) Note No. 6 to the Statement which explains that during the financial year 2019·20, the Company 
accounted for the slump exchange transaction and consequently recognized the relevant assets and 
liabilities in Its books of account, pursuant to the Business Transfer Agreement ('BTA') with SIFL, with 
effect from October 1, 2019, subject to necessary approvals. The superseded Board of Directors and 
erstwhile management of the Company obtained expert legal and accounting opinions In relation to 
the accounting of BT A which confirmed that the accounting treatment so given Is In accordance with 
the relevant Ind AS and the underlying guidance and framework. The Note further explains that dur 1ng 
the financial year 2020-21 , the Company had filed two separate applications under Section 230 of the 
Companies Act. 2013 ( ' the Act· I before the Hon'ble NCL T proposing Schemes of Arrangement (the 
Schemes) with all its secured and unsecured lenders. Since applications/ appeals In connection with 
the Scheme were pending before Hon'ble NCLT/ NCLAT, the superseded Board of Directors and 
erstwhile management had maintained status quo on the Scheme Including accounting of BT A. Both 
the schemes of arrangement were rejected by majority of the creditors and an application of 
withdrawal was filed by the Administrator In this matter which has been allowed by the Tribunal v1de 
order dated February 11 . 2022. 

As stated in the said Note, the Company Is In the process of consolidated resolution of SEFL and SIFL 
and hence no further action ts being contemplated regarding establishing the validity of BTA or 
otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo regarding BTA, 
as it existed on the date of commencement of CIRP, has been maintained. In view of the uncertainties 
that exists in the matter of STA, we are unable to comment on the accounting of BTA, as aforesaid, 
done by the Company and accordingly on the impact of the same, If any, on the Statement. 

(d) Note No. 8 to the Statement which explains that the Administrator has invited the 
financial / operational/other creditors to file their respective claims and that the admission of such 
claims is in process. Further, the note explains that the effect in respect of the claims, as on October 
8. 2021 . admitted by the Administrator till May 4, 2022 has been given in the books of account. 
Further, the note also explains that the creditors can file their claim during CIRP and the figures of 
claims admitted and accounted in the books of accounts might undergo changes during CIRP. Hence, 
adjustments, if any, arising out of the claim verification and submission process, will be given effect 
in subsequent periods. We are unable to comment on the impact of the same, if any, on the 
Statement. 

Further, Note No. 8 to the Statement explains that the Company as per the Code on the date of 
commencement of CIRP i.e. October 8, 2021 has converted foreign currency debt into INR and 
accordingly has not translated its foreign currency exposure as on March 31 , 2022, as per requirements 
of Ind AS 21 . We are unable to comment on the impact of the same, if any, on the Statement. 

(e) Note No. 9 to the Statement which states that the Company has not provided for Rs. 1,043 crore 
approx. and Rs. 2,000 crore approx. for the quarter and year ended March 31, 2022 respectively, 
pursuant to its admission under the CIRP, in respect of its obligation for interest on all the borrowings 
since insolvency commencement date i.e. October 8, 2021 . Had the Company provided its obligation 
for interest, as aforesaid, profit before tax for the quarter and loss before tax for the year ended 
March 31 , 2022 would have resulted in a loss before tax of Rs. 928 crore and Rs. 4,675 crore for the 
quarter and year ended March 31 , 2022 respectively. 

(f) Note No. 10 to the Statement which explains the reasons owing to which the Company has not been 
able to comply with guidelines of RBI in relation to mandatory hedging of exposure in External 
Commercial Borrowings amounting to Rs. 273 crore, as per contractual terms, as at March 31 , 2022. 
As stated, in the said note, the Company has reported the above fact to RBI and reply of the same is 
awaited from RBI. We are unable to comment on the impact of the same or any other consequences 
arising out of such non-compliance, ff any, on the Statement. 

(g) Note No. 12 to the Statement which explains that the erstwhile management, as per the specific 
directions from RBI in relation to certain borrowers referred to as' probable connected parties/ related 
parties '. in line with arm's length principles, was In the process of re-assessing & re-negotiating terms 
and conditions with such borrowers and all other borrowers, who have been granted loans with 
moratorium period and at interest rate which is linked with the cash flows of the project. However, 
the said process was not concluded and meanwhile the Company has gone into CIRP. As stated in the 
said Note, the Administrator is not In a position to comment on the views adopted by the erstwhile 
management in relation to the RBl's direction since these pertain to the period prior to the 
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Administrator 's appointment. As stated In paragraph (a) above, the Administrator has Initiated a 
transaction audit / review relating to the process and compliance of the Company and has also 
appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code, 
which ts in process. We are unable to comment on the Impact of the same, If any, on the Statement. 

(h) Note No. 15 to the Statement which explains that, during the quarter ended September 30, 2021, 
based on the directions of RBI the Company has made provisions amounting to Rs. 98 crore and Rs. 50 
crore in respect of direct tax cases and Indirect tax cases respectively where the Company was under 
various stages of appeal with the relevant tax authorities. However, the Company has not assessed 
whether the outflow of resource embodying economic benefits is probable or not as per the 
requirements of Ind AS 37- 'Provisions, Contingent liabilities and Contingent Assets' . Hence, in 
absence of such assessment, we are unable to comment on any non-compliance with Ind AS and the 
corresponding impact of the same, if any, on the Statement. 

(i ) Note No. 16 to the Statement which explains the reasons owing to which the Company was not able 
to comply with the requirements of Section 135 of the Act in relation to depositing unspent amount 
of CSR. As stated, in the said note, the Company has written to MCA seeking exemption from the 
obligations of the Company under portions of Section 135(5) and Section 135(7) of the Act. We are 
unable to comment on the impact of the same or any other consequences arising out of such non­
compliance, If any, on the Statement. 

(j) Note No. 18 to the Statement which states that the Company has not been able to maintain the asset 
cover as stated in the information memorandum/debenture trust deeds etc. which is sufficient to 
discharge the principal amount at all times for the secured non-convertible debentures issued by the 
Company. Further, as stated in the said Note and paragraph (b) above, latest valuations from 
independent valuers in respect of assets of the Company is in progress, accordingly, the percentage 
of asset cover given in Note No. 18 to the Statement is subject to the outcome of such valuation 
process. Hence, we are unable to comment on Note No. 18 as given by the Company in the Statement. 

(k) Note No. 19 to the Statement which explains that in relation to certain borrowings (including secured 
borrowings and NCDs) acquired by the Company from SIFL pursuant to BTA as stated in Note No. 6 to 
the Statement, charges created on such borrowings are yet to be transferred in the name of the 
Company and are still appearing in the name of SIFL for the reasons stated in the said Note. We are 
unable to comment on the impact of the same or any other consequences arising out of it, if any, on 
the Statement. 

(l) Note No. 20 to the Statement which explains the reasons owing to which the Company was not able 
to comply with the requirements of Section 125 of the Act in relation to transfer of certain amounts 
lying unpaid for 7 years to Investor Education Protection Fund ('lEPF'). As stated, in the said note, 
the Company has written to IEPF authorities and requested guidance in the matter. We are unable to 
comment on the impact of the same or any other consequences arising out of such non-compliance, 
if any, on the Statement. 

(m) We had carried out independent balance confirmation process with respect to various parties/lenders, 
responses for which are pending to be received as on the date of signing this report. Also the project 
progress report, for the year ended March 31, 2022, from various parties are yet to be received. 
Hence, we are unable to comment on such balances and status and impact of the same on the 
Statement, if any. 

(n) We have been informed that certain information including the minutes of meetings of the Committee 
of Creditors are confidential in nature and cannot be shared with anyone other than the Committee 
of Creditors and Hon'ble NCLT. Accordingly, we are unable to comment on the possible financial 
effects on the Statement, including on presentation and disclosures, if any, that may have arisen if 
we had been provided access to those information. 

(o) In view of the possible effects of the matters described in paragraph 5(a) to 5(n) above, we are also 
unable to comment on the Company's compliance of the covenants in respect of all borrowings 
(including creation of charges) and consequential implications Including disclosures etc., if any. 



(p) 

(q) 

In view of the possible effects of the matters described In paragraph 5(a) to 5(o) above. we are also 
unable to comment on the Company's compliance on various regulatory rat1os/ limlts and 
consequential implications including disclosures, If any. 

In view of the possible effects of the matte~ described In paragraph 5(a) to 5(p) above, we are also 
unable to comment on the ratios disclosed by the Company in Annexure 1 to Note No. 24 to the 
Statement. 

Material Uncertainty Related to Going Concern 

We draw attention to Note No. 11 to the Statement which states that the Company has been admitted to 
CIRP and that the Company has reported net loss during the year ended March 31, 2022 and earlier 
year/ periods as well. As a result, the Company's net worth has fully eroded and It has not been able to 
comply with various regulatory ratios/ limits etc. All this have impacted the Company's ability to continue 
its operations in normal course in future. These events or conditions, along with other matters as set forth 
in the aforesaid Note, indicate that there is a material uncertainty which casts significant doubt about the 
Company's ability to continue as a 'going concern' in foreseeable future . However, for the reasons stated 
in the said note, the Company has considered it appropriate to prepare the Statement on a going concern 
basis. 

Emphasis of Matter 

We draw attention to the following matters in the notes to the Statement: 

a. Note No. 4 to the Statement which explains the extent to which Covid·19 pandemic has impacted the 
operations of the Company. Further, the extent to which there may be further impact on the 
operations, financial results and asset quality of the Company is highly uncertain at this point of time. 

Further, as stated in Note No. 5 to the Statement based on the overall assessment of financial stress 
being faced by the borrowers and the lessees and covering the overall economic and business 
uncertainty, the Company has made ECL provision aggregating to Rs. 241 crore and Rs. 1,750 crore for 
the quarter and year ended March 31 , 2022 respectively. Also, as stated in the said Note, the Company 
in view of the uncertainty, as stated in Note No. 4 to the Statement, has made further provision of Rs. 
103 crore, as management overlay, during the quarter and year ended March 31, 2022, which is over 
and above the provision as required by the ECL model of the Company. 

b. Note No. 7 to the Statement which explains that in view of the impracticability for preparing the 
resolution plan on individual basis in the case of the Company and its Holding Company, the 
Administrator, after adopting proper procedure, has filed applications before the Hon'ble NCLT, 
Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency processes of 
SIFL and SEFL. The application in the matter is admitted and the final order was received on February 
14, 2022 wherein the Hon'ble NCLT approved the consolidation of the corporate insolvency of SIFL and 
SEFL. 

c. Note No. 21 to the Statement which explains that the Company during the quarter and year ended 
March 31 , 2022 had invoked 49% equity shares of Sanjvik Terminals Private limited ('STPL'), which 
were pledged as security against the borrowings availed by one of the borrowers of the Company. The 
Company has taken an expert opinion, which confirms that since the Company is not exercising any 
significant influence/control over STPL, hence, STPL is not a subsidiary/ associate in terms of Ind AS 
110/ lnd AS 28 and accordingly is not required to prepare consolidated financial statements with respect 
to its holding of 49% of the equity shares of STPL. 

