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The Secretary The Secretary

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, 5th Floor, Plot no. C/1
Dalal Street, Mumbai - 400 001 G Block, Bandra-Kurla Complex

Fax: 022-2272 2037/2039/2041/3121 Bandra (E), Mumbai - 400 051

BSE Scrip Code: 523756 Fax: 022-2659 8237/38; 2659 8347/48

NSE Symbol: SREINFRA
Dear Sirs,

Sub: Outcome of the Administrator (assisted by the Advisory Committee) Meeting held
on August 12, 2022 and Disclosure pursuant to Regulation 33, 54(2) and 54(3) of the
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulation, 2015

As intimated earlier to the Exchanges, the Reserve Bank of India (""RBI") has superseded the
Board of Directors of Srei Infrastructure Finance Limited (SIFL) and Srei Equipment Finance
Limited (SEFL) (a wholly owned subsidiary of Srei Infrastructure Finance Limited)
(collectively "Companies') on 4th October, 2021 and appointed Mr. Rajneesh Sharma as the
Administrator of the Companies in terms of Section 45-IE of the Reserve Bank of India Act,
1934 ("RBI Act") and accordingly the powers of the Board are vested in the Administrator.
The RBI, in exercise of powers conferred under section 45-1E S(a) of the RBI Act, had
constituted a three member Advisory Committee to assist the Administrator of the Company
in discharge of his duties. Further, pursuant to orders dated October 08, 2021 of the National
Company Law Tribunal, Kolkata Bench ("NCLT"), Corporate Insolvency Resolution
Process (""CIRP'") has been initiated against the Companies as per the provisions of the
Insolvency and Bankruptcy Code, 2016 (""Code").

Pursuant to the above we wish to inform you that the Administrator (assisted by the Advisory
Committee), at the Advisory Committee Meeting held today i.e. on 12th August, 2022, which
commenced at 6:30 P.M. and concluded at 11:55 P.M., have inter-alia, considered and taken
on record the Unaudited Standalone and Consolidated Financial Results of the Company for
the Quarter ended on 30th June, 2022 along with notes thereto and the Limited Review
Report thereon furnished by the Statutory Auditors of the Company, as per Regulation 33 of
the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and other applicable laws.

A copy of the Unaudited Standalone and Consolidated Financial Results of the Company for
the Quarter ended on 30th June, 2022 together with a copy of the Auditors' Limited Review
Report thereon is enclosed for your information.

We are also arranging to upload the aforesaid Financial Results on the Company's website
www.srei.com and publish the Consolidated Financial Results in the newspapers in the

Srei Infrastructure Finance Limited
CIN: L29219WB1985PLC055352
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format prescribed under Regulation 47 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

Further, listed Non-Convertible Perpetual Debentures (PDI) issued by the Company and
outstanding as on 30th June, 2022 are unsecured. Accordingly, maintenance of security cover
as per the terms of offer document/ Information Memorandum and/or Debenture Trust Deed
for Secured Debt Securities and Regulation 54(2) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’) is not applicable.

Pursuant to Regulations 54(3) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the total assets of the listed
entity provide 50.41% coverage of the principal of the unsecured debt as on 30th June, 2022.

This is for your information and record.
Thanking you.

Yours faithfully,
For Srei Infrastructure Finance Limited

Manoj Kumar
Company Secretary and Chief Financial Officer
FCS 6698

—

Encl. as above
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Independent Auditor's Review Report on quarterly Unaudited Standalone Financial Results of Srei
Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To The Administrator
Srei Infrastructure Finance Limited

1. We were engaged to review the accompanying Statement of Unaudited Standalone Financial Results
of Srei Infrastructure Finance Limited ("the Company") for the quarter ended June 30, 2022 ("the
Statement"), being submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations”).

2. The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the powers
conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 ('RBI Act') superseded the
Board of Directors of the Company and appointed an Administrator under Section 45-IE (2) of the RBI
Act. Further, RBI, in exercise of powers conferred under section 45-IE (5) (a) of the RBI Act, has
constituted a three-member Committee of Advisors for advising the Administrator.

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process ('CIRP')
against the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of the
Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5 and 6 of the Insolvency
and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and
Application to Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules') before the Hon'ble
National Company Law Tribunal, Kolkata Bench (Hon'ble NCLT'). Hon'ble NCLT vide its order dated
October 8, 2021 admitted the application made by RBI for initiation of CIRP against the Company.
Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to
carry out the functions of Resolution Professional as per the Code and that the management of the
Company shall vest in the Administrator.

3. We refer to Note No. 2 to the Statement which states that the Statement has been taken on record
by the Administrator while discharging the powers of the Board of Directors of the Company
which were conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide its order
dated October 8, 2021.

This Statement has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 "Interim Financial Reporting" prescribed under Section
133 of the Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express a conclusion on this
Statement based on our review.

4, We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of




material misstatement. A review is limited primarily to inquiries of the Company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit and, accordingly, we do not express an audit opinion.

Basis for Disclaimer of Conclusion

(a) Note No. 2 to the Statement which explains that the Administrator has initiated audits/reviews
relating to the processes and compliances of the Company and has also appointed professionals
for conducting transaction audit as per Section 43, 45, 50 and 66 of the Code. Hence, the
Statement is subject to completion of such audits/reviews. Pending the completion of the
Transaction Audit, we are unable to comment on the impact, if any of the same on the Statement.
The note explains that latest valuations from independent valuers in respect of assets/collaterals
held as securities is in progress. Hence, pending completion of the process, we are unable to
comment on the impact, if any of the same on the Statement. Further Note No. 2 also explains
that since the Administrator has taken charge of the affairs of the Company on October 4, 2021,
the Administrator is not liable or responsible for any actions and regarding the information
pertaining to the period prior to October 4, 2021 and has relied upon the explanations,
clarifications, certifications, representations and statements made by the existing management
team of the Company ( ‘the existing officials of the Company'), who were also part of the
Company prior to the appointment of the Administrator.

(b) Note No. 3 to the Statement which explains that during the financial year 2019-20, the Company
accounted for the slump exchange transaction and consequently recognized the relevant assets
and liabilities in its books of account, pursuant to the Business Transfer Agreement (‘BTA') with
SEFL, with effect from October 1, 2019, subject to necessary approvals. The superseded Board of
Directors and erstwhile management of the Company obtained expert legal and accounting
opinions in relation to the accounting of BTA which confirmed that the accounting treatment so
given is in accordance with the relevant Ind AS and the underlying guidance and framework. The
Note further explains that during the financial year 2020-2021, the Company had filed two
separate applications under Section 230 of the Act before the Hon'ble NCLT proposing Schemes of
Arrangement (the Schemes) with all its secured and unsecured lenders. Since applications/appeals
in connection with the Scheme were pending before Hon’ble NCLT/NCLAT, the superseded Board
of Directors and erstwhile management had maintained status quo on the Scheme including
accounting of BTA. Both the schemes of arrangement were rejected by majority of the creditors
and an application of withdrawal was filed by the Administrator in this matter which has been
allowed by the Tribunal vide order dated February 11, 2022.

As stated in the said note, the Company is in the process of consolidated resolution of SIFL and
SEFL and hence no further action is being contemplated regarding establishing the validity of BTA
or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo regarding
BTA, as it existed on the date of commencement of Corporate Insolvency Resolution Process
(‘CIRP'), has been maintained. In view of the uncertainties that exist in the matter of BTA, we are
unable to comment on the accounting of BTA, as aforesaid, done by the Company and accordingly
on the impact of the same, if any, on the Statement.

(c) Note No. 5 to the Statement which explains that the Administrator has invited the
financial/operational/other creditors to file their respective claims and that the admission of such
claims is in process. Further, the note explains that the effect in respect of the claims, as on
October 8, 2021, received by the Administrator till July 31, 2022 has been given in the books of
account. Further, the note also explains that the creditors can file their claims during CIRP and the
figures of claims admitted and accounted in the books of account might undergo changes during

CIRP. Hence, adjustments, if any, arising out of the claim verification and submission process, will



be given effect in subsequent periods. We are unable to comment on the impact of the same, if
any, on the Statement.

(d) Note No. 6 (ii) to the Statement which explains Trinity Alternative Investments Managers Limited

(Trinity) has not provided NAV for the quarter ended June 30, 2022 of various funds managed by
them in which the Company has made the investment. The Company has valued its investments in
the funds at the NAV that existed as on March 31, 2022. In the absence of NAV of the funds as on
June 30, 2022, we are unable to comment on the impact of the same, if any, on the Statement.

(e) Note No. 7 (a) (ii) and Note No. 7 (b) (ii) to the Statement which states that pursuant toits

admission under the CIRP, the Company has not provided for Rs. 550 lakhs and Rs. 825 lakhs for
the quarter ended June 30, 2022 in respect of its obligations for interest on Inter Corporate
Deposit and interest on non-convertible perpetual bond respectively since the Insolvency
commencement date i.e. October 8, 2021, Had the Company provided its obligation for interest,
as aforesaid, the loss before tax for the quarter ended June 30, 2022 would have been increased
by Rs. 1375 lakhs.

