SRE)

SEFL/SECT/NB/23-24/51
November 04, 2023

The Secretary The Secretary

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, 5th Floor, Plot no. C/1, G Block
Dalal Street Bandra — Kurla Complex

Mumbai — 400 001 Bandra (E), Mumbai — 400 051

Dear Sirs,

Sub: Submission of Unaudited Financial Results for the Quarter and Half-Year ended 30th
September, 2023 and disclosure pursuant to Regulation 52 of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015

The Company vide intimation dated October 04, 2021 had intimated that the Reserve Bank of India
(RBI) in exercise of the powers conferred under Section 45-IE (1) of the RBI Act, 1934, had issued an
Order / Press Release w.r.t. the Supersession of the Board of Directors of Srei Equipment Finance
Limited (the Company) as well as Srei Infrastructure Finance Limited (SIFL), Holding Company of the
Company with immediate effect. The RBI had appointed Shri Rajneesh Sharma as the Company’s
Administrator under Section 45-1E (2) of the RBI Act, 1934 with immediate effect.

The Company vide intimations and disclosures dated August 11, 2023 and August 12, 2023 (read with
the corrigendum dated August 14, 2023), had intimated that the Hon’ble National Company Law
Tribunal, Kolkata (“NCLT”) vide its order dated on August 11, 2023 (uploaded on their website on
August 11, 2023), had approved the resolution plan dated January 18, 2023, (along with addendum
dated January 24, 2023) (“Approved Resolution Plan”) submitted by National Asset Reconstruction
Company Limited for the corporate insolvency resolution process of Srei Infrastructure Finance Limited
and Srei Equipment Finance Limited (“SEFL” or “Company”), under Section 31 of the Code. A
certified copy of the order passed by the NCLT is already submitted to your good office.

Further vide intimation dated 17.08.2023, Company had informed the Exchange about formation of
Implementation & Monitoring Committee, which is formed pursuant to the Approved Resolution Plan
empowered to supervise the implementation of Approved Resolution Plan and oversee the Management
of affairs of the Company.

Pursuant to the above and also in reference to the Letter dated 1st November, 2023, we wish to inform
you that the Administrator (acting as the Chairman of Implementation and Monitoring Committee), at
the Meeting of Implementation and Monitoring Committee held today i.e. on 4th November, 2023.
which commenced at 3:00 p.m. and concluded at 8:10 p.m., have inter-alia, considered and taken on
record the Unaudited Financial Results of the Company for the Quarter and Half-Year ended 30th
September, 2023 along with notes thereto and the Limited Review Report thereon furnished by the Joint
Statutory Auditors of the Company, as per Regulation 52 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and other applicable laws. The
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copies of the said Unaudited Financial Results for the Quarter and Half-Year ended 30th September,
2023 along with notes thereto and along with the Limited Review Report thereon are enclosed herewith.

Thanking you.

Yours faithfully,
For Srei Equipment Finance Limited

Hans

Sumit Kumar Surana
Company Secretary
ACS 19243
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Statement of Unaudited Financial Results for the quarter and six months ended September 30, 2023

(i L akdwg

Quarter ended Six Months ended Yeavendul
September 30, 2023 June 30, 2023 September 30, 2022 | September 30, 2023 | September 30, 2022 Manch 31,2023

Particnlars
Unaudited Unaudited - "
il i i Auditd
(Refes Note No 21 Findired (Refer Note No 21) Pnmndited Unndited udiied
Revenue from Operations h h
Interest Income 14,349 13,150 17,632 27,499 88 396 1 28 403
Rental Income 1675 4,560 6881 6,235 13214 20044
Fees and Commission licome 333 256 260 589 9 a0
Net gam on fan value changes (293) 302 1 825 9 | 823 1825
Others 572 699 858 L2k 1779 1 207
() [Total Revenue from Operations 16.636 18,967 47456 35,603 Losgos |
() |Other Incnme 66 67 71 133 139 [
(11) [Total Income (I+11) 16.702 19,034 47.527 35,736 1.05.944 155757
Expenses
Finance Costs 5,204 88 991 5292 6,897 7618
Fees and Commission Expense 209 282 2606 491 (194) fllg
Net loss on fair value changes 4,164 748 4,755 4912 5583 sy
Net loss on derecognition of financial mstruments under amortised
cost calegory 297 60 1,421 357 1750 s.507
Impairment on Financial Instruments (Net) 3,602 25,828 27,430 29,430 76 855 [IRRED]
Loss / write-off on Repossessed Assets and Assels acquired in
satisfaction of debt 1,013 1,171 1,256 2,184 2983 1257
Employce Benefits Expenses 1,724 15273 1.911 2,997 4,001 8442
Depreciation. Amorlisation and Impayiment 8,048 8371 11,606 16419 23606 43304
Other Expenses 4,333 2,159 5913 6.492 9738 18228
(1V) [Total Expenses 28,594 39.980 55,549 68,574 151281 2.62.092
(V) |Profit/(Loss) Before 'ax and Exceptional lems (I11- IV) (11,892) (20,946) (8,022) (32,838) {25337) (16005
(V1) |Exceptional ltems (1,892) (1,260) 3,101,554 (3.152) 7.56,127 10,158,593
(VI [Profit/(Loss) Before Tax after Exceptional ltems (V- V1) (10.000) (19.686) {3.19.576) (29.646) (7.81.464) (11,20.92K)
(VI [Tax Expense . - H :
(1) Current Tax - -
(2) Deferred Tax 3 5 .
(IX) [Profit/(Loss) Alter Tax (VIE-VIL) (10.000) {19.686) (3,19.576) (29.686) (7.81,464) (11,21.92K)

1X) [Other Conmpreliensive Income

AL ltems that will not be reclassified 10 Profit or L oss
Remeasurements Gans‘(l.osses) on Defined Benefit Man (ny (46) 2 (157 ] 11829
(a) Gamns/(Losses) on Fur vaduatian of FEguity Instruments - .

(b) Income tax relatng o items that will not be reclassified to Profin
or Loss

SUBTOTAL (n+b) (1 (46) 22 (157) " (182)
B. ltems that will be reclassified to Profit or Loss

(4) EMective portion of gans and losses on hedging instiuments i a
cash flow hedue . . .
Gains/(Losses) on lair valuation of Loans n 151 (6) 80 (558) 1y

(¢) Income tax relating to items that will be reclassified to Profit or

Loss - B -

SUBTOTAL (at+h) (71) 151 (6) 80 (558) {719)

Other Comprehensive Income |A-+D| (182) 105 16 (77) (547) (901}
(X1) | Total Comprehensive Income (IX+X) (10,182) (19,581) (3,19,560) (29,763) (7,82,011) (11,22.809)
(XI1) |Paid-up Equity Share Capital (Face value T 10/- per Equity

Share) 7,902 7,902 7,902 7902 7.902 7902
(XJI) | Other Equity (17.29.952)

(XIV)|Earnings per Equity Share (Face value 2 10/~ per Equity Share)
(*Not Annualised)

Basic (in ¥) (12.66)* (24.91)* (404.44)* (37.57)* (988,90)~ {1419.87)
Diluted (in ) {12.66)* (24.91)* {404 44 (375N (988.99)* (1419.87)

Fur SRETE ot Finanee Limited

Place: Kolkata fieesh Sharma
Date: November 4, 2023 (Acting as a Chanman ol the lmplementation & Momtonme Commitiee)




Notes:
L. Supersession of Bonrd of Divectors and Implementation of Corporate Insolvency Resoletion Process

I'he Reserve Bank ol India ("RBE) vide press release dated October 4. 2021 in exeicise ol the powers conferied under Section 45-115 (1) of the Reserve Bank ol India Act. 1934 (RBI Act’) superseded the Board ol Ditectors ol the
Company ( 'the Company' or 'SEFL") and appointed an Administiator under Section 45-1E (2) ol the RBI Act. Further, RBL, in exercise of powers conlerred under section 45-112 (5) () of the RBI Act canstituted a thiee membe
Advisory Commitlee Lo assist the Administrator in discharge of his duties. Fherealier. RBI filed applications for initiation of Corporate Insolvency Resolution Process ((CIRP') against the Company under section 227 read with clause
(zk) ol sub-section (2} of Scetion 239 af the Insolvency and Bankiuptey Code (IBC), 2016 (*the Code™) read with Rules 5 and 6 ol the Insalvency and Bankiupicy (Insolvency and |iquidation Proceedings of ©inancial Service
Providers and Application o Adjudicating Authority) Rules. 2019 (*1'SP Insolvency Rules™) before the Llon'ble National Company 1 aw [ribunal. Kolkata Beneh (*Hon ble NCLT™Y. Honble NCLT vide its order disted October 8 2021
admitted the application made by RBI Tor initiation of CIRP against the Company . Further, Hon ble NCLT gave orders lor appointiment ol Rajneesh Sharma. as the Administiator to carry out the functions as per the Code and that the
management of the Company shall vest in the Administrator. Fuither, How'ble NCLT also retained the three-member Advisory Committee. as aloresaid. for advising the Administiator in the operations ol the Company during the
CIRP. There has been changes in the composition ot the Adyisory Commitice on June 22, 2022 and January 31, 2023, The Conselidated Committee of Creditors (CoC) ook on record three Resolution Plans under Section 30¢ 1) al the
1BC code, 2016 received fiom Prospective Resolution Applicants (PRAs) on fanuary 18. 2023 read along with the clarifications through addendums submitted by PRAs The thiee Resolution Plans received by the Consolidated € ot
were put Lo e-voting, The Consolidated COC ook on record the results ol the e-vating in CoC meeting held on February 15, 2023, and the resolution plan submitted by National Asset Reconstiuction Company | imited (NARCT ) was
duly approved by COC by majority voting under section 30(4) of the 18C read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Suceessful Resolution Applicant (SRA)

I'he resolution plan of NARCL approved by Consolidated Committee of Creditors (CoC) was filed before Adjudicating Authority e, Hon'ble NCI L Kolkata on February 18, 2023 Tor its approval. The Administeator had also 1iled all
the necessary legal and regulatory approvals before the Adjwdicating Authority - Lhe resolution plan ol NARCLE has been approved by Ton'ble NCI T vide its Onder dated August 11,2023 As part of the said NCL L order the
administrator shall stand discharged from his duties with effect fiom the order dated August 11, 2023, save and except the duties envisaged in the resolution planIn eims of the approsed resotution plan. an Implemenstation and
Monitoring Committee (*IMC™) has been constituted which is empowered to manage the affairs of the Company fiom the NCLT approval date Gl the closing date. Therealler implementation is catvied out by INMC for implementation
ol the resolution plan. Appeals have been liled with Hon'ble NCEA T which are currently under adjudication . however, there is no stay granted by [Hon'ble NCLA |