Administrator's Responsibfltties for the financial Results 

The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the 
powers conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 ('RBI Act') superseded the 
Board of Directors of the Company and appointed an Administrator under Section 45-IE (2) of the RBI Act. 
Further, RBI, in exercise of powers conferred under section 45-IE (5) (a) of the RBI Act, has constituted a 
three-member Committee of Advisors for advising the Administrator. 



and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5 and 6 of the Insolvency and Bankruptcy 

(Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating 

Authority) Rules, 2019 ('FSP Insolvency Rules') before the Hon'ble National Company Law Tribunal , Kolkata 
Bench (' Hon'ble NCL T'). Hon'ble NCLT vlde its order dated October 8, 2021 admitted the application filed 

by RBI for initiation of CIRP against the Company. Further, Hon'ble NCLT gave orders for appointment of 
Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the Code and that the 
management of the Company shall vest in the Administrator. Further, RBI has also retained the three­
member Committee of Advisors, as aforesaid, for advising the Administrator in the operations of the 
Company during the CIRP. 

We refer to Note No. 2 to the Statement which states that the Statement has been taken on record by the 
Administrator while discharging the powers of the Board of Directors of the Company which were conferred 
upon him by the RBI and subsequently by the Hon'ble NCLT vide its order dated October 8, 2021 . Further 
Note No. 2 also explains that since the Administrator has taken charge of the affairs of the Company on 
October 4, 2021, the Administrator is not liable or responsible for any actions and regarding the information 
pertaining to the period prior to October 4, 2021 has relied upon the explanations, clarifications, 
certifications, representations and statements made by the existing officials of the Company, who were also 
part of the Company prior to the appointment of the Administrator. 

The Statement has been prepared on the basis of the annual financial statements. The Administrator and 
the existing officials of the Company are responsible for the preparation and presentation of this Statement 
that give a true and fair view of the net loss and other comprehensive income and other financial 
information of the Company in accordance with the recognition and measurement principles laid down in 
the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued 
thereunder and other accounting principles generally accepted in India and in compliance with Regulation 
52 of the Listing Regulations. This responsibility also includes maintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design , 
implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the Statement that give a true and fair view and is free from material misstatement, 
whether due to fraud or error. 

In preparing the Statement, the Administrator and the existing officials of the Company are responsible 
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the Administrator either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Administrator and the existing officials of the Company are also responsible for overseeing the 

Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Results 

Our responsibility is to conduct an audit of the Statement in accordance with Standards on Auditing (SAs) 
specified under Section 143(10) of the Act and to issue an auditor's report. However, because of the 
matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain 
sufficient and appropriate audit evidence to provide a basis for an audit opinion on the Statement. 

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to our 
audit of the Statement , and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. 



Other Matter 

a) The financial results of the Company for the quarter and year ended March 31, 2021 , were audited by 
one of the joint statutory auditors wherein they expressed unmodified opinion vide their report dated 
June 29, 2021 . 

b) The Statement includes the results for the quarter ended March 31, 2022, being the balancing figure 
between audited figures in respect of full financial year and published unaudited year to date figures 
up to the third quarter of the current financial year which were subject to limited review by us. 

For Haribhakti & Co. LLP 

Chartered Accountants 

ICAI Firm Registration No.103523W I W100048 

r:J~-=-./ ~a:p~ '" _.:\<81 
Manoj Daga ~; MUMBAI 11 

· ~ f;/ 
Partner \ 'tp ~ 

~CDAcco~Y 
Membership No. 048523 ~ 

UDIN: 22048523AJFJMM1814 

Place: Mumbai 

Date: May 18, 2022 

For J. Kala & Associates 
Chartered Accountants 

ICAI Firm Registration No. 118769W 

Partner 

Membership No. 101686 

UDIN: 22101686AJFJOE6351 

Place: Kolkata 

Date: May 18, 2022 



SREI EQUIPMENT FINANCE LIMITED 
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- CIN: U70101WD2006PLC109898 
Stall'menl of Audited Financial Results for thr quarlfl' and year ended Marrh 31, 2022 

(tin Lakhs) 

Q uarter ended Year ended 

Parriculars 

R<' \'l'nue from Operation.< 
I ntcrcst I ncomc 
Rcntal lncom~ 

FC"cs and Co11unission lncotn(' 
Nc1 gain on foir value changes 
Others 

(I) Total Rc••enue from Operations 

(II) Other lnrome 

(Ill) Total lnrome (1+11) 

Expenses 
Finance Costs 

Fees and Commission Expcnsr 
Ne1 loss on fair va lue changes 

Nc1 loss on derccognition of financial instruments under amortised 
cost ca1c.gory 

lmpaim1en1 on Financial Instruments (Net) 
Loss I write-off on Repossessed Assets and Assets acquired in 
satisfaction of debt 
Employee Benefits Expenses 
Depm:i31ion. Amortisation and Impairment 
Other Expenses 

(IV) Total Expenses 

(V) Profill(Loss) Before Tax (Ill- IV) 
(VI) Tax Expense: 

(I) Income Tax in nespect of earlier years 
(2) Deferred Tax 

(VII) Profill(Loss) After Tax (V-Vl) 

(VIII) Othrr Comprthtnsivr lncomr 

A (i) Items tha1 will not be reclassified to Profit or Loss 
(a) Rcmcasurements Gainsl(l.osses) on Defined Benefit Plan 
(b) Income tax re lating to items that will nol be reclassified 10 Profil 
or Loss 
SUBTOTAL (a+b) 

B (i) Items that will be reclassified 10 Profit or Loss 

(a) Effective portion of gains and losses on hedging instruments in a 
cash flow hedge 
(b) Gainsl(l.osscs) on fair valuation of Loans 
(c) Income tax relating to items that will be reclassified lo Profit or 
LDss 
SUBTOTAL (a+b+c) 
Other Comprehensi"e lncome jA+BI 

(IX) Total Comprehrnsive Income (VH+VHI) 
(X) Paid-up Equity Share Capital (Face value t 10/- per Equity 

Share) 
(XI) Other Equil)• 
(XII) Earnings ptr Equity Share (Face value t 10/- per Equil)• 

Share) (*Not Annualised) 
Basic (int) 
Diluted (in t ) 

Place: Kolkata 
Dair: Ma~· 18, 2022 

March 31, 2022 

Audited 

(Refer Nole No. 26) 

64.3 18 
11 .195 

79 
5.268 
2.83 1 

83.691 

60 

83.751 

10,407 
(25) 

6,956 

582 
35,019 

279 
2,485 

13,062 
3,498 

72.263 

11,488 

11 ,488 

89 

89 

682 

682 
771 

12,259 

7,902 

14.54* 
14.54* 

Derembcr 31, 2021 March 31 , 2021 March 31 , 2022 March 31, 2021 

Unudiled Audited 
Audited Audited 

(Refer Nole No. 25) (Refer Note No. 26) 

67.827 58 .757 2.54.895 2,87,948 

11 ,093 (2.754) 44 .061 46,419 

491 416 1,374 1,682 

(2.557) 8 ,142 

1.975 (284 ) 6,483 4,679 

81 ,386 53,578 3.14,955 340,728 

236 2,142 (790) 4,906 

81 ,622 55,720 3 14,165 3.45,634 

31.113 79.717 2,16,754 3,32,646 
(41) 2,616 662 4,283 

(299) 22,31 l 35,663 49,905 

1,113 811 12.328 3,635 
21,313 2,57,562 2.21.149 5,49,876 

709 730 4,320 12,451 
2,669 3.246 1 J,020 12.821 

13,922 l 8,392 56.331 72,636 
4,431 7,729 23,423 21,470 

74,930 3,93,114 5,81,650 10.59,723 

6,692 (3,37,394) (2,67,485) (7,14,089) 

9,807 (4,333) 
(24 ) 3,855 

6.692 (3,37,370) (2,77.292) (7,13,611) 

(44) (74) (42) 16 

(25) 222 
(44) (99) (42) 238 

719 14 1,573 
(229) (3,601) (210) (2,713) 

800 
(229) (2,882) 1196) (340) 
(273) (2,981 (238) (102) 

6,4 19 (3,40,351) (2,77,530) (7,13,713) 

7,902 7,902 7,902 7,902 
(6,07,123) (3,29,593) 

8.47* (426.94)* (350.93) (903.08) 
8.47• (426.94)* (350.93) (903.08) 

For SREI Equipment Financr Limittd 

(a Company under Corporal ncy Resolution Process by an 
order dated October 8, 202 passed by n'blc NCLT. Kolkata) 

Admi nistrator appolnttd under IBC 

The Administrator has been appointed under Ruic 5(a)(iii) of tl1c Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application 
10 

Adjudicalin 
Autl1onty) Rules. 201 9 under the Insolvency and Bankruptcy Code. 2016 (IBC). The affairs. busmess and property of Srei Equipmem Finance Limited are be ' db 

1 
Ad . . g 

Rajneesh Shanna. who ac1s as agent of the Company only and withoul any persona l liability. mg manage YI le mmis1ra1or. Mr. 

Address for Correspondence - Vishwakam13 86C, Topsia Road (South). Kolka1a, Wes1 Bengal, 700046 
Email ID for Correspondence - sreiadJ11 inistra1or(!l)srei.com 



Notes: 
I. Superscssion of Board of Directors and lmplcmentalion of Corporate Insolvency Resolution Process _ . . 1934 

The Reserve Bank of India ("RBI') vide press release dated October 4, 202 1 in exercise of the powers conferred under Secuon 45-IE ( I ) of the Reserve Bank of India Act , . 
('RBI Act' ) superseded the Board of Directors of the Company ('the Company' or 'SEFL') and appointed an Administra tor under Section 45_-lE (2) _of the RBI Act. Further. RBI. '" 

exercise of powers conferred under section 45-IE (5) (a) of the RBI Act, constituted a three-member Advisory Committee to ass ist the _Adm1mstrator m discharge of his duties . . 
Thereafter RBJ filed applications for initiation of Corporate Insolvency Resolution Process ('CI RP') against tlte Company under section 227 read with c '3usc _(zk) o f sub-section (2) 

of Section 239 of the Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5 and 6 of the Insolvency and Bankruptcy (Insolvency and L1quidauon Procecdrngs 

of Financial Service Providers and Application to Adjudicating Authority) Rules. 2019 ('FSP Insolvency Rules' ) before the Hon ' ble Nationa_I Company Law Tribunal. Kol~ata 
Bench ('Hon'ble NCLT'). Hon'ble NCLT vide its order dated October 8, 2021 admitted the application made by RBI for initiation ofCIRP against tl1e Company. Further, Hon ble 

NCL T gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the Code and that the management of the Company shall vest m 

the Administrator. Furtl1er. Hon' ble NCLT also retained the three-member Advisory Committee. as aforesaid, for advising the Administrator in the operations of the Company dunng 

tl1e CIRP. 