(f) Note No. 8 to the Statement which explains the reasons owing to which the Company was not

able to comply with the requirements of Section 135 of the Act in relation to depositing unspent
amount of CSR. As stated, in the said note, the Company has written to MCA seeking exemption
from the obligations of the Company under portions of Section 135(5) and Section 135(7) of the
Act. We are unable to comment on the impact of the same or any other consequences arising out
of such non-compliance, if any, on the Statement.

(g) Note No. 10 to the Statement which explains that the Company, as per the specific directions from

Reserve Bank of India (RBI) in relation to certain borrowers referred to as 'probable connected
parties/related parties', was advised to re-assess and re-evaluate the relationship with the said
borrowers to assess whether they are related parties to the Company or to SEFL and also whether
these were in line with arm's length principles. The erstwhile management obtained legal and
accounting views on the matter which stated that the said transactions were not related party
transactions. As stated in the said Note, the Administrator is not in a position to comment on the
views adopted by the erstwhile management in relation to the RBI's direction since these pertain
to the period prior to the Administrator's appointment. As stated in paragraph (a) above, the
Administrator has initiated a transaction audit/review relating to the process and compliance of
the Company and has also appointed professionals for conducting transaction audit as per section
43, 45, 50 and 66 of the Code, which is in process and the Statement is subject to outcome of such
audit / reviews. We are unable to comment on the impact of the same, if any, on the Statement.

(h)We have been informed that certain information including the minutes of meetings of the

Committee of Creditors, Advisory Committee, Joint Lenders and transaction audit reports are
confidential in nature and has not been shared with us. Accordingly, we are unable to comment
on the possible financial effects on the Statement, including on presentation and dlsclosures if
any, that may have arisen if we had been provided access to that information.

In view of the possible effects of the matters described in paragraph 5(a) to 5(h) above, we are
unable to comment on the Company's compliance on various regulatory ratios/limits and
consequential implications including disclosures, if any.

(j) In view of the possible effects of the matters described in paragraph 5(a) to 5(i) above, we are also

unable to comment on the ratios disclosed by the Company in Annexure 1 to the Statement.



Disclaimer of Conclusion

In view of the significance of the matters described in paragraph 5 above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore, unable
to conclude as to whether the Statement has been prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India or state whether the Statement has disclosed the information
required to be disclosed, including the manner in which it is to be disclosed, or that it contains any

material misstatement.

We had also issued a Disclaimer of Conclusion Report basis the observations forming part of the report
for the year ended March 31, 2022.

Material uncertainty related to Going Concern

We draw attention to Note No. 9 to the Statement which states that the Company has been admitted
to CIRP and also indicates the factors that have resulted into net loss during the quarter ended June
30, 2022 and also during previous quarters/year. As a result, the Company's net worth has fully
eroded as at that date and it has not been able to comply with various regulatory ratios/limits, etc. All
this have impacted the Company's ability to continue its operations in normal course in future. These
events or conditions, along with other matters as set forth in the aforesaid Note, indicate that there
is a material uncertainty which casts significant doubt about the Company's ability to continue as a
'going concern' in foreseeable future. However, for the reasons stated in the said note, the Company
has considered it appropriate to prepare the Statement on a going concern basis.

We draw attention to the following matters in the notes to the Statement:

a) Note No. 4 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in the case of the Company and its subsidiary, SEFL, the
Administrator, after adopting proper procedure, has filed applications before the Hon'ble NCLT,
Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency processes
of the Company and SEFL. The application in the matter is admitted and the final order was
received on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the
corporate insolvency of the Company and SEFL.

b) Note No. 6 (i) to the Statement which explains that the Company is holding 18,80,333 units in
Infra Construction Fund, managed by Trinity. Trinity is a 51% subsidiary of the Company. For the
purpose of NAV of such units, Trinity, acting as fund manager had forwarded the valuation report
as on March 31, 2022 to the Company, valuing such units at Nil. As on December 31, 2021, Trinity
had reported value of these units as Rs 53,065 lakhs under the same circumstances which existed
as on March 31, 2022, The Company as an abundance precaution and only for the purpose of
compliance has incorporated the said valuation on March 31, 2022. The Company has not
accepted the basis of such valuation and is currently enquiring reasons based on which such
valuation of units has been arrived at and such value of investment in Company's books is subject
to the outcome of enquiry and explanations being sought from Trinity.

¢) Note No. 7 (a) (i) to the Statement which explains that considering the restrictions imposed by the
lenders on the related party payments, the Company had received consent for waiver of interest
on Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, the Company has not accounted
for interest of Rs. 2,686 lakhs for the year ended March 31, 2022 (including Rs. 637 lakhs for the
quarter ended March 31, 2022).




Note no. 7 (b) (i) to the Statement the Company had received consent for waiver of interest on
Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has not
accrued interest of Rs. 3,300 lakhs for the year ended March 31, 2022 (including Rs. 825 lakhs for
the quarter ended March 31, 2022).

d) Note No. 11 to the Standalone Financial Statements which explains that the Company during the
quarter and year ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of
Sanjvik Terminals Private Limited ('STPL') which were pledged as security against the loan availed
by one of the borrowers of SEFL. These shares appear in the demat statement of the Company,
whereas the borrower was transferred to SEFL pursuant to BTA. SEFL is in the process of getting
these shares transferred in its name. Till such name transfer, the Company is holding these shares
in trust for SEFL for disposal in due course. SEFL has no intention to exercise any
control/significant influence over STPL in terms of Ind AS 110/ Ind AS 28 and has taken an expert
opinion in this regard.

e) Note No. 12 to the Statement which states that The Ministry of Corporate Affairs (MCA) vide its
letter dated September 27, 2021 has initiated investigation into the affairs of the Company under
Section 206(5) of the Act and it is under progress.

f) Note No. 13 to the Statement which states that based on the information available in the public
domain, forensic audit was conducted on the Company and few lenders have declared the bank
account of the Company as fraud. However, in case of one of the lenders, on the basis of petition
filed by the promoters, Hon'ble High Court of Delhi has restrained the said lender from taking any
further steps or action prejudicial to the petitioner on the basis of the order declaring the
petitioner's bank account as fraud. The next hearing in the matter has been listed on August 23,
2022. Report of such forensic audit was not made available to us.

Our conclusion is not modified in respect of these matters.

9. Other Matter

The Statement includes the results for the quarter ended March 31, 2022, being the balancing figure
between the audited figures in respect of full financial year and published unaudited figures of nine
months ended December 31, 2021 which were subject to Limited Review.

For D. K. Chhajer & Co.
Chartered Accountants
FRN: 304138E

Membership No.: 057761
u&ﬂ:gi&%smoxzwmmg

Place: Kolkata
Date : August 12, 2022
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Notes:

|. Supersession of Doard of Directors and Implementation of Corporate  Insolvency Resolution  Process

Reserve Bank of India (‘RBI") vide press release dated October 4, 2021 in exercise of the powers conferred under Section 45-1E (1) of the

Reserve Bank of India Act, 1934 (‘RBI Act’) superseded the Board of Directors of the Company (*SIFL’) and its wholly owned subsidiary,

Srei Equipment Finance Lid, (*SEFL) and sppointed an Administrator under Section 45-1E (2) of the RBI Act. Further, the RBI in exercise

of powers conferred under scction 45.1E (3) (a) of the RBI Act, constituted n three-member Advisory Commitiee lo assist the

G Administrator in discharge of his duties Thereafter, the RBI filed applications for initiation of Corporate Insolvency Resolulion Process

i -(-'Cm_.l_") against the Company under section 227 read with clause (2K) of sub-section (2) of Section 239 of the Insolvency and Bankrupicy

: Code (IBC), 2016 (“the Code') read with Rules $ and 6 of the Insolvency and Bankrupicy (Insolvency and Liquidation Proceedings of
Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules’) before the Hon'ble National
Company Law Tribunal, Kolkata Bench (*Hon'ble NCLT"). Hon'ble NCLT vide its order dated October 8, 2021 admitted the application
made by the RBI for initiation of CIRP against the Company. Further, Hon’ble NCLT gave orders for appointment of Mr, Rajnccsh
‘Sharma, as the Administrator to carry out the functions as per the Code and that the management of the Company shall vest in the
Administrator, Further, Hon'ble NCLT also retained the three-member Advisory Commitice, as aforesaid, for advising the Administrator
“Jll ﬁlm of the Company during the CIRP, During the quarter cnded Junc 30, 2022, there has been change in one of the advisory

members.

i !_"'l of the CIRP, the Administrator hns initiated audits/reviews nl:llmg to the processes and compliances of thc
also appointed professionals for conducting transaction audit as per scction 43, 45, 50 and 66 of the Code

as taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible
$ no personal knowledge of any such actions of the Company prior to his appointment and has relicd on the position

ed June 30, 2022 were subjected to limited review audit by the Statutory Auditors, DK
' as required under Regulation 33 of the SEBI (Listing Obligations and Disclosure

'Listing Regulstions")

, Srel Equipment Finance Limited ('SEFL’) entered into a Business
rest Eaming Business and Lease Business of the Company together




end ponsequestint formal covation of the loans ard sesurites slresdy forming pan of SEFL's lisbitities and owstanding 1o the creditor
{as 561 out in the Scheme - CA HIDGKIY/2020 fited)

The seeond scheme (Le. CA H9UKB2020) sought Tor amongst ether things restrocturing of the debt due o cartain crediives of the
Company and SEFL ineluding secured debenture holders. unseenred debenture holders, perpetual dett insirament holders, scoured £C
Tendcrs snd vusecurcd BCD Tenders and ndividuni debenure holdars,

Pursuant 1o the directions of Hon'hle NCLT vide order dated October 21, 2020, the syperscded Rosed af dirvctors and srstwhile

ﬁ.m.m had maintained status quo on the Schemo including acoounting of BTA, The fonl erderfs (o conmestion with the Schemes
was awaited from Hon ble NCLT st that the,

~ Both the schemes of amangement were fejected by the majority of the ereditors during the mectings held pursuant 1o the Hon'ble NCLT's

 directions dated October 21, 2020 and December 30, 2020 respectively, Further, certaln appeals were filed by reting agencies fa the matier
relating 1o the second scheme of armangement (i.e. CA 1492/KB/2020), An upplication of withdrawsl was filed by the Administrator in this
5 in National Company Law Appellate Tribunal (NCLAT) which has been allowed by NCLAT by an erder dated February 11, 2022,
stated in Note-S below, the Company is in the process of consolidated resolution of SEFL and SIFL and hence no futher action s
nplated regarding establishing the validity of BTA or othenwise, consequent upon the withdrawal of Schemes s stated shose.
ly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maininined.