The IMC in its meeting dated August 16, 2023 passed o resolution appointing the Administiator as Chairman of IMC and aathorising him to comtinue to aperate all the bank accounts and undertake virious activities as are required
ensure the Company's status as a going concern during the implementation of the resolution plan,

IMC has received the Implementation Notice dated September 22. 2023 from NARCL. in terms of the approved resolution plan and relerring to the Reallocation Notice dated September 21,2023 issued by the Committee of Creditars
(CoC) (CoC Re-allocation Naotice) notifying the Eftective Date as September 22, 2023, being the date an which NARCL, as the Resolution Applicant proposed 10 commence the Steps set out in Section 4 (Steps of tmplementation)
The Implementation Natice and occurience ol Elfective Date is subject to the resolution passed by the erstwhile CoC in the meeting of the erstwhile CoC dated September 13, 2023 and September 21 2023 The Compuny . on
instructions of the IMC, has taken certain steps including making payments to vatious stakeholders in terms of the approved resolution Plan

The Company has filed the application for delisting ol the Non-Converlible Debentures (*NCDs™) (including perpetual debt instruments) of the Company fiom National Stock Iixchange (NSL) and Bombay Stoek Exchange(B3S1) in
Lerms of steps for the implementation as provided in the approved resolution plan. Accordingly. the record date for delisting of the NCDs (including pery | debt instruments) issued by the Company is lixed on | riday - Octaber o
2023. In the Delisting application dated Seplember 28, 2023, SEFL has informed the exchanges that the record date for determination of eligible holders for sueh debts is October, 6 2023 and that any payout to such ¢ligible holders of
debts will be made in terms of resolution plan.

As at September 30, 2023, the Company is in the process of incorpoiating the impact ol the referred approved tesolution plan. The entire impact of the said resolution plan shall be given cffect on the closing date as delined in the
tesolution plan.

Ihe unawdited financial results of the Company for the guarter and six months ended September 30, 2023 have been Llaken on record by the Administrator (acting as a Chalrman of the IMC Y on November, 4. 2023

Since the Administrator has taken charge of the uffairs of the Company on October 4, 2021, the Administralor is not liable o responsible lor any actions and has no personal knowledge of uny such actions ol the Compiny prior to his
appointment and has relicd on the position ol the financial results of the Company as they existed on October 4, 2021, Regarding information pertaining to period prior o October 4, 2021 the Administiator has relicd upon the
explanations, clarifications, certifications, representations and statements made by the Chiel Financial Officer, Company Secietary. Chiel Business Officer, Chiel Risk Officer, Chief’ Compliance Officer and Legal Head ( the existing
officials of the Company'). who were also part ol the Company prior lo the appoiniment of the Administrator, [Lis also i t upon the Resolution Professional. under Seetion 20 of the Code. o manage the operations at the
Company as a going concern, As a pait ol the CIRP. the Administrator got conducted audits/reviews relating Lo the and compli s of the Company and has itlso appointed professionals for conducting transaction awdit as
per section 43, 45, 50 and 66 ol the Code. The Administrator of the Company had received account wise transaction audit reports from the professional agency appointed as the ion auditor indicating that there are ansictions
amounting 1o T 18,373 crores which are laudulent in nature under section 66 of the Code including Lt i ing to T 1,227 crores determined as undervalued wansactions, Accordingly. the Administiator has filed
applications under seclion 60(5) and section 66 ol the Code belore the Kolkata bench of the Hon'ble National Company Law ‘Iribunal (NCLT) on various dates for adjudication. [he Company in the varlier periods had cremed
provision and impairment reseive to the extent of 100% ol gross exposure on such accounts, despite having some underlying securilies as a matter ol abundance prudence. As ol September 30. 2023 the Company still maintained
provision and impairment 1eserve o the extent of 100% ol gross exposure on such nccounts. In addition to the above, basis the transaction audit reports from the professional ageney appointed as the tansaction anditor. the
Administtator has filed an application under scetion 60(5) and section 66 of the Code before the Kolkata beneh of the Hon'ble National Company Law Liibunal (NCI 1) on November 18, 2022 o1 an amount of & 848 crores. being
the net shortfull in payments (o the Company s lenders who were assigned the Pool Loans as on September 30, 2021 for adjudication.

I'he transaction audit hus been completed and the necessary impact of the same have been incorporated in the financial results.

Ihe above linancial 1esults for the quarter and six months ended Seplember 30, 2023 were subjected Lo limited review by (he Joint Statutory Auditors ( 1 Kula & Associates. Chartered Accountints and Dass Gupta & Associares
Chartered Accountantsy of the Company as required under Regulation 52 of the SEBL (Listing Obligations and Disclosure Reguirements) Regulations, 2015 as amended (1 isting Regulations )

Non recognition of Interest Income on transactions reported under section 60(S) nnd section 66 of the Code

Duiing the quarter ended September 30, 2022 L as a matter of prudence. the Company had adopted a policy in respect of the borrowers whose tansactions with the Company are determined as laudulent hasis transaction audit reporis
not Lo recognise (he income on such accounts fiom the start of the guarter in which such transactions are reported as finudulent by the Company. Further. in case ol transactions determined as Taudulent in presions perivds prior o the
adoption of this policy. no income is being recognised w el July 1, 2022 in all such cases, Had the policy not chunged, the interest income would have been higher by 2 230 crores and 2 472 crores lor the quarter and sis months
ended September 30, 2023 respectively. Subsequently, the ECL provision would also have been higher by 230 crores and 2 472 crores for the quarter and six months ended September 30, 2023 respectivels . resulting in no change in
the loss for the quarter and six months ended September 30, 2023,

The Company is primarily engaged in {inancial services (o its customers across [ndi
has been given @

Accordingly, there are no separate reportable segments as per Ind AS 108, However, for the Parent Company reporting purpose the lollowing table

Scgment wise Revenue, Results, Assets and Liabilitics
(R in Luklhs)

Particulars Quarter ended Six Months ended Yeur ended
Scptcl(l:;:r 30, June 30, 2023 écptczng;;r 30, Scp(czl:;zlyjur 30, huptczl:]lzbzcr 30, Maveh 31,2023
Unaudited Unaudited Uptnthited Uinaudited [} lited Audited
1. Segment Revenue
Financial Services 16,636 18,967 47 456 35,603 1.05.805 1,54 140
Totnl 16,636 18,967 47.456 35,603 1,005,805 1,54.040]
Less: Inter Segment Revenue . ) 2 3
Net Income from Operations 16,636 18,967 47,456 35,603 1.U5.805. 1,584,140
2, Segment Results )
Financial Services (11.892) (20,946) (R022) (32.838) (25.337)] (1.06.135)
Profit/(Loss) Before Tax (11,892) (20,946) (8.022) (32,83R)’ (25,337) (1,06,335)
3. Segment Assels —
Financial Services 12.90.256 15.01,295 18.68.085 12,90,256 18.68.085 15.24 3000
Un-allocable - o .
Total Segment Assets . - 0 12.90.256. 15,01.295 18.68.085) 12.90.256 18,68,085 15,240,300
4. Segment Linbilities .
Financial Services 30,42.069 32,42,93) 3249317 30.42,069 3249317 246350
Un-allocable “ . o
Total Segment Liubilitics 30,42,069 32,42,933 3249317 3042069 3249317 3246350

Lonn loss provisioning

‘The Company on the basis of abundant prudence, bad decided o make provision to the extent ol interest income recognised during the respective quarter on Net Stage - 11 accounts. Accordingly. the Company has niwde i tolal
provision of T 63 crores an such aceounts for six manths ended September 30.2023 This has resulied in increase in Impairment on Financial Instruments (Neth by 63 erores and thereby inciease in loss by 2 63 crores six months
ended September 30, 2023, Based on the ECL policy, the Company has made ECL provision aggregating o 2 23 crores and 2 79 erores for the gquarter and six months ended September 30, 2023 respectively

Further, inwerms of paragraph 2 (b) of Annex to the guidelines DOR (NBFC) CCPDNo.109/22,10.106/2019-20 dated Mareh 13, 2020 issued by RBIon Tmplementation ol Indian Accounting Standards Tor Non Banking Dinnee
Companies and Asset Reconstruetion Companies, the Campany has also idered provision ing 10 2 54 crores and 2 54 crores for the quanrter and six months ended September 300 2023 qespectively under Income
Recognition. Asset Chussilication and Provisioning Noims, considering the overall impairment reserve, Such provision is also over and above ECI provision as staled above and has been accounted as “Impaimnient Reserve I cases
where the ECL provision and the impairment reserve made in carlier periods was more than the gross exposure, the Company made a lesser provision under the ECE so as o restiet the net exposute al  Nil_since no withdiawal fiom
such impairment reserve is permitted. 1 the loan loss provisioning would have been provided without considering the impairment reserve as mentioned above the loss belore tax for the quarter and six months ended September 30
2023 would have increased by T 22 crores and % 80 crores, and correspondingly impairment reserve of 2 22 crores and 2 80 crores would have been transfered to retained earnings., thereby having no impact on shareliolders fund

As a part of the CIRP process the Administrator had appainted . two (2) independent valuers to conduet the valuation of the assets of the Company and a eollateral held as securities as required under the provisions ol the Code
Accordingly. the fimancial results, disclosures, calegorisation and classification of assets are subject Lo the outcome of such valuation, which shall be on culmination of the CIRP process and implementation ol resolution plian on the
closing date
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Business ransfer Agreement and Scheme of Arrangement