2. These audited financial results of the Company for tlte quarter and year ended March 31, 2022 have been taken on record by the Administrator on May 18, 2022 while discharging 

the powers of the Board of Directors of the Company which were conferred upon him by the RBI press release dated October 4, 202 1 and subsequently, powers conferred upon him 

in accordance with Hon' ble NCL T order dated October 8, 2021. It is also incumbent upon the Resolution Professional , under Section 20 of the Code, to manage the operations of tl1c 
Company as a going concern. As a part of the CIRP, the Administrator has initiated audits/reviews relating to the processes and compliances of the Company and has also appointed 

professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. As such, these financial results are subject to outcome of such audits/reviews. Since the 

Administrator bas taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible for any actions and has no personal knowledge of any 

such actions of the Company prior to his appointment and has relied on the position of the financial statements of the Company as they existed on October 4, 2021 . 
Regarding information pertaining to period prior to October 4, 2021 t11e Administrator has relied upon the explanations, clariticatioos, certifications, representations and statements 

made by the Chief Financial Officer, Company Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and Legal Head (' the existing offic ials o f the 

C.ompany'), who were also part of the Company prior to the appointment of the Administrator. 
The above financial results for the quarter and year ended March 31, 2022 were subjected to audit by the Joint Statutory Auditors (Haribhakti & Co. LLP, Chartered /\ccountnnts 
and J. Kala & Associates, Chartered Accountants) of the Company as required under Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations. 

20 15 as amended(' Listing Regulations' ). 

3. TI1c Company is primarily engaged in financial services to its customers across India. Accordingly. there arc no separate rcponablc segments as per Ind AS 108. However, for the 

Parent Company reporting purpose the fo llowing table has been given . 

Segment wise Revenue, Results, Assets and Liabilities 
(Rs. in Lakhs) 

Particulars Ou oner ended Year ended 

March 31, 2022 
December 31, 

March 31, 2021 Mareh 3 1, 2022 March 3 1, 2021 
1n1 I 

Audited Unaudited Audited Audited Audited 

I. Se2ment Revenue 
Financial Services 83 69 1 81 386 53.578 3 14 955 3 40 728 

Total SJ,69 1 81.)86 53.578 3, 14,955 3,40,728 
Less: Inter Seemeot Revenue 
Net Income from Operations 83.691 81_186 53,578 3,14,955 3.40,728 

2. Segment Results 
Financial Services 1 I ,4RR 6,692 13 ,37.394) 1267 485\ (7,14 OK9) 

Profitl(Loss) Before Tu 11 ,488 6,692 (3,37,394) (2,67,485) (7,14,089) 

3. Segment As5"ts 
Financial Services 26.5K.390 26,4 5,240 28,72,647 26,58.390 28,72,647 
Un-allocable 

Total Scemeot Assets 26,58_190 26,45,240 28,72,647 26,58,390 28,72,647 
4. Segment Liabilities 

Financial Services 32,57,61 1 32.56,720 31 ,94,338 32,57,6 11 3 1,94,338 
Un-allocable 

Total Sr~ment Liabilities 32,57,611 32,56,720 31,94,338 32,57,(111 31,94,338 

4. Moratorium granted to borrowers pursuant to RBI guidelines dut to Covid-19 pandrmir 
The outbreak of Covid-19 pandemic in 2020 followed by lockdown extended from time to time across India caused significant adverse impact due to slowdown in economic 
activities during lhe previous year, which has continued even thercaf\cr. 
In the previous year, as a measure for revival of economic activities, RBI issued guidelines relating 10 Covid- 19 Regulatory Packages on March 27, 2020, April 17, 2020 and Muy 
23, 2020 as well as resolution frnmcwork for Micro, Small and Medium Enterprises (MSME) sector and other eligible borrowers on August 6, 2020 and May 5, 2021. In accordance 
with u1ese guidelines and on u1e basis of the then Board approved policy, the Company offered repayment morntorium/resolution plan to eligible borrowers to whom loans have been 
grJnted (including cases of co-lending and loans assigned) (hereinafter referred to as 'borrowers') and to eligible customers to whom assets are given on lease (hereinafter referred to 
as ' lessees' ). 
Owing to the above,_ tl1e collection from the borrowers and the lessees_ had lx.'Cn severely impacted and which also adversely affected the cash nows of the Company. 

While economic ac11vtt1es arc retummg to nonnalcy, the extent to which the effect ofremcd10l measures taken during pandemic may further unfold in foreseeable future and also the 
extent to which any new wave of Covid- 19 may further impact the operations. financial results of the Company and asset quality, is sli ll unascertainable at this point of time. 

5. Loan loss provisioning 

Based on the annual review of ECL model carried out during the year and also the overall assessment of financial stress being faced by the borrowers and the lessees and considerin, 
the overall economic and busmcss uncertainty, the Company has made ECL provision aggregating to Rs. 24 1 crores and Rs I 750 crores for tlie rt d d d g 
2022 respectively. ' qua er an year en e March 31 

In view o_f the uncertainty, as stated in _Note No. 4 above. the Company has made further provision of Rs. 103 crores as management overlay in the quarter and ear ended March 
2022, which 1s over and above the prov1s1on as required by the ECL model of the Company. y 

Further. in terms of paragraph 2 (b) of Anne.' to the guidelines DOR (NBFC).CC.PD.No. 109/22. 10.106/2019-20 dated March 13 2020 issued b RBI 1 1 . . 
A · s d d r. N · · . . · Y on mp ementa11on of Indian 

ccountmg tan ar s or on-Bankmg Fmance Companies and Asset Reconstrucllon Companies, the Company has also considered provision amounting to Rs. Ni l and Rs 1 229 
crores. for uie quarter and year ended March 31 , 2022 respectwcly. under Income Recognition, Asset Classification and Provisioning Norms s h · · . · ' 
ECL provision as stated above and has been accounted as 'Impairment Reserve·. · uc provision is also over and above 

As per the_ existing oflicials of tlte Company, in respect of borrowers/lessees where the above provisions have been made, based on the recent realization efforts . 
Company 1s hopeful of recovery agamst such borrowers/lessees and also has assets/collaterals as applicable held as securities. bemg made • the 

As a pan _of the ongoing CIRP process the Administrator has appointed , two (2) independent valuers to conduct the valuation of the assets of the Com an 
ns secun11es as required under the prov1s1ons of the Code. Accordingly the financial results disclosures categorisatio a d I "fi . f p y and assets/collateral held 
valua1inn process. "" ' ' ' n n c assi cation ° assets are subject to the outcome of such 
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6. Business Transfer Agreement and Scheme of Arrangement 

During the year 2019-20, the Company and its holding Company, Srei Infrastructure Finance Limilcd (SIFL) enlcred in10 an agrccmcnl ('Business Transfer Agrcemenl') lo transfer 
the Lending Business, Jnteresl Earning Business & Lease Business of SIFL togeiher with associated employees, asselS & liabilities (including liabili1ies lowards issued & outstanding 
non - convertible debentures) (Transferred Undertaking), as a goi ng concern by way of slump exchange 10 the Company pursuanl 10 lhe Business Transfer Agreement, subject to all 
necessary approvals. Accordingly. the Company and SIFL passed the relevanl accounling enlries in their respeclive books of accounl lo reOecl lhe slump exchange w.e.f. Ociober I, 
2019 while allotmenl of shares by SEFL was made on December 31, 2019. The superseded board of directors and erslwhilc managemcnl of the Company, as existed prior lo lhe 

Appointment of the Administrator, had obtained external expert legal and accounting opinions in relation to the accounling of BTA which confinned lhal the accounting treatment so 

given is in accordance with the relevant Ind AS and the underlying guidance and framework . 
During the year 2020-2021, the Company had filed two separale applications under Section 230 of lhc Companies Acl, 20 13 ('the Act') before the Hon 'ble NCLT (CA 
1106/KB/2020 and CA 1492/KB/2020 al the Hon 'blc NCLT Kolkata) proposing Schemes of Arrangemcnl (the Schemes) wilh all i1s secured and unsecured lenders (Creditors). 

Business Transfer Agreement, constituled an integral part of the Schemes. 
The firsl scheme (i .e. CA 1106/KB/2020) sough! for amongst other things "fomrnl consent to be obtained from the required majority of the creditors of SEFL lo the comple1ed 

acquisition by way of slump exchange of the Transferred Undertaking from SIFL in terms of the BTA and consequenlial formal novalion of the loans and securities already forming 

part of SEFL liabilities and outstanding to the creditor." (as set out in the Scheme filed CA 1106/KB/2020). 
The second scheme (i.e. CA 1492/KB/2020) sought for amongsl other things restructuring of the debl due 10 certain credilors of lhe Company including secured debenture holders, 

unsecured debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECB lenders and individual debenture holders. 
Pursuant to the directions of Hon'ble NCL T vide order dated October 21, 2020, the superseded board of directors and erstwhile management had maintained status quo on the 

Scheme including accounting of BTA. The final order/s in connection with the Schemes was awaited from Hon'ble NCL T/NCLA T al that time. 
Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to Hon' NCLT's directions (dated 21/10/2020 and 30112/2020 
respectively). Further, certain appeals were filed by rating agencies in the matter relating to the second scheme of arrangement (i .e. CA 1492/KB/2020). An application of withdrawal 
was filed by the Administrator in this matter which has been allowed by the Tribunal by an order dated February 11, 2022. As stated in Note 7 below, the Company is in the process 

of consolidated resolution of SEFL and SIFL and hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the 
withdrawal of Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained. 
In accordance with the obligations imposed on the Administrator under Section 18(f) of the Code, the Administrator has taken custody and control of the corporate debtor with the 
financial position as recorded in the balance sheet as on insolvency commencement date on an 'as-is where-is' basis. The accounts for the quarter and year ended March 31 , 2022 
have~ taken on record in the manner and form in which it existed on the insolvency commencement date in view of the initiation of the CIRP and this facl has also been informed 
by the Administrator to the lenders and other stakeholders. Further, in line with the provisions of Section 14 of the Code, the Company has not alienated any of the assets appearing 
on the insolvency commencement date. 