‘with the obligations imposed on the Administrator under Scetion 1800 of the Code, the Administrator has wken custody end
the Company with the financial position as recorded in the balance sheel #s on Insolveney commencement dae 0 00 *as-is
‘The accounts for the quarter ended June 30, 2022 have been taken on recard by the Administrator in the manner and form

g the following prayers:
0 of the corporate insolvency resolution processes of SIFL and SEFL;
‘consolidated committee of creditors for the consalidaed comporate insalvency resolution processes of

corporate insolveney resolution processes of SIFL and SEFL jn terms of the provisions

ng audit of transactions in relation to Section 43, Section 45, Section 50 and Scetion
Tor submission of resolution plans by the Administrator and the submission and
the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code;

aval of one consolidated resolution plan for the resolution of SEFL and SIFL in

. 2021 (i.e. date of commencement of CIRFY. As per the

submitted by the creditors of the Company, The claims as on

rocess of being veritied and updated from time (0 time ard
S

¢ in the books of account will be taken once
s cun file their elaims during the CIRP, the
- Adjustments, if any arising out of the claim




6. Fair valoc of Investment in Funds

¥ Fair value loss on units of Infra Construction Fund

The Company is holding 18,580,333 anits in Infen Construction Fund, managed by Trinny Alternative lnvesiments Managers
Limited (Trinity). For the purpose of NAV of such units, Trinity, acting as fund manager has forwarded us the saluation repoa
ws on Mareh 31, 2022, valuing such uoits st N1L. As on December 31, 2021, Trinity has repostad value of Miese units gs Re 534
crores under the same circamstances which existed as on March 31, 2022, The Company as o major abundance precaution mwl
only for the purpose of compliance has incorporated the sald valuation on Mareh 31, 2002 The Company however does 1ot
pecept tre hasis of such valuation and s currently enquining reasons based on which such valuation of units has been werived ot
and sueh value of investment in Company’s books is subject to euteome of enguiry and explanations being sought from Teinity,

i, Trinity is managing various funds in which the Company has made the investment. As a practice, Trinity was providing MAV
ol all the funds on quarterly basis 1l March 31, 2022, However, for the quarter ended June 30, 2022 Trinity has aot pravided
Nr\\’ of any funds. As per explanation given by Trinity Management, a3 per Clause 23 (1) of AIF Regolations, 2012, lavestnen!
Managers are mandiated 16 provide NAV at least once in every six month. So, next NAY of the funds shall be provided for the
Tl,i,ll]'yv:lr ended September 30, 2022, Henee, the company has valued s fnvestments in the funds at the NAV that existed as on
March 31, 2022 The Company 15 unable o estimate the impact on valuation of investments in Funds, had the NAV for the
- quarter ended June 30, 2022 would have bieen provided by Trinity.

 of Interest on:

”M all the payments being made by the Compnnv arc heing approved/released bns:d on npprm.ad in the TR.A
ﬁ ‘accordingly considering the restrictions imposed by the lenders on the related party payments, the Audit
‘of SIFL and SEFL in their meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of
by SIFL from SEFL. The Company has not accounted for interest of Rs.2,686 Lakhs for the year ended
Rs.637 lakhs for the quarter ended March 31, 2022

compuny under the CIRP, SIFL has not provided for interest amount of s 550 lakhs on 1CD for
20 respect of SIFL s obligation for interest on 1CD. Under the Code, the treatment of ereditors
s per debts due as on insolvency commencement date and therefore no mterest are acerued and

2022 in respect of SIFL’s obligation for interest on Non-convertible
iwi‘s under 'Ihn. resolution plan is us per debts due as on insolvency

15 in relation to the Corporate Social Responsibility (CSR’)
_ 135 of the Aet were 10 be transferred to funds specilied
' Wd’ the Com;;an\- had mpul.uul TRA mechanism
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9.  Golng Concern

The Company hod reported losses during the quarter ended June 30, 2022 and carlicr year/periods as well. Hence. the net worth of the
Company has fully ¢roded.

There is persisienl severe strain on the working capital and operations of the Company and it is undergoing significant financial siress. As
stated in Note No. L. CIRP was initiated in respect of the Company w.c.l. October 8, 2021. The Company has assessed that the use of the
going concem assumption is appropriate in the circumsiances and hence, these financial results has been prepared on a going concemn
assumption basis as per below:

i)  The Code requires the Administrator to, among other things, run the Company as a going concern during CIRP.
ii) The Administrator, in consultation with the Committee of Creditors (“CoC’) of the Company, in accordance with the provisions of the
IBC, is making all endeavours to run the Company os a going concern.

ll: CIRP has started and ultimately a resolution plan needs to be presenied to and approved by the CoC and further approved by the Hon'ble

= NCLT and RBI, Pending the completion of the said process under CIRP, these financial results have been prepared on a going concern
basis.

~ 10. Probable Connected / Related Compnnies

. ~ The RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified “certain
~ borrowers' as probable connected/ related companics. In view of the directions, the Company has been advised 10 reassess and re-evaluate
~ the relationship with the said borrowers to assess whether they arc related partics to the Company or to SEFL and also whether transactions
@Mmm::onm s length basis.

iperseded Board and the erstwhile management had obtained an assessment report on the revicw and verification of the transactions
1e aforesaid probable connected / related parties from an independent Chartered Accountant firm. which states thal the transactions
Company / SEFL with probable connected parties were done at arm's length principles and are in the ordinary course of business
it such partles are not related parties of the Company / SEFL under the Companies Act, 2013 or Ind AS 24.

llot h a position 10 comment on the views adopled by the mmhalc mnnagemcnl of the Company in relation 1o the

& transaction auditreview relating to the process and compliances of the Cornpany and has also appmmcd
h'llﬂ:ﬂul sudit as per section 43, 45, 50 and 66 of the Code. Such audivreview i$ in progress; hence. these

'March 31, 2022, the Company on behalf of SEFL has invoked 49% cquity shares of Sanjvik Terminals Private
ch Wi : pledged as security against the loan availed by one of the borrowers of SEFL. As at June 30, 2022, these
M oflhe leplny whereas the bomower was transfcrrtd to SEFL pursuant to BTA, as mled in Note

i influence over STPL in terms of Ind AS 110/ Ind AS 28. SEFL has taken an
h wl mhms any siyllﬁcant inflluence/control over STPL. hem:c STPL is not a



g LR

16.

o

PO o

s, i boen given in Annesre ).

1o Reguleiing $2(4) of SEH)

[Listing Oblignitons and Disclosire Requirements) Regulations 2015, as

T gores for the quater cufod March 31, 3022 reprusen the difftrmace betweert (he audiied figures in respect of the full financial year

aved Wi unaudtod Mgures of nine ownchs ended Decersher 51, 202),

Frevious periodiyeas figures have beeo regroupediicaranged, wherever considesed necessazy, 1o conform to the classification of the

For Sl Infrastrueture Pinance Lid,
(A Company undes Corporaie insolvency

Resotusion Proces e NCIT Order dated Oclober U8, 2021)

,_‘// - -

RAINLESTE SHARMA
ADMIMISTRATOR APPOINTED UNDER 1BC
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Annexure 1