Durimg the year M0E9-20 the Compamy amd 1ty olding Conpaiy. Srel Infeastoieture Flimee Lintied (SIFLY enterd Intean agredment Bosiness Tansier Agrecment ) o fransier the Lending Busingss. lateeest Larding Wi &
Basiness of SIL together with assoctied employiees, asscts & Habilities (noludiog Babilites towards Bsued & outstimding son - comvertiibe debentmeess (hransterod Undenaking) as o poing coeern by s ol sl
e i e Company pursomnt o the Rusiness Trmstee Agreoment sibiect o nll ndeessary bpprovils, Adeordingly. thie Comprany anil SIEL passedd the velevant secamming entries i el respeetive Books of deciont i e et e
shump exchangs woel Octobier 1, 2009 s hike allstment of shages By SEEL s e on December 31, 2009, The superseded hoaad of dincctors wnl erstwBile mamagement of the Company. as exeaad poer fo due Appoiitannt ol the
Adtminksteator. il obtined extemil expert legal aml aoconnting opmions in echaion o e aecomting of BTA which oonfmed tal fue geoomiieg snsinent so g om accontanes sl the celesgnn fnd S il he wders ing
giridance and framewsnk,

Douring the yeie 2000-20210 the Company Dad (Hed tso sepirate applicitions imder Section 230 ol te Compinios Act 2005 tlie At ) Bofoee the Do 'ble NCLTT (O VISR V200 g O T2 00200200 00 e Flan e S0
Fetalkatah proposing Sehemes o Arfmgerment (e Sehemesd it all s secwmnsd it wasceried feaders (Creditors): aviness ramster Agvoement. constituted an el purt ol the Selemes

Ve Tiest sehemie (e, O T1TOAREZ020) wcight or mimengst otber things =Sl comsent i b obtalned from the equied majorny of e coeditars of SEFL o the congplered ovigubsiiom b wey of shomg enebaiee af thee Foms )
Uipnbertakping T SEEE e of e B0 anad omequendal femal nosation sl Hee s aod securtbids aleesdy fnfiming part af SEEL Hwbibitsy and oupstambmge o e credior” s et ou in e Selemefiled CA LTI Y020
The secomd scheme (tee CA T RIVZ0) sought for amonest other hings restructurdnge of te dabi due 1o cettalin ereditors o the Campany inchiding scenred debientire hodden. tnseeurad debentune holdors, perpesial dois
instrument hokders, sectived FOIY lenders wd nnseenred LOT fanders and fndividuat delicntiee holders.

Pursuant to the direetions of Honble NCILI vide order dited October 21, 2020, the superseded board of ditectors and erstwhile management had maintained status quo on the Scheme including accounting ol BEA - The final vider s in
connection with the Schemes was awaited from Ton'ble NCHT/NCLAT at that time.

Both the schemey of arrangement were rejected by the majority ol the ereditors during the meetings held pursuant to Hon’ble NCLT"s directions (dated 2171072020 and 30/12/2020 respectively). Further. certain appeils were filed hy
rating ageneles in the matter relating to the second scheme ol arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was filed by the Administrator in this matter which has been altowed by the Tribunal by an order dated
February 11, 2022,

Ty tormw of the resolation plan s approved by Do ble NCUT vide Tt ondes died Apgist 11,2003, flr e gase of continuation of the bosinesses of the Company oy going condetn mmd for fho purpases ol geevmmting e by
exchange underinken between the Compiny and Srei Infissructune Findiee Limited (SIFLY shall be considerad to be efTective from the effeetive dite as provided imder the Business Transtel Agrecment dited Atgst 1o, 2009 4y
aynended )y entersd e beiween SERL aml SIEL, exeept as provided expressiy i this Resolution Plan, 1t is clarifivd that this reetoent sould be whthout prejudion o the rights of the COC o0 pursse any fegad autions i acapect of such
slump exchange, apainst the erstwhitle Promoters o the Promoter Grou,

Consolidated Resolution Plan

b view ol the fimpractierhility fve preparing the resolition plan o ndividual basis fn the cose ol the Company and its Holding Company. the Administratgre, atier adopting proper ¢ Bure. Bt fed applicanions befins the Hon'hle
Nathopal Company Lt Tritnmal- Kolkoty Bemeh (Hon Tle NCUT) i ihe inalvency resolution processed of STEL and SEFL GUA N, 1098 a8 2021 gnder C 1290 2021 il TA Moy 1O 0T 202 ander CP20SIVI02 LY.

e applheation in this matter was adnitied and (he finpl order wis received on Februaey 14, 2022 wherein the Hon'ble NCLT approved the consolidation of the vorporate iisolyeney of SITE and SEFL The Comsabdated Commitiee ol
Creditors (Co0) oak of reeond three Resolution Plans recelved Trom Progpective lResolition Appliconis (FRAS) on January: 18, 2025, The three Rosotion Mans receivend by e Consalitited Cot” were put oesvoting. The
Conyolidited COC ook o eeeersd e results of e esvaling in Cot medting held on Fehruary 15, 2023, and the resoluton plan submitted by Nationot Al Reconsiuetion Compimy Limited (NARCL ) swas duly approved by COC by
mmuority voring wnder section 3008 of the T read with Regulathon 3903) of CIRE Regilations, 2016, thereby, deelaring NARCL ax Successful Resolution AppHeant (SRAY The resatution plan of NARCT approved by Comaolidated
Commites of Creditons (Cot) wi (led before Adjudlenting Authority on Feboaiy 18, 2023 tir s approval. e Administrator s also Bled all the necessury legal and eogatatony appravals berore e Adjndicotiog Aiboeiy - The
resolution pln of NARCE hay been spproved by Fon hle NCLT vide iy Order shated Angist 1 2023, As ot of the said NCLT peder, the admipistrator shill stand disehoeged from is duties witleetfeet feam the onfer ditied Aueist
112023 save and eseept the duties envisaged i the resalution plan.

Ty e of e spprined eesoliton gl an fmplementation and Mositoemg Comeittee s been constituted (CIMC) which is inter alia empowered o supervise the implementation of the approved resolution plan and orersee the
arggement of the affiirs of thee Companies as per the terms of the approved resolution plan.

e INC b i aneetinngs datedd August 16, 2023 prissed a pesolution appointing the Adming s Ll O IMC and authorising him o continue to aperate atl the bank secounts and undertake vitious activities as are required to
erisire the Compiny s sttty s i eoing condern during the inipl fon of the resolution plan,

TV T o wedd the Tplomentition Notiee ditgd Seprember 220 2003 G NARCE i terms of the approvee resolution plan and relersing fothe reatlocation notice dated September 21,2023 issued by the Committee ol Creditons
L) (00 Resallociion Noticed notifyinge the effdetive date i September 22 2025, belng the date on which NARCL. as the resolution applivant proposed ta commence the Steps setout in Section 4 (Steps ol Implementation). [he
Company, on instraetions ol the IMC. s tken certaln steps i linge pakding payments o various siskeholders in terms of the approved resalition plar.

At September 30, 28 e Compeay b i e process of incorporating the fmpaes of the celirmed approved resalution plan , The entite impuet of the said resolution plan shall be given effeet on the closi
resalution plan,

ate as delined inthe

Payment to lenders/others

CHRE i Been initianed npaing e Company, oy sated in Note Noo | accoldingly, gs pes the Cide, the Administrator had invited the financial/operational/other creditors o file their respectise claims as on October 8 2021 (e
dane ol eonmmencement of CHRPY As perthe € o, the Admimistranor hos tooeceive, collite s verify sll the elaims submitied by the ereditors of the Company .

Adtinnissdon gt elnims ol e Gnancinl operntional? other ceeditor received by the Administaitor s sompleted ind the effect ol the same has been given in the books ol accounts

e vesurlytion plan of NARCE ks e approved by Flon Bl NCET vide order dimed Mggse 11 2023 and as prer e resolutivon plan IME Bas been constieds INE Bas recéived the loph Aot daned Septembr 20 1028
Fid NARCL i teems of i appraved aesolition plan and relerrlag o e seallogation patiee dited Seprember 21, 2023 issucd By the Comppittes of Creditors (€0 (000 Respliocatinn Notiee ) nofifyine the etlective date i
September 22, 2023, beinge the dute an whicgh NARCLL as ihe Resolution Applicant proposed i commenee the Steps set out in Scotion 4 (Steps o Dplementitions, e Company. on instemdiiomes of the IMEL B iken comam steps
ineluding making piy 1o v stakelodders T tenmg of e approved fesolition plan,

Tl vesolution phan b Bees appoved by Honble NCLT vide orde dated August FE 2023 Ax at Seprembier 10, 2023, the Campany is i the process of inearyioniting e e of the e lermed approved rosolution plim al the eatie
gt aF e sald eenetuntlon plane sl e given e Tat o e hosing e as detined in the aosolution plan. However, the Compiny hab sot peovided for inerst amt of 714 Crores for the guarter ended Sepember W 225, ¢
1263 erores for the gonttor eoded fune 30,2028 21153 erores for the yuarer ended September 2022, 21,977 crores for the six monthis ended September 302023, 2 2200 connes for the sis months ended Seprember 30, 2002 and &
4601 eroves Tor the yenr endod Murch 302023 00 Dorowings sinee nsalveney commeneement dite e, Oatober 8 2021 ay per the provision of e code in respect of the Company's ubligation e fnleest and principl gt for bl
the Moerowings, 1 e Interedn was aeerued on bovwings, ax slieesld, the foss beéfire s for the quinnter ended September 30, 2023 would have resulted o o foss before ax of @ 814 crvres, the Toss betore s foe the goirer snled
Jume 30, 2023 wonld iy reswlied in o loss bofioe tax of @ 1A00 crores, the foss befire s e the gquarte) ended Septembier 30, 2022 sopld hayve resulied (oo foss berore o & 0300 chores e foss bofore i foe e sin
i ended Sepriensber 30 2025 would have resitied in oo foss before tx & 2,274 erires, the loss beloee tax Tor the year ended Mareh 31,2023 woali have resulted jinon s before s of 2 15881 Crores.

Going Concern

Ihe Company had reporiid losses during the quarier mnd six months ondued Suprember 30, 2023 and carller vear/perdody as well, Henee, the et waeth of the Company has fully epoded. Theee is persistent severe st on e working
i el opreeathons of i Compiny i it s wridergolng stanieant vanciol sieesi. As simted in Note No, L CIRE wis fnftiated niespeet of the Compiny we. ! October 8, 2021 and the resoltion plan of NARCT was ipipesed by
Hon'ble NCLT vide arder dited Angost 11, 2023, A lingely. IMC wos I with bers as provided in e app L fesolution plan, IMC has reegivend the Tpplementition Notiee dated September 23, 2005 Trom SARCE as
por approved resolution plan tesmy wnd veleering o e Realtoetivn Notiee dared Seprember 21, 2020 ssaed by e Commitiee of Crediwes (CoC) (Cot” Re-alloeation Notiee) , NARCE natified the 1 eerive Date theing the dare on
which NARCL proposed to comimence the Steps st out i Scetlon 4 (Steps of impl fon)) s September 22, 2023 1o | with the Trph iton notice, IMC s emrrying out defined steps is stipulited in he approvel
resolution plas IMC L fuerther regquines the Administeator, armong ot vings, o e Conpany s @ gaing concern diving fhe jmph in of the Tution plan.