7. Consolidated Resolution under CIRP 

In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and its Holding Company, the Administrator, after adopting proper 
procedure, had filed applications before the Hon 'ble National Company Law Tribunal- Kolkata Bench (Hon'ble NCLT) in the insolvency resolution processed ofSIFL and SEFL 
(IA No. 1099 of2021 under CP.294/KB/2021 and IA No. 1100 of2021 under CP.295/KB/2021) seeking the following prayers: 
•Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL; 
• Directing formation of a consolidated committee of creditors for the consolidated corporate insolvency resolution processes of SIFL and SEFL; 
•Directing and permitting the conduct of the corporate insolvency resolution processes ofSIFL and SEFL in terms of the provisions of the Code in a consolidated manner including 
audit of transactions in relation to Section 43 , Section 45, Section 50 and Section 66 of the Code, issuance of single request for submission of resolution plans by the Administrator 
and the submission and consideration of single resolution plan. for the consolidated resolution of SEFL and SIFL in 1erms of the provisions of the Code; and 
• Directing and permitting the submission and approval of one consolidated resolution plan for the resolution of SEFL and S!FL in 1erms of the provisions of the Code. 
The application in this matter was admitted and the final order received on February 14, 2022 wherein the Hon ' ble NCL T approved the consolidation of the corporate insolvency of 
S!FL and SEFL. Funher, the Company has received Expression of Interest from various prospective Resolution Applicants and the Company has finalised the Jisl of the prospec1ive 
Resolution Applicants who are in the process of submitting the resolution plan in terms of the Code. 

8. Payment to lenders/others and claims under CIRP 
CIRP bas been initiated against the Company, as staled in Nole No. I and accordingly, as per the Code, the Administrator has invited the financial/operational/other creditors to file 
their respective claims as on October 8, 202 I (i.e. date of commencement of CIRP). As per the Code, the Administrator has to receive, collate and verify all the claims submitted by 
the creditors of the Company. The claims as on October 8, 2021 so received by the Administrator till May 4, 2022 is in the process of being verified/updated from time 10 time and 
wherever, the claims are admitted, the effect of the same has been given in the books of accounts. 
In respect of claims of creditors, which are rejected or under verificalion, the effecl of the same in the books of accounts will be taken once the verification of the same is completed 
and it is admitted. Funher, as aforesaid, since the credilors can file their claims during the CIRP, the figures of claims admitted in the books of accounts might undergo changes 
during the CIRP. Adjustments, if any arising oul of the claim verification and admission process will be given effect in subsequent periods. 
Further, the foreign currency debt of the Company has been converted into INR as per the Code on the date of commencement of CIRP and accordingly, the Company has not 
translated its foreign currency exposure as on March 31, 2022 as per the requirements of Ind AS 21 'The effects of changes in foreign exchange rates'. 

9. Pursuant to the admission of the Company under the CIRP, the Company has not provided for interest amount of Rs. 1,043 crores approx. and Rs. 2,000 crores approx. for the 
quarter and year ended March 31, 2022 respectively, on Borrowings since insolvency commencement date i.e. October 8, 202 I in respect of the Company's obligation for interest 
and principal amount for all the borrowings. Under the Code, the treatment of creditors under the resolution plan is as per debts due as on insolvency commencement date and 
therefore no interest is accrued and payable after this date. If the interest was accrued on borrowings, as aforesaid, the profit/loss before tax for the quarter and year ended March 31, 
2022 would have resuhed in a loss before tax of Rs. 928 crores and Rs. 4,675 crores for the quarter and year ended March 31, 2022 respectively. 

10. Unbedged Foreign Currency Exposure 

As per the requirements of RBI notification RBllFED/2018-19/67 FED Master Direction No.5/2018-19 dated March 26, 2019 entities raising External Commercial Borrowings 
('ECB') are required lo mandatorily hedge 70 per cent of their ECB exposure in case the average maturity ofECB is less than 5 years, which the Company complied on an ongoing 
basis till the nine months ended December 3 I, 2020. Thereafter, the Company was not able to meet the requirements of the aforesaid RBI notification due to procedural issues. The 
Company was not able to make payment of the hedging premium/cost to the concerned banks for keeping the ECB exposures hedged, as aforesaid. Therefore, the concerned banks 
unwound the currency risk hedges, which resulted in ECB exposures amounting to Rs. 273 crores as per contractual terms being not hedged, in terms of the aforesaid RBI 
notification, as on March 3 I, 2022. The Company bas reported the above fact to RBI and reply from the same is awaited. 



11 . Going Concern 
The Company had reported lossc.< during the year ended March 3 1, 2022 and earli er year/periods as well. Hence. lhc net worth of the Company has full y eroded . . . . . 
There is persistent severe strain on the working capital and operations oflhc Company and it is undergoing significant financial stress. As s1a1cd in Note No. I , CIRP was m111ated'" 
respect of the Company w.e.f. Oclober 8, 202 1. The Company has assessed 1ha1 the usc of lhc going concern assumpli on is appropriate in the circumstances and hence, lhese 

financial results has been prepared on a going concern assumption basis as per hclow: 
a) The Code requires the Administrator lo, among otl1cr 1hings, run the Company as a go ing concern duri ng CIRP. 
b) The Administrator, in consuhation with the Commiltcc of Creditors ('CoC') of the Company, in accordance wilh !he provisions of !he I BC, is making all endeavours lo run the 
Company as a going concern. Considering the fu1u re business outlook and with time bound recovery of ils due from borrowers/lessees and monetiza lion of asscts/secunlies, lhe 

Company is very hopeful of significanl improvemcnl in ils cash nows in due course of lime. 
c) Reduction in overhead expcndilurc. 
d) The Company also formed dedicated focused collection !cam to increase the enllccli on and is also ex ploring all possibilit ies lo slart new business with lhc launch of various 

schemes. 
CIRP has slarted and ultimately a resolution plan needs to be presented lo and approved by the CoC and further approved by the Hon'blc NC L T and RBI approva l. Pending lhe 

completion of the sa id process under CIRP, these financial results have been prepared on a go ing concern basis. 

12. Probable Connected I Rclatt'd Companies 

The Reserve Bank of India (RBI) in its inspection report and risk assessment report (the direclions) for lhc yea r ended March 3 1, 2020 had identifi ed 'certain borrowers' as probable 
connected/rela1ed companies. In the direelions. the Company has been advised 10 re-assess and re-evaluate the relationship wilh the sa id borrowers to assess whether they are related 
panics to the Company or to Srei Infrastructure Finance Limited (' SIFL ·or 'Holding Company' ) and also whether these arc on arm 's length basis. 
II has been brought lo the Administrator's notice that the erstwhile mana gement of 1hc Company had taken lega l view to determine whether such borrowers are related parties to lhe 
Company or SIFL. Based on the legal view, the erstw hile management was advised and had therefore came lo the conclusion that the Company or its Holding Company have no 
direct or indirect control or significant innuence (as per Companies Acl, 201 3, Ind AS) over such borrowers and are not under common control and accordingly, are not a relaled 
party of the Company or its Holding Company. The erstwhile management had also obtained an assessmenl report on the review & verification of the transactions with the aforesa id 
probable connected/related companies from an independent Chartered Accountanl firm, which slates thal the transactions of the Company/S I FL with probable connected parties were 
done at arm·s length principles and are in the ordinary course of busi ness and that such parties are not related parties of the Company/SI FL under the Companies Act, 20 13 or Ind AS 
24. 

Further, in view of the RBI directions, in line with arm's length principles, the erstwhi le management was in the process of re-assessing & re-negotiating terms and conditions with 
the aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period and at interest rate which is linked with the cash nows of the project while 
ensuring that the overall yield is maintained. However, the same was not concluded and meanwhile the Company has gone into CIRP. 
The total exposure (net of impairment) towards such borrowers is Rs. 7,088 crores and Rs. 8,576 crores as on March 31 , 2022 and as on March 31 , 202 1 respectively. 
However, the Administrator is not in a position to comment on the views adopted by the erstwhi le management of the Company in relation to the findings of the directions since 
these pertain to the period prior to the Administrator's appointment. As a part of the CIRP, the Administrator has initialed transaction audits/reviews relating to the process and 
compliances of the Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. As such, these financials results are 
subject to outcome of such audi ts/reviews. 

13. Disclosures as required by RBI circular dated August 6, 2020 'Resolution Framework fo r Covid-19- related Stress' are as below for the period ended March 31 , 2022 

(Rs. in crores) 

Type of borrower Exposure to accounts Of (A), aggregate Of(A), amount Of(A), amount Exposure to 
classified as Standard debt that slipped into written off paid by the accounts classified 

consequent to NP A during the half during the half- borrowers as Standard 
implementation of year year during the half- consequent to 

resolution plan - Position year implementation of 
as at the end of the resolution plan -

previous half-year (A) Position as al the 
end of the half-year 

Personal Loans - - -
Corporate persons* 79 - - 4 81 
Of which.. MSMEs -
Others -
Total 79 - - 4 81 

* A5 defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016. 

14. Disclosures under RBI Resolution Framework 2.0 for Resolution of Covid-19 related stress of Micro, Small and Medium Enterprises (MSMEs) (RBl/202 1-22132 
DOR..STR.REC. 12121 .04.04812021-22) dated May 5, 202 1 and consequent to circular dated August 6, 2020 on restructuring of advances to the MSME borrowers. 

No. of accounts restructured 

130 

(Rs. in crores) 
Amount outstanding as at March 31, 

2022 

13 

IS. Based on the directions of RBI, during the year ended March 31, 2022 the Company has made provision amounting lo Rs. 98 crores and Rs. 50 crores in respect of direct ta." cases 
and indirect tax cases respecti vely where the Company was under various stages of appeal with the relevant tax authorities. These amounts which have been provided for were 
appearing under ' Contingent Liabilities ' earlier. Since, the provision, as aforesaid, has been done on the directions of RBI, the Company has not assessed whether the outflow of 
resource embodying economic benefits is probable or not as per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities and Contingent Assets'. 

16. As al March 31, 202 1 the Company was having funds amounting to Rs . 5.23 crores in relation lo the Corporate Social Responsibi lity ('CSR') which were unspent. These unspent 
amounts as per the requirements of Section 135 oftl1e Companies Act, 2013 ( ' Act') were lo be transferred to funds specified under Schedule VII to the Act within a period of6 

months. However, the domestic lenders of the Company had stipulated Trust and Retention Account (TRA) mechanism effective November 24, 2020, pursuant to which all the 

payments being made by_ the Company were being approved/released based on the TRA mechani sm. The Company was not able to transfer the aforesaid unspent CSR amount as per 
the req uirements of Sec1100 135 of the Act. The Company has wri tten letler 10 the Minislry of Corporate Affairs ('MCA') seeking exemptions from the obligations of the Company 
under portions of Section 135(5) and Sccuon 135(7) of tl1e Act. The reply from MCA in this regard is awaited . 