SREI INFRASTRUCTURE FINANCE LIMITED
Regd Office: ‘Vishwakarma®, 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: UTO101WB2006PLC109898

| Quarter ended Year ended
| Particulars June 30, 2022 March 31, 2022 June 30, 2021 March 31,2022
Unaudited Audited Unaudited Audited
1 Debt equity ratio { Mo. of times) (Note 1) N.A, N.A N.A. N.A.
2 Debt service coverage ratio (Note 6) N.A. NA N.A. NA.
3 [nterest service coverage ratio {Note 6) N.A N.A. N.A. N.A
4 Outstanding redeemable preference shares (Nos. in Lakhs) - - - -
5  |Outstanding redeemable preference shares (Values) - - - -
6 |Capital redemption reserve - - - -
7 Debenture redemption reserve ( ¥ in Lakhs) NIL NIL NIL NIL
8 |Networth ( Z in Lakhs) (Note 2) (4,788) (4.452) (5,758) (4.452)
9 |Net Profit/(Loss) after tax ( % in Lakhs) (350) 739 (460) 1,573
10 |Earnings per share { in ¥ ) *(0.07) *0.15 *(0.09) *0.31
11 |Current ratio (Note 5) N.A. MN.A, N.A. N.A.
12 |Long term debt to working capital (Note 6) N.A. N.A, NA. NA.
13  |Bad debts to account receivable ratio (Note 6) N.A N.A NA N.A,
14 (Current liability ratio (Note 6) N.A N.A MN.A. N.A,
15  |Total debts to total assets (%) (Note 3) 1.23 1.20 0.53 1.20
16 |Debtor tumover ratio (Note 6) N.A N.A. M.A. N.A
17  |Inventory turnover (Naote 6) N.A. N.A. N.A. N.A
18 |Operating margin (%) (Note 6) NA. NA NA NA.
19 |Net profit/{loss) margin(%) (Note 4) (64.81)% 104.38 % (87.79)% 56.77 %
Sector Specific Ratios
20 |Gross Non Performing Assets % ("GNPA") (Mote 5) N.A. N.A. N.A, N.A,
21 |Net Non Performing Assets % ("NNPA")(Excl. impairment Reserve) {Note 5) N.A MA MN.A. N.A.
22 |Met Mon Performing Assets % ("NNPA")Incl. impairment Reserve) (Note 5) NA N.A. N.A, NA.
23 |Provision Coverage Ratio % ("PCR")(Excl. impairment Reserve)(Note 5) N.A N.A. MN.A, N.A.
24 |Provision Coverage Ratio % ("PCR")(Incl. impairment Reserve) (Note 5) N.A. N.A. N.A. N.A
* Not Annualised
Note:
Infe as required to Regulation 52(4) of SEBI (Listing Obligations and Disclosure R )R 2015

Formulae for Computation of Ratios are as follows :

B e

Debt equity ratio is not determinable as equity is negative

q '} RER

Net worth has been calculated as defined in Section 2(57) of the Compenies Act, 2013
Tolal debis to total assets (%) = (Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilities) / Total Assets

Net profit/{loss) margin (%) =Profit/{loss) after Tax / Total Revenue from Operations.

The company does not have any lending business presently, hence not applicable
The Company is Mon Banking Fi ial Comy i

1 under the Reserve Bank of India Act 1934. Hence these Ratios are generally not applicable.




D. K. CHHAJER & CO. 11, R. N. MUKHERJEE ROAD

CHARTERED ACCOUNTANTS GROUND FL., KOLKATA - 700 001
PHONES : 033 - 2262 7280 / 2262 7279

TELE - FAX : 033 2230 - 6106

E-mall : dkchhajer@gmail.com

kolkata@dkcindla.com

Independent Auditor's Review Report on quarterly Unaudited Consolidated Financial Results of
Srei Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Administrator
Srei Infrastructure Finance Limited

1) We were engaged to review the accompanying Statement of Unaudited Consolidated Financial
Results of Srei infrastructure Finance Limited ("the Holding Company/SIFL") and its subsidiaries
and trust (the Holding Company, its Subsidiaries and trust together referred to as “the Group”)
for the quarter ended June 30, 2022 ("the Statement"), being submitted by the Holding
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

2) The Reserve Bank of India ('RBI’) vide press release dated October 4, 2021 in exercise of the
powers conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 ('RBI Act')
superseded the Board of Directors of the Holding Company (SIFL) and its wholly owned
subsidiary, Srei Equipment Finance Limited (SEFL) and appointed an Administrator under Section
45-1E (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-IE (5) (a) of
the RBI Act, has constituted a three-member Committee of Advisors for advising the
Administrator.

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process
(‘CIRP’) against SIFL and SEFL under Section 227 read with clause (zk) of sub-section (2) of
Section 239 of the Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5
and 6 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial
Service Providers and Application to Adjudicating Authority) Rules, 2019 ("FSP Insolvency Rules’)
before the Hon'ble National Company Law Tribunal, Kolkata Bench (“Hon'ble NCLT"”). Hon'ble
NCLT vide its order dated October 8, 2021 admitted the application made by RBI for initiation of
CIRP against SIFL and SEFL. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh
Sharma, as the Administrator to carry out the functions of Resolution Professional as per the
Code and that the management of the Company shall vest in the Administrator.

3) We refer to Note No. 2 to the Statement which states that the Statement has been taken on
record by the Administrator while discharging the powers of the Board of Directors of the
Company which were conferred upon him by the RBI and subsequently by the Hon’ble NCLT vide
its order dated October 8, 2021. '

The Statement has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" prescribed
under Section 133 of the Companies Act, 2013 (the “Act”) read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on this Statement based on our review.




4)

5)

6)

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
independent Auditor of the Entity", issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free from material misstatements. A review is limited primarily to
inquiries of the Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations, to
the extent applicable.

The Statement includes the results of the following entities:

S.No. | Name of the Entities Relationship

1. | Srei Equipment Finance Limited (SEFL) Wholly owned Subsidiary

2. | Srei Capital Markets Limited Wholly owned Subsidiary

3. | Srei Asset Leasing Limited* (Formerly Srei| Wholly owned Subsidiary
Finance Limited)
Controlla Electrotech Private Limited Wholly owned Subsidiary
Srei Mutual Fund Asset Management Private | Wholly owned Subsidiary
Limited

6. | Srei Mutual Fund Trust Private Limited Wholly owned Subsidiary

7. | Srei Insurance Broking Private Limited Wholly owned Subsidiary

8. | Bengal Srei Infrastructure Development Limited | Subsidiary

9. | Srei Mutual Fund Trust Trust

We had issued a Disclaimer of Conclusion basis the observations forming part of the report
for the quarter and year ended March 31, 2022,

Basis for Disclaimer of Conclusion

a. Note No. 2 to the Statement which explains that the Administrator has initiated
audits/reviews relating to the processes and compliances of SIFL and SEFL and has also
appointed professionals for conducting transaction audit as per Sections 43, 45, 50 and 66 of
the Code. Note No. 2 also explains that since the Administrator has taken charge of the
affairs of SIFL and SEFL on October 4, 2021, the Administrator is not liable or responsible for
any actions and regarding the information pertaining to the period prior to October 4, 2021
and has relied upon the explanations, clarifications, certifications, representations and
statements made by the existing officials of SIFL and SEFL who were also part of the
respective Companies prior to the appointment of the Administrator.

Further as stated in Note No. 2, the Administrator of the Company received certain account
wise transaction audit reports from the professional agency appointed as the transaction
auditor indicating that there are certain transactions in SEFL which are fraudulent in nature
as per Section 66 of the Code. Accordingly, the Administrator has filed applications under
section 60(5) and section 66 of the Code before the Kolkata bench of the Hon’ble NCLT on

various dates till August 5, 2022 for adjudication.




As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, an entity
shall measure the expected credit losses as the difference between the asset’s gross carrying
amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. Any adjustment is recognised in profit or loss as an
impairment gain or loss. Note No. 2 explains that SEFL has considered Impairment Reserve
amounting to Rs. 1,497 crores created in earlier periods as per RBI guidelines while
calculating the impairment on such accounts which is not in accordance with Ind AS 109. The
transaction audit is still in progress for other accounts.

Pending the completion of the Transaction Audit, we are unable to comment on the impact
of the same, if any, on the Statement.

Note No. 3(b) to the Statement which explains that the latest valuations from independent
valuers as a part of CIRP in respect of assets / collaterals held as securities and considered for
loan loss provision in case of SEFL is in progress. Further, the Note also explains that, the
Statement, disclosures, categorization and classification of assets are subject to the outcome
of such valuation process. Hence, pending completion of the process, we are unable to
comment on the impact of the same, if any, on the Statement.

Note No. 4(a) to the Statement which states that SEFL has not provided for interest amount
of Rs. 1,107 crores for the quarter ended June 30, 2022 in respect of SEFL’s obligation for
interest on all the borrowings since insolvency commencement date i.e. October 8, 2021.
Note No. 4(b)(ii} to the Statement which states that SIFL has not provided for interest
amount of Rs. 6 crore for the quarter ended June 30, 2022 in respect of SIFL’s obligation for
interest on Intercorporate Deposit since insolvency commencement date i.e. October 8,
2021.

Note No. 4(c)(ii) to the Statement which states that SIFL has not provided for interest
amount of Rs. 8 crore for the quarter ended June 30, 2022 in respect of SIFL’s obligation for
interest on Non-convertible Perpetual Bond since insolvency commencement date i.e.
October 8, 2021.

Had SIFL and SEFL provided their obligation for interest, as aforesaid, loss before tax for the
quarter ended June 30, 2022 would have increased by Rs. 1,121 crore.