Prabable Connected / Relnted Companies

The Renerve Bank of India (RBI) in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identilied certain borrowers” as |
Compuny has been advised to re-assess and re-evaluate the reldthnship with the said borrowers (o assess whether they are related partics (o the Company or to Srei Infrastrocture
also whather these are on arm’s length hasis.

1 bt e branght o the Administraop's notice thin the eestwhite manmgement o8 Bie Comppamy b tken legal view 1o detenning whether such Borowers aee pelited parties 10 e Compseny or STEL Based o il fegal s e
wratenhie oo wits sl s bl theretore eome 1o e conelusion thae the Company e I8 Holding Cotrpany e no diveel o ndireet control or stenifeant mtheence (s per Compamies Act 2005 Tnd AN o
Drrrowers and aie ol iider commmon contiol and aceordingly, are not o relsed party of the Company or ite Holding Company. The erstwhite manigement lind also abitined an assessment report on the review & verifivation of (e
ransogtions with e aforesabd probable conneetadfaetted | from o il fenp Chartered Accomtunt . swiieh stages ot e edisactions of the Company ST sith probiable conpected partics were done m o’ lenph
principles sid wee bn the ardiniey course of husiness sl at such pacties are not related pacties of the Company/SIFL under the Comganies Act. 2003 ar fid AS 24,

Tantfrer, inovieaw of the BRI directions T Tie with mon s length prineiples, e eotwlile masagement wis in the progess ol re-assessing & re-negotiating terms and conditions with the alvresaid borrowers and all other borroweis. wiho
Bve been emntend Tomms with sworneiest period and at rterest rate wivich b nked with e cash s of the project while ensuring that the overall yvield is maintained. However, the same was not conclded and meanwhile the
Company by gane ino CIIRIY

Tl lotal gross exposurs bowands such borrowiers iy @ 10003 eores ad 2 11 SO cootes e on September 100 2020 anudas on Mareh 31 2025 pespectivedy mmd e otal exposune toét of impaivmenth owards sieh bosoers (2 5ol
Crones i & 532 cpifes as on Septembrer 30, 025 and s on Mareh 3102028 fespectively.

Llmswver, e Admibnistronar is gof ks o pesition 1o commment an the viess adopred by e eestwbile manmgement of the Company fneelstion i the adings of she divdétioms simee thewe peamm e period pra o e Admiistinegs
appurdtobent, As s pant of dhe CHRE, te Adimintsrator got corlucted tramsaetion auditsreviess relating o the process ol dompliapecs of the Company wid B also appoitiad peotessionals e comlucting traesption mdil i per
seetion 43, 45, 50 and 60 of the Code.

Out of Adcounts teleered by the RAL iy the diceetions, the Admindsimier his fecehved secomt wise transpetion sudiy reports, which has [dentified cenain trimanetions as fumdulent in natune ander seetion 66 o1 the Cade. including
undervilued transactions. the gross exposure of sueh borower's amopnts to £ 10425 crores and & 10453 ceares as op September 30, 2023 and as on Marelt 31 2023 vespectively and the totl exposiie (et al impaimment) wowards
such borrowers @5 € Niland 2 Nil as on Septewber 30, 2023 and os on Mareh 3, 20010 respectively, by respect ol sich o the Administrator s Filed applications iinder seetion 60(5) and seetlon 66 af e Code before the
Kolkuta boneh of the Hon'ble Natwmal Company Las Triumal (NCLTY on viriots dates (o s judication, The Company Bk also made 100 %% impairment on such aceonnts. e transaction aidit has been completed and e necessary
impuaet of the sase have been incorporated in these Gnancial resufts,

ccted/related companies. In the directions the
inance Limited ¢8I or Holding Company ™) and
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P'lnce: Kolkata
Date: November 4, 2023

Based on the directions of RBL during the yea ended March 312022 the Company has made provision amounting 1o 2 98 crores and 2 50 crores inrespeet of ditect tax cases and inditect iy cases respeetively where the Company
was dader vacious stages ol appeal with the relevant tax authorities. Further during the six months ended September 3, 2023 © the Company has veceived appellate order pertaining 1o entry tax demand: whereby the Company Iy been
granted reliel to the extent of 2 0.17 Crores fiom the original demand of R 0.19 crares. Accondingly, the provision has been icduced 10 such extent. These amounts which have been provided for were appeaiing under “Contingent
Liabilities® earlicr, Since, the balince provision, as aloresaid, has been done on the direetions of RBIL the Company has nol assessed whether the outllow of yesource embodying cconamic benelits is probable or not as per the
requirements ol Ind AS 37- Provisions. Contingent 1 iabilities ind Contingent Assets”,

As at March 31, 2021 the Company was having funds amounting to 2 523 crores in relation 1o the Corporate Social Responsibilits (1CSR™) which were unspent. These unspent amaounts as per the requirements ol Section 135 ol the
Companies Ack 2013 ¢ Act’) were to be tanslerred o Tuads specified nnder Schedule VI o the Act within a period of 6 months. However. the domestic fenders ol the Company had stipulited Trast and Retention Acconnt ¢ 1R \)
mechanism effective November 240 2020, pursuant 1o which all the payments being made by the Company were being approved/released based on the TRA mechanism The Company was not able to tanster the aforesaid anspent
CSR amount as per the requitements of Seetion 135 of the Act Fhe Campany has written letter to the Ministry ol Corporate Affaits ((MCA ) seeking exemptions from the obligations of the Company under portions of Section 13353
and Section 135(7) o the Act The reply Trom MCA in this regard is still awaited

Afler NCL | order dated 111h August 2023, approving the Resolution Plan submitied by National Asset Reconstruction Company Limited, any payment in relation to abose will be made as per the approved sesolution plan

. As per Regulation 54(2) of the SEBI (1 isting Obligations and Disclosuie Requirements) Regatations, 2015 (Listing Regulations), the secured redeemable non-convertible debentures as on September 30, 2023 ane secured by Tirst pari

passu charge by mortgage of immovable properiy(sy at West Bengal / Tamil Nadu- the Company had filed necessary e-forms for Debenture Trust Deed (DTD) novated from SIFL with ROC but the same have not been approved as
stated in Note No. 15 (except for one ISIN wherein principal outstanding is 2 0,59 ¢rotes only . which was secuied by immovable properties located at West Bengal and Delhi being in the books of Contiolla Electiotech Pyl imited
and SIFPL respectively for which necessary ¢-form post novation is not filed with ROC as stated in Note No.15) and exclusive and/or specific charge on the specilie & identified receivables of the Company. Seeurily cover available as
on Seplember 30, 2023, net of provisions as per Ind AS noims excluding provisions made under IRACP is 34.83% ol the principal and interest amount o' its secured redeemable non-convertible debentures. As a part of the CIRP
process the Admini had appointed , (wo (2) independent valuers to conduct the valuation of the assets of the Company and ussets/collateral held as securities as 1equired under the provisions ol the Code Accordingly the
percentage of securily cover given above is subject to the oulcome ol such valuation. which shall be on culmination of the CIRP process and implementation of resolution plan on the closing date. The Company his not been able 1o
maintain the security cover as stated in the Information Memoranduny/Debentuse Trust Deeds cle,

‘Ihe aforesaid security cover is calculated afler considering the repayment of principal made il September 30, 2023 as per the terms ol resolution plan duly approved by FHon'ble NCIL 1 dated August 1. 2023 and implementation
notice dated September 22, 2023 issued by NARCL., As at September 30, 2023, we are in the process of incorporating the impact of the referred appraved resolution plan. The entite impact ol the said resolution plan shall be given
elfeet on the closing date as defined in the resolution plan.

The overall Securily cover ceitificate, Puisuant 1o Regulations 54 of the Securities and Exchange Board of India (Listing Obligations and Disel Requirements) Reguli

L 2015 (as led).is attached in Annexure 2

As stated in Note No. 6. the Company had acquired borrowings (including secured borrowings and NCDs) from SIFL and charges created with ROC in relution to such borrowings were Lo be transfenied in the name ol the Company

In relation to the above, cases where the novation agrieements were signed by the lenders /trustees pursuant to Slump Exchange Transaction between SIFLL o SELL. necessary e-lorms woi L charges were [iled by 8 wilh the
Registrar of Compunies, Kolkata (ROC) except for one ISIN whereby principal outstanding is 2 0.59 crores only,

However, above charges filed by SEFL. hive not been approved by the ROC. i lence. the charges which were originally created in the name of SIFL for such secured horrowings are still continuing so in the records ol ROC

Further. with tespeet lo certain borrowings where, though boriowed lacilities have been repuid in full, charge satisfactions are still pending. These pendencies are mainty on account ol non-receipt of NOC from lenders ere
completion of satislaction formalities

As at September 30 2023, the Company is in the process ol incorporating the impact of the teferred approved resolution plan. The entite impact of the said resolution plan shall be given effeet on the closing date as defined in the
resolution plan

As per section 125 of the Companies Act, 2013 a Company is requited 1o ansier certain amount lying unpaid, for 7 years. to Investor Education Protection Fund CHEPE) Prion to the date of comméneenent ol CIRP ¢ October 8
2021 (CIRP commencement date) an amount of 2 18.574/- and post commencement ol CIRP an amount of 3 7.70.634/-was tansferable by SEFL o 1EPEF in teims of seetion 125 of the Companies Act. 2013 on dilferent dates till
August 11,2023 e, NCLT Order date approving resolution plan

