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SEFL/SECT/NB/23-24/17
May 09, 2023

The Secretary The Secretary

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, Sth Floor, Plot no. C/1, G Block
Dalal Street Bandra — Kurla Complex

Mumbai — 400 001 Bandra (E), Mumbai — 400 051

Dear Sirs,

Sub: Submission of Audited Financial Results for Quarter and Financial Year Ended 31st

March, 2023 and disclosure pursuant to Regulation 52 and 54 of the Sccurities and

Iixchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,

2015

The Company vide intimation dated October 4, 2021 had intimated that the Reserve Bank of
India (RBI) in exercise of the powers conferred under Section 45-1E (1) of the RBI Act, 1934,
had issued an Order / Press Release w.r.t. the Supersession of the Board of Directors of Srei
Equipment Finance Limited (the Company) as well as Srei Infrastructure Finance Limited
(SIFL), Holding Company of the Company with immediate effect. The RBI had appointed Shri
Rajneesh Sharma as the Company’s Administrator under Section 45-1E (2) of the RBI Act, 1934
with immediate effect.

The RBI had also constituted a three-member Advisory Committee to assist the Administrator in
discharge of his duties.

Pursuant to the above and also in reference to the Letter dated 4th May, 2023, we wish to inform
you that the Administrator (assisted by the Advisory Committee), at the Advisory Comumittee
Meeting held on 9th May, 2023 which commenced at 6:00 PM concluded at 10:15 PM., have
inter-alia, considered and approved the following:

(1)
(if)

Audited Financial Results for the quarter and financial year ended on March 31, 2023; and

Audit Report with a “Basis for Disclaimer of Opinion” on the Audited Financial Resulls
provided by Dass Gupta & Associates, Chartered Accountants, and J Kala & Associates,
Chartered Accountants, Joint Statutory Auditors of the Company pursuant to Regulation
52(3) of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (‘Listing Regulations’) read with SEBI Circular No.
CIR/CFD/CMD/56/2016 dated 27th May, 2016. The Statement of Impact of audit
qualifications along with the report issued by the Statutory Auditors in accordance with the
Listing Regulations are enclosed herewith for your records. posa
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Srei Equipment Finance Limited
CIN: U70101WB2006PLC109898
(A Company under Corporate Insolvency Resolution Process vide NCLT, Kolkata Order dated Oclober 08, 2021)
Head Office: PlotNo. Y-10, Block EP, Sector-V, Salt Lake City, Kolkata—700091
Tel: +913366394700/6602 2000 Fax: +81 336602 2200/ 2600 / 18002667734 (Toll Free)
Emall: sefl@srei.com Website: www.srei.com
Registered Office: "Vishwakarma", 86C Topsia Road (South), Kolkata - 700 046
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A copy of the Audited Financial Results of the Company prepared in compliance with IND AS
together with a copy of the Auditors' Report on the Financial Results for the quarter and financial
year ended on March 31, 2023 pursuant to Regulation 52 of the Listing Regulations are enclosed
for your information. We are also arranging to upload the aforesaid Financial Results on the
Company's website www.srei.com and publish the Financial Results in the newspapers in the
format prescribed under Regulation 52(8) of the Listing Regulations.

Further, kindly note that the disclosure as required under the provisions of Regulation 54(2) and
54(3) of the Listing Regulations are included in Note No. 17 to the aforementioned Audited
Financial Results.

Thanking you.

Yours faithfully,
For Srei Equipment Finance Limited

2.

Sumit Kumar Surana
Company Secretary
ACS 19243

Srei Equipment Finance Limited
CIN: U70101WB2006PLC109898
(A Company under Corporate Insolvency Resolution Process vide NCLT, Kolkata Order dated October 08, 2021)
Head Office: Plot No. Y-10, Block EP, Sector -V, SaltLake City, Kolkata-700091
Tel: +91 3366394700/6602 2000 Fax: +81 336602 2200/2600 / 18002667734 (Toll Free)
Email: sefl@srei.com Website: www.srei.com
Registered Office: "Vishwakarma", BBC Topsia Road (South), Kolkata - 700 046
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SREI EQUIPMENT FINANCE LIMITED

CIN: UTOIH I WEB2006PLC 09898
Statenment of Audited Financial Results for the quavter and vear ended Mareh 31, 2023

(@ I Lakhn)

| T = o  Quarier ended —— Vear 1
| : March 31,2023 December 31, 2022 Narch 31, 2022 March 31, 2023 March 31, 2022
[P tieutars Audited " Unaudited Audiied | e o
{Refer Nole No. 25} | (Refer Note No 241 | (Refer Note No, 25) Adulited Audited
Revenue from Operations '
Interest Income 20471 19,536 64,318 .28 403 2,54 895
Renal Income 1324 3490 11,195 20.034 44 061
Fees and Commission licome 142 171 79 9014 1,374
Net gan on lir value changes 5,268 1,825 8,142
Others 350 845 2831 2974 6.483
(1) |Toral Revenue from Operations - 24,287 24,048 | 83,691 1.54,140 3.14,955
(1) |Other Income 312 1,166 U] 1617 (790)
(111) [Total Income (1+11) 24,599 25214 83751 1.55.757 3.14,165
Expenses
Finance Cosls 431 277 10,407 7,605 2,16.754
Fees and Commission Fxpense 984 228 (25) 1,018 662
Mel loss on fair value changes 5,976 2 6,956 11,531 35,663
Nel loss on derecognition of financial instruments under amortised
cost catepory 2,504 913 582 5,567 12,328
Impairment on Financial Instruments (Net} 13,305 63,280 35,019 1.53.440 221,149
Loss / write-ofT on Repossessed Assets and Assets acquited in
salisfaction of debl (358) 10,630 279 13,257 4,320
Employee Benelits Expenses 2,169 1,882 2,485 8,142 11,020
Depreciation, Amortisation and limpairment 2,013 10,685 13,062 43,304 56,331
Other Expenses 2.524 5.966 31,498 18.228 23,423
(1V) |Total Expenses 36,948 93,863 72,263 2.62.092 5.81.650
(V) |Prolit/{(Loss) Before Tax and Exceptional Ltems (111- 1V) (12,349) (68,649) 11,488 (1,06,335) (2.67.485)
(V1) |Exceptional Liems 6,778 2,52,688 - 10,15,593 -
(VIT) | Profiti(Loss) Before Tax after Exceptional Items (V- V1) (19.127) (3,21,337) 11,488 (11.21.928) (2.67.485)
(VIII) | Tax Expense:
Income Tax in respect of earlier years - - - - 9.807
(IX) |Profit/(Loss) After Tax (VII-VINL) (19.127) (3,21.337) 11.488 (11.21.928) (2.77.292)
(X) |Other Comprehensive Income
A ltems that will not be reclassified to Profit or Loss
Remeasurements Gains/{ Losses) on Defined Benefit Plan (198) 5 89 (182) (42)
B Irems that will be reclassified to Profit or Loss
{a) Effective portion of gains and losses on hedging instruments ina
cash flow hedge - - - . 14
(b} Gains/(Losses) on fair valuation of Loans (44) (un 682 (719) (210)
SUBTOTAL (a+h) (44) (117 682 (719) (196)
Other Comprehensive Income |A+B] (242) (112) 771 (901) {238)
(XI) |Total Comprehensive Income (IX+X) (19,369) (3,21,449) 12,259 (11,22,829) (2,77,530)
(XI1) |Paid-up Equity Share Capital (Face value T 10/- per Equity
Share) 7,902 7,902 7,902 7,902 7,902
(XI1) | Other Equity (17,29,952) (6,07,123)
(X1V) |Earnings per Equity Share (Face value T 10/- per Equity
Share) (*Not Annualised)
Basic (in ) {24.21) (406.67)* 14.54% (1419.87) (350.93)
Diluted (in ) (24.21)* (406.67)* 14.54* (1419.87) (350.93)

Place: Kolkata
Date: May 9, 2023

For SREI Equipment Finance Limited

{a Company under Corpo

Mr. Rajnecsh SK/

Administrator appointed under IBC

The Administrator has been appointed under Rule 5{a)(iii) of the Insolvency and Bankruptey (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating

Authority) Rules, 2019 under the Insolvency and Bankruptey Code, 2016 (IBC). The affairs, business and property of Srei Equipment Finance Limited are being

Rajneesh Shanma, who acis as agent of the Company only and without any personal liability.

Adiress for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700046

Email 1D for Comespondence - sreladministraloriidsrel. com
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Supersession of Board of Directors and Implementation of Corporate Insolvency Resolution Process

The Reserve Bank of Tndia (*RBIT) vide press release dated October 4, 2021 in exercise of the powers conlerred under Section 45-1E (1) of the Reserve Bank of India Act, 1934
(*RBI Act’) superseded the Board of Directons ol the Company ( 'the Company' or "SEFL') and appointed an Administrator under Section 45-115 (2) of the RBI Act Further, RBL m
excreise of powers conferied under section 45-1E (5) (@) of the RBI Act, constitwted a thice-member Advisory Commitiee 1o assisl the Administrator in discharge of his
dutics Thereafier, RBI filed applications for initiation of Corporate Insolvency Resolulion Process (*CIRE') against the Company under section 227 read with clause (zk) of sub-
section {2) of Section 239 of the Insolvency and Bankiupicy Code (IBCY, 2006 (*the Code’) read with Rules 5 and 6 of the Insolveney and Bankupiey (Insolvency and Liquidation
Proceedings of Financial Service Providers and Application to Adjudicating Authority} Rules, 2009 (‘FSP Insolvency Rules') before the Hon'hle National Company Law Tribunal,
Kolkata Bench (*Hon'ble NCLT'). Hon'ble NCLT vide its ovder duted October 8, 2021 admitted the application made by RBI for initiation of CIRP against the Company. Fuither,
Hon'ble NCLT gave orders Tor appointment of Mr. Rajneesh Sharma, as the Administraton to canry oul the functions as per the Code and that the management of the Company shall
vestin the Adminisuator Further, Hon'hle NCLT also retained the three-member Advisory Commitiee, as aloresaid, for advising the Administrator in the operations ol the Company
during the CIRP. There has been changes in the composition of the Advisory Commiltee on Junc 22, 2022 and January 31, 2023 The Consolidated Commiltee of Creditors (CoC)
took on record thiee Resolution Plans received fiom Prospective Resolution Applicants (PRAs) on January 18, 2023 The thice Resolution Plans received by the Consolidated CoC
were pyt lo e-voting, The Consolidated COC took on record the resulis of the e-voting i CoC meeting held on February 15, 2023, and the resolution plan submitied by National
Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting under section 30{4) of the 1BC read with Regulation 39(3) of CIRP Regulations,
2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA).