Note No. 5 to the Statement which explains that during the financial year 2019-20, the
Holding Company and SEFL accounted for the slump exchange transaction and consequently
recognized and derecognized the relevant assets and liabilities in their books of account,
pursuant to the Business Transfer Agreement (‘BTA’) with SEFL, with effect from October 1,
2019, subject to necessary approvals. The superseded Board of Directors and erstwhile
management of SIFL and SEFL obtained expert legal and accounting opinions in relation to
the accounting of BTA which confirmed that the accounting treatment so given is in
accordance with the relevant Ind AS and the underlying guidance and framework. The Note
further explains that during the financial year 2020-2021, SEFL had filed two separate
applications under Section 230 of the Act before the Hon'ble NCLT proposing Schemes of
Arrangement (the Schemes) with all its secured and unsecured lenders. Since
applications/appeals in connection with the Schemes were pending before Hon’ble
NCLT/NCLAT, the superseded Board of Directors and erstwhile management had maintained
status quo on the Scheme including accounting of BTA. Both the Schemes were rejected by
majority of the creditors and an application of withdrawal was filed by the Administrator in
this matter which has been allowed by the Tribunal vide order dated February 11, 2022.

As stated in the said Note, SEFL is in the process of consolidated resolution of SEFL and SIFL
and hence no further action is being contemplated regarding establishing the validity of BTA
or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo



regarding BTA, as it existed on the date of commencement of CIRP, has been maintained. In
view of the uncertainties that exists in the matter of BTA, we are unable to comment on the
accounting of BTA, as aforesaid, done by the Holding Company and SEFL and accordingly on
the impact of the same, if any, on the Statement.

Note No. 7 to the Statement which explains that the Administrator has invited the financial/
operational/other creditors to file their respective claims and that the admission of such
claims is in process. Further, the note explains that the effect in respect of the claims, as on
October 8. 2021, admitted by the Administrator till July 31, 2022 has been given in the books
of account. The note also explains that the creditors can file their claim during CIRP and the
figures of claims admitted and accounted in the books of account might undergo changes
during CIRP. Hence, adjustments, if any, arising out of the claim verification and submission
process, will be given effect in subsequent periods. We are unable to comment on the
impact of the same, if any, on the Statement.

Further Note No. 7 to the Statement also explains that SEFL as per the Code on the date of
commencement of CIRP i.e. October 8, 2021 has converted foreign currency debt into INR
and accordingly has not translated its foreign currency exposure as on June 30, 2022, as per
requirements of Ind AS 21. We are unable to comment on the impact of the same, if any, on
the Statement.

Note No. 8 to the Statement which explains the reasons owing to which SEFL has not been
able to comply with guidelines of RBI in relation to mandatory hedging of exposure in
External Commercial Borrowings amounting to Rs. 273 crore as at June 30, 2022 as per
contractual terms. As stated, in the said note, SEFL has reported the above fact to RBI and
reply of the same is awaited from RBI. We are unable to comment on the impact of the same
or any other consequences arising out of such non-compliance, if any, on the Statement.

Note No. 9 (ii) to the Statement which explains Trinity Alternative Investments Managers
Limited (Trinity) has not provided NAV for the quarter ended June 30, 2022 of various funds
managed by them in which SIFL has made the investment. SIFL has valued its investments in
the funds at the NAV that existed as on March 31, 2022. The Company is unable to estimate
the impact on valuation of investment in funds had the NAV for the quarter ended June 30,
2022 would have been provided by Trinity. In the absence of NAV of such funds as on June
30, 2022, we are unable to comment on the impact of the same, if any, on the Statement.

Note No. 11 to the Statement which explains that the erstwhile management of SIFL and
SEFL, as per the specific directions from Reserve Bank of India (RBI) in relation to certain
borrowers referred to as 'probable connected parties/related parties', was advised to re-
assess and re-evaluate the relationship with the said borrowers to assess whether they are
related parties to the Holding Company or to SEFL and also whether transactions with these
connected parties were in line with arm's length principles. The erstwhile management
obtained legal and accounting views on the matter which stated that the said transactions
were not related party transactions. In view of the RBI's directions, the erstwhile
management of SEFL, in line with arm's length principles, was in the process of re-assessing
and re-negotiating terms and conditions with such borrowers and all other borrowers, who
have been granted loans with moratorium period and at interest rate which is linked with
the cash flows of the project. However, the said process was not concluded and meanwhile
SEFL has gone into CIRP. As stated in the said Note, the Administrator is not in a position to
comment on the views adopted by the erstwhile management in relation to the RBI's
direction since these pertain to the period prior to the Administrator's appointment. As
stated in paragraph (a) above, the Administrator has initiated a transaction audit/review



relating to the process and compliance of the Company and has also appointed professionals
for conducting transaction audit as per section 43, 45, 50 and 66 of the Code, which is in
process. Out of Accounts referred by the RBI in the directions, the Administrator has
received certain account-wise transaction audit reports, which has identified some of such
accounts as fraudulent in nature under Section 66 of the Code. In respect of such accounts,
the Administrator has filed applications under Section 60(5) and Section 66 of the Code
before the Kolkata Bench of Hon’ble NCLT on various dates till August 5, 2022 for
adjudication. The transaction audit is still in progress for other accounts and the Statement is
subject to completion of such audits / reviews. We are unable to comment on the impact of
the same, if any, on the Statement.

Note No. 12 to the Statement which explains the reasons owing to which SIFL and SEFL was
not able to comply with the requirements of Section 135 of the Act in relation to depositing
unspent amount of CSR. As stated, in the said note, SIFL and SEFL have written to the
Ministry of Corporate Affairs (‘MCA’) seeking exemptions from the obligations of SIFL and
SEFL under portions of Section 135(5) and Section 135(7) of the Act. We are unable to
comment on the impact of the same or any other consequences arising out of such non-
compliance, if any, on the Statement.

Note No. 13 to the Statement which states that SEFL has not been able to maintain the
security cover as stated in the Information Memorandum/Debenture Trust Deeds etc. which
is sufficient to discharge the principal and interest amount at all times for the secured non-
convertible debentures issued by SEFL. Further, as stated in the said Note and paragraph (b)
above, latest valuations from independent valuers in respect of assets of SEFL & SIFL is in
progress, accordingly, the percentage of security cover given in Note No. 13 to the Statement
is subject to the outcome of such valuation process. Hence, we are unable to comment on
Note No. 13 as given by the Company in the Statement.

Note No. 14 to the Statement which explains that in relation to certain borrowings (including
secured borrowings and NCDs) acquired by SEFL from SIFL pursuant to BTA as stated in Note
No. 5 to the Statement, charges created on such borrowings are yet to be transferred in the
name of SEFL and are still appearing in the name of the Holding Company for the reasons
stated in the said Note. We are unable to comment on the impact of the same or any other
consequences arising out of it, if any, on the Statement.

Note No. 15 to the Statement which explains the reasons owing to which SEFL was not able
to comply with the requirements of Section 125 of the Act in relation to transfer of certain
amounts lying unpaid for 07 years to Investor Education Protection Fund ('|EPF'). As stated, in
the said note, SEFL has written to IEPF authorities and requested guidance in the matter. We
are unable to comment on the impact of the same or any other consequences arising out of
such non-compliance, if any, on the Statement.

. Note No. 17 to the Statement which explains that during the quarter ended September 30,
2021, based on the directions of RBI, SEFL has made provisions amounting to Rs. 98 crore
and Rs. 50 crore in respect of direct tax cases and indirect tax cases respectively where SEFL
was under various stages of appeal with the relevant tax authorities. However, SEFL has not
assessed whether the outflow of resource embodying economic benefits is probable or not
as per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities and Contingent
Assets’. Hence, in absence of such assessment, we are unable to comment on any non-
compliance with Ind AS and the corresponding impact of the same, if any, on the Statement.



n. Note No. 20 to the Statement which explains that SIFL has not received Board approved
financial results of 01 subsidiary, viz. Trinity Alternative Investment Managers Limited
(Trinity) and 02 subsidiaries of Trinity (step down subsidiaries of SIFL), viz. Hyderabad
Information Technology Venture Enterprises Limited and Cyberabad Trustee Company
Private Limited for the quarter ended June 30, 2022 despite of repeated reminders and
accordingly, the financial statements of these companies have not been considered for
consolidation as on June 30, 2022. Accordingly, the consolidated financial results for the
quarter ended June 30, 2022 are not comparable with the consolidated financial results for
the quarter ended March 31, 2022 and June 30, 2021. We are unable to comment on the
possible impact of the same on the consolidated financial results for the quarter ended June
30, 2022 or any other consequences arising out of such non-compliance, if any, on the
Statement.

0. The project progress reports of various borrowers in case of SEFL are yet to be received.
Hence, we are unable to comment on the status and the impact of the same, if any, on the
Statement.

p. We have been informed that certain information including the minutes of meetings of the
Committee of Creditors, Advisory Committee, Joint Lenders and Transaction Audit Reports
are confidential in nature and has not been shared with us. Accordingly, we are unable to
comment on the possible financial effects on the Statement, including on presentation and
disclosures, if any, that may have arisen if we had been provided access to that information.

g. Inview of the possible effects of the matters described in paragraph 6(a) to 6(p) above, we
are also unable to comment on SEFL's compliance of the covenants in respect of all
borrowings (including creation of charges) and consequential implications including
disclosures etc., if any.

r. Inview of the possible effects of the matters described in paragraph 6(a) to 6(g) above, we
are also unable to comment on the Holding Company's and SEFL's compliance on various
regulatory ratios/ limits and consequential implications including disclosures, If any.

s. In view of the possible effects of the matters described in paragraph 6(a) to 6(r) above, we
are also unable to comment on the ratios disclosed by SIFL and SEFL in Annexure 1 to the
Statement.