Duting CIRP period. the Company was unable to comply with the provision ol Section 125 of the Companies Act, 2013 as the Company needs o comply with the General Cireular No. 087 2020 issued by the NMinistrs of Corporate
Allaits (MCA) dated 6th March, 2020 captioned "Filing of forms in the Registry (MCA-21) by the Insolvency Professional (Interim Resolution Professional (IRP) or Resolution Professional (RP) or |iquidator) appoinied under
Insolvency Bankiuptey Code, 2006 (1BC. 2016)" which states that in sespect ol companies which are marked under CIRP in the Registey. Annual Retum (e-form No MG 1-7) and Financial Statement (e-form AOC 1) and other
dacuments under the provisions ol the Companies Act, 2013 in accordance with ditections issued by the NCL 1/ NCLAT / Courts, shall be liled as attachments with ¢-form GNL-2 against the payment of one time nonal fee only titl
such time the company remains under CIRP. Separate GNE-2 Torms shall be Tiled Tor cach such document. by the IRP/ R However, since the GNI =2 Torms are not linked with 1EPD -1 the Company was unable 1o gencrate SRN Tot

sl

payment to 1EPF autharities: Due 1o said weehnical dilliculty the Company could not comply with the provisions of Sec 125 & other applicable provisions of the Companies Act. 2013 The Company had requested Tor guidanee from
[EPI authorities and had also requested them to fite claim for pre CIRP amount, The revert on the same is awaited
Alter NCLT order dated Augast 11,2023, approving the Resolution Plan submitted by National Asset Reconstruction Company | imited the Company is exploring tanslerring the said funds 1o 11:PE as per lerms ol approved

tesolution plan,

Details of loan transferred 7 acquired during the quinter and six months ended September 30, 2023 pursuant to RBI Master Direction RBI/DOR/2021-22/86 DOR S TR.REC 51721 04.048/2021-22 dated September 24, 2021 on Tansler
of Loan Exposures are given below

(a) The Company has not transferred or acquired any loans not in defaull duting the quarter and six months ended September 30, 2023,
{b) The Company has not tansferied o1 acquired any stressed loan during the quater and six months ended September 30, 2023.
(¢) Details on recovery ratings assigned lor Security Receipts as on September 30, 2023,

Anticipated recovery s Amount

Recovery Ratings

per recovery rating (R I erares)
RR1* 100 1500 B
RR1 1007 1500 44
RR2 1 110 191
RR5** 0%- 25%

* The last available recovery rating is as a February 08. 2023,
** The last available recovery rating is as at August 28, 2020,
Disclosures as 1equited by RBI circular dated August 6. 2020 'Resolution Framework for Covid-19 - related Stress™ are as below for the six months ended September 30, 2023

(Tin Crores)

Exposure (v accounts
classificd as Stndard : -
i . OF{A). aggregate | OF(A), amount Lxposure 1 accounts classilied as
consequent Lo ; ) . . . . g .
| " ! \In () lL(' i debl that slipped intof — written oft Qr(A), amount paid by the borrowers [ Standard consequent Lo implementation of
pe o Vel mp: entation o 5 N & " . . . ‘e
X[g OlpOITaNE nplenee . [NPA during the hall=| during the half- during the half-ycar resolution plan - Position as at the end of
sesolution plan - Position is hall-
veal yeal the this hall=year
as ut the end ol the
previous half-year (A)
Pepseminl Ly - .
Corporate persons* 20 7 13
Of which, MSMIis
Others =
Tomt 20 7 13

*As defined in Section 3(7) of the Insolvency and Bankiupiey Code, 2016.

Based on the information available in the public domain, some ol the lenders have declared the bank account of the Company as fiaud. However, in case of one ol the fender.on the basis ol petition filed by 1he ex-promaoter beloie the
Hon'ble [Tigh Court ol Delhi. the Hon ble Court has passed interim ieliel to the petitioner vide order dated April 22, 2022, restraining the said tender fiom taking any further steps or action prejudicial to the petitioner on the hasis ol the
order declaring the bank account as fiaud. Therealler vide order dated May 15, 2023, the application was disposed of diiceting that the order declaring the account of the Company as Taud was set side. Further liberty was granted 1o
the banks to proceed ahead in accordance with the direetion given in the aforesaid order

Information as required pursuant Lo Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended. has been given in Annexure |

The figures for second quarter in cach of the financial years are the balancing figures between figures in vespect of the six months and the year to date figuses upto the end ol the fiist quarter ol the iespective linancial year

Previous period/year figures have been regrouped/tearanged, wherever considered necessury, (o conform to the classification of the current period/year.

For SREL Egulpment Finanee

Rufneesh § ' N
e ) Vi~ 44 f e
(Acting as a Chulrmin of the lurmlrn:culn':!u M omitopimge Comnitng




SRE! EQUIPMENT FINANCE LIMITED
Regd Office: *Vishwakarma®, 86C, Topsin Road (South), Kolknia- 700 046, Website: www.srei.com
CIN: U70101WB2006PLC109898

Annexure 1

Iatioy disclosed pursimnt (o vegs

Qunrter ended Six Months ended N i eniledd
Partieabary s“"'“z':)‘;’;" 30, June 30,2023 | Seplember 30, 2022 | Seplember 30, 2023 | September 30,2022 | March 31, 2023
Viandited Umndired Unandited Llnaudited Uniandited CAndied

1 Debt equity ratio ( No of limes) (Note [) NA NA NA NA NA NA
2 Debt service coverage ralio (Note 8) NA NA NA NA N A NA
3 Interest service coverage ratio (Note 8) NA NA N A NA NA N
4 |O di I ble prefe shares (Nos in Lakhs) . = - |
5 |Owrstanghing redeemable preference shares (Values)
6 |Capital redemption reserve - - . -
7 Debenure redemption reserve ( i Lakhs) 39,824 39,824 19,824 319824 821 10 824
8 tetwortl ¢ Tm Lakhs) (Note 2) (23,76,214) {23 60,793) (20,00,376) (21,76 214) (20 00 376) (2140 940)
9 | Net Profit/(Loss) after tax ( 2 i Lakhs) (10,000) (19.686) (3.19.576) (29.686) (781 464) (1121 928)
[0 |CGarnings per shae (m ) (12 66)* (24 91)" (404 44)* (3757 (988 99)* (1410 87y |
11 |Current ratio (Note 8} NA NA NA NA NA NA
12 |Long term debl to working capital (Nole 8) NA NA N A N A N A N A
13 |Bad debts to account recervable 1atio (Nole 8) NA NA NA NA NA NA
14 [Cunent liability rato (Note 8) NA N A NA NA NA NA
1§ | Tutal debts to total assets (%) (Note 3) 231 S0%% 212.51%: 171 0 231 56% 171 06% 209 39%,
16 |Debtor turnover ratio (Nole 8) NA NA NA NA NA NA
17 |Inventony tumover (Note 8) N A NA NA NA NA N A
18 | Opariting margin (%) (Note 8) NA NA NA NA NA NA
19 |Not profit/(loss) margin(%) (Note 4) (60 11)% (103 797%% (673 42)% (83 38)% (738 59)% (727 86)%%

Seetor Speeific Rutios
20 | Gross Non Performing Assets % ("GNPA") (Note 5) 97 54% 97 119 88 65% 97 54% 88 65% 96 92%
21 Nel Non Peiformmg Assels % ("NNPA"“YExcl impaiiment Reserve) (Note 6) "3.30%0 M2 A% 76.2:% 93 20% 76 24% 0] 80%
22 [Net Non Performing Assets % ("NNPA”)(Incl impairment Reserve) (Note 6) 85.32% 3 32% 62 82" 8532% 62 52% 83 48%
23 |Provision Coverage Ratio % ("PCR")Excl impaitment Reserve)(Nole 7) 08 371%% 65 28% 58 420 6537% 58 92% 04 38%%
24 |Provision Covetige Ritio % (PR nel impairmont Resorve) (Note 7) HY 3% A5 04% 78 6% 8531% 78 64%| 83 91°%

* Not Artntplised

Note;

Information as required pursuant to Regulation 52(4) of SEB] (Listing Obligalions and Disclosure Requirements) Regulations 2015
TFormulae for Computation of Ratios are as follows :

I.
2,

Debt equity talio is not determinable as equity is negative

Nt worth has beei caleulated as dofined i Seenon 20573 of the Companies Acl, 2013

Fomal dhebys 10 ol dssiets () o (Deby Seenrmes + Borewings (other o debn seeanties) + Subotdinated [labilities) / Total Assuts.

Net profitilea) mnngein (%) o Profivfloss) sftes Tax S Total Revenus frons Operations

Ciross Non Porformmg Assets CONPAH%%) - Cioss Stige T2 Grovis Advanees, where gions advances reprresents Lodans, Trade Recervables and Net Block of Assets given on Operating Lease
Nt Noa Peforing Assots CNNPA") 29 © Net Stage 11 Ne Advances, where net advimees represents Lomns, Trode Receivibles and Net Block of Assets given on Operaung Lease
Prosvimion Coverage Rt ("PCRTY (95) = NPA Provision / Geoss NP A

The Company 1s Non Banking Financial Company tegistered under (he Reserve Bank of India Act 1934 Hence these Ratios are generally not applicable

For SRE] Equipment Finance 1)

Place: Kolkata Wt }//

Date: November 4, 2023

(Acting as a Chairman of the Implementation & Monitoring Commiltee)




SREI EQUIPMENT FINANCE LIMITED
Regd Office: ‘Vishwakarma’, 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: U70101WB2006PLC109898