The approved resolution plan of NARCL was filed before Adjudicating Authority i.c., Hon’ble NCLT, Kolkata on February 18, 2023 for its approval The Administiator has also
filed all the necessary legal and regulatory approvals before the Adjudicating Authority. The approval of the resolution plan is awaited from the Adjudicating Autherity pending
cerain litigations.

The audited financial results of the Company for the quarter and year ended March 31, 2023 have been taken on record by the Administiator on May 9, 2023 while discharging the
powers of the Board of Direciors of the Company which were conferred upon him by the RBI press release dated Octlober 4, 2021 and subsequently, powers conferred upon him in
accordance with Hon'ble NCLT order daled October 8, 2021 Since the Administrator has laken charge of the affairs of the Company on October 4, 2021, the Administiator is nol
liable or responsible for any actions and has no personal knowledge of any such actions ef the Company prior to his appointment and has relied on the position of the financial results
of the Company as they existed on October 4, 2021, Regarding information pertaining to period prior to October 4, 2021 the Administrator has relied upon the explanations,
clarifications, certifications, representations and statements made by the Chief Financial Officer, Company Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance
Officer and Legal Head (‘the existing officials of the Company'), who were also part of the Company prior lo the appointment of the Administrator. 11 is also incumbent upon the
Resolution Professional, under Section 20 of the Code, lo manage the operations of the Company as a going concern. As a part of the CIRP, the Administiator got conducted
audits/reviews relating to the processes and compliances of the Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the
Code. The Administrator of the Company received account wise transaction audit reports from the professional agency appointed as the transaction auditor indicating that there are
(ransactions amounting 1o 18,375 croves which are fraudulent in nature under section 66 of the Code including transactions amounting to T 1,230 crores determined as undervalued
transactions. Accordingly, the Administrator has filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble National Company Law
Tribunal (NCLT) on various dates till May 5, 2023 for adjudication. In addition to the above, basis (he transaction audil reports from the professional agency appointed as the
transaction auditor, the Administrator has filed an application under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble National Company Law
Tribunal (NCLT) on November 18, 2022 for an amount of ¥ 848 Crores, being the net shortfall in payments to the Company’s lenders who were assigned the Pool Loans as on
September 30, 2021 for adjudication.

In terms of paragraph 2 (b) of Annex to the guidelines DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 issued by RBI on Implementation of Indian
Accounting Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, the Company had created Impairment Reserve amounting to ¥ 5,249 crores on
such accounts, wherever applicable in the earlier periods. Since no withdrawal from such reserve is permitted without the prior permission of RBI as per the notification/ circular
referred above, an amount of ¥ (12) crores and ¥ 9,292 crores has been provided towards loans loss provisioning , ¥ Nil & 2 785 crores has been provided towards loss on fair
valuation and ¥ 79 crores towards impairment loss allowance on security deposits given for lease premises for the quarter and year ended March 31, 2023 respectively after
considering the impact of impairment reserve as stated above and provisions made earlier, thereby making impairment to the extent of 100% of gross exposure, despite having some
underlying sccurities as a matter of abundance prudence. If the loan loss provisioning and loss on fair valuation would have been provided without considering the impairment
reserve as mentioned above the loss before tax for the quarter and year ended March 31, 2023 would have increased by T 145 crores and 2 5,249 crores respectively, and
correspondingly impairment reserve of ¥ 145 crores and ¥ 5,249 crores respectively would have been transferved to retained carnings, thereby having no iimpact on shareholders fund.
The transaction audit has been completed and the necessary impact of the same have been incorporated in these financial results.

The above financial results for the quarter and year ended March 31, 2023 were subjected to audit by the Joint Statutory Auditors ( 1. Kala & Associates, Chartered Accountants and
Dass Gupta & Associates, Chartered Accountants) of the Company as required under Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended (‘Listing Regulations’),

Non recognition of Interest I on transactions reported under section 60(5) and section 66 of the Code

During the quarter ended September 30,2022 | as a matter of prudence, the Company has adopted a policy in respect of the borrowers whose transactions with the Company are
determined as fraudulent basis transaction audit reports, not to recognise the income on such accounts from the start of the quarter in which such transactions are reported as
fraudulent by the Company. Further, in case of transactions determined as fraudulent in previous periods prior to the adoption of this policy, no income is being recognised w.e.f. July
1, 2022 in all such cases. Had the policy not changed, the interest income would have been higher by ¥ 231 crores and # 592 crores for the quarter and year ended March 31, 2023
respectively. Subsequently, the ECL provision would also have been higher by 231 crores and T 592 crores for the quarter and year ended March 31, 2023 respectively,resulting in
no change in the loss for the quarter and year ended March 31, 2023,

The Company is primarily engaged in financial services to its customers across India. Accordingly, there are no separate reporiable segments as per Ind AS 108, However, for the
Parent Company reporting purpose the following table has been given :
Segment wise Revenue, Resulis, Asscis and Liabilities
(Rs. in Lakhs)

Particulars Quarter ended Year cnded

March 31, 2023 Dm;:;" 3| Mareh 31,2022 | March 31,2023 | March 31, 2022

Audited Unaudited Audited Audited Audited

1. Segment Revenue
Financial Services 24,287 24,048 83,691 1.54,140 3,14,955

Total 24,287 24,048 83,691 1.54,140 3,14,955

Less: Inter Segment Revenue

Net Income from Operations 24,287 24,048 83,691 1,54.140 3.14,955

2. Segment Resulis

Financial Services {12.349) (68.649) 11,488 (1,06,335) (2.67.485)

Profit/(Loss) Before Tax (12,349) (68,649) 11,488 (1,06,335) (2,67.485)

3. Segment Assets
Financial Services 15,24,300 15,44,184 26,58,390] 15,24,300/ 26,58,390
Un-allocable

Total Segment Assets 15,24,300 15.44,184 26,58,390 15,24,300 26,58,390

32,46,350 /"’EM@ 3257611 —= 50 32,57,611
RS OTigs AT
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(i} Loan loss provis

The Company on the basis of abundant prodence. has decided to make provision o the extent of interest income recognised during the respective quaiter on Net Stage - M1 aecounts
Accordingly, the Company has made a total provision of T 238 crores on such accounts for the year ended March 31, 2023, This includes an additional provision of 2 76 crores as
mamagement overlay in the quarter ended September 30, 2022 'This has resulted in increase i Impaimment on Financial Instruments (Net) by 2 238 crores and thereby merease i loss

by ¥ 238 crores for the year ended March 31, 2023 Based on the ECL policy |, the Company has made ECL provision aggiegating to ¥ (303} crotes and 9,923 ciones for the quatien
and yeur ended March 31, 2023 respectively which meludes provision of ¥ (12) crores and 2 9,292 crores as staled in Note No. 2 above

Further, in texms of paragraph 2 () of Annex to the puidelines DOR (NBFCYCC PD No 10972210 106/2019-20 dated March 13, 2020 issued by RBI on Implementation ol Indian
Accounting Standards [ Non-Banking Finance Companies and Asset Reconstruction Companies, the Company has also considered provision amounting to 3 NIL crores and 2 437
crores fon the quarter and yew ended Mareh 31, 2023 respectively under Income Recognition, Asset Clagsification and Provisioning Norms: Such pravision is alse over and above
ECL provision as staled above and has been accounted as “Impaitment Reserve” With effeet from quarter ended December 31, 2022, the Company has revised the ECL model basis
audiled fnancial statement as on March 31, 2022, and given the eftect for the same In cases where the ECL provision basis such revised rate and the impaimment reserve made in
carlier periods was more than the gross exposure, the Company made a lesser provision under the ECL, so s Lo restnict the nel exposure at Nil, since no withdrawal lom such
impatrment reserve is permitled. 117 the loan logs provisioning would have been provided withoul considering the impaizment reserve as mentioned above the loss before tax for the
guanter and year ended March 31, 2023 would have increased by 2 (1) croves and 2 316 crones respectively, and conespondingly impairment veserve of 2 316 croves and 7 316 croves
respectively would have been transferred Lo retained carnings, thereby having no impact on sharcholders fund.

As a part of the ongoing CIRP process (he Administrator has appointed | two (2) independent valuers to conduet the valuation of the assets of the Company and assels/collateral held
as securilies as requited under the provisions of the Code. Accordingly, the financial results, disclosures, calegorisation and classification of assets aie subject to the oulcome of such
valuation and CIRP process

(i) Fair Valuation for transactions reported under section 60(5) and section 66 of the Code

In case ol transactions measured al {air valuc which are deletmined as fradulent under section 66 of the Code, the Company has nol taken fair valution of such aforesaid accounts as
af March 31, 2023, since on a prudence basis the Company would have made provision in case of fair value gain, thereby net impact would have been 2 Nil on the Statement of
Profil and Loss

Business Transfer Agreement and Scheme of Arrangement

Duting the year 2019-20, the Company and its holding Company, Srei Infrastructure Finance Limited (SIFL) entered into an agreement (‘Business Transfer Agreement’) to transfer
the Lending Business, Interest Earning Business & Lease Business of SIFL together with associated employees, assets & liabilities (including labilities towards issued & oulstanding
non - convertible debentures) (Transferred Undertaking), as a going concern by way of slump exchange to the Company pursuant (o the Business Transfer Agreement, subject Lo all
necessary approvals. Accordingly, the Company and SIFL passed the relevant accounting entries in their respective books of account to reflect the slump exchange w.e.f. October 1,
2019 while allotment of shares by SEFL was made on December 31, 2019, The superseded board of directors and erstwhile management of the Company, as existed prior to the
Appointment of the Administrator, had obtained external expert legal and accounting opinions in relation to the accounting of BTA which confirmed that the accounting treatment so
given is in accordance with the relevant Ind AS and the underlying guidance and framework.