7) Disclaimer of Conclusion

In view of the significance of the matters described in paragraph 6 above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore,
unable to conclude as to whether the Statement has been prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting principles generally accepted in India or state whether the Statement has
disclosed the information required to be disclosed, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We had also issued a Disclaimer of Conclusion Report basis the observations forming part of the
report for the quarter and year ended March 31, 2022,

8) Material Uncertainty Related to Going Concern

We draw attention to Note No. 10 to the Statement which states that SIFL and SEFL have been
admitted to CIRP and also indicates the factors that have resulted into net loss during the
(,\*\HNE%, quarter ended June 30, 2022 and also during previous quarters / year. As a resuit the Group's




9)

ratios/limits. All this have impacted the Group's ability to continue its operations in normal
course in future. These events or conditions, along with other matters as set forth in the
aforesaid Note, indicate that there is a material uncertainty which casts significant doubt about
the Group's ability to continue as a 'going concern’ in foreseeable future. However, for the
reasons stated in the said note, the Group have considered it appropriate to prepare their
Statement on a going concern basis.

Emphasis of Matter

We draw attention to the following matters in the notes to the Statement:

d.

Note No. 3(a) to the Statement which explains the extent to which Covid-19 pandemic has
impacted the operations of SEFL. Further, the extent to which there may be further impact on
the operations, financial results and asset quality of SEFL is highly uncertain at this point of time.
Further, as stated in Note No. 3(b) to the Statement, SEFL has made ECL provision aggregating
to Rs. 4,266 crore for the quarter ended June 30, 2022.

Note No. 4 (b) (i) to the Statement which explains that considering the restrictions imposed by
the lenders on the related party payments, SIFL had received consent for waiver of interest on
Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, SIFL has not accounted for interest
of Rs. 27 crore for the year ended March 31, 2022 (including Rs. 6 crore for the quarter ended
March 31, 2022).

Note no. 4 (c) (i) to the Statement which explains that SIFL had received consent for waiver of
interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, SIFL has not
accrued interest of Rs. 33 crore for the year ended March 31, 2022 (including Rs. 8 crore for the
quarter ended March 31, 2022).

Note No. 6 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in case of the Holding Company and SEFL, the Administrator,
after adopting proper procedure, has filed applications before the Hon'ble NCLT, Kolkata Bench
seeking, amongst other things, consolidation of the CIRP of the Holding Company and SEFL. The
application in the matter is admitted and the final order was received on February 14, 2022
wherein the Hon’ble NCLT approved the consolidation of the corporate insolvency of the
Holding Company and SEFL.

Note No. 9(i) to the Statement which explains that SIFL is holding 18,80,333 units in Infra
Construction Fund, managed by Trinity Alternative Investments Managers Limited (Trinity).
Trinity is a 51% subsidiary of the Holding Company. For the purpose of NAV of such units,
Trinity, acting as fund manager has forwarded the valuation report as on March 31, 2022 to the
Holding Company, valuing such units at Nil. As on December 31, 2021, Trinity had reported
value of these units as Rs. 531 crore under the same circumstances which existed as on March
31, 2022. The Holding Company as an abundance precaution and only for the purpose of
compliance has incorporated the said valuation on March 31, 2022. The Holding Company has
not accepted the basis of such valuation and is currently enquiring the basis of the same and
such value of investment in the Holding Company’s books is subject to outcome of enquiry and
explanations being sought from Trinity.



e.

Note No. 16 to the Statement which explains that the Holding Company during the quarter and
year ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik
Terminals Private Limited ('STPL’), which were pledged as security against the loan availed by
one of the borrowers of SEFL. These shares appear in the demat statement of the Company,
whereas the borrower was transferred to SEFL pursuant to BTA. SEFL is in the process of getting
these shares transferred in its name. Till such name transfer, the Company is holding these
shares in trust for SEFL for disposal in due course. SEFL has taken an expert opinion, which
confirms that since the Company is not exercising any significant influence/control over STPL,
hence, STPL is not a subsidiary/associate in terms of ind AS 110 / Ind AS 28 and accordingly is
not required to prepare consolidated financial statements with respect to its holding of 49% of
the equity shares of STPL.

Note No. 18 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its
letter dated September 27, 2021 has initiated investigation into the affairs of the Holding
Company and SEFL under Section 206(5) of the Act and it is under progress.

Note No. 19 to the Statement which explains that the audited consolidated financial statements
of the Group for the year ended March 31, 2022 included unaudited financial statements of 1
subsidiary, viz. Trinity Alternative Investment Managers Limited {Trinity) and two subsidiaries of
Trinity (step down subsidiaries of SIFL), viz. Hyderabad Information Technology Venture
Enterprises Limited and Cyberabad Trustee Company Private Limited since the audit report and
audited accounts were not received within the annual account approval date of SIFL. The
management of these subsidiaries had not provided audited financial statements of these
aforesaid companies despite many reminders and accordingly, the financial statements of these
subsidiaries were considered for consolidation based on the approved and certified financial
statements provided by the management of the respective companies. Subsequently, on receipt
of the Audited Financial Statements dated May 20, 2022 on June 04, 2022, material mismatch
was observed between the Audited Financial Statements and the Financial Statements that
were considered for consolidation. At the time of preparation of financial results for the quarter
ended June 30, 2022, these discrepancies / mismatches were rectified retrospectively in
accordance with the guidelines of Ind AS 8, "Accounting Policies, Changes in Accounting
Estimates and Errors".

As a result of this retrospective adjustment, Other Comprehensive Income /(loss) (net of income
tax) has changed from Rs. (277) crore to Rs. (584} crore and from Rs. (28) crore to Rs. (335) crore
for the quarter and year ended March 31, 2022 respectively. Other Equity has changed from Rs.
(6,404) to Rs (6,561) crore, Investments have changed from Rs. 1,921 crore to Rs, 1,265 crore
and Deferred Tax Liabilities of Rs. 83 crore has changed from Deferred Tax Assets of Rs. 5 crore
as on March 31, 2022. Changes in other Balance Sheet items are immaterial.

Note No. 21 to the Statement which states that based on the information available in the public
domain, forensic audit was conducted on SIFL and SEFL and few lenders have declared the bank
account of SIFL and SEFL as fraud. However, in case of one of the lenders, on the basis of
petition filed by the promoters, Hon'ble High Court of Delhi has restrained the said lender from
taking any further steps or action prejudicial to the petitioner on the basis of the order declaring
the petitioner's bank account as fraud. The next hearing in the matter has been listed August 23,



10)

Other Matters

The Statement includes the interim financial results of 01 subsidiary (SEFL) whose interim
financial results reflect total revenues of Rs. 561 crore, total net profit after tax / (loss) of Rs.
(4,619) crore and total comprehensive income of Rs. (4,625) crore for the quarter ended June
30, 2022, as considered in the Statement. The interim financial results of this subsidiary have
been reviewed by other auditors whose reports have been furnished to us by the
Management and our conclusion in so far as it relates to the amounts and disclosures included
in respect of this subsidiary is based solely on the report of the other auditors and the
procedures performed by us as stated in paragraph 4 above.

The Statement includes the interim financial results of 07 subsidiaries and 01 Trust whose
interim financial results reflect total revenues of Rs. 4 crore, total net profit after tax of Rs. 1
crore and total comprehensive income of Rs. (0.02) crore for the quarter ended June 30, 2022,
as considered in the Statement. These interim financial results have not been reviewed by the
auditors of such subsidiaries and have been furnished to us by the Management and our
reporting on the Statement, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, is based solely on such unreviewed interim financial results.
According to the information and explanations given to us by the Management, these interim
financial results are not material to the Group.

Attention is drawn to Note no. 23 to the Statement which states that the Statement includes
the results for the quarter ended March 31, 2022, being the balancing figures between the
audited figures in respect of the full financial year and the published unaudited figures of nine
months ended December 31, 2021, which were subject to limited review by us.