17. Pursuant to the RBI circular dated November 12, 2021 - "Pnident ia l nonns on Income Recognition, Asset Classificati on and Provisioning pertaining to Advances - C larifications", 

the Company has taken necessary steps to comply with nonnsichangcs as they become applicable. TI1crcaftcr, vide circular dated Fcbniary 15, 2022, RBI deferred the applicability 

or para IO of the circular dated November 12, 2021. till September 30, 2022 pertaining to implementing the provisions for upgrndation o f NPA assets as 's tandard ' asset only if entire 

arrears of interest and principal arc paid by the borrower and accordingly advances amounting to Rs. 67 crorcs has been upgraded during the quarter ended March 31, 2022 which 

was downgraded during quarter ended December 31, 202 1 as aforesaid. 

I 8. As per Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirement s) Regulations. 20 15 ('Listing Regulations') . the secured redeemable non-convertible debentures 

as on March 31. 2022 are secured by first pari-passu charge by mortgage of immovable property at West Bengal and Tamil Nadu and exclusive and/or spec ific charge on the specific 

& identified receivables oftl1e Company. Assets cover available as on March 31 , 2022. net of provisions as per Ind AS norms excl uding provis ions made under IRACP is 77.75% of 

the principal amount of its secured redeemable non-convertible debentures. TI1c Company has not been able to maintai n the asset cover as stated in the Information 

Memorandum/Debenture Tnist Deeds etc . As stated in Note No. 5 above, as part or the ongoing CIRP process the Administrator has appointed, two (2) independent valuers to 

conduct the valuation of the assets of the Company as required under the provisions of the Code. Accordi ngly. the percentage of asset cover given above is subject to the outcome of 

such valuation process. 

19. As stated in Note No. 6, the Company had acquired borrowings (including secured borrowings and NCDs) from SIFL and charges created with ROC in relation to such borrowings 

were to be transferred in the name of the Company. 

In relation to the above, cases where the novation agrremcnts arc signed by the lenders I trustees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms 

w.r.t. charges have been filed by SEFL with the Regi strar of Companies, Kolkata (ROC) except for one JSIN whereby principal outstanding is Rs. 0. 70 crores only. However, 

charges filed by SEFL w.r.t. such listed NCDs arc yet to be approved by the ROC and thus the charges are appearing in the name of SI FL. 

For cases of secured borrowings. other than the secured listed NC Ds. as stated above, the relevant novation agreements are yet to be signed by all the banks I financial institutions. 

Hence, the charges which were originally created in the name of SIFL for such secured borrowings arc still continuing so in the records of ROC. 

Further, with respect to certain borrowings where. though borrowed facilities have been repaid in full , charge sa tis factions arc still pending. These pendcnc ies are mainly on account 
of non-receipt of NOC from lenders etc . I completion of satisfaction formalities . 

20. As per section 125 of the Companies Act, 2013 a Company is required to transfer certain amount lying unpaid, for 7 years, to Investor Education Protection Fund ("lEPF"). Prior to 

the date of commencement of CIRP i.e. October 8, 2021 (CIRP commencement date) an amount of Rs. 18,574/- and post commencement of CIRP an amount of Rs. 31,633/-was 

transferable by SEFL to IEPF in terms of section 125 of the Companies Act, 2013 pertaining to the interest on application money due for refund of 2014-15 of SEFL. 

The Company was unable to comply with the provision of Section 125 of the Companies Act, 2013 as its compliance will accord to breach of the moratorium in terms of section 14 

of the IBC. To the extent that the provision of the Companies Act is inconsistent with section 14 of the IBC, the provisions of the IBC will prevail, in light of section 238 of the IBC. 

However, the Company has wrinen to IEPF authorities and requested guidance in this regard I submission of their claim and await their response. 

21. During the quaner ended March 31, 2022, the Company has invoked 49% equity shares ofSanjvik Terminals Private Limited ('STPL'), which were pledged with the Company as 

security against the loan availed by one of the borrowers of the Company. As at March 31 , 2022, these shares appear in the demat statement of SfFL, whereas the borrower was 

transferred to the Company pursuant to BTA, as stated in Note No. 6 above. The Company is in the process of getting these shares transferred in its name. Till such name transfer, 
SIFL is holding these shares in trust for the Company for disposal in due course. 

The Company has no intention to exercise any control/significant influence over STPL in terms of Ind AS I JO/Ind AS 28. 

The Company has taken an cxpen opinion, which confirms that since the Company is not exercising any significant inOuence/control over STPL, hence, STPL is not a 
subsidiary/associate in terms of Ind AS I JO/Ind AS 28 and accordingly is not required to prepare consolidated financial statements with respect to its holding of 49% of the equity 
shares of STPL. 

22. Details of loan transferred I acquired during the year ended March 31 , 2022 pursuant to RBI Master Direction RBl/DOR/2021-22/86 DOR.STR.REC.51 /21.04.048/2021-22 dated 
September 24, 2021 on Transfer of Loan Exposures are given below: 

(a) The Company has not transferred or acquired any loans not in default during the year ended March 31, 2022 

(b) The Company bas not transferred or acquired any stressed loan during the year ended March 31, 2022 
(c) Details on recovery ratings assigned for Security Receipts as on March 31, 2022 

Recovery Ratings 
Anticipated recovery as Amount 

per recovery rating (Rs- in crores) 

RRI 100%-150% 194.56 

RR2 75%- 100% 355.83 
RRS• 0%-25% 
•The last available recovery ratmg 1s as at August 28, 2020. 

23. Based on the information available in the public domain, few lenders have declared the bank account of the Company as fraud. However, in case of one of the lender, on the basis of 

petition filed by the ex-promoters, Hon ' ble High Court of Delhi bas restrained the said lender from taking any further steps or action prejudicial to the petitioner 00 the basis of the 
order declaring the petitioner's bank account as fraud . The next hearing in the maner has been listed August 23, 2022. 

24. Information as required pursuant to Regulation 52(4) ofSEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended, has been given in Annexure I. 

25. The figures for the quaner ended December 31 , 2021 are balancing figures between reviewed amounts in respect of the nine months ended December 31, 2021 and the reviewed 
amounts of half year i.e. six months ended September 30, 2021 of the current financial year. 

26. The figures for the quarter ended March in each of the financial years are the balancing figures between figures in respect of the year and the year to date figures upto the end of the 
first nine months of the respective financial year. 

27. Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the current period/year. 

Plaer: Kolkata 

Da te : May 18, 2022 Administrator appointed under IBC 

The Admi_nistra tor has been appointed under Ruic 5(a)(ii i) o f the In solvency and Bankruptcy (Insolvency and Liquidation Proceedings or Financial Service Providers and Application to 

Adjud1caw1g Authonty) Rules, 20 19 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs, business and propeny or Srci Equipment Finance Limited are being managed b 
the Administrator, Mr. RaJneesh Sharma, who acts as agent of the Company only and without any personal liability. y 

Address for Correspondence - Vishwakarrna 86C, Topsia Road (South). Kolkata, West Bengal, 700046 
Ema il ID fo r Correspondence: srciadministrator@srei.com 



Annexurc I 

SREI EQUIPMENT FINANCE LIMITED 
Regd Office: 'Vishwakarma', 86C, Topsia Road (South), Kolkala- 700 046, Website: www.srel.eom 

CIN : U70101WB2006PLCI09898 

Ratios disclosed pursuant lo r°"ulalion 52(4) ofSEBICLlslin• Obliution and Disrlosure Requirements) Regulations 2015 as amended 

Quancr cnded Year ended 

Particulars March 31, 2022 December 31, 2021 

Audlled Una11dited 
I Debt equity ratio (No. of times) (Nole I) (2.73) (2 .69) 
2 Debi service coverage ratio (Note S) N.A. N.A. 
3 Interest scn•icc coverage ratio (Note 8) N.A. N.A. 
4 Outstanding redc:cmable preference shares (Nos. in Lakhs) 
5 Outstanding redeemable preference shares (Values) 
6 Capital redemption reserve 
7 Dcbcnurc redemption rcscn•c ( ~ in Lakhs) 39,824 39,824 
8 Netwonh ( ~ in l..akhs) (Note 2) ( 11 ,73,342) ( 11,84,938) 
9 Net Profit/(Loss) after ta.' ( ~ in l..aldis) 11,488 6,692 
10 Earnings per share ( in ~ ) 14.54' 8.47' 
II Current ratio (Nole 8) N.A. NA 
12 Long tcnn debt to working capital (Note 8) N.A. N.A. 
13 Bad debts to account receivable ratio (Nole 8) N.A. N.A. 
14 Curren! liability ratio (Nole S) N.A. N.A. 
15 Total debts to Iota I assets (%) (Note 3) 120.30'1. 120.72% 
16 Debtor turnover ratio (Nole 8) N.A. N.A. 
17 lm•cntory lumOvcr (Note 8) N.A. N.A. 
18 Operating margin<"•) (Note 8) N.A. N.A. 
19 Net profit/(loss) margin(%) (Note 4) 13.73% 8.22% 

Stttor S0ttific Ratios 
20 Gross Non Performing Assets% ("GNPA") (Note 5) 71.52% 78.87% 
21 Net Non Pcrlorming Assets % ("NNPA ")(Exel. impairment Reserve) (Note 6) 61.88% 71.83% 
22 Net Non Performing Assets% ("NNP A ")(Incl. impairment Reserve) (Note 6) 52.97% 64.01% 
23 Provision Coverage Ratio"' ("PCR")(Excl. impairment Reservc)(Nole 7) 35.37% 31.68% 
24 Provision Coveraoe Ratio% ("PCR" )C lncl. imoainnent Reserve) !Nole 7) 55.16% 52.35% 

• Not Annualised 

Note: 
Information as !'C'JUircd pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Rcquircmcnls) Rcgulalions 2015 
Formulae for Computation of Ratios arc as follows : 

I . Debt equity ratio~ (Debt Securities + Borrowings (other than debt securities) + Subordinated Liabililics) I Nctwortlt 
2. Net worth bas been calculalcd as defined in Section 2(57) of the Companies Act, 2013 . 
3. Total debts to total assets(%)~ (Debt Securities+ Borrowings (othcrthan debt securities)+ Subordinalcd Liabililies) I Total Assets. 
4. Net profit/(loss) margin ('1•) ~Profit/(loss) after Tax / Total Revenue from Opcralions. 