During the year 2020-2021, the Company had filed two separate applications under Section 230 of the Companies Act, 2013 (‘the Act’) before the Hon’ble NCLT (CA
1106/KB/2020 and CA 1492/KB/2020 at the Hon'ble NCLT Kolkala) proposing Schemes of Arrang t {the Sch ) with all its secured and unsecured lenders (Creditors).
Business Transfer Agreement, constituted an integral part of the Schemes.

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things “formal consent to be obtained from the required majority of the creditors of SEFL to the completed
acquisilion by way of slump exchange of the Transferred Undertaking from SIFL in terms of the BTA and consequential formal novation of the loans and securities alveady forming
part of SEFL liabilities and outstanding to the creditor.” (as set out in the Scheme filed CA 1106/KB/2020).

The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due to certain creditors of the Company including secured debenture holders,
unsecured debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECB lenders and individual debenture holders.

Pursuant to the directions of Hon’ble NCLT vide order dated Octaber 21, 2020, the superseded board of directors and erstwhile management had maintained status quo on the
Scheme including accounting of BTA. The final order/s in connection with the Schemes was awaited from Hon’ble NCLT/NCLAT at that time.

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to Hon'ble NCLT’s directions (dated 21/10/2020 and 30/12/2020
respectively). Further, certain appeals were filed by rating agencies in the matter relating 1o the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal
was filed by the Administrator in this matter which has been allowed by the Tribunal by an order dated February 11, 2022. As stated in Note 7 below, the Company is in the process
of consolidated resolution of SEFL and SIFL and hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the
withdrawal of Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

Consolidated Resolution under CIRP

In view of the impracticability for preparing the resolution plan on individual basig in the case of the Company and its Holding Company, the Administrator, after adopting proper
procedure, had filed applications before the Hon'ble National Company Law Tribunal- Kolkata Bench (Hon’ble NCLT) in the insolvency resolution processed of SIFL and SEFL (1A
No. 1099 of 2021 under CP.294/KB/2021 and 1A MNo. 1100 of 2021 under CP.295/KB/2021) seeking the following prayers:

= Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL;

* Directing formation of a consolidated committee of creditors for the consolidated corporate insolvency resolution processes of SIFL and SEFL;

+ Directing and permilting the conduct of the corporale insolvency resolution processes of SIFL and SEFL in terms of the provisions of the Code in a consolidated manner including
audit of transactions in relation to Section 43, Section 45, Section 50 and Section 66 of the Code, issuance of single request for submission of resolution plans by the Administrator
and the submission and consideration of single resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code; and

+ Directing and permilting the submission and approval of one consolidated resolution plan for the resolution of SEFL and SIFL in terms of the provisions of the Code.

The application in this matter was admitted and the final order received on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the corporate insolvency of
SIFL and SEFL. The Consolidated Committee of Creditors (CoC) took on record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18,
2023. The three Resolution Plans received by the Consolidated CoC were put to e-voting. The Consolidated COC took on record the results of the e-voting in CoC meeting held on
February 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting under section
30(4) of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA). The approved resolution plan of
NARCL was filed before Adjudicating Authority on February 18, 2023 for its approval. The Administrator has also filed all the necessary legal and regulatory approvals before the
Adjudicating Authority, The approval of the resolution plan is awaited from the Adjudicating Authority pending certain htigations.

Payment to lenders/others and claims under CIRP

CIRP has been initiated against the Company, as stated in Note No. | and accordingly, as per the Code, the Administrator has invited the financial/operational/other creditors to file
their respective claims as on October 8, 2021 (j.e. date of commencement of CIRP). As per the Code, the Administrator has to receive, collate and verify all the claims submilted by
the ereditors of the Company.

Admission of claims of the financial/ operational/ other creditors received by the Administrator is completed and the effect of the same has been given in the books of accounts.
However, the figures of the claims admitted in the books of accounts might undergo change in the subsequent periods before the resolution plan is approved by Adjudicating
Authority in case the Administrator comes across any additional information warranting such revision of claim amounts of the financial/ operational/ other creditors.

Further, the foreign currency debt of the Company has been converted into INR as per the Code on the date of commencement of CIRP and accordingly, the Company has not
translated its foreign currency exposure as on March 31, 2023 as per the requirements of Ind AS 21 “The effects of changes in foreign exchange rates’.

Pursuant to the admission of the Company under the CIRP, the Company has not provided for interest amount of ¥ 1,209 crores for the quarter ended March 31,2023, 21,193 crores
for the quarter ended December 31,2022, 2 1,043 crores for the quarter ended March 31,2022, T 4,661 crores for the ycar ended March 31, 2023 and 2 2,000 crores for the year
«] March 31, 2022 on Borrowings since msolvency commencement datc i.e October 8, 2021 in respect of the-€ompqny's obligation for interesy. nﬁd nnpm ount for all the

] siis accrued and
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Unhedged Foreign Currency Exposure

As per the requirements of RBI notification RBIFEDR2018-19%67 FED Master Direction No 5201819 dated March 26, 2009 entities vsing External Commercial Borowings
(' ECB™) ave required o mandalonily hedge 70 per cent of their ECB exposure in case the average maturity of ECB s less than 5 yems, which the Company complied on an ongoing
hasis G e nine months ended December 31, 20200 Therealier, the Company was not able to meet the requitements of the aloresaid RBIL notification due to procedural issues. The
Compamy was nol able o make payment of the hedging preamiuvm/feost to the concerned banks Tor keepig the ECB exposures hedged, as aforesmd. Therelone, the concered banks
wnwound the curreney risk hedges, which resulted in ECB exposures amounting lo 2 273 crores as per contiactual terms bemg not hedged as on March 31, 2023, in terms of the
aforesaid RBI notilication. The Company has repoited the above fact to RIBl and 1eply from the same is still awaited

. Going Concern

The Company had reported losses during the quarter and year ended March 31, 2023 and carlier year/periods as well. Henee, the net worth of the Company has fully eroded

There is persistent severe strain on (he working capital and operations of the Company and il is undergoing significant financial stress. As stated in Note No. 1, CIRP was initated in
respect of the Campany w.e.l, October 8, 2021, The Company has assessed that the use of the going concern assumption is appropriate in the circumslances and hence, these financial
results has been prepared on a going concern ussumption hasis as per below:

#) The Code requires the Administator 1o, among other things, run the Company as a going concern duning CIRP

b) The Administrator, in consultation with the Commitiee of Creditors (*CoC") ol the Compuany, in accordance with the provisions of the 1BC, is making all endeavours to run the
Company as a going concern, Considering the fulure business outlook and with time bound recovery of its due from borrowers/lessces and monetization ol assels/securities, the
Company is hopeful of improvement in its cash {lows in due course of time

¢) Reduclion in overhead expendilure,

d) The Company also formed dedicated focused collection team lo increase the collection and is also cxploring all possibilitics to start new business with the launch of various
schemes

CIRP is undergoing and as per the process, the Consolidated Commiltee of Creditors (CoC) took on record three Resolution Plans received from Prospective Resolution Applicants
(PRAS) on January 18, 2023, The three Resolution Plans received by the Consolidated CoC were put to e-voting. The Consolidated COC took on 1ecord the results of the e-voting in
CoC meeting held on February 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority
voting under section 30(4) of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successiul Resolution Applicant (SRA).

The approved resolution plan of NARCL was filed belore Adjudicating Authority i.e., Hon’ble NCLT, Kolkata on February 18, 2023 for its approval. The Administrator has also
filed all the necessary legal and regulatory approvals before the Adjudicating Authority,

The approval of the resolution plan is awailed from the Adjudicating Autherity pending certain litigations..Pending the completion of the said process under CIRP, these financial
results have been prepared on a going concern basis.

Probable Connected / Related Companies

The Reserve Bank of India (RBI) in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified ‘certain borrowers’ as probable
connected/related companies. In the directions, the Company has been advised to re-assess and re-evaluate the relationship with the said borrowers to assess whether they are related
parties to the Company or to Srei Infrastructure Finance Limited (‘SIFL’ or *Holding Company’) and also whether these are on arm’s length basis.

1t has been brought to the Administrator’s notice that the erstwhile management of the Company had taken legal view to determine whether such borrowers are related parties to the
Company or SIFL. Based on the legal view, the erstwhile management was advised and had therefore came to the conclusion that the Company or its Holding Company have no
direct or indirect control or significant influence {as per Companies Act, 2013, Ind AS) over such borrowers and are not under common control and accordingly, are not a related
party of the Company or its Holding Company, The erstwhile management had also obtained an assessment report on the review & verification of the transactions with the aforesaid
probable connected/related companies from an independent Chartered Accountant firm, which states that the transactions of the Company/SIFL with probable connected parties were
done al arm’s length principles and are in the ordinary course of business and that such parties are not related parties of the Company/SIFL under the Companies Act, 2013 or Ind AS
24.

Further, in view of the RBI directions, in line with arm’s length principles, the erstwhile management was in the process of re-assessing & re-negotiating terms and conditions with
the aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period and at interest rate which is linked with the cash flows of the project while
ensuring that the overall yield is maintained. However, the same was not concluded and meanwhile the Company has gone into CIRP.

The total gross exposure towards such borrowers is 2 11,150 crores and % 11,591 crores as on March 31, 2023 and as on March 31, 2022 respectively and the total exposure (net of
impairment) towards such borrowers is % 532 crores and % 7,088 crores as on March 31, 2023 and as on March 31, 2022 respectively.

However, the Administrator is not in a position to comment on the views adopted by the erstwhile management of the Company in relation to the findings of the directions since
these pertain to the period prior to the Administrator’s appointment. As a part of the CIRP, the Administrator got conducted transaction audits/reviews relating to the process and
compliances of the Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code.

Out of Accountis reterred by the RBI in the directions, the Administrator has received account wise transaction audit reports, which has identitied certain transactions as fraudulent in
nature under section 66 of the Code, including undervalued transactions, the gross exposure of such borrower's amounts to ¥ 10,453 crores and 2 10,824 crores as on March 31, 2023
and as on March 31, 2022 respectively and the total exposure (net of impairment) towards such borrowers is ¥ Nil and % 6,477 crores as on March 31, 2023 and as on March 31,
2022 respectively. In respect of such accounts , the Administrator has filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon’ble
National Company Law Tribunal (NCLT) on various dates till May 5, 2023 for adjudication. The Company has also made 100 % impairment on such accounts. The transaction audit
has been completed and the necessary impact of the same have been incorporated in these financial results.