For D. K. Chhajer & Co.
Chartered Accountants
FRN : 304138E

(g =

Manoj K Rédngta

Partner

Membership No.: 057761

UDIN: 2205446 IAOXZIWAEE56

Place: Kolkata
Date: August 12, 2022
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L Supersewion  of  Board  of  Directors  and  Implementation  of Corporate  lnsolvency  Resolution  Process
 Reserve Bank of India ('RBP) vide press release dated October 4, 2021 in exercise of the powers conferred under Section 4518 (1) of e
 Reserve Bank of Indin Act, 1934 (*RBI Act’) superseded the Board of Directors of Srei Infrastruciure Fingnee Lid, (“the Company” or *SIFL")
1 and its material wholly owned subsidiary, Srei Equipment Finance Lid, ('SEFL) el appointed an Adminisirator under Section 45-1E (2) of (he
f m@!ﬁw\% Further, R in exereise of powers conferred under section 45-15 (3) () of RBI Act, constiuied o three-member Advisary Conmitiee
 toassist the Administrator in discharge of his dutics,
¥ Mhr‘ RBI fled applicatians tor initiation of Corporste Insolvency Resolution Process (‘CIRP ) against the SIFL & SEFL under seetion
i) -Ifti&?‘m.m_mr&) of sub-section (2) of Seetion 239 of the Insolveney and Bunkruptey Code (IBC), 2016 (the Code’) read with Rules 5
- d 6 of the Insolvency and Bankruptey (Insolvency and Liguidation Proceedings of Financial Service Providers and Appliestion o
Y ting Authority) Rules, 2019 CFSP Insolveney Rules®) before the Hon'ble Natlorml Company Law Tribunal, Kolkata Beneh (*Hon'hle
ble NCLT vide its order dated October §, 2021 admitted the application made by RBI for initistion of CIRP against the SIFL &
Vble NCLT gave orders for appointment of Mr. Rajneesh Sharma. as the Adminisicator to cnery out the functions as per the
he management of the SIFL & SEFL skall vest in the Administrator, Further, 1on'ble NCLT also retained the three-mieember
nmittee, os aforesnid, for advising the Administtor in the operations of the Company & SEFL during the CIRP,

uarter ended June 30, 2022, there has been change in ane of the advisory committee’s members,

liduted financial results of SIFL, its subsidiaries and trust logether referred to as “the Group™ for the quarter endad
' taken an record by the Administeator on August 12, 2022 while diseharging the powers of the Board of Direetors of
' wvere conflerred upon him by RIBI press release dated October 4, 2021 and subsequently, powers conlerred upon
th NCLT order dated October 8, 2021, 1t is also incumbent upon the Resolution Professional, under Section 2000
 the operations of the Company and SEFL s going concern. As a part of the CIRP, the Adminisirstor has initiated

0 the processes and compliances of the Company and has also appointed professionals for condueting transaefion mudi

d 66 of the Code. The Administrator of the Company received certain account wise transaction audit reports from

ed 5 the tran; auditor indicating that there are certain transactions in SEFL which are fraudulent in nature

ceording inistrator has filed applications under section 60(5) and section 66 of the Code before the

1y Law Tribunal (NCLT) on various dates 1ill August §, 2022 for adjudication.

guidelines DOR (NBFC).CC.PD.No, 109722, 10,106/2019-20 daed March 13, 2020 issued by RBI
¢ Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, SEFL had

RS, 1,497 crores on such accounts in the cartier periods. Since no withdrawal from such reserve is
per the notification’ circular referred above, an amount of Rs. 3,986 crores has been provided
s, 7{%’ ares has been provided as loss on fair valuation afier considering’the impact of impairment
e carlier. thereby making impainment 1o the extent of 100%, of pross exposure. despite having sonme
prudence. [ the loan loss provisioning would have been provided without considering 1he

@ tax for the quarter ended June 30, 2022 would have inerensed by Rs. 1,497 crores, and
crores would have been transferred 10 retnined camings, therehy having no impact on

Company on October 4, 2021, the Administrator is not liable or responsible for
tions of the Company: prior 1o his appointment and has relied on the position ol the

021 the Administrator has relied upon (he explanations, clarifications,
seement team (“the exisiing officials of SIFL & SEFLY) | who were /

122 were subjected 1o limited review by the Statutory Auditors, [ K.
i ?ﬁ&%ﬂm f{:@jllﬁ&_ﬁﬁﬂl (Listing Obligations and Disclosqre
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(%) Moratorium granted to borrowers pursuant to RBI guidelines

In the previous year, as a measure for revival of economic activities, RBI issucd guidelines relating to Covid-19 Regulatory Packages on March

ey 127, 2020, April 17, 2020 and May 23, 2020 as weil as resolution framework for Micro, Small and Medium Enterprises (MSME) sector and

~ .} other eligible borrowers on August 6, 2020 and May 5, 2021, In accordance with these guidelines and on the basis of the then Board approved

. policy, SEFL offered repayment moratorium/resolution plan to eligible borrowers to whom loans have heen granted (including cases of co-

lending and Joans assigned) (hercinafier referred 10 as ‘borrowers”) and to cligible customers to whom assets are given on lease (hercinafler

~ referredtoas lumu ). If any of the cligible borrowers are becoming stage [l / NPA, SEFL is making adequalc provision on the same as per
[ECL policy.

‘Owing 1o the above, Ihe collection from the borrowers and the lessces had been severely impacted and which also adversely affected the cash
Nows of SEFL. While cconomic activities are retuming to normalcy, the extent to which the cffect of remedial measures taken during pandemic
W further unfold in foreseenble future and also the extent fo which any new wave of Covid-19 may further impact the operations, financial
Tesults of SEFL and asset quality, is siiil unascertainable at this poini of time.

'L policy , SEFL has made ECL provision aggregating to Rs. 4,266 crores for the quarter ended June 30, 2022 which includes
 crores s staled in Note No. 2 above. Further, in terms of paragraph 2 (b) of Annex lo the guidclines DOR
m’ﬂ-lmlm dated March l3. 2020 lulnd by RBI on lrr tation of Indian Accounting Standards fol Non-

SEFL stipulated Trust and Retention Account (TRA) mechanism w.e.f November 24,
mhﬁu made by SIFL and SEFL are being approved/released based on approval in the
lingly considering the restrictions imposed by the lenders on the reluted party payments, the Audit
elr meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of
FL. The Company has not occounted for interest of Rs.27 crores for the year ended
sarter ended March 31, 2022)
under the CIRP, SIFL has not provided for interest amount of Rs 6 crores on ICD for
SIFL's obligation for interest on ICD. Under the Code, the treatment of credilors
t Ivency commencement date and therefore no interest are occrued and




Tiad the nterest been acerved oo borrowings, as aforessid i (a), (b) and (€) consolidated loss bafure s for the quarter ended June 30,
2022 wonld have resulted i loss before tax of Ry, $.743 crores, snd the loss befure tax for fie quarce and yeoe ended March 31, 2622
would lve resulted i i oss befre tx of Rs, 928 crores and Ry, 4,748 crores respectively.

| ‘5. Burineas Transfer Agreement

During the year 2019.20, SIFL and SEFL enterad into a Business Transfer Agreement BTAY) 1o yransfer the Lending Business, Interesi
Farning Pusiness and Lease Business of the Company together with aysocisted cmployees, asscrs and Tinbilities (including Tabilities tovarids
ssued and omstading non - convertible debentures) (Transferred Undeaking), as o going concern by way of slomp exchange 1o SEFL
pursuant o the BTA, subject o all necessary approvals. Aecordingly. the Company and SEFL passed the relevant accounting entries in their
respective books of aceount 1o reflect the shimp exchange w.e.fl October 1. 2019 white aflotment of shares by SEFL was made on Descmber
31, 2019, The superseded Board of directors and erstwhile management of the Company, as existed prioe 10 the appointment of the
Administor, had obiained external expert legnl and sccounting opinions in relition to the sccounting of BTA which confirmied that (e
itl:ﬁyumins treatment so given is in wduws with the relevant Ind AS and the underlying guidance and framawork.

aacur- Koucm vm wpllcmim 1o, (CA 1106/KB2020 tnd CA uozmnrmm proposing Sehemes of Arrungenent trhc Swlw?
wdl and unsecuced lenders (Creditors), BTA, constitutes an integral part of the Schemes.

eme (e, CA | LOGKB/2020) sought for amongst other things “formal consent o be obtained from the required majority of the
lhu mpleted scquisition by way of slump exchunge of the Transferred Undertaking from SIFL in terms of the BTA sed
1 of the loans und securities afready forming part of SEFL's liabilities and outstanding fo the creditor.” (as set out

2 CA 1492/K1/2020) sought for amongst other things restrueturing of the debt due 1o certaln ereditors of  SEFL
lmlﬁus, msscuml debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECT

Below, The Administrator is in the process of filing consolidated resolution of SEFL and SIFI,
ed regarding establishing the validity of BTA or otherwise, consequent upon the withdrwal of
quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

fation nrm (.‘ml’. Thﬂhwr in line with the provimns ol Section 14 o[‘ the
on the iuo{my commencement date and this fact has also been informed
provisions of Section 14 of the Code. the Company has not alicnated any of

' .-mohuion processed of SIFL and SF.FI.{IA
me following prayers.
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«  Dirccting and permitting the conduct of the corporste Insolvency resolution processes of SIFL and SEFL i terms of the provisions of
the Code in a consolidaied manner including sudit of transactions in relation to Section 43, Section 45, Section 50 and Section 66 of the
Code, issuance of single request for submission of resolution plans by the Administrator and the submission and consideration of single
resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code; and

. Disesting and permiting the submission and spproval of one consolidated resolution plan for the resolution of SEFL. and SIFL in terms
of the provisions of the Code.

The application in this maiter was admitied and the final order received on February 14, 2022 wherein the Hon'ble NCLT spproved the

: ' consolidation of the corporate insolvency of SIFL and SEFL Further, the Administrator has reccived Expression of Interest from various
far=" prospective Resolution Applicants and the Administrator has finalized the list of the prospective Resolution Applicants who are in the process
of submitting the resolution plan in tcrms of the Code.