March 31, 2021 March 31, 2022 March 31, 2021 

Audited Audlled Audited 

(4.06) (2.73) (4 .06) 

N.A. N.A. N.A. 

N.A. N.A. N.A. 

39,824 39,824 39,824 

(7,72,829) (11 ,73,342) (7,72,829) 

(3,37,370) (2,77,292) (7,13,611) 

(426.94)' (350.93) (903.08) 
N.A. N.A. N.A. 

N.A. N.A. N.A. 
N.A. N.A. N.A. 

N.A. N.A. N.A. 
109.21% 120.30"/, 109.21% 

N.A N.A. N.A. 

N.A. N.A. N.A. 

N.A. NA N.A. 

-629.68% -88.04% -209.44% 

60.94% 71.52% 60.94% 

51.65% 61.88% 51.65% 

43 .52% 52.97% 43.52% 

31.52% 35.37% 31.52% 
50.60% 55.16% 50.60"!. 

S. Gross Non Performing Assets ("GNPA") (%)~Gross Stage Ill I Gross Advances, where gross advances represents Loans, Trade Receivables and Net Block of Assets given on Operating 

Lease. 
6. Net Non Performing Assets ("NNPA") (%) = Net Stage ID I Net Advances, wbcrc ncl advances represents Loans, Trade Receivables and Net Block of Assets given on Operating Lease. 

7. Provision Coverage Ratio ("PCR") (%)~NP A Provision I Gross NP As. 
8. Tbc Company is Non Banking Financial Company registered under the Reserve Bank of India Acl 1934. Hence these Ralios arc gcncraUy not applicable. 

Place: Kolkat.t 
Dalt: May 18, 2022 

For SREI Equipmtnt Finance Limited 
(a Company under Co Resolution Process by an 

Mr.Raja~ 
Administrator appoinlcd under IBC 

The Administnitor bas been appointed under Ruic 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating 
Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affa~. business and property of Srei Equipment Finance Limited are being managed by the Adminis1ra1or, Mr. Rajnccsb 
Sharma, who acts as agent of the Company only and withoul any personal liability. 
Address for Correspondence . Vishwalwma 86C, Topsia Road (South), Kolltata, West Bengal, 700046 
Email ID for Correspondence - sreiadministrator@srci.com 



SREI EQUIPMENT FINANCE LIMITED 
Regd. Office: 'Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srci.com 

CIN: U70101WB2006PLC109898 

Balance Sheet as at March 31, 2022 
({in Lakhs) 

Particulars 
As at March 31, 2022 As at March 31, 2021 

Audited Audited 

ASSETS 
(I) Financial Assets 
(a) Cash and Cash Equivalents 1,27,88 1 41,642 

(b) Bank Balance other than (a) above 18,26 1 98,657 

(c) Derivative Financial Instruments - 936 

(d) Receivables 

(I) Trade Receivables 3,168 2,712 

(e) Loans 20,47,125 21,85,791 

(I) Jnvesbnents 1,23,604 1,02,018 

(g) Other Financial Assets 90,531 1,10,94 1 

(2) Non-Financial Assets 
(a) Current Tax Assets (Net) 24,501 24,068 

(b) Property, Plant and Equipment 1,83,412 2,55,620 

(c) Right-of-use Assets 712 1,069 

(d) Other Intangible Assets 838 1,173 

(e) Other Non-Financial Assets 38,35 7 48,020 

Total Assets 26.58,390 28 72 647 

LIABILITIES AND EQUITY 

LIABILITIES 
(I) Financial Liabilities 
(a) Derivative Financial Instruments - 1, 151 

(b) Payables 
(I) Trade Payables 
(i) Total outstanding dues of micro enterprises and small enterprises 175 -
(ii) Total outstanding dues of creditors other than micro enterprises and 

small enterprises 6,243 8,875 

(c) Debt Securities 2,59,552 2,44,148 

(d) Borrowings (Other than Debt Securities) 26,76,863 26,47,553 

(e) Subordinated Liabilities 2,61,581 2,45,531 

(I) Lease Liabilities 828 1,142 

(g) Other Financial Liabilities 18,672 23,019 

(2) Non-Financial Liabilities 

(a) Current Tax Liabilities (Net) 13,652 13,337 

(b) Provisions 15,777 1,442 

(c) Other Non-Financial Liabilities 4,268 8,140 

(3) EQUITY 
(a) Equity Share Capital 7,902 7,902 

(b) Other Equity (6,07,123) (3,29,593) 

Total Liabilities and Equity 26,58,390 28,72,647 

For SREI Equipment Finance Limited 
(a Company under Corporate Insolvency Resolution Process by an order 

Place: Kolkata 
Date: May 18, 2022 

dared October 8, 2021 passed b · e NCLT, Kolkata) 

Mr. Rajncesh Sharma 

Administrator appointed under IBC 

The Administrator has been appointed under Rule 5(a)( iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial 
Service Providers and Application to Adjudicating Authoiity) Rules, 20 I cr nsolvency and Bankruptcy Code, 2016 (IBC). ll1e affairs, business 
and propei1y of Srei Equipment Finance Limited are being managed· b ' it JI fo'l!_s ·tor, Mr. Rajneesh ll'\15 · ·ts as agent of the Company 

only and without any personal liability. #$> -.....;:, <{ ~'I> ~~/,; 
Address for Correspondence - Yishwakanna 86C. Topsia Road (S ' , Kolkata, West n I, 700046 ~ ~ 
Email ID for CotTespondence - sreiadministrator@srei.com * MUM BAI 1 J -,· 

~~ /fi 
~?'~ 



SREI EQlJlrMENT FINANCE l.IMITEll 
RcJ!d. Orlicc: '\'ishwnknnnn', 86C, TopsiA Road (South), Kol kn ta- 700 04(1, Wehsltc: www.<rci.com 

CIN : lJ 70IOIW82006rLCI091198 
Stntcment of Cuh Flows for the year ended March 31, 2022 

"In Lakhs) 

rarticulars 
Ycnr ended 

Much 31 , 2022 Mnrch 31, 2021 

Audited Audited 

A. CAsh Flows from Operating Activities 
ProfiV(Loss) Before Tax (2 .67.485) (7 . 14 .089) 

Adjustments for: 
Depreciation. Amortisation nnd lmpainncnl 56.33 I 72.636 

lmpaim1cnl on Financial Instruments (Net) 2,21.149 5.49.876 

Impairment (gain) / loss on capital advance (29) 500 
Net loss on dcrecognition of Financial lnstrumcnls 12.328 3,635 

Loss I write-off on Repossessed Assets and Assets acquired in satisfaction of debt 4.320 12,451 

Net loss on dcrccognition of Property, Plant and Equipment 7.413 5,657 

Liabilities no longer required wrincn back (3 ,087) (271) 

Finance costs 2, 16,754 3,32,646 

Interest on Loans (2,53 ,273) (2,82,968) 

Interest on Fixed Deposits with Banks (1 ,421) (4,955) 

Net unrealised (gain) / loss on foreign currency transaction and translation (3,555) (4 ,860) 

Net unrealised fair value loss 28,446 66,005 
Operating profit/(loss) IJ<,forc working capital changes 17,891 36 263 

Changes in "'orking capital : 
Adjustments for : 

(lncrease)/Dccrease in Trade Receivables and Other.; Assets 16,454 (17,194) 

(Increase )/Decrease in loans Assets 59,352 3,14,334 
lncrcasc/(Decrcase) in Trade Payables and Other.; Liabilities (4,609) (1,17,091) 

(lncrease)/Dccrease in Other Bank Balances 79,839 30,976 
Cash generated I (used) in operations 1,68,927 2,47,288 

Finance costs paid (96,766) (2,42.298) 
Interest on loans received 54,013 65,477 
Interest on Fixed Deposits with Banks received 1,978 8,052 
Advance taxes (paid)/refund (including Tax deducted al Source) (118) (559) 

Net Cash generated I (used) in Operating Activities 1,28,034 77,960 

B. Cash Flows from Investing Activities 
Purchase of Property, Plant and Equipment (25) (1,100) 
Sale/(Purchasc) oflnvesunents (Net) 8,112 
Proceeds from Sale of Property, Plant and Equipment 9,309 9.614 

Net Cash generated I (used) in Investing Activities 9,284 16,626 

C. Cash Flows from Financing Activities 
Repayment on redemption of Debt securities (including subordinated debt securities) (42,775) 
lncrease/(Decrcase) in Working Capital facilities (Net) (15.500) 1,28,730 
Proceeds from Other Borrowings 79.750 
Repayments of Other Borrowings (35,579) (2.56.042) 

Net Cash generated I (used) in Financing Activities (51,079) (90.337) 

Net Increase in Cash and Cash Equivalents (A+B+c) 86,239 4.249 
Cash and Cash Equivalents at the beginning of the year 41,642 37.393 
Cash and Cash Equivalents at the end of the year 1,27,881 41,642 

Cash and Cash Eq uivalents at the end of the year comprises of: (fin Lakhs) 

Particulars 
As at 

Cash OD hand 
Balances with Banks - in Current Account 
Balances with Banks - in Fixed Deposit Accounts (less than 3 months) 

Place: Kollulta 
Date: May 18, 2022 

March 31, 2022 

21 
67,541 
60,319 

1,27,881 

Mr. Rajnccsh Sharma 
Administrator appointed under lUC 

March 31, 2021 

30 
41 ,576 

36 
41,642 

occss by WI ord<r dated 



I. 

II . 

fRE~ 
tulcm nl on lmp::icl of Audi t Qualifi catio11s ( f'or audit r ·porl with modifi ·d !) inion) suhmilled along with 

Annual Audited F1nanc1<1J Results 

S1atc1m.:nl on Impact or Audit Qualifica tions for the Fi11 a11cial Y~ar ended 3 1st March,2022 
[Sec Regulation 52 of the SEBI (LODR) (Amendment) Regulations,2016] 

SI.No. Particulars Audited Figure (as Audited Figure (as 
reported before adjusting reported after adjusting 

for qualifications) for qualifications) 
~in Lakhs ~in Lakhs * 

I Total Income 3,14,165 3,14,165 
2 Total Expenses (including tax expense) 5.91.457 7,91,427 
3 Net Profit/(Loss) (2,77,292) (4.77.262) 
4 Earnings Per Share 

- Basic (350.93) (604.00) 

-Diluted (350.93) (604.00) 
5 Total Assets 26,58,390 26,58,390 
6 Total Liabilities 32,57,611 34.57,581 
7 Net Worth (11. 73.342) (13,73,312) 
8 Anv Other financial item (s) (as felt appropriate bv the management) None None 

* Refer comment given by Management in item No.II ( d) herein below 

Audit Quoliticnlion (each audit gunlificalion separately): 

a. Details of Audit Qualification : Refer Annexure - A 
b. Type of Audit Qualification: Disclaimer of Opinion 
c. Frequency of qualification: First time 
d. For audit Qualification (s) where the impact is quantified by the auditor, Management's views: 

The impact of the quantification has been given in (I) above. The said Audit qualification is reproduced in SI no (e) of Annexure-A. Refer 
comment given by management in SI no. (e) under 'Management's view' of Annexure-A in this regards. 

e. For Audit Qualification (s) where the impact is not quantified by the auditor : 

(i) Management's estimation on the impact of audit qualification: In view of management's views given in Annexure A, SI. No. (a) to 
(q) except (e), the financial impact is not ascertainable. 