Disclosures as required by RBI circular dated August 6, 2020 'Resolution Framework for Covid-19 - related Stress’ are as below for the period ended March 31, 2023
(Rs, in erores)
Type of borrower Exposure to accounts Of (A), aggregate | Of (A), amount | Of (A}, amount Exposure to
classified as Standard  |debt that slipped into]  written off paid by the | accounts classified
consequent to NPA during the half-] during the half- borrowers as Standard
implementation of year year during the half- consequent (o
resolution plan - Position year implementation of
as at the end of the resolution plan -
previous half-year (A) Position as at the
end of the half-year
Personal Loans - - a - =
Corporate persons* 81 55 - 8 20
Of which, MSMEs - - - . -
Others - = = - -
Total 81 55 - 8 20
*As defined in Section 3(7) of the Insolvency and Bankruptey Code, 2016.
Disclosures under RBI Resolution Framework 2.0 for Resolution of Covid-19 related stress of Micro, Small and Medium Enterprises (MSMEs) (RBI/2021-22/32

DOR.STR.REC.12/21.04.048/2021-22) dated May 5, 2021 and consequent to circular dated August 6, 2020 on restructuring of advances to the MSME borrowers,
(s, in erores)

Amount outstanding as at March 31,

No. of accounts restructured 2023

128 11
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As at Maeh 31, 2021 the Company was having lunds amounting to 3 523 crores in relation 1o the Corporate Social Responsibility (‘CSR') which were unspent. These unspent
amounts as per the requirements of Section 135 of the Companies Act, 2013 (*Act’) were (o be tansferred (o funds specified under Schedule VI o the Act within o peniod of 6
months. However, the domestic lenders of the Company had stipulated Trust amd Retention Account (TRA) mechanism effective November 24, 2020, pursvant (o which all the
payments being made by the Company were heing approved/ireleased based on the TRA mechanism. The Company was not able (o tansfer the aforesaid unspent CSR amount as per
the requirements of Section 135 of the Act. The Company has written letter to the Ministry of Corporate Aflairs (*MCA') secking exemptions from the obligations ol the Company
under portions of Section 135(5) and Section 135(7) of the Act. The reply from MCA in this regard is stll awaited.

As per Regulation 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Repulations, 2015 (*Listing Regulations’), the seeured redeemable non-canvertible
debentures as on March 31, 2023 are secured by st pari-passu charge by mortgage of immovable property(s) al West Bengal / Tamil Nady 'The Company had Tiled necessiny ¢-
forms for Debenture Trust Deed (DTD) novated flom SIFL with ROC but the same have nol heen approved as stated in Nole No 18 (except for one 1SIN wherein principal
oulstanding is ¥ 0. 70 croves only |, which was secured by immovable properties localed al West Bengal and Delli being in the books of Controlla Electrotech Pyt Limited and 5151,
respectively for which necessary e-form post novation is not filed with ROC as stated in Mote No. 16) and exclusive and/or specific charge on the specific & identified reccivables of
the Company. Security cover available as on March 31, 2023, nel of provisions as per lnd AS norms excluding provisions made under IRACP 15 42 81 % ol the prineipal and interest
amount of its secured redesmable non-convertible debentures. The Company has nol been able 1o maintain the secutity cover as stated in the lnformation Memorandum/Debenture
Trust Deeds cte. As stated in Note No. 6 above, as part of the ongoing CIRP process the Administrator has appointed two (2) independent valuers to conduct the valuation of the
assels of the Company as required under the provisions of the Code. Accordingly, (he percentage of sccurity cover given above is subject 10 (he outcome of such valvation and CIRP
Process.

The overall Sceurity cover certificate, Pursuant to Regulations 54 of the Securitics and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended),is atlached in Annexure 2.

As sialed in Note No. 6, the Company had acquired borrowings (including secured honowings and NCDs) from SIFL and charges created with ROC in relation 1o such bortowings
were {0 be transferred in the name of the Company.

In relation to the above, cases where the novation agreements are signed by the lenders /trustees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms
w.r.l, charges were filed by SEFL with the Registrar of Companies, Kolkata (ROC) except for one ISIN whereby principal outstanding is 2 . 70 crores only,

However, ahove charges filed by SEFL have not been approved by the ROC. Hence, the charges which were originally created in the name of SIFL for such secured borvowings are
still continuing so in the records of ROC,

Further, with respecet io certain borrowings where, though borrowed facilities have been repaid in full, charge satisfactions are slill pending. These pendencies are mainly on account
of non-receipt of NOC from lenders etc. / completion of satisfaction formalities.

As per section 125 of the Companies Act, 2013 a Company is required to tansfer certain amount lying unpaid, for 7 years, to Investor Education Protection Fund (“IEPF™). Prior to
the date of commencement of CIRP i.e. October 8, 2021 (CIRP commencement date) an amount of T 18,574/- and post commencement of CIRP an amount of Z 12,60,435/- was
transferable by SEFL to 1EPF in termns of section 125 of the Companies Act, 2013 pertaining to the interest on application money on different dates till the March 31, 2023.

The Company was unable to comply with the provision of Section 125 of the Companies Act, 2013 as the Company needs to comply with the General Circular No. 08/ 2020 issued
by the Ministry of Corporate Affairs (MCA) dated 6th March, 2020 captioned "Filing of forms in the Registry (MCA-21) by the Insolvency Professional (Interim Resolution
Professional (IRP) or Resolution Professional (RP) or Liquidator) appointed under [nsolvency Bankruptcy Code, 2016 (IBC, 2016)" which states that in respect of companies which
are marked under CIRP in the Registry, Annual Return (e-form No.MGT-7) and Financial Statement (e-form AOC-4) and other documents under the provisions of the Companies
Act, 2013, in accordance with directions issued by the NCLT/ NCLAT / Counts, shall be filed as attachments with e-form GNL-2 against the payment of one time normal fee only,
till such time the company remains under CIRP. Separate GNL-2 forms shall be filed for each such document, by the IRP/ RP. However since the GNL -2 form is not linked with
IEPF -1 the Company is unable to generate SRN for payment to IEPF authorities. Due to said technical difficulty the Company could not comply with the provisions of Sec 125 &
other applicable provisions of the Companies Act, 2013.The Company has requested for guidance from [EPF authorities and also requested them to file claim for pre CIRP
amount The revert on the same is awaited.

During the quarter ended March 31, 2022, the Company has inveked 49% equily shares of Sanjvik Terminals Private Limited ('STPL’), which were pledged with the Company as
security against the loan availed by one of the borrowers of the Company. As at March 31, 2023, these shares appear in the demat statement of SIFL, whereas the loan was
transferred to the Company pursuant to BTA, as stated in Note No. 7 above, Further the entire shares has been sold on April 11, 2023 and the same has been transferred to the demat
account of purchaser on April 26, 2023.

The Company has no intention to exercise any control/significant influence over STPL in terms of Ind AS 110/Ind AS 28.

The Company has taken an expert opinion, which confirms that since the Company is not exercising any significant influence/control over STPL, hence, STPL is not a
subsidiary/associate in terms of Ind AS 110/Ind AS 28 and accordingly is not required to prepare consolidated financial results with respect to its holding of 49% of the equily shares
of STPL.

Details of loan transferred / acquired during the year ended March 31, 2023 pursuant to RBI Master Direction RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated
September 24, 2021 on Transfer of Loan Exposures are given below

(a) ) The Company has not transferred or acquired any loans not in default during the year ended March 31, 2023,
(b) The Company has not transferred or acquired any stressed loan during the year ended March 31, 2023.
(c) Details on recovery ratings assigned for Security Receipts as on March 31, 2023,

Anticipated recovery as Amount
Resovery Ratings per recovery rafing (Rs. in crores)
RR1 100%-150% 169
RR2 75%- 100% 191
RR5* 0%~ 25% B

* The last available recovery rating is as at August 28, 2020.

Based on the information available in the public domain, some of the lenders have declared the bank account of the Company as fraud, However, in case of one of the lender,on the
basis of petition filed by the ex-promoter before the Hon'ble High Court of Delhi, the Hon'ble Court has passed interim relief to the petitioner vide order dated April 22,
2022, restraining the said lender from taking any further steps or action prejudicial to the petitioner on the basis of the order declaring the bank account as fraud.The interim order
dated April 22, 2022 shall continue till the next date of hearing i.e. May 15, 2023,




23 Information as required pursuant Lo Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended, has been given in Annexure |.

24 The figures for the quarter ended December 31, 2022 are balancing figures between reviewed amounts in 1espect of the nine months ended December 31, 2022 and the reviewed
amounts of half year i e. six months ended September 30, 2022 of the currenl financial year.

25 The figures for the quarter ended March in each of the financial years are the balancing figures between (igures in respect of (he year and the year to date figuies upto the end of the
first mine months of the respective financial year.

26 Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the current period/year.