Annexure 2
Security Cover certificate as per Regulation 54(2) and 54(3) of the Securities and Exchange Board of India (Listing Obligation and Disclosure Requir ) Regul. 2015 (as led)
1% 11 Lakhs)
Column A Column B Column C Column D Col;mn Col;mn Cnl(:;mn Cnll:mn Col;nrnn ColumnJ | Column K Column L Column M Column N J Column O
Pari- Passu Paci- Passu Elimination (amount in
Exclusive Charge* | Exclusive Charge Pari- Passu Charge* i negative) Related to only those items covered by this certificate**
Charge Charge =
Debt for which this| Other Secured Debt | Debt for which | Assets shared by pari | Other assets on Debt amount considcred Market  |Carrying /book Market Value for Pari |Carrying value/book | Total
certificate being this certificate | passu debt holder which there is Assets not more thin anee {doe to Value for |value for exclusive |passu charge Assets | value for pari passu {K=L+M+ N)
i Description 0"'» sset | issued being issued (includes debt for pari- Passu aflered sis exclusive plus pari passu (Total Assets charge assets charge assets where
Particulars for_ which this which this certificate |charge Security*** charge) Cto H) churged  |where market market value is not
certificate refate is issued & (excluding on value is not ascertainable or
other debt with pari- |items Exclusive |ascerfainable or applicable
passu charge covered in hasis applicable
column F)
Relating to Column F
Book Book Yes/ Book Book
Value Value Ne Value Value
ASSETS
Property. Plant and Equipment Immovable propermy R 30945 | No 20,393 | NA 32257 1.03.632 - 59 - ™
Capual Work«in- Prosress - No NA NA - = - = = -
Right of Use Asscts - - No NA NA 493 - 493 - -
Goadwill - - I No NA NA - - = - = -
Intanmible Assets - - No NA NA 463 - 463 - - - -
[ntangible Assets under ~ No NA NA = . ) N R g .
Dy clopment
Imvestments Insestments 1329 17.038 | ho 19125 | NA 1801 - 406 - 1339 - 1330
Loans Roeciiables 85.644 1.40L898 | No 6.71.953 [ NA 25,143 - 9.23.670 - 83,04 = 85.644
Inventones. > Mo NA NA - = - - - 5 -
 Trade Receivables = 99 | No 0| NA 3 - 10z - - - =
Canh and Cash Egquivalents - - | No NA NA R6.646 = 6646 - -
sl Salancisodicr it Casiran 2.565 | No £2|NA 14.265 16,872 = = g
Cash Equivalents
Other non financial
Others (Other financial assets. asscts (Repossessed
current tax asscts (net) and other | Assets and Asscls 2810 23.690 | No 18,150 | NA 57.29% 101948 2,810 - - 2810
non financial asscts) acquired in
satistaction of debt)
| !
Total 39.842 | 235233 7.29.693 = 2.35.487 12.90.256 - 89.842 - $9.842 |
For SRE] Equipment Finance Limited
Place: Kolkata Rajneesh Shavma 5
Date: November 4, 2023 (Acting as a C =TTe Tmplu & M, €




SREI EQUIPMENT FINANCE LIMITED
Regd Office: *Vishwakarma’®, 86C, Topsia Roud (South), Kolkata- 700 046, Wcbsite: www.srei.com
CIN: UTO101WB2006PLC 109898

Anncxure 2
Security Cover certificate as per Regulation 54(2) and 54(3) of the Sccurities and Eachange Board of India (Listing O ion and Dis € Requi: ion, 2015 (a8 )
|®in Lakhs)
Column A Column B Column C Column D Column E Column F Column G Culumn H Column | Cotumn J Coulamm & Column L Crlumn 5 Column N Column O |
Esclusive Exclusive Charge | Pari- Passu Pari- Passu Charge® | Pari- Paysu Charge Elimination Related to only those
Churge” Charge (amount in items covered by this
negative) certificate®*
Description of | Debt for which |Other Secured | Deht for which this| Assets sharcd by pari | Otfwr asscts an which there Deht amount Market Value for Assets | Carrying ook |Market Value | Carning
axset for which | His certificate | Debt certificate being | passu debt holder | is pari- Pussu charae Assets it considend (Totat  |charged on Exclusive  [salue for exclusive | for Pari passu | valuc/book value | gl (K+L+M+
Particulars this certificate | being ivsued issued (inchudes debt for | (excluding items olfervdas fmore thanonce| oy [basis charge assets chargc Assets | for pari passu P
relaie which this certificate |cncred in column F) Sccurity (duc o where market charge assets
is issued & enclusive plus. value is not where markel
other debt with pari- pari passu ascertainable or value is not
passu charge charge) applicable ascertainable or
applicable
Rtatins tn Coulumn F
Book Book Yes/ Book. Book
Vilee Value No Value Value
LIABILITIES |
Debt secunties 1o which this ceruilicate 257930 - No NA NA - 257930 - 257930 . 237930
pertamns (Seeured Non-comvertible Debentures and i ong- lenm
Infrastructure Bond)
Tt b b Al - Nao NA NA - -
ther debl shunng pan-passu charge with above debt
€ gier Dby not to be fillad No NA NA - - -
Tt 1 b fidhod No NA NA 2162345 - 202345 -
Subordi | debt (Subord: | perpetual deby ther!
Capital). Rupee subordinated loans (Trer 1L Capital) and
Subordinsted redevmoble non comvertible debentares (Ter 11
Capital)
Borrowings (Term loun from others (rupee loans and loreign [ 542,085 | No NA NA 36.31R - 598,603 - . - -
Furreney louns)
Seeured collaterised borrowings Term | oans from banka (rupes
loans and foreign currency louns)
Wirang supital luetiies fum Banks it o b fifled - Nev = . 15,535,056 - -
Others (Defirred payment liabilities and fnter corporate depusit) ot 1o b Bkl < |Ne NA 13813 - 13813 E . - .
Trude pavables et e b Sl - No NA NA 5083 - 3685 - - -
Loz Lishilitios - - Ne NA K& { - e - - - =
Fronjupons - | No NA NA 15436 - 15434 . =
I hiers (Other Financial Liabilities. Currenl Tax | wbihities (Nut) and - - No NA NA 32514 - 32519 - . -
Cxhor Non-Finunisal [isbilities )
Total 25703 313 - 3 N - ALV . 147930 - . s
Conier on Book Valoe K
Cover i Market Viloe
Exclusive Parr-Pass Security
Security Cover Cover Ratlv
Ratio
Notes
*The inunosable proper 1s charged o pan passi basis Tor seeured Non-consertible debentures of 2 2 1499 65 crores (principal) against tofal seeured Non-comertible debentures ontstanding lor 2 2 184 3% erores (pnneipal) Howeser as the centicate 1s worked out for overall pincipal Jing of secured Non-comertible det Wl 22204 47 crones. the value
of the property 1s given under Column €
*The Market Value for Assets chirged on | selusive basis and Pan Passu hists have not been provided because the Company was under 13C since Oct 0%, 2021 and as « part of the CIRP prevess the Adi had appomied  two (2) wder saluiers to conduet the valuation of the assets of the Company and assets call el held a seeurities as reguired under
the provisions ol the Code Seperite market valie of the assets has not been armned at The linancial results. diselosures. valuation. categ: tron and classifi

statements as at September 30 2023 prepared wnder Iad AN sevountmg framesork his been considered for abose disclosure

“*4 Assels not allered as Seeunty under Bank Balanees other than Cash and Cash Equnalents includes Karmarked balances and Fised deposits under Jien mamly for bank guranices and others
The aforesaid security cover is calculated after considering the repayment of principle made till September 30, 2023 as per the terms of resolution plan duly approved by Hon'ble NCLT dated August 11, 2023 and i ion notice dated 22, 2023 issued by NARCL As at September 30, 2023, the Company is in the process ol
incorporating the impact of the referred approved resolution plan The entire impact of the said resolution plan shall be given effect on the closing date as defined in the resolution plan

For SREI Equipment Finance Limited

Place: Kolkata
Daite: November 4, 2023

A Manitneg Caongnitied




SREI EQUIPMENT FINANCE LIMITED
Regd. Office: ‘Vishwakarma’, 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: U70101WB2006PLC109898
Balance Sheet as at September 30, 2023

(Tin Lakhs)

; As at September 30, 2023 As at March 31, 2023
Particulars )
Unaudited Audited

ASSETS
(1) |Financial Asscts
(a) |Cash and Cash Equivalents 86.646 2.52.639
(b) [Bank Balance other than (a) above 16.872 18.169
(c) [Receivables

(1) Trade Receivables 102 146

(d) [Loans 9.23.670 9.62.385
(e) |Investments 56.406 63.740
(1) |Other Financial Assets 64.903 65.697
(2) |Non-Financial Assets
(a) [Current Tax Assets (Nel) 16,677 14,630
(b) |Property, Plant and Equipment 1,03,652 1.22.338
(c) |Right-of-use Assets 495 506
(d) |Other Intangiblc Assets 465 541
(e) |Other Non-Financial Assets 2().368 23.509

Total Assets 12,90,256 15,24,300

LIABILITIES AND EQUITY

LIABILITIES
(1) |Financial Liabilitics
(a) |Payables

(1) Trade Payables

(i) Total outstanding dues of micro enterprises and small enterprises 203 190

(i) Total outstanding dues of creditors other than micro enterprises and

small enterprises 5.482 6.224
(b) |Debt Securitics 2.57.930 2.59.944
(c) |Borrowings (Other than Debt Sceurities) 24.67.472 26.69.340
{d) [Subordinated Liabilitics 2.62.345 2.62.458
(e) |Lease Liabilities 622 636
() |Other Financial Liabilities 13.448 14.766
(2) [Non-Financial Liabilitics
(a) [Current Tax Liabilities (Net) 13,632 13.635
(b) |Provisions 15.436 15.329
(c) |Other Non-Financial Liabilities 5,499 3.828
3) |[EQUITY
(a) |Equity Share Capital 7,902 7.902
(b) |Other Equity (17,59,715) (17.29.952)

Total Liabilitics and Equity 12,90,256 15,24,300

Place: Kolkata
Date: November 4, 2023

For SREI Equipment Finance Limited

Rajoceesh Sharma
(Acting as a Chairman of the Implementation & Monitoring
Committee)



SREI EQUIPMENT FINANCE LIMITED
Regd. Office: *Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: wwiw.srei.com
CIN: U70101WB2006PLC109898
Statement of Cash Flows for the Six months ended September 30th, 2023

(¥ in Lakhs)