(ii) If management is unable to estimate the impact, reasons for the same: Please refer management's views in Annexure A SI. No. (a) to 
(q) except (e) 

(iii) Auditors' Comments on (i) or (ii) above : Our views remains unchanged considering the matter referred to in paragraph 5(a) to 5(q) 
and the matter referred to in the "Material Uncertainity related to Going Concern" section of our Independent Auditors Report dated May 18, 
2022 on the Financial Results of the Company for the year ended March 31, 2022. 

Si rntorics: 

Mr. Rajneesh Sharma: 

Administrator 

Mr. Devendra Kumar Vyas: 

Chief Business Officer 

srei Equipment Finance Limited ~a~~¥ .st?«;.. 
CIN: U70101WB2006PLC109898 5· \11\l>l10>1 

1g. 
Head Office: Plot No. Y-10, Block EP, Sector-V, Salt Lake City, Kolkata~700091 ~ ."b 

Tel: +91 33 6639 4700 / 6602 2000 Fax: +91 33 6602 2200 / 2600 / 18002667734 (Toll Fre P. N ,~i 
Email: corporate@srei.com Website: www.srei.com l:J l. 

Registered Office: 'Vishwakarma' 86C, Topsia Road (South), Kolkata-700046 

(A Company under Corporate Insolvency Resolution Process vide NCLT Order dated October 08, 2021) 



Mr. Yogcsh t-;aj1rla : 

C'hitf F'inanci1I Officer 

Mr. Sumil Surann : 

Comp1ny Sccrcrar~ 

Statutory Auditors: 

For H11ribh1ktl & C'o. LLP 
Chartcrc:d A"ountams 
ICAI Firm Rcg1stratlon No: I 0352.\W~8 

il' - (.0 

Manoj Dag• {1$8«, 
Panncr ~ "1l * MUMBAI * 
Membership no 048523 ~ ~ 
?\AC. : f'-1.4... .... 1. ..,. · ~~'I 

ccE~ 
For J Kala & Associates 
Chartered Accountants 
ICAI Firm Registration No. : l 18769W 

Jaycsh Kala 
Partner 
Membership no. 101686 

Plact: Kolkata 
Date: May 18, 2022 



Anncxure- A 

Drtail1: 11! Audit Qualification(~) Management's Vk\·,rs * 

Basis for Disclaimer of Opinion { ) !\'fa_11n1rc.mt.Hf'P: VleW 

(a) Note No. 2 lo the Statement which cxplai.1s lhal the Adminisl"1lo1 has initialed audits/ievtcl~S ·nt~ ClRP of'lhc Company has been inilialcd on 81h Oclobct, 2021. As a pail ol'llic CIRP, the 

1elating, to the processes and compliances of the Company and has also appointed p1otCssionals !jf AdmmiSU<tlOr has initiated audits/reviews relating to the processes and complian.:es of the 

conducting tramaction audit as per Section 43, 45, 50 and 66 of the Code, Hence, the Statement (~ f'Otn[l<lllY and has also appointed professionals for conduclmg transaction audit as per section 43. 
subject lo outcome of such audits/reviews. Pending the outcome or the liansaction audit, we nt'\: ~5. 50 and 66 oflhe Code As such, lhe financial 1esulls arc subject lo outcome of such 
unable :to comment on the impact, if any, of the same 011 the Statement~ f<urthe1 Nole No~ 2 al:)t) u11d11 · reviews. 

exp bins that s111ce the Administrator has taken charge of lhe af'fai1s or the Company on Oclobct 11. 
2021, tl1e Administrator is nol liable or responsible fo1 any acl1ons and r~ga1ding the i11ron11.11icm 
pertaining lo lhe period pri0t to October 4, 2021 has telied upon the explanations, clnrilknlLons, 
certificalions, representations and slalemenls made by the Cl1ief Financial Oflicer. Cumpn 11y 
Secretary, Chief Business Officet, Chief Risk Officer, Chief Compliance Oflicer and Legal I lend 
('the existing officials of the Company'), who were also part of' the Company prior lo 1h~ 

appointment of lhe Administrator. 

(b) Note No. 5 lo the Slatemenl which explains thal the latest valuations from independent valuers (b) ~lnnngc· nt~n l'~ Vie w 
as part of CIRP process in respect of assets/collaterals held as secw ities and considered for loan 
loss provision is in progress. Further, the Note also explains that, the Statement, disclosures, Most ol lhc valuations of Assets/Collaterals held as securities, wherever applicable, have been 
categorisation and classitication of assets are subject to the outcome of such valuation process. done by Independent valuers during pre CIRP period. llowever, valuation ofthe Company 
Hence, pending completion of the process, we arc unable to comment on the impact, if any, of U1e (including Assets) has been initiated under the provisions of the Code by two (2) independent 
same on the Statement. IBBI registered valuers and the same is currently underway. Tirns the financials of the Company 

arc subject to outcome of such valuation. 

(c) Note No. 6 to lhe Statemenl which explains that dunng the financial year 2019-20, the (c) i\1nn:tgcmcnl1• View 
Company a,·coutlted for the slump exchange transaction and consequently recognized the relc Ull t 
essets and liabilities in its books of account: pursuant to the 13usiness Transfet Agreement ('BTA') The CDmpany in the past gave effect to 1he BTA based on expert legal and accounting opinions in 
with <SIFL, with effect from October l, 2019, subject to necessary approvals. The ~upcrscd<d relation to the accounting of BTA which confinned that the accounting treatment is in accordance 
Board of Directurs and erstwhile management of the Company obtained expert legal nnd with the relevant Ind AS and the underlying goidancc and framework. 
accounting opinions in relation to the accounting of BTA which confinned that the accm11L1ii1g 
treatment so given is in accordance with the relevant Ind AS and the underlying guidance mtd The accounts for the quarter and yeat' ended March 31, 2022 have been taken on rec0td in the 
framework. The Note further. explains that during the f1J1ancial year 2020-21, the Company had mannet and fonn m which il existed on the insolvency commencement date in view of the 
filed two $eparate applications under Section 230 of the Companies Act, 2013 ('the Act') belbre initiation of the CIRP in accordance with the obligations imposed on the Administrator under 
the Hon'ble NCLT proposing Schemes of Arrangement (the Schemes) with all its secured u11d Section 18(!) of the Code and this fact has been also been infonned by the Administrator to the 

unsecured lenders. Since applications/appeals in connection with the Scheme were pending before knders and other stakeholders 
Hon'blc NCLT/NCLAT, the superseded Board of Directors and erstwhile management had 
maintained status quo on the Scheme mcluding accounting of BTA. Both the schemes ol The Company is in the process of consolidated resolution of SEFL and SIFL and hence no further 
arrangement were rejected by majority of the creditors and an application ofwtthdrawal was filed action is being contemplated regarding establishing the validity of BTA or otherwise, consequent 
by the Administrator in this matter which has been allowed by the Tribunal vidc 01der d"1L'<l upon the withdrawal of the Schemes. 

February 11, 2022. 
As stated in the said Note, the Company is in the process of consolidated resolution of SEFL ;111d 
SIFL and hence no further action is being contemplated regarding establishing the validity ortrr A 
or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quu regarding 
BTA, as it existed on the date of commencement of CIRP, has been maintained. ln view of the 
uncertainties that exists in the matter of BTA, we are unable to conunent on the accounting ol 
BTA, as aforesaid, done by the Company and accordingly on the impact of the same, if any, on lite 

Statement. 

(d) Note No. 8 to the Statement which explains that ~he Administrator has invited the (d) Mn1111gcmt 11t 's View 
financial/operational/other creditors to file their respective claims and that the admission of such As per provisions of the Code, creditors are required to submit their claims against the Company 
claims is in process Further, the note explains tint the effect in respect of the claims, as on which may undergo revision based on additional documenls/clarificalion/information which may 
October 8, 2021, admitted by the Administratoc till May 4, 2022 has been given 111 the books of be furnished by such creditors, Accordingly, adjustments if any arising out of the claim verification 
account. Further, the note also explains that the creditors cJ11 file their claim during CIRP and the and admission process will be given effect in subsequent periods. 
figures of claims admitted and accounted in the books of accountn might undergo changes during 
CIRP. Hence, adjustments, if any, arising out of the claim venfication and submission process, will Since in tenns of the provisions of the Code, the foreign currency debt of the Company is required 
tie given effect in subsequent periods. We are unable to comment on the impact of the same, 11 to be admitted as claim in JNR. we have recognised the same in our books accordingly. 

any, on the Statement, 

Further, Note No. 8 to the Statement explains that the Company as per the Code on the date of 
commencement of CIRP i e. October 8., 2021 has converted foreign currency debt into lNR <1nd 
accordingly has not translated its foreign currency exposure as on March 31, 2022, as per 
requirements of Ind AS 21. We nre unable to comment on the impact of the same, if any, on the 

Statement. 