For SREI Equipmient Finance Limited
(a Company under Corporate Insolvency Resolution Process by an order
dated Oclober 8, 2021 passed by Hon’ble NCLT, Kolkata)

Place: Kolkata N ¥ K= Mr. Rajneesh Sharma
Date: May 9, 2023 Administrator appointed under IBC

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to
Adjudicating Autherity) Rules, 2019 under the Insolvency and Bankruptey Code, 2016 (IBC), The affairs, business and property of Srei Equipment Finance Limited are being managed by
the Administrator, Mr. Rajneesh Sharma, who acts as agent of the Company only and without any personal liability.
Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700046

Email ID for Correspondence: sreiadministrator@srei.com
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SREL EQUIPMENT FINANCE LIMITED
Regd Office: *Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: U70101WB2O06P1.C 109898

Annexure |
Rativg disclosed pursuant (o eegulation 52(4) of SERIListing Obligation and Disclosure Reguirements) Regolations 2005, as amended

Ouarler ended i —Ti Year ended

Parvticulary March 31, 2023 | December 31, 2022 March 31,2022 | Mareh 31,2023 | March 31, 2022

L Aundited i lited Audited _Audited Audited
I Dbt equity ratio { No. of times) (Note 1) N.A NA NoA NA. NA
2 Debt service coverage ratio (Nole 8) N.A NA. NAC NLA NA
3 Interest service coverage ratio (Note §) N.A NAL NA NA NA
4 Outstanding redeemable preference shares {(Nos: in Lakhs) - .
5 (0] ding 1edeemable preft ¢ shares (Values)
6 Capital redemption reserve - - - -
7 Debenure redemption reserve (¥ in Lakhs) 39824 39,824 39,824 39,824 319,824
8 Metworth { ¥ in Lakhs) (Note 2) (23,40.940) {23,21,643) (11,73,342) {23,40,940) (11,73,342)
9 [Net Profiv{Loss} after tax { T in Lakhs) (19.127) (3,21,337) 11,488 (11,21,928) {2,77,292)
10 |Famings pershare {in T ) (24.21)* (406.67)* 14 .54* (1419.87) (350 93)
11 |Current 1atio (Note 8) N.A N.A. N.A. N.A N.A
12 |Long tenm debt to working capilal (Nole 8) MA. M.A. NA NA NA
13 |Bad debts to accounl receivable ratio (Note 8) N.A NA. N.A, NA N.A
14 |Current liahility ratio (Note §) NA. MA, N.AL NA, NA.
15 |Total debis to total assets (%) (Note 3) 209.39% 206.78% 120.30% 209.39% 12030%
16 |Debtor tumover ratio (Nole 8) N.A. N.A. NA. N.A. NA
17 |Inventory turnover (Note 8) MN.AL N.A. NA, NA, N.A
18 |Operating margin (%) (Note 8} M.AL N.A, M.A. NA. N.A,
19 |Net profit{loss) margin{%) (Note 4) (78.75)% (1336.23)% 13.713 % (727.86)% (88.04)%

Sector Specific Ratiox
20  |Gross Non Performing Assets % ("GNPA") (Note 5) 96.92% 96.40% 71.52% 96.92% 71.52%
21 |Net Non Performing Asscts % ("NNPA")(Excl, impainnent Reserve) (Note 6) 91.80% 90.48% G1.88% 91.80% 61 88%
22 |Net Non Performing Assets % ("NNPA")(Incl. impawment Reserve) (Note 6) 83.48% 81.25% 52.97% 83.48% 52.97%
23 |Provision Coverage Ratio % ("PCR"){Excl. impairment Reserve)(Nole 7) 64.38% 64.52% 35.37% 64.38% 3537%
24  |Provision Coverape Ratio % ("PCR"){Incl. impainnent Reserve) (Note 7) 83.91% 83.82% 55.16% 83.91% 55.16%

* Mol Annualised

Note:
Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015
Formulae for Computation of Ratios are as follows :
1. Debt equity ratio is not determinable as equily is nepative.
2. Net worth has been calculated as defined in Section 2(57) of the Companies Act, 2013,
3. Total debts to total assets (%) = (Debt Securitics + Bormowings (other than debt securities) + Subordinated Liabilities) / Total Asscts.
4. Net profit/(loss) margin (%) =Profit/{loss) after Tax / Total Revenue from Operations.
5. Gross Non Perfonning Assets ("GNPA") (%) = Gross Stage 11l / Gross Advances, where pross advances represents Loans, Trade Receivables and Net Block of Assets given on Operating
Lease.
6.  Met Non Performing Assets ("NNPA") (%) = Net Stage 111 / Net Advances, where net advances represents Loans, Trade Receivables and Net Block of Assets given on Operating Lease.

7. Provision Coverage Ratio ("PCR") (%) = NPA Provision / Gross NPAs,
8.  The Company is Non Banking Financial Company registered under the Reserve Bank of India Act 1934, Hence these Ratios are generally not applicable.

For SREI Equipment Finance Limit
(a Company under Resolution Process by an

order dated October 8, 202 ‘ble NCLT, Kolkata)

Place: Kolkata Mr. Rajneesh Sharma

Date: May 9, 2023 Administrator appointed under IBC

The Administrator has been appointed under Rule 5(a)(iii) of the Insol y and Bankruptey (Insol y and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating
Authority) Rules, 2019 under the Insolvency and Bankruptey Code, 2016 (IBC). The affairs, business and property of Srei Equipment Finance Limited are being d by the Admini , Mr. Rajneesh

Shanna, whe acts as agent of the Company only and without any personal liability.
Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700046
Email 1D for Correspondence - sreiadministrator(@srel.com




SREI EQUIPMENT FINANCE LIMITED
Regd Office: ‘Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: U70101WB2006PLC109898
Annexure 2
Security Cover certificate as per Regulation 54(3) of the Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regnlation, 2015 (as ded)

| |
Column A4 Column B Column C Column D Cn!;m CN;M Cal;m Co!;:mn Co{ilmn ColumnJ | Column K Column L Column M | Column N Caolumn O
——— — Elimination (amount in |
Exclusive Charge* | Exclusive Charge Charge Pari- Passu Charge* Chsrg: negative) Related to only those items covered by this certificate™ I
Debt for which this| Other Secured Debt | Debt for which |Assets shared by pari | Other assets on) Debt amount considered Market | Carrying /book  |[Market Valoe for Pari 'Czrr_ting valuc/book  Total
certificate being this certificate | passu debt holder which there is | o ccoe not more than once (due to Value for |value for exclusive |passucharge Assets  |value for pari passn (K+HLAM+N)
Deescription of asset| issued being issued (includes debt for pari- Passu oTered a5 exclusive plus pari passe (Total Asscts charge assets charge assets where
Particufars for which this which this certificate | charge Security*** |sharge) CtoH)  |charged |where market market value is not
certificate relate i issued & (excluding : on value Is not ascertainable or |
other debt with pari- |items Exclusive |ascertainable or applicable
passu charge covered in basis | applicable |
column F) |
Ret to Column F
Book Book Yes! Book Book
Value Value No Value Value
ASSETS }
Property, Plant and Equipment Immovable property 60 54,698 | No 22514 | NA 45,066 - 1,22.338 - 60 - /0|
Capital Work-in- Progress - - No NA NA - - - - - -
Right of Use Assets - - | No NA NA 506 - 506 . - . - -
Goodwill - = | No NA NA - - - - -
]m‘lﬂcm - - Mo NA NA 541 = 541 . =
Intangible Assets under . i ik Sk . i : = - . ) i
Investments Investments 1,309 19657 | No 19,125 | NA 23.645 - 63,740 = 1309 - . 1,309 |
| Loans Receivahles 1.06.725 1.50.840 | No 6.89.118 | NA 15.702 . 962385 - 1.06.725 . - 106725
Inventaries - - | MNe NA NA . = z : E }
Trade Receivabies - 115 | No - |NA 31 - 146 - -
Cash and Cash Equivalents - - | No NA NA 252639 - 2.52.639 - -
BankBatatices ofher then Cash s 3 2.557| No 41| NA 15.571 = 18,169
Cash Equivalents
Other non financial
Others {Other financial assets, assets (Repossessed
current tax assets {net) and other | Assets and Assets RS 24513 | No 18,159 | NA 57568 . 103836 - 3197 - - ESL |
non financial assets) acquired in
isfaction of debt)
Total 111291 2.52380 T.48.956 - 4,11.672 15.24.300 = LIL291 w § - L1291

For SREI Equipment Finance Limited
{a Company under Corparate Insalv ey Ruselutinn Procwss by an onder dated Oeioher
K. 2021 passed by Hon 'hle NCLT. Kolkata)

Flace: Kolkata
Date: May 9, 2023

Mr. Ra
Administrator appointed under 1BC

The Administrator has been appointed under Rule S(2)(iii) of the y and v ( -y and Liquidation Proceedings of Financial Service Providers and Apglication to Adjudicati hority} Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs. |
Limited are being d by the Admini Mr. Raj Sharma, who acts as agent of the Company only and without amy persenal lability.

Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal. 700046

Email ID for Corresponds Fadmint: i.com




SREI EQUIPMENT FINANCE LIMITED
Regd Olice: *Vishwakarma', 86C, Topsia Road (Seuth), Kelkata- 700 046, Website: www.srei.com

CIN: UT0OIHIWB2006PLC109898
Annexure 2
Security Cover certilficate as per Regnlation 54{3) of the Sccorities and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulation, 2015 (as amended)
EinLzwhy)
Column & Column B Column C Column I Column E Column F Calomn G Colomn H Colomn 1 Column J Column k Column L Column M Column N Cotnmm O |
Exclusive Exclusive Charge | Pari- Passn Pari- Passu Charpe® |Pari- Passu Charge Elimination Retated to only those | |
Charpe* Charze {amount in items covered by this
pegative) certificate®*
Description of |Debt for which |Other Secured | Debt for which | Assets shared by pari| Other assets on which there Dbt amount Market Value for Assers |Careving Mook |Market Value | Carmying
asset for which |this certificate | Debr this certificate passu debt holder  |is pari- Passu charge Assettnot | congsidored (Total charged on Exclusive value for exclusive| far Pari passn aalieonk valne | ol (ReLange
T r this certificate |Deing issued being issued fincludes debt far p, items offered 85 | nore than CroHy  [hasis charge assets charge Assets | for jiari passe Ny
relate which this certificate | eovered in column F) Seeurdty™™ | nnee fdue to where market | charpe assers '
is issmed & exclusive plus value is net (where marker
other debr with pari- pars passy aseertainable or |valne is not
passu charge charpe) applicahle {asrortalnable ar
sapplicahle
Relating to Column F
Book Book Yo/ Bonk Book |
Value Value No Valoe Value
LIABILITIES | !
Dbt securitics to which this certificate 2,559,944 - | Mo NA A - - 159,944 - 280944 . REUEE
penains (Scoured Non-convertible Debentures and Long-Torm
Infrostreciore Bond)
not 1o be fifted - Mo MA A - - - - -
Other debt shoring pari-passu charpe with above debt
Other Dehl not 10 be filled o NA WA - = - -
ST - 7 not 1o be filled Na NA NA 262,458 - 262,458 - -
deht { pery (Tier 1
Capital), Rupee subordinated Joans (Tier 11 Capital) and
Bubierdimlnd redetate van . (Tiee 1t
Capital))
Borrowings (Tem loan from others (rapee loans md forcgn ol o be filled 6,000,736 | No NA NA 56,943 - 6,57,679
| currency loams)
, Sucuread collatorised borrowings, Tarm Loans from banks {nupes
Fnams and forsign currency loans)
Workang camital facilifies from Banks nol 1o be fillud - Mo 20.02.432 | NA = = H2 422 -
Crhers, (Deferred peyment liabiiities and Inter corporate deposit) not 10 be filled . Mo NA WA 9229 - 9,229
Trade pavebles ned b be flled - No MNA NA 5414 - 6414 -
Lense Lishilitics - - Mo NA NA 636 = 616 -
Provisions = - No NA MA 15329 - 15329 -
Oahers (Other Financial Linbilitics, Curreni Tax Liabilitics (Nat) - - o MA NA e = 9 T
ond (iher Non-Fmameial Lishilities §
Taral 2.59.944 6.00.736 - 2002432 = 383238 - 12.463500 - 1554944 . 1,49.043
Cover on Book Value AZR1%
Cover on Market Value
Exclusive Pari-Passu Scewrity
Security Cover Cover Ratio
Ratio
Notes:
*The immesable property & charped o pan passu hasis for securad Non-conventible debentures of 2 1,503 .44 crores (principal) against tolal secured N ihle det dmyg for T 2,204 &7 crores {principal). However, as the corificete isworked ot lor overall principol outstindimg of secored Mon-conveniible debontores ol 2 2204 27 gores the
valuc of fhe propory2s given mnder Columm C .
**The Markel Value for Assels charged on Exclosive basis and Pani Passu basis have not been provided because the Company is under TBC since Ot 8, 2021 and as a part of the ongoing CIRP process the Admini: has appoinied | two {2) ind donl valuers o conduet the vatuation of e s of e Compamy and aser<onllaieeal Teld ds soomies s
*+* Assets nol offered o Security under Bank Balances other than Cosh and Cash Equivalents includes Earmarked balonoes ond Fixed deposits under ion mainly for bank guraniees and othears
r For SREI Equipment Finance Limited 4%
{3 Compam: under Coeporale Trvehiencs Resoligion rocew b an ot alated Octler § 29021 1