. ) Six months ended
Particulars
September 30, 2023 | September 30, 2022
Unaudited Unaudited
A. Cash Flows from Operating Activities
Profit/(Loss) Before Tax (29.686) (7,81,464)
Adjustments for:
Depreciation, Amortisation and Impaitment 16,419 23,606
Impaitment on Financial Insttuments (Net) 29,430 76,855
Impairment on Financial Instruments (Net) on Exceptional items (3,152) 7,10,182
Nel loss on detecognition of Financial Instruments 357 1,750
Loss / writc-off on Repossessed Assets and Assets acquited in satisfaction of debt 2,184 2,985
Net loss on derecognition of Property, Plant and Equipment 745 4,927
Liabilitics no longer required written back (193) (113)
Finance costs 5,292 6,897
Intcrest on Loans (19,081) (84,909)
Rental Income (6,235) (13,214)
Interest on Fixed Deposits with Banks (8,122) (3,012)
Inteiest income from Inyvestiment {296) (475)
Mer untealised fair value loss 4912 3,928
Net unrealised [air value (gain) / loss on exceptional items 0 45945
Operating profit/(loss) before working capital changes (7.426) (6,312)
Changes in working capital:
Adjustments for:
(Increase)/Dectease in Trade Receivables and Others Assets 2,165 6,848
(Increase)/Decrease in Loans Assets 23,621 41,828
Increase/(Decrease) in Trade Payables and Others Liabilities (344) (6,468)
(Increase)/Decrease in Other Bank Balances 825 (208)
Cash generated / (used) in operations 18,841 35,688
Finance costs paid (180) (591)
Interest on Loans received 7,879 28,327
Rental income received 5414 10,397
Interest on Fixed Deposits with Banks received 8,593 2470
Inlerest income from Lnvestment received 225 254
Advance taxes (paid)/refund (including Tax deducted at Source) (2.050) (1,067)
Net Cash generated / (used) in Operating Activities 38,716 75478
B. Cash Flows from Investing Activities
Purchase of Property, Plant and Equipment (74) (nH
Sale/(Purchase) of Investments (Net) 2,530 0
Proceeds from Sale of Property, Plant and Equipment 1,853 2,767
Net Cash generated / (used) in Investing Activities 4,310 2,766
(. Cash Flows from Financing Activities
Repayment on redemplion of Debt securities (including subordinated debt secunities) (2,099) -
Increase/(Decrease) in Working Capital facilitics (Net) (1,47,322) -
Repayments of Other Borowings (59.598) (6971
Net Cash generated / (used) in Financing Activities 2,00,019) {6,971)
Net Inerease in Cash and Cash Equivalents (A+B+C) (1,65,993) 71.273
Cash and Cash Equivalents at the beginning of the year 2,52,639 1,27.881
Cash and Cash Equivalents at the end of perind 86,646 1,99,154
Cash and Cash Equivalents at the enil of the period comprises oft (T in Likhs)
Particulars As at
September 30, 2023 | September 30, 2022
Cash on hand 1 2
Balances with Banks - in Cutrent Account 59,040 20,745
Balances with Banks - in Fixed Deposit Acm_n‘ny (less than 3 months) 27,605 1,78.407
Oris 86,646 1,99,154

For SREI Equipment Finance

Rajneesh ST
(Acting as a Chairman of the Implementation & Monitoring,
Commiltee)

Place: Kolkata
Date: November 4, 2023




J. Kala & Associates Dass Gupta & Associates

Chartered Accountants Chartered Accountants
504 Rainbow Chambers NDG Center B-4,

S.V. Road, Kandivali (West), Gulmohar Park,
Mumbai - 400 067 New Delhi— 110 049

Independent Auditor’s Limited Review Report on Unaudited Financial Results of
Srei Equipment Finance Limited for the quarter and half year ended September 30, 2023

pursuant to the Regulation 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,

To

2015 (as amended)

The Administrator
Srei Equipment Finance Limited

1.

We were engaged to review the accompanying Statement of Unaudited Financial Results of Srei
Equipment Finance Limited (“the Company™) for the quarter and half year September 30, 2023
(“the Statement™), being submitted by the Company pursuant to the requirements of Regulation 52 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing
Regulations®).

The Reserve Bank of India (‘RBI*) vide press release dated October 4, 2021 inexercise of the
powers conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 (*RBI Act’)
superseded the Board of Directors of the Company and appointed an Administrator under Section 45-
[E (2) of the RBI Act. Thereafter, RBI had also filed application for initiation of Corporate Insolvency
Resolution Process (‘CIRP”) against the Company under Section 227 read with clause (zk) of sub-
section (2) of Section 239 of the Insolvency and Bankruptcy Code (IBC), 2016 (*the Code’) read with
Rules 5 and 6 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial
Service Providers and Application to Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’)
before the Hon’ble National Company Law Tribunal, Kolkata Bench (‘Hon’ble NCLT”).

The consolidated resolution plan of NARCL has been approved by Hon’ble NCLT vide its Order
dated August 11, 2023. As part of the said NCLT order, the administrator shall stand discharged from
his duties with effect from the order dated August 11, 2023, save and except the duties envisaged in
the approved resolution plan, In terms of the approved resolution plan, an Implementation and
Monitoring Committee (“IMC™) has been constituted which is empowered to manage the affairs of
the company from the NCLT approval date till the closing date. Thereafter, implementation of
approved resolution plan is being carried out by IMC.

Appeals have been filed with Hon’ble NCLAT which are currently under adjudication, however, there
is no stay granted by Hon’ble NCLAT. The IMC in its meeting dated August, 16, 2023 passed a
resolution appointing the Administrator as Chairman of IMC and authorising him to continue to
operate all the bank accounts and undertake various activities as are required to ensure the Company’s
status as a going concern during the implementation of the approved resolution plan.

We refer to Note No. 2 to the Statement which states that the Statement has been taken on record on
November 4, 2023 by the Administrator acting as a Chairman of the IMC.

The Statement has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34 “Interim Financial Reporting” prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles

generally accepted in India. Our responsibility is to express a conclusion on the Statement based on
our review.

In view of the matters described in paragraph 5 mentioned below, we are unable to obtain sufficient
appropriate audit evidence to provide a basis for our conclusion on the Statement. Accordingly, we
do not express a conclusion on the Statement.




4.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of the Company personnel and analytical
procedures applied to financial data and thus provide less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Basis for Disclaimer of Conclusion

(a) Note No. 2 explains that since the Administrator has taken charge of the affairs of the Company
on October 4, 2021, the Administrator is not liable or responsible for any actions and regarding
the information pertaining to the period prior to October 4, 2021 has relied upon the explanations,
clarifications, certifications, representations and statements made by the Chief Financial Officer,
Company Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and
Legal Head ('the existing officials of the Company"), who were also part of the Company prior to
the appointment of the Administrator.-Note No. 2 to the Statement explains that the Administrator
got conducted audits/reviews relating to the processes and compliances of the Company and has
also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of
the Code. Further, as stated in Note No. 2, the Administrator of the Company received certain
account wise transaction audit reports from the professional agency appointed as the transaction
auditor indicating that there are certain transactions which are fraudulent in nature as per section
66 of the Code. Accordingly, the Administrator has filed applications under section 60(5) and
section 66 of the Code before the Kolkata bench of the Hon’ble National Company Law Tribunal
(NCLT) on various dates for adjudication. Further, as mentioned in the said note, the transaction
audit has been completed and the impact of the same has been incorporated in the Statement.
However, the said transaction audit reports have not been made available to us and accordingly,
we are unable to comment whether or not all impact of the same has been incorporated in the
Statement.

As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, an entity shall
measure the expected credit losses as the difference between the asset’s gross carrying amount
and the present value of estimated future cash flows discounted at the financial asset’s original
effective interest rate. Any adjustment is recognised in profit or loss as an impairment gain or
loss. Note No. 2 to the Statement explains that the Company has considered impairment reserve
created in earlier periods as per RBI guidelines while calculating the impairment on such accounts
which is not in accordance with Ind AS 109. Further, Note No. 5 to the Statement explains that
basis ECL rates and the impairment reserve made in earlier periods in cases where they exceed
gross exposure, the Company made a lesser provision under the ECL, so as to restrict the net
exposure at Nil, since no withdrawal from impairment reserve is permitted which is also not in
accordance with Ind AS 109. If the loan loss provisioning would have been provided without
considering the impairment reserve as mentioned above the loss before tax for the quarter and
half year ended September 30, 2023 would have increased by Rs. 22 crores and Rs. 80 crores,
and correspondingly impairment reserve of Rs. 22 crores and Rs. 80 crores would have been
transferred to retained earnings, thereby having no impact on shareholders fund.

(b) Note No. 3 to the Statement which states that the Company adopted a policy, to not to recognise
interest income on accounts in which transactions are determined as frandulent by the Company.
Had the Company recognised the interest income, as aforesaid, interest income would have been
higher by Rs. 230 crores and Rs. 472 crores for the quarter and half year ended September 30,
2023 and consequently the ECL provision would also have been higher by Rs. 230 crores and Rs.
472 crores for the quarter and half year ended September 30, 2023, resulting in no change in loss
for the quarter and half year ended September 30, 2023.

(c) Note No. 5 to the Statement which explains that the Administrator as part of the CIRP process -
had appointed independent valuers to conduct valuation of the assets of the company and
assets/collaterals held as securities. Since the Statement, disclosures, categorisation and
classification of assets are subject to the outcome of such valuation, which shall be on culminafi@
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(e)
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of the CIRP process and implementation of approved resolution plan on the closing date, we are
unable to comment on the impact, if any, of the same on the Statement.

Note No. 6 to the Statement which explains that during the financial year 2019-20, the Company
accounted for the slump exchange transaction and consequently recognized the relevant assets
and liabilities in its books of account, pursuant to the Business Transfer Agreement (‘BTA") with
Srei Infrastructure Finance Limited (‘SIFL’), with effect from October 1, 2019, subject to
necessary approvals. The Note further explains that during the financial year 2020-21, the
Company had filed two separate applications under Section 230 of the Companies Act, 2013 (“the
Act”) before the Hon’ble NCLT proposing Schemes of Arrangement (the Schemes) with all its
secured and unsecured lenders. Since applications/appeals in connection with the Scheme were
pending before Hon’ble NCLT/NCLAT, the superseded Board of Directors and erstwhile
management had maintained status quo on the Scheme including accounting of BTA. Both the
schemes of arrangement were rejected by majority of the creditors and an application of
withdrawal was filed by the Administrator in this matter which has been allowed by the Tribunal
vide order dated February 11, 2022.

In terms of the resolution plan as approved by Hon’ble NCLT vide its order dated August 11,
2023, for the ease of continuation of the businesses of the Company as going concern and for the
purposes of accounting, the slump exchange undertaken between the Company and Srei
Infrastructure Finance Limited (SIFL) shall be considered to be effective from the effective date
as provided under the Business Transfer Agreement dated August 16, 2019 (as amended), entered
into between SEFL and SIFL, except as provided expressly in this approved resolution plan.

In view of the unavailability of the re-casted audited financial statements giving effect of the BTA
on the effective date of BTA, we are unable to comment on the accounting of BTA, as aforesaid,
done by the Company and accordingly on the impact of the same, if any, on the Statement.