(e) Note No. 9 to the Statement which states that the Company has not provided for Rs. 1,043 (c) ,Mnna~cment'.• View 
crore approx. and Rs. 2,000 crore approx. for the quarter and year ended March 31, 2022 P1trsu om 10 the admission of the company under the lRI' and the conscquclll mOt'll lOrium u/, 14 
respectively, pursuant to its admission under the CIRP, in respect of its obligation for interest on of the od ·, the cl11im:; o f the creditors of the Comp:m~ lmvc been ndmilledlln lh~ IH\'ICcss ol 
all tl1e borrowings since insolvency commencement date i.e. October 8, 2021. Had the Company b~lng 11thn i11cd, whi It sh11ll lie sc LLlcd i11 krm$ ot th~ l~c5ol ut io11 1'1011 Ill be npproved by the 
provided its obligation for interest, as aforesaid, profit before tax for the quarter and loss before tax lfon'blc N "LT. 
for the year ended March 31, 2022 would have 1esulted in a loss before tax of Rs. 928 crorc and 
Rs. 4,675 crore for the quarter and year ended March 31, 2022 respectively, 

(fl Note No. 10 to the Statement which explains the reasons owing to which the Company has not (f) Mn 1rne.emenl'.< Vlow 
b~cn able to comply with guidelines of' RBI in relation lo mandatory hedging of exposure in The domestic lenders of the Company had stipulated Trust and Retention Account (TRA) 
Exrn rrwl Commercial Borrowings amounting to Rs 273 cmre, •s per contractual tenns, as at mechanism effective November 24, 2020, pursuant to which all the payments being made by the 
.Mn rd1 31, 2022. As staled, in the said note, the Comp•ny has reported the above fact to RBI and Company were being approved/released based on the TRA mechanism and as such the Company 
roply of the same is awaited fiom RBI. We are unable to comment on the impact of the same or was not able to make payment of the hedging premium/cost to the concerned banks for keeping 

\ 

.111~ other consequences ansmg out of snch non·complimKe. tf any, on lhe Statement the ECB exposures hedged and hence was not able to meet the requirements of the RBI 
notification. The Company has reported the said fact to RBI and reply from the same is awaited , 

-



\ 

(g) Nole No 12 to the Stalcmcnl which exph1ins th:11 the e1stwhilc manngcmcnt, as per the specific (i;) J\1nnn:.:u 111 <•1tf~ \Ile \\ 

din:Ctibns fwrn RBI m 1clation lo cc1tain bn11owc1s rcfcncd lo as 'p1obahle cum1t:c1cct llu: Reserve BC111k of' India (RBI) in its inspection report rmd 1isk assessment rcp01t (the 
parties/related parlics·. in line wilh a1111's length principles. was in the process of re-assessing & n: dm,:{'"flon .. ) fot the yea1 ended March 31, 2020 had identified 'certain bonowcrs' ns probable 

negotiating lcrms and conditions with such boJTowcrs and all olher bonowers, who have hi.:cn conncc-led 1clatcd companies In the dircclions, the Company has been advised to reassess and re­

g1anted loans with 111010lorium pc1iod and al interest rate which is linked with the cash flows oflhc cv~luatc the relationship with the said borrowers lo assess whelher Chey are related par1ies 10 the 

project. However. the said process was nol concluded and meilnwhile the Company has gone i111 u !Cnmp1111yoi lo S1ei lnfraslluclure rinance Li111ilcd ('SlrL' or 'Holding Company') and also 
CIRP As sta led in the said Note, lhe Administrator is not in a position lo comment on the views whether these arc on <1n11's length basis In view of the di1eclions, the previous management hnd 

adopted by the erstwhile management in relation lo the Rl31 ' s direction since these pc1tain lo th" taken legal view to determine whclhc1 such bonowcrs aic 1elaied parties lo the Company or SIFL 
period prim lo the Adminisl1atrn's appoinlmenL As staled in paragraph (a) above, Ilic , 13ased on !he legal view, the p1cvious 111anagc111ent was advised and had thercfo1c co111c lo 

Administrator has initialed a transaction audit/review relating to the process and compliance of the rn11<:1i1s1 111 that Ilic Company oi its !folding Co111pany have no direct or indirect control or 

Company and has also appointed professionals for conducling transaction audit as per section 43 , significant influence (as per Companies Act, 2013, Ind AS) over such borrowers and arc not under 

45, 50 and 66 of the Code, which is in process We arc unable to comment on the impact of the co 11111111n conllol and accrndingly, arc not a related party ofthc Company 01• its Holding Company 

same, if any, on lhc Statement l'l1c previous management had obtained an Clssessment report on the review & veiification of the 

liansactions with the afo1esaid probable connected/related compnnies from an independent 

Char1c1cd Accountant linn, which slated that the transactions of !he Company/SlfL with probable 
connected parties were done al arm's length principles and are in lhe ordinary comse of business 

and tlrnl such parties are not related parties of the Company/SIFL under the Companies Act, 2013 

or Ind AS 24 

111 accordance wilh above, crslwhile management was in the process of re-assessing & re­

negotiating lenns and conditions with such borrowers and all other borrowers, who have been 

granted loans with moralrn ium period and at interest rate wlrich is linked with the cash flows of 

the project However, the said process was not concluded and meanwhile the Company has gone 

into CIRP 

As such, Administrator is not in a position to conunent about the actions taken by the Company 

pursuant to RBl's inspection report as mentioned above since the same pertain lo period prior lo 
his appointment As a part of the CIRP, the Administrator has initiated an audit/reviews relating lo 

the process and compliances of the Company and has also appointed professionals for conducting 

transaction audit as per section 43, 45, 50 and 66 of the Code 

(h) Note No. 15 lo the Statement which explains that, during the quar1er ended September 30, (h) M1m n•c11m11 's View 
2021, based on the directions of RBI the Company has made provisions amounting to Rs 98 ll1e Company has made provisions in respect of direct tax cases and indirect tax cases where the 

crores and Rs. 50 crores in respect of direct tax cases and indirect tax cases respectively where the Company was under various stages of appeal with the relevant tax authorities, based on directions 

Company was under various stages of appeal with the relevant tax authorities. However, the from RBI. Hence, we are not in a position to do assessment as per !he requirements of Ind AS 3 7-

Company has not assessed whether the outflow of resource embodying economic benefits is 'Provisions, Contingent Liabilities and Contingent Assets'. 

probable or not as per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities and 
Contingent Assets'. Hence, in absence of such assessment, we are unable to comment on any non-

compliance with lnd AS and the corresponding impact of the same, if any, on the Statement 

(i) Note No . 16 to the Statement which explains the reasons owing to which the Company was not (i) Manncc mcnr 's View 
able lo comply with the requirements of Section 135 of the Act in relation to depositing unspent The domestic lenders of the Company had stipulated Trust and Retention Account (TRA) 

amount of CSR, As stated, in the said note, the Company has written to MCA seeking c~ mption 111cchunisn1 effective November 24, 2020, pursuant to which all the payments being made by the 

from the obligations of the Company under portions of Section 135(5) and Section 135(7) of I.he Company were being approved/released based on the TRA mechanism TI1e Company was not 

Act We are unable to comment on the impact of the same or any other consequences arising out ol nblo to transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of the 
such non-compliance, if any, on the Statement, Act TI1e Company has written letter to the Ministry of Corporate Affairs ('MCA') seeking 

CJ<cmpliOJL~ !Tom the obligations of the Company under portions of Section 135(5) and Section 

135(7) oftl1e Act. The reply !Tom MCA in this regards is awaited. 

Ul Note No. 18 to the Statement which states that the Company has not been able to maintain the (j) M aun .. cmcut'8 View 
asset cover as stated in the infonnation memorandum/debenture trust deeds etc. which is snflic:icmt 

to discharge the principal amount at all times for the secured non-convertible debentures issued by Vnl1mtio11 of the Company has been initiated under the provisions of the Code by two (2) 
the Company. Further, as stated in the said Note and paragraph (b) above, latest valuations Imm indcpcndcm !BBi registered valuers and the same is currently underway. Accordingly, the 

independent valuers in respect of assets of the Company is in progress, accordingly, the pcrccntago plll'~cnla •c of asset cover is subject to the outcome of such process 

of asset cover given in Note No 18 to the Statement is subject to the outcome of such v:rhmtion 
process. Hence, we are unable to comment on Note No. 18 as given by the Company in tire 

Statement. 

(k) Note No. 19 to the Statement which explains that in relation to certain borrowings (including Ck) Mnn•ecmcnt'.1 \'lcw: 
secured borrowings and NCDs) acquired by the Company !Tom SIFL pursuant to BTA as stated in 
Note No . 6 to the Statement, charges created on such borrowings are yet to be transferred in lho In certain cases of bonuwings wherein the novation agreements are signed by the lenders I 
name of the Company and are still appearing in the name of SIFL for the reasons stated in the ~nid crus tccs, the Company has filed the e-fonns, except for one !SIN, with ROC, Kolkata, which are 
Note . We are unable to comment on the impact of the same or any other consequences arising (JU I yet to be approved. 

of it, if any, on the Statement. In some other cases, the novation agreements are yet to be signed by the lenders. Hence, the 
chhr&¢S which were originally created in tl1e name of SIFL for such secured borrowings are still 

co11ti 11u ing so in the records of ROC, 

Further, with respect to certain borrowings where, though borrowed facilities have been repaid in 
full, charge satisfactions are still pending. These pendencies are mainly on account of non-receipt 

of NOC !Tom lenders etc . I completion of satisfaction fomrnlities. 

(I) Note-No. 20 to the Statement which explains the reasons owing to which the Company was not (I) Man:1gc mc11t's View : 
able to comply with the requirements of Section 125 of !he Act in relation to transfer of certain The 'omp:my wns unnblc 111 co11111ly w ith lhc provision of Secli\m 125 of the fm111111uies Acl, 
amounts lying unpaid for 7 years to Investor Education Protection Fund ('IEPF'). As stated, in tho 20 13 as ics complini1cc will accord 10 breach of1hc 11101111orium i111crms ofscctiou 14 ofchc m ', 
said note, the Company has written to IEPr authorities and requested guidance in the matter, We To the cxtc:nl ilm l lhe p!'(lvision <Jrthc Co111pnnios Ac! is i 11cCl 1~~ il>lcnt with ~ec t i 11 14 oftlu:: 113 .. 
are unable to comment on the impact of the same or any other consequences arising out of such the provlsinus ofl hc IBC wlll pn:vn ~ , in light 01'6~ ·cion 2~S t1l'tl1c IB ' I lowcvcr, the o mpM1y 

non-compliance, if any, on the Statement. h11s wrillen to l rn'F au lhoritics and l'ilquestcd gu idance in tJ1 is rcgmtl I 1mbmiss.ion f thcirclnim 
um! 3wuit thtir l'CSpljn~c. 

(m) We had carried out independent balance conlinnation process with respect to various (111) M 1mn i:~n1"11!'s Vi<'IY; 

parties/lenders, responses for which arc pending to be received as on the date of signing this Since the confinnation is an independent process carried out by the Statutory Auditors, we have 
report. Also the project progress report, for the year ended March 31, 2022, !Tom various par1ies no comments to make on the same. 
are yet to be received Hence, we are unable to comment on such balances and status and impact 

of the same of on the Statement, if any. The review of the large exposures as part of lhc ACR including the project progress of the 
borrower for the year ended March 31, 2022 would be undcr1aken. 

.... ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-'-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~--' y 
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