e 1Bom e NOLT, KoTknsa)

Place: Kolkata —— = Mr. Rajneesh Sharma

Dates May 9, 2023 Administrator appointed ender 1BC

The & has been appointed undar Rule S{a){iii} of the Insal and Bank v L v and Liguidation P dings of izl Service Providers and ion to Adjudicating Authority) Rules, 2009 under the Insolvency and Bankruptcy Code, 2006 {IBC) The affairs, business and property of Sres
are being d by the Admini Mr. Rajl h Sharma, who acts as agent of the Company only and without any personal liability.

Addre™s for Correspondence - Vishwakarma 26C, Topsia Road (Southj, Kolkata, West Bengal, 700046



SREI EQUIPMENT FINANCE LIMITED
Regd. Office: *Vishwakarma’, 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: U70101WB2006PLC109898
Balance Sheet as at March 31, 2023
(2 in Lakhs)

[ Pivticulars As at March 31, 2023 As at March 31, 2022
Audited ~ Audited

ASSETS
(1) |Financial Assets
(a) |Cash and Cash Equivalents 2,52,639 1,27,881
(b) |Bank Balance other than (a) above 18,169 18,261
{c) |Receivables

(1) Trade Receivables 146 3,168

(d) [Loans 9,62,385 20,47,125
(e) |Investments 63,740 1,23,604
() [Other Financial Assets 65,697 90,531
(2) [Non-Financial Asscts
(a) |Current Tax Assets (Net) 14,630 24,501
(b) |Property, Plant and Equipment 1,22,338 1,83,412
(c) |Right-of-use Assets 506 712
{d) [Other Intangible Assets 541 838
(e) |Other Non-Financial Assets 23,509 38,357

Total Assets 15,24.300 26,58,390

LIABILITIES AND EQUITY

LIABILITIES
(1) |Financial Liabilities
(a) |Payables

(I) Trade Payables

(i) Total outstanding dues of micro enterprises and small enferprises 190 175

(ii) Total outstanding dues of creditors other than micro enterprises and

small enferprises 6,224 6,243
(b) |Debt Sccuritics 2,59,944 2,59,552
(c) |Borrowings (Other than Debt Securities) 26,69,340 26,76,863
(d) [Subordinated Liabilities 2,62,458 2,61,581
(e) |Lease Liabilities 636 828
(f) [Other Financial Liabilities 14,766 18,672
(2) |Non-Financial Liabilities
(a) |Current Tax Liabilities (Net) 13,635 13,652
(b) |Provisions 15,329 15,777
(c) |Other Non-Financial Liabilities 3,828 4,268
3) |EQuITY
(a) |Equity Share Capital 7,902 7,902
(b) |Other Equity (17,29,952) (6,07,123)

Total Liabilities and Equity 15,24,.300 26,58,390

For SREI Equipment Finance Limited
(a Company under Corporate Insolvency Resolution Process by an order
T dated October 8, 2021 passed by Hon'ble NCLT, Kolkata)

A—— Mr. Rajneesh Sharma
Administrator appointed under IBC

Place: Kolkata
Date: May 9, 2023

business and property of Srei Equipment Fiifdiice Limited are being managed by the Administrator, Mr. Rajneesh Sharma, who acts as agent of the
Company only and without any personal liability.
Address for Corcespondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 7000)

Email 1D for Correspondence - sreiadministrator@srei.com AA/)/




SREI EQUIPMENT FINANCE LIMITED

Read, Office: *Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.sreil.com

CIN: UT0THTWRZHO6PLC 109898

Statement of Cash Flows for the year ended Mavch 31, 2023

B . o o _ (tinLakhy
Particulars T Rixed =
March 31, 2023 March 31, 2022
. | Awdited | Audited
A, Cash Flows from Operating Activitics
Profiv{Loss) Belore Tax {11,21.928) (2,67 485)
Adjustments for:
Depreciation, Amortisation and Impairmenl 43,304 56,331
Impairment on Financial Instruments (Net) 1,53,440 2.21.149
Tmpairment on Financial Instruments (Nel) on Exceptional items 917,100
Impairment (gain) / loss on capital advance - 29
Nel loss on derecognition of Financial Insiruments 5,567 12,328
Loss / write-of{ on Repossessed Assets and Assets acquited in satisfaction of debt 13,257 4320
Met loss on derecopnition of Property, Plant and Equipment 7,555 7413
Liabilities no longer required wrillen back (304) {3,087)
Fmance costs 7,605 2,160,754
Interest on Loans (1,17.835) (2.53.273)
Rental Income {20,034) (44,061)
Interest on Fixed Deposits with Banks 9.617) (1,421)
Interest income from Investiment (951) -
Net unrealised (gain) / loss on foreign curtency transaction and translation . {3,555)
Net unrealised fair value loss 9,706 22,557
Net unrealised fair value {zain) / loss on exceptional items 78.493 -
Operating profit/(loss) before working capital changes (14,642) (32.059)
Changes in working capital:
Adjustments for:
(Increase)/Decrease in Trade Receivables and Others Assets 6,312 29,561
(Increase)/Decrease in Loans Assets 57,956 63,807
Inerease/(Decrease) in Trade Payables and Others Liabilities (5,974) {4,609)
(Increase)/Decrease in Other Bank Balances 1369 79.839
Cash generated / (uscd) in operations 45,021 1,36,539
Finance costs paid (939} (96,766)
Interest on Loans received 42,891 54,013
Rental income received 18,124 32,388
Interest on Fixed Deposits with Banks received 8,342 1,978
Interest income from Investment received a51 -
Advance taxes (paid)/refund (including Tax deducted at Source) 9.854 (118)
Net Cash generated / (used) in Operating Activities 1.24,243 1.28.,034
B. Cash Flows from Investing Activitics
Purchase of Property, Plant and Equipment = (25)
Sale/(Purchase) of Investments (Net) 367 -
Proceeds from Sale of Property, Plant and Equipment 10,945 9,309
Net Cash generated / (used) in Investing Activities 11,312 9,284
C. Cash Flows from Financing Activitics
Increase/{Decrease) in Working Capital facilities (Net) - (15,500)
Repayments of Other Borrowings (10.798) {15.579)
Net Cash generated / (used) in Financing Activitics (10,798) (51.079)
Net Increase in Cash and Cash Equivalents (A+B+C) 1,24,758 86,239
Cash and Cash Equivalents at the beginning of the year 1,27.881 41,642
Cash and Cash Equivalents at the end of the year 252,639 1,27,881
Cash and Cash Fquivalents at the end of the year comprises of: (% in Lakhs)
Particulars Sxat
March 31,2023 March 31, 2022
Cash on hand 7 21
Balances with Banks - in Current Account 28,407 67,541
Balances with Banks - in Fixed Deposit A {less than 3 hs) 2,24,225 60,319
2,52,639 1,27,881
For SREI Equipment Finance Limited
o {a Company under Corporale Insal Fesolpnon Process by an order dated
. \ "o October 8, 2021 passed by Hon ble NOZLT, Kalkata) i
/e
(
\I. \ »
o ~ Mr. Rajnecsh S a
/f@ " Administrator appointed under 1BC
7, a‘(_‘: T4 ; F\{}J
The Administrator has been nﬁinlc‘& er Rule 5{a)(iii) of the Insolvency and Bankruptey (I cy and Liguidation Proceedings of Fi ial

Service Providers and Application to Adjudizating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs, business

and property of Srei Equipiment Finance Limited are being ged by the Administrator, Mr. Raj
and without any personal liability.
Address for Correspondence - Vishwal

Email 1D for Correspondence - sreiadministrator{gsrel.com

8§6C, Topsia Road (South), Kolkata, West Bengal, 700046

h Sharma, who acts as agent of the Company only
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Statement on Impact of Audit Qualifications (T audit report with modilied opinion) submitied wlong with

Annna] Asdized 1

nntcial Resulls

Strement on Tnyuet of Audo Quah Neations for e Favancial Yo ended 315t Mach 2023
[See Regulatinn 52 of the SERTLODR) (Amendment) Regulations. 2016]

SLiNa, Particulars Audited Figure (as reparied Audited Fignre (ax
betore adjusting for reported after adjnsting
gualifications) Tor qualifications)
2in Lakhs in Lakhs =
[ |Toml tncome | 55.757| B 2.14.994]
2 | Total l-ix;!cnsg(ilgc_!uding Lax expense) T 12.77.685 23.60.581
3 |Net Profit)(Loss) (11,21,928) (21.45.5%7)
4 |Earmings Per Shae
- Basic (1419.87) (2.715.37)
-Diluted (1419.87) (2,715.37)
5 |Total Assets 15,24,300 9,66,775
6 |Total Liabilities 32,46,350 39,12,453
7 |Net Worth (23.40,940) (28,08,093)
8 | Any Other financial item (s) (as felt appropiiate by the management) None None

* Refer comment given by Management in item No 11 (d) herein below

Audit Qualification (each audit qualification separately):

. Details of Audit Qualification : Refer Annexure - A

. Type of Audit Qualification: Disclaimer of Opinion

. Frequency of qualification: Repealed for S1. No. (a) to (s) except {irst time SI. No. (b) and (p)

. For audit Qualification (s) where the impact is quantified by the auditor, Management's views:
The impact of the quantification has been given in (1) above. The said Audit qualifications are reproduced in Slno (a), (b) , (f) and (p) of
Annexure-A. Refer comment given by management in Sl no. (a), (b) , (f) and (p) under 'Management's view' of Annexure-A in this regards.