Note No. 9 to the Statement which states that the Company has not provided for interest amount
of T 714 Crores for the quarter ended September 30, 2023, ¥ 1,263 crores for the quarter ended
June 30,2023, 1,153 crores for the quarter ended September 30, 2022, ¥ 1,977 crores for the
six months ended September 30, 2023, ¥ 2,260 crores for the six months ended September 30,
2022 and T 4661 crores for the year ended March 31,2023, on Borrowings since insolvency
commencement date i.e. October 8, 2021 as per the provision of the code in respect of the
Company’s obligation for interest and principal amount for all the borrowings. If the interest was
accrued on borrowings, as aforesaid, the loss before tax for the quarter ended September 30, 2023
would have resulted in a loss before tax of % 814 crores, the loss before tax for the quarter ended
June 30, 2023 would have resulted in a loss before tax of T 1,460 crores, the loss before tax for
the quarter ended September 30, 2022 would have resulted in a loss before tax of ¥ 4,349 crores
, the loss before tax for the six months ended September 30, 2023 would have resulted in a loss
before tax T 2,274 crores, the loss before tax for the year ended March 31,2023 would have
resulted in a loss before tax of 2 15,881 Crores.

Note No. 11 to the Statement which explains that the erstwhile management, as per the specific
directions from Reserve Bank of India (RBI) in relation to certain borrowers referred to as
‘probable connected parties/related parties’, in line with arm’s length principles, was in the
process of re-assessing & re-negotiating terms and conditions with such borrowers and all other
borrowers, who have been granted loans with moratorium period and at interest rate which is
linked with the cash flows of the project. However, the said process was not concluded and
meanwhile the Company has gone into CIRP. As stated in the said Note, the Administrator is not
in a position to comment on the views adopted by the erstwhile management in relation to the
RBI’s direction since these pertain to the period prior to the Administrator’s appointment. As
stated in paragraph (a) above, the Administrator got conducted transaction audits/reviews relating
to the process and compliances of the Company and has also appointed professionals for
conducting transaction audit as per section 43, 45, 50 and 66 of the Code.. Out of Accounts
referred by the RBI in the directions, the Administrator has received certain account wise
transaction audit reports, which has identified some of such accounts as fraudulent in nature undey,
section 66 of the Code. In respect of such accounts, the Administrator has filed applications undg




section 60(5) and section 66 of the Code before the Kolkata bench of the Hon’ble National
Company Law Tribunal (NCLT) on various dates for adjudication. Further, as mentioned in the
said note, the transaction audit has been completed and the impact of the same has been
incorporated in the Statement. However, the said transaction audit reports have not been made
available to us and accordingly, we are unable to comment whether or not all impact of the same
has been incorporated in the Statement. Accordingly, the Statement is subject to such impact, if
any.

(2) Note No. 12 to the Statement which explains that, during the quarter ended September 30, 2021,

(h)

@

(k)

based on the directions of RBI the Company has made provisions amounting to Rs. 98 crores and
Rs. 50 crores, the balance of which is Rs. 98 crores and Rs. 50 crores as on September 30, 2023,
in respect of direct tax cases and indirect tax cases respectively where the Company was under
various stages of appeal with the relevant tax authorities. However, the Company has not assessed
whether the outflow of resource embodying economic benefits is probable or not as per the
requirements of Ind AS 37- ‘Provisions, Contingent Liabilities and Contingent Assets’. Hence,
in absence of such assessment, we are unable to comment on any non-compliance with Ind AS
and the corresponding impact of the same, if any, on the Statement.

Note No. 13 to the Statement which explains the reasons owing to which the Company was not
able to comply with the requirements of Section 135 of the Companies Act, 2013 in relation to
depositing unspent amount of CSR. As stated, in the said note, the Company has written to MCA
seeking exemption from the obligations of the Company under portions of Section 135(5) and
Section 135(7) of the Companies Act, 2013. We are unable to comment on the impact of the same
or any other consequences arising out of such non-compliance, if any, on the Statement.

Note No. 14 to the Statement which states that the Company has not been able to maintain the
security cover as stated in the information memorandum/debenture trust deeds etc. which is
sufficient to discharge the principal and interest amount at all times for the secured non-
convertible debentures issued by the Company. Further, as stated in the said Note and paragraph
(c) above, latest valuations from independent valuers in respect of assets of the Company is in
progress, accordingly, the percentage of security cover given in Note No. 14 to the Statement is
subject to the outcome of such valuation which shall be on culmination of the CIRP process and
implementation of approved resolution plan on the closing date. Hence, we are unable to comment
on impact of the same, if any on the Statement.

Note No. 15 to the Statement which explains that in relation to certain borrowings (including
secured borrowings and NCDs) acquired by the Company from SIFL pursuant to BTA as stated
in Note No. 6 to the Statement, charges created on such borrowings are yet to be transferred in
the name of the Company and are still appearing in the name of SIFL for the reasons stated in the
said Note. We are unable to comment on the impact of the same or any other consequences arising
out of it, if any, on the Statement.

Note No. 16 to the Statement which explains the reasons owing to which the Company was not
able to comply with the requirements of Section 125 of the Act in relation to transfer of certain
amounts lying unpaid for 7 years to Investor Education Protection Fund (‘IEPF’). As stated, in
the said note, the Company has written to IEPF authorities and requested guidance in the matter.
We are unable to comment on the impact of the same or any other consequences arising out of
such non-compliance, if any, on the Statement.

The project progress report and the necessary documents for review from various parties are yet
to be received. Hence, we are unable to comment on such balances and status and impact of the
same on the Statement, if any.




(m) We have been informed that certain information including the minutes of meetings of the
Committee of Creditors and IMC and transaction audit reports, are confidential in nature and
accordingly has not been shared with us. We are therefore unable to comment on the possible
financial effects on the Statement, including on presentation and disclosures, if any, that may
have arisen if we had been provided access to that information.

(n) Property, Plant and Equipment includes assets having gross book value of Rs 50.18 crores and
written down value of Rs 7.11 crores as on September 30, 2023 are either not traceable or are not
in possession of the company. No provision for the same has been made in accounts. As informed
by the Company, the management has initiated legal proceedings for recovery of the same. Since
proceedings for recovery are pending, we are unable to comment on the impact of the same, if
any, on the Statement.

(o) In view of the possible effects of the matters described in paragraph 5(a) to 5(n) above, we are
also unable to comment on the Company’s compliance of the covenants in respect of all
borrowings (including creation of charges) and consequential implications including disclosures
etc., if any.

(p) In view of the possible effects of the matters described in paragraph 5(a) to 5(o) above, we are
also unable to comment on the Company’s compliance on various regulatory ratios/limits and
consequential implications including disclosures, if any.

(q) In view of the possible effects of the matters described in paragraph 5(a) to 5(p) above, we are
also unable to comment on the ratios disclosed by the Company in Annexure 1 to the Statement.

Disclaimer of Conclusion

In view of the significance of the matters described in paragraph 5 above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore, unable
to conclude as to whether the Statement has been prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India or state whether the Statement has disclosed the information
required to be disclosed, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

We had issued Disclaimer of Opinion Report basis the observations forming part of the report for the
year ended March 31, 2023.

Material uncertainty related to Going Concern

We draw attention to Note No. 10 to the Statement which states that the Company has been admitted
to CIRP and that the Company has reported net loss during the quarter and half year ended September
30, 2023 and earlier year/periods as well. As a result, the Company’s net worth has fully eroded and
it has not been able to comply with various regulatory ratios/limits etc. All this has impacted the
Company’s ability to continue its operations in normal course in future. In terms of the resolution plan
approved by Hon’ble NCLT vide order dated August 11, 2023, IMC was constituted with members
as provided in the approved resolution plan. IMC has received the Implementation Notice dated
September 22, 2023 from NARCL as per approved resolution plan terms and referring to the
Reallocation Notice dated September 21, 2023 issued by the Committee of Creditors (CoC) (CoC Re-
allocation Notice). NARCL notified the Effective Date (being the date on which NARCL proposed
to commence the Steps set out in Section 4 (Steps of Implementation)) as September 22, 2023. In
accordance with the Implementation notice, IMC is carrying out defined steps as stipulated in the
approved resolution plan & shall require to complete on or before the Closing date (as defined in the
approved resolution plan). IMC, further requires the Administrator, among other things, run the
Company as a going concern during the implementation of the resolution plan.

These events or conditions, along with other matters as set forth in the aforesaid Note, indicate that
there is a material uncertainty which casts significant doubt about the Company’s ability to continue
as a ‘going concern’ in the foreseeable future. However, for the reasons stated in the said note,
Company has considered it appropriate to prepare the Statement on a going concern basis.




8. We draw attention to the following matters in the notes to the Statement:

a)

b)

Note No. 1 inter-alia mentioned about the initiation of the CIRP process of the Company and
subsequent approval of the consolidated resolution plan of NARCL by Hon’ble NCLT vide its
Order dated October 8, 2021 and August 11, 2023 respectively. The note further states that the
appeals have been filed with Hon’ble NCLAT which are currently under adjudication, however,
there is no stay granted by Hon"ble NCLAT.

As stated in Note No. 5 to the Statement, the Company on the basis of abundant prudence, has
made provision to the extent of interest income recognised during the respective quarter on Net
Stage - I accounts.

Note No. 7 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in the case of the Company and its Holding Company, the
Administrator, after adopting proper procedure, has filed applications before the Hon’ble NCLT,
Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency
processes of SIFL and SEFL. The application in the matter is admitted and the final order was
received on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the
corporate insolvency of SIFL. and SEFL. The Consolidated Committee of Creditors (CoC) took
on record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on
January 18, 2023. The three Resolution Plans received by the Consolidated CoC were put to e-
voting. The Consolidated COC took on record the results of the e-voting in CoC meeting held
on February 15, 2023, and the resolution plan submitted by National Asset Reconslruction
Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4)
of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL
as Successful Resolution Applicant (SRA). The resolution plan of NARCL was filed before
Adjudicating Authority on February 18, 2023 which was approved on August 11, 2023 by the
adjudicating authority.

9. Other Matters

a) The Statement includes the results for the quarter and half year ended September 30, 2023, being

the balancing figure between audited figures in respect of half year ended September 30, 2023
and published unaudited quarter figures of quarter ended June 30, 2023 which were subject to
limited review by us.
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