7. Paymest 1o lendervothers and elaims usder CIRP

CIRP has boen inftiated against SIFL and SEFL, as stated in Note No. | and accordingly, as per the Code, the Administrator has invited the
 financialioperationalother ereditors 1o file their respective claims as on October 8, 2021 (1. date of commencement of CIRP). As per the
'Mhthmmmwmmcummmwunmaimersm.nisl-:rt- The claims as on October

mhmaumummhmmum
ﬂ'dl!mofauﬁlon. wllldzlumduvumelm Ilnellhanl‘the same in the books ol'mml will be 1aken once the \rmﬂcnllon

gn curmency debt of SEFL has been converted into INR as per the Code on the date of commencement of CIRP and
has ot transiated ts foreign cumency exposure as on June 30, 2022 as per the requirements of Ind AS 21 “The effects of

RBI notification RBUFED/2018-19/67 FED Master Direction No.5/2018-19 dated March 26, 2019 entities ruising

s ('ECD") are required 1o mandatorily hedge 70 per cent of their ECB exposure in casc the average maiurity of
SHFI.. plidonmuwngbuunllﬂnnimmhnndod December 31, 2020.*Thereafier, il was not able
resaid RBI notification duc to procedural issues. SEI’L was not able to make payment of the hedging

IINMSI.MMMManmpmlm and only for the purpose of
'QM SI.MTMMWMWum the buisorsuch

L mmm 30, 2022 Tnmty has not provided NAV of any
per Clause 23 (1) of AIF Regulations, 2012, Investment Managers are
h 'NAVﬂfﬂlMﬁlllhpmudedfwhlﬂfywended




10. Going Concern

The Group had reported net losses during the quarter ended June 30, 2022 and carlier year as well. Hence, the net worth has fully eroded

There is persistent severe straln on the working capital and operations of the Group and it s undergoing significant financial siress. As stated in
Note No, 1, CIRP was initiated in respect of the SIFL and SEFL w.e.f. October 8, 202 1.the Holding Company have assessed that the nse of the
going concem assumption is appropriate in the circumstances and hence, these financial results have been prepared on a poing converm
nsumplion basis as per below:
= 1) The Code requires the Administrator 1o, among other things, run SIFL and SEFL as a going concern during CIRP.
- 1) The Administrator, in consultation with the Commitice of Creditors ('CoC") of SIFL and SEFL. in accordance with the provisions of the
~IBC, is making nll endeavors 1o run SIFL and SEFL as a going concern. Considering the future business outlook and with time bound
recovery of its due from customers and monclization of assets / sccuritics, SIFL and SEFL are hopeful of improvement in its cash Nows in
- due course of lime.
5 T’ Mhmm expenditure.

‘whether they are related partics to SIFL or to SEFL and also whether these are on arm’s length basis.

inistrator's notice that the erstwhile management of SIFL and SEFL had taken legal view to determine whither
parties to the SIFL and SEFL. Bascd on the legal view, the erstwhile management was advised and had therefore
Q’m or to SEFL have no direct or indirect control or signiticant influcnce (as per Companies Act, 2013, Ind
under common control and accordingly, are not a related party of SIFL or 1o SEFL. The erstwhile
n asscssment reporl on lhe review & wverification of the transactions with the aforesaid probuable
s from an independent Chartered Accountant firm, which states that the transachions of SIFL or to SEFL with
c ld'lllh principles and are in the ordinary course of business and that such partics are nof refated

1's length principles, the erstwhile management was in the process of re-assessing & re-
Inwuws and all other borrowers, who have been granted loans with moratorium period
of the project while ensuring that the overall yield is maintained. However, the same was

=,:mcm n relati m lhc ﬁndmgsur!hc

M-mm 66 of the Code. In respect of such accounts ., the
n 66 he Code before m m bench of the Hon' ble NCL 1 on mﬂm“



under Schedule VII to the Act within a period of & months. However, ihe domestic lenders of SIFL and SEFL had stipulated TRA mechanism
effective November 24, 2020, pursuant 1o which all the payments being made by SIFL and SEFL were being approvedireleased based on the
TRA mechanism, The Group was not sble 1o transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of the Act.
SIFL and SEFL has written letter to the Ministry of Corporate Afairs (‘MCA’) secking exemplions from the obligations of SIFL and SEFL
under portions of Section 135(5) and Scction 135(7) of the Act. The reply from MCA in this regard is awaited.

il 13. As As per Regulation 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations'), the
lli:‘ secured redesmable non-convertible debentures as on June 30, 2022 are secured by first pari-passu charge by morigage of immavable property
- sl West Bengal and Tamil Nadu (except for one ISIN wherein principal outstanding is Rs. 0. 70 crores only) and exclusive and/or specific
charge on the specific & identifled reccivables of SEFL, Security cover available as on June 30, 2022, net of provisions as per Ind AS porms
excluding provisions made under IRACP is 64.11% of the principal and interest amount of its secured redeemable non-convertible debentures
SEFL has not boen sbie to maintain Lhe security cover as stated in the Information Memorandum/Debenturs Trust Deeds ete. As siated in Nole
No. 3 (b) above, as part of the ongoing CIRP process the Administralor has appointed two (2) independent valuers to conduct the valuation of
the assets of SEFL & SIFL as required under the provisions of the Code. Accordingly, the percentage of security cover given above is subject
1o the outcome of such valuation process.
Pursuant to Regulations 34(3) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations.
2018, tho total mssets of the listed entity provide Nil coverage of the principal of the unsecured debt sccurilies as on June 30, 2022. After
~ allocation of loan assets/other assets as on June 30, 2022 1o the secured borrowings based on the allocation of specific loan asscis/other asscts
thal were done by SEFL as at Scptember 30, 2020 for the purpose of security cover as al September 30, 2020. cic., there arc cerain residual
- 0n Which the secured lenders don’t have any specific charges cic. However, since the net asscis (i.c. after considering expecied
created) of SEFL is lower than the iotal exposure to secured lenders, SEFL has not considered these residual assets, for

No. 5, SEFL had scquired borrowings (including secured borrowings and NCDs) from SIFL and charges created with ROC in
such borrowings were to be transferred in the name of SEFL. In relation 10 the above, cases where the novation agreements are

y the lenders / trustees pursuant 1o Slump Exchange Transaction between SIFL to SEFL. necessary c-forms w.r.1. charges have been

*ﬁ?g!miofmmh Kolkata (ROC) excepi for one ISTN whereby principal outstanding is Rs. 0.70 crores only.

%ﬂﬂl by SEFL have not been approved by the ROC. Hence, the charges which were originally created in the name of
d borrowings are still continuing so in the records of ROC.

ain borrowings where, though borrowed facilities have been repaid in full, charge satisfactions are still pending
account of non-receipt of NOC from lenders etc. / completion of satisfaction formalities.

EPL was required (o transfer cevtain amounl lying unpaid, for 7 years, to Investor Education Protection Fund
 of commencement of CIRP |.c. October 8, 2021 (CIRP commencement daie) an amount of Rs. 18.574/- and post
\ of Ra 31,633/- snd Rs, 25,195/-was transferable by SEFL 1o IEPF in terms of section 125 of the Acl
_ on different dates 1jll the June 30, 2022,

on of Section 123 of the Act, s its compliance will sccord to breach of the moratorium in terms of
provision of the Act is inconsistent with section 14 of the IBC, the provisions of the IBC will
vever, SEFL has written to IEPF authoritics and requested guidance in this regard / submission of

. on behalf of SEFL has invoked 49% equity shares of Sanjvik Terminals Private Limited
the loan avalled by one of the borrowers of SEFL. As at Junc 30, 2022. these shares appear in
cr was transferred 10 SEFL pursuant 1o BTA, as stated in Note No. 5 above. SEFL is in the
Till such name transfer, SIFL is holding these shares in trust for SEFL for disposal in duc

over STPL in terms of Ind AS 110/Ind AS 28.

not exercising any significant influence/control over STPL, hence, STPL



These wmounts which have begn provided for were appearing under ' Contingent Liakilities” carlier. Since, (he provision, as aforesaid, has been
" s F\'-‘IWW the directions of RBI, the Group has not assessed whether the outflow of resource embodying econamic benefits is prohable or no! g
el . pue the requiroments of Ind AS 37 Provisions, Contingent Linbilities and Contingent Assets’,

il L The Ministry of Corporate Affairs (MCA) vide its letter dated September 27, 2021 bas initisted investigation info the affairs of SIFL and SE1L
mde’wirmtzbomofmeAumu!swm« Progress,

Cﬁ“mﬂﬂ by Trinity vin email dnwd May 26, 2022 .Submwmly, after publication al'mnsalidmd fingneinl results
m Ftovldui_ﬂ signed audited Financial Statements dated May 20,2022 on June 04,2022 in which material mismateh

¢ adjustment, Other Comprehensive Income A(loss) (net of income tax) has changed from Rs.(277) crores (o
‘crores 10 Rs.(335) crores for the quarter and year ended March 31, 2022 respectively. Other Equity  has
(6561) crores, Investments has clwqul from Rs.1921 crores 10 Rs. 1265 crores and Deferred tax fiabilitics of

unu for the quarter ended Yune: 30, 2022 despite of repeated reminders and mﬂmsly the
‘have not been considered for consolidation ss on June 30, 2022, The possible impact on the

ed October 08, 2021)

ke
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