B 0o O om

e. For Audit Qualification (s) where the impact is not gquantified by the auditor :

(i) Management's estimation on the impact of audit qualification : Except as mentioned in Annexure A at SL No. (a), (b) , () and (p), the
financial impact is not ascertainable.

(ii) If management is unable to estimate the impact, reasons for the same: Please refer management's views in Annexure A SI. No. (a) to (s)
except (a), (b) , () and (p).

(iii) Auditors' Comments on (i) or (ii) above : Our views remains unchanged considering the matter referred in basis for disclaimer of opinion
from paragraph (a) to (s) of our Independent Auditors Report dated May 9, 2023 on the Audited Financial Results of the Company for the
quarter and year ended March 31, 2023,

Signatories:

Mr. Rajneesh Sharma:

Administrator

Statutory Auditors:

For J Kala & Assaciates
Chartered Accountants
! istration No. :118769W

Membership no. 101686

For Dass Gupta & Associates

Chartered Accountants

ICAI Fi l:giil/ra!ion No. 000112N
Pankaj Mangal

Partner

Membership no. 097890

Place: Kolkata
Date: May 9, 2023




Cletobwer 4. 2021
Pnfovimalion

e Advmimsivaten i ot lable o cosponsible fos actions and 1eparding the

ing Lo the perind prioe vo Ogtober 4, 2021 hag 1elivd upon the explanaions,

i, pepresentations and statemems made by the Chief Financial OfMeer, Company
ety 4 el Business Ofcer, Chiel Risk OfTices, Chiel Complianee ODbees and §egal Head {'the

e ufficiale of e Compamy'd, who were also pan of the Company prios 1o 1he appointment of the
Adnmnistiator Note No 7 1o e Statement explaing it (he Administator gof conducted suditsevicns
w e pracesses sl complianees of he Comproy and bas alaoappoinied professiomls fo
parsaction audil oz per seclion 43, 45, 50 and 66 ol the Code Funther, as shated in Note Mo 2,
tatan ol the Company 1eceived corain aceount wise ransaction audil eparts Hom 1l

sency appamted as he ansaclion avditer indicating that there 21e conain ansachions which
are ftavdulent m natme as per section 66 of the Code, Accordingly, ihe Administate bas lled apphications
under section 6IH5) and section 66 of the Code before Lhe Kolkala bench of the Hon'ble National Comnpany
Law Toibunal (NCLT ) on vawious dates Gl May 05, 2023 fn adjudication. Further, as meioned in the
sl node, the transaction audit has been completed and the impact of the amc has been incomporated in the
Statement Heowever, the said bansaction audit 1epoits have nol been inade available 1o us and accoudingly.
wirime unabide o comment whelher or nol all impact of the same has been incompoiated i the Statement
As per dnd AS 109, for a linancial asset that is credit-impaied at e ceporting date, an entity shall measwe
thwe expected credil losses as the difference between (he assel’s ross carmying amount and the present
vitlue of cstmated Mitue casl lows discounted at the Tinancial asset’s ovigingt cffective interest iate, Any
s bment is tecounised in proft on 058 a8 an impainnent gain o loss. Note Noo 2 Lo the Statement
eaplaine that the Company has considered impairment reserve of Rs, 5,24% cromes created in carlier periods
e per RBI puidelines while ealeulating the impaimient on such accounts which is not in accordance with
Tl AS 109 Further, Mole Mo 5 to the Statement explains that basis revised ECT vates and the nnpalimen
resorve made in cailier periods in cases where they excecd gioss exposure, the Company made a lesser
peorislon under the ECL, 50 as to iestict the net exposure al Nil, sinee no withdrawal Bom impainuent

‘e is permitted which is also net in accordance with Ind AS 109

Anpesiie A

!llll._‘.l!.!.l',1 X

The CHEE of the Compaiy s boeen
1elating o ihe uwess

itiated o0 $th October, 2021 As a pat of the CTRE, the Admanisicaion condycled aundisheviens
wndl complianees of the Company and had has also appoinied professionals Ton conducting lansaction awliy as
pev seetion 43 45 50 and 06 of the Code The Fransacnon Audin has been comipleted and e impact of the same lis been rlken i thiesg
Timancial pesults. Siwe fa tepoit is of a confidential nann e, e sane canmol be shaned with dhe Auditoss

The Conmpany Ted created hopainment Reserve amounting o2 5,249 crones o such accounts, wlsrever applicabic o e caler
peviods. Since noowithdeawal fom soch eserve is peomitted without the pige peomission of BI31 as pes it eatinn’ citcula
Comping has ol made provision mwder the EOL w e extent of isipaioment weseosd amounting (o 2 5,249 cros,
el exposiine a1 Nil

I

£t aesttict

(b} MNote No 3 w the Swatement which states that the Company adepted 2 policy, le nol to recognise
interest income on accounts in which transactions are detenmined as fraudulent by the Company. Had the|
Company recopnised the interest income, as aforesaid, inlerest income would have been higher by Rs. 231
crares and Rs. 592 crores fon (he quarter and year ended March 31, 2023 respectively and consequently |
ECL provision would also have been higher by Rs. 231 crores and Rs. 592 crores for the quaner and yem
ended Mavch 31, 2023 respectively, resulting in no change in loss for the quaner and year ended March 31,
2023

(b} Management's View

During the quaner ended Seplember 30,2022 | as a malter of prudence, the Company has adopied a policy in 1espect of the bonowars
whose transactions with (the Company aie det d as basis v audil 1eporis, not fo recognise the income on such
accounts from the start of Lhe quarter in which such bansaclions are 1epoited ag fraudulent by the Company, Further, in case of
transaclions d d as np periods prior 1o the adoption of this policy, no income is being recognised woe 1 July
1, 2027 in all such cases

{c) Note No. 5 to the § which that the Adminisiralor as part of the CIRP process had
appointed independent valuers Lo candnel valuation of the assels o|‘|||c company and assels/collaterals held
as securities, Since the § i i ion and ¢ of assets are subject to (h

=
P

(e} Muanagement's View
Valuation of the Company (including Assels) has been completed under the provisions of the Code by two (2) independent IBBI

outeome of such valuation and CIRP pmc&ss we are unable to comment on the impact, if any, of the same
on (he Staternent

0 d valuers. Hi , the fi | 1esulis, disc categorisation and classification of assets are subject (o the outcome of
such CIRP process,

(d) Note No. 6 to the Siatement which explams that during the financial yea 2016-20, the Company
accounted for the slump ang and quently recognized (he relevant assels and
habilities in its books of account, { to the B Transfer Agr {'BTA") with SIFL, with|
effect from October 1, 2019, subject to necessary approvals The superseded Board of Directors and|
il of the Comp i expert legal and accounting opmions in relation to the
accounting of BTA which confinmed that (he accounting treatment so given is in accordance with the
[relevant Ind AS and the underlying guidance and framework, The Note further explains that duving the
|financial year 2020-21, the Company had filed two sepamate applications under Section 230 of the
Companies Act, 2013 (‘the Act’) before the Hon'ble NCLT p g Sch of Ar {th

(d) Munagement's View

The Company in the past pave eI'J"ett 1o lhe BTA based on expert legal and accounting opinions in relation to the accounting of BTJ\
which confitmned it the ac i in dance with the velevant Ind AS and the ying puidance and fi

The accounls for the guarter and year ended March 31, 2023 have been taken on record in the manner and form in which it existed on)
lhe insolvency commencement dale in view of the initiation of the CIRP in accordance wilh the obligations impesed on the
Adminishator under Section 18(f) of the Code and this fact has also been informed by (he Administrator to the lenders and other

P
i1

Schemes) with all its secured and unsecured lenders. Since app in with the
Scheme were pending before Hon"ble NCLT/NCLAT, the superseded erd of Direclors and erstwhile
managemeni had maintained status quo on the Scheme including accounting of BTA. Both the sck

The C‘ampany is in the process of consolidated resolution of SEFL and SIFL and hence no further action is being contemplated

anangement were rejected by majority of the and an app of withdrawal was filed by the
Administrator in this maller which has been allowed by the Tribunal vide order dated February 11, 2022

As stated in the said Note, the Company is in lhe plm afmolldaled resolution of SEFL and SIFL and
hence no further action is being 1pl g the validity of BTA or otherwise,

consequent upon the withdrawa! of Schemes. M:urdmgl'y, Ihe slatns quo regarding BTA, as it existed on
the date of commencement of CIRP, has been maintained. In view of the uncertainties (hal exists in (he

blishing (he validity of BTA or otherwise, upon the withd I of the Sci

matter of BTA, we are unable to comment on the accounting of BTA, as d, done by the C
and accordingly on the impact of the same, iF any, on the Statement

{e) MNote Mo £ to the Siatement which explains that the Administrator has invited  the
financialopeationaliother creditos to file their respective ciaims. As per the said note, admission of claims
of he financial/ 1/ other received by the Adininisicator is completed and the effect of the
same has been given in the books of accounts, However, the figures of the claims admitted in the books of
accounts might undergo change in the subsequent periods before the resoluuon plan i approved 'ti_v
Adjudicating Authority in case the Administrator comes across any additi

() Monagement’s View

As per provisions of the Code, Admission of claims of the financial/ op 1! other 1 by the Admini i)
completed and the effect of the same has been given in the books of accounts, However, the figures of the claims admitled in the books
of accounts might undergo change in the subsequent periods before the resolution plan is approved by Adjudicating Authority in case
the Administrator comes across any additional information wamranting such revision of claim Is of the fi If othey

g

P

revision of claim of the financial/ I other ereditors. Hence, adjustments, if any, ammg
out of such addilional information, will be given effect in subsequent periods, We are unable to comment
on (he impact of the same, if any, on the Staterment
Further, Note No, 8 to the § plains that the Coing as per the Code on the date o
commencement of CIRP ¢ October 8, 2021 has convered foreign currency debt into INR and
accordingly has not translated its foreign currency exposure as on March 31, 2023, as per requirements of
Ind AS 21, We are unable to comment on the impact of the same, if any, on (he Stalement.

Further, the foreign cumency debl of the Company has been converted into INR as per the Code on the date of commencement of CIRP
ard accordmgly, the Company has not translated its foreign cunency exposure as on March 31, 2023 as per the requirements of Ind AS
21 "The effects of changes in foreign exchange rates’,

(f) Mote Mo, 9 1o the Statement which states that the Company has not provided for Rs. 1,209 crores and
Rs. 4,661 croves for the quarter and year ended March 31, 2023 ly, p to its i

(N Manngement's View

under ihe CIRP, in respect of its obligation for inlerest on all the borrowings since insolvency
commencement date ie. October 8, 2021, Had the Company provided its obligation for interest, a
aforesaid, loss before tax for the quarter and year ended March 31, 2023 would have been increased by Rs,
1,209 crores and Rs 4,661 crores respectively,

Pursuant to the admission of the company under the CIRF and the consequent moratorium w's 14 of the Code, the claims of the creditors
of the Company have been admitted which shall be settled in terms of (he Resolution Plan to be approved by the Hon'ble NCLT.

() Note No. 10 to the Statement which explains the reasons owing to which the Company has nol been

() Management's View

able to oumply wuh guidelines of RBI in relation to mandatory hedging of exp in

C i to Re: 273 crores as at March 31, 2023, as per contractual tenms, As
stated, in the said nwe the Company has reported the above fact to RB1 and reply of the same is awaited|
fiom RBI. We are unable to comment on the impact of the same or :r consequences arising out off
such non- comph I|’ any, ort the Statement,

Chartarog

1| The d ic lenders of the Company had stipulated Trust and Retention Account (TRA) 24,2020,
pursuant towhich all the payments being made by the Company were being app /red i based on the TRA mechanism end as
such the Company was nol able to make payment of the hedging premium/cost to the concerned banks for keeping the ECB exposures
hedped and hence was not able to meet the requirements of the RBI notification. The Company has reported the said fact to REl and
reply from the sane is awailed Further, In view of CIRP, the foreign currency liabilities have been crystallised into INR as on Qclober
Bih, 2021 (Insolvency Commencernent Date or 'ICD) and the foreign curvency debt of the Company has been converted into INR as-
per the Code .
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() Note Moo 12 o e Stemenl which explaing that the eisiwhile management. o per the spcuiﬁ\'-
ditections fiom Reserve Bank of India (RBD i eelaion o ceram borrowers wefiened o as probable
camneeted putiesdelated partics' in line with arm's bength peineiples, was in provess of re-assessioe &
peenepaliating fenms and conditions with sueh borrowess and al othier honos ers, who have been granted
Togmss s ith s atorinm persod and at infecest vate which s linked with the cash Tows of the project
However, the said provess was not conchuded and meanwhile the Company has gone ino CIRE. As stated
in the said Note, the Adnimnistialon is nolin a position fo eommient on the views adopted by the asiwhile
mamapement in cebation o the RBI's ditection since these pentain wo e peviod prioe o the Administato s
lappointiment. As stated in paragraph (a} above, the Adminisiator pol condiweied tansaction auditeview
relating o the process and eompliance of the Compam and has also appomted pofessionals for conducting
pransaction andit as e section 4345 50 and 66 of the Code Ol of Avesimis efened by the RBLin the
alivectoons, e Administiaion has reeed

el vertaan avconnt wisy (| asction audil repotls, which has

1 ified some of such accounts as fandalent in natire unden section 66 of the Code In respect of such
accounts, the Admimistaton as Gled applications wsder section 6003) i & 0y of the Code before the
Kolkat bench of the Hon ble Naticaal Compary Law Trilmal (NCTY on vanious dates 1 May 05, 2023
lon adjudication Frether, ws mentioned in the said note, the tansaction audit has heen completed and the
impact of the sane has been incorporated in e Staiement However, (e said iansaclion audil reports
hirviz nol leen made available 1o us and accordingly, we are nnahle 1o conment whethicer o not all impact of
the same has been ing d in the Accordingly 15 subject o such impact, i
any

the §

(h) Managemont's View

The Reserve Bank of ndia (RB1) m s inspection repert and risk assessment repot (e diveetions) For the e ended Maeh 312020
Buael delentified coriain horowers” ss probable conmeoted elied comparies - Tn e directivns, the Campany has been adyised (o
reassess and ve-evaluate the relatimship willh the said boitowers o assess whether they are related paties 1o the Company o 1o Siei
Infiastroctine Fimance Linvied CSIFL o "Holding Company') and alsa whether these sie on aim's lengih basis 1o view of e
directions, the preyious management lad taken Tegal view o determine whether sueh bonrsers ane selabed parties o e Company o
SIFL. Rased on the legal view, the previous samgement was aodvised and had terefore come b conelusion thal the © ompany o ils
Holding Company have o diveet o mdinect contial o significant infuence (as pet Companies Act, 2003, Ind AS) over such bonowers
and are not under commuen control and aceordingdy are aot a related oty of the Company o its Holding Comgany The poes s
management had obiained an assessment repor L on e review & venticabion of the ansactions with U aloiesaid probable

conmected ielated companies fromt an independent Chartered Accoumant fim which stated 1hat the tansactions of Uie Compumy S0
willy prohable conmected s were thone at anm’s lengtly pringiples mmd e e sedinany comse ol busizess and i sach portics ae
il related partics of the Compaig SIFL wsder the Companes Act 2003 o hd AS 24

w0

Tosweandance with above. evstwhile management was i the process of e & werms and v with such
Boarowers and all ether boowers, who have been granted kans with mwatonmm period and al interest rate whicl is Tnked with (he
co flows of the projeet However, the said process was nof concluded and meanwhile the Company has gone ito CLREP

As such, Adminisliator is nol in 3 position to comiment about the aclions taken by the Company pursuant 1o RIBEs inspection wepor as
mentboned above since the same pertain to period prioe (o his appomtiment

A« a part of the CIRP, the Administiator got conduted an audit/ieviews relating to the process and compliances of the Company and
el also appoinied professionals for conducting vansachion audit as per seetion 43, 45, 50 and 66 of the Code. The tansaction audil has
ticen completed sind the report is of a confideniial natuie, e swne cannol be shaied with (e Anditors

(1) Mole Mo 18 po e Statement which explaind thay, duriog the quatter ended Septermber 30, 2021, based
o e divections of RE the Compony has made provisions amountiog o Re 98 craved and R, 50 croned in)
vespect of divect fo eates i indivect I8 cages feipectively whete the Comgany wis woder varius stages|
of el with i relevant i authenities. Hioweser, the Company has ot asessed shether th outfew of]
vesomee embodying coonoimic besefits 5 probable or wot s pe e requiremens of Tl A8 37
Trewinitae, rent Laabilities andd C Angers’s Henve, m atwence of such assessment, we nre
wnable o comment o any nenseomplisnee with Ind AS and the eorvespending impact of the same, il any,
o thie Stneiment

1) Management's View

The Company has made provisions b respect of ditect tan eases and indivect i easer where the Company was under vatious stages of
appeal with e velewint tax autherities, bared on divections fom BREBL Hemoe, swe ace nol in a position o do assessment as pa the
vequiterments of Ind AS 37 "Provisians, Coptingent Liabililies amd Contingent Assets”

(i) Nute Na. 1610 the Statement which explaing the restans owing 1o which the Campany was not able 1of
eomply witl the tequitements of Section 135 of the Companics Act, 2003 in relution to depositing unepent

amiut of CSR. As stated, bn the said note, the Company has writien fo MCA seeking exemption from the]

obligations of the Conpany under potticns of Sectlon 135(5) snd Scction 135(7) of the Companics Act,
2003, We are unable 1o comment an the impact of the same or any olber consequences arising oul of such|
e, il any, on the S

) Management's View

| Thie domestic Jenders of the Company had stipulated Trust and Retention Account (TR A) mechanism effective November 24, 2020,
jpirsiand 1o which all the payments being made by the Company were being approved/icleased based on the TRA mechamsin The
Company was not able to iansfer the aforesaid unspent CSR amount as per the requirements of Section [35 of the Act. The Company
s written letter 1o the Ministry of Corporate AfTairs ("MCA") sceking from the obli of the Company under portions
of Seviwon 135(5) and Section 135(7) of the Act. The reply fiom MCA in this regards is awailed,

(k) Note No, 17 1o ihe Sznlnru:m which states that the Company has not been able 10 i the

cover as stated in the i ! trust deeds ete. which i sufficient 1o dhcluq.u
the principal and interest amount at all times fox the secwed non-convertible debentures usud by the|

(k) Mapagement's View

Valuation of the Company has been completed under the provisions of the Code by two (2) independent IBBI registered valuers

Company. Further, as stated in the said Note and paragraph (c) above, latest val from
valuers in regpect of assets of the Company i in progress, sccondingly, the percentage dmm
grven in Note No. 17 w the Statement & subject to the oucome of such valuation and CIRP process.|
Hence, we ane unable 1o comment on impact of the same, i any on the Starement.

A the ge of security cover given above is subject 1o the oulcome of such valuation and CIRP process

p

(1) Note No. 18 to the Statement which explaing thal in relation to cortain borrowings (including secured| (1) Management's view:

borowings and NCDs) acquired by the Company from SIFL pursuant to BTA as stated in Note No. 6 1
the Stalement, charges created on such borrowings are yet (o be nansferred in the name of the Company|
and are shill appearing in the name of SIFL for the veasons staled in the said Note We are unable 1)
comment on the impact of the same or any ather consequences arising out of it, il any, on the Statement.

In certain cases of borrowings wherein (he novation agreements are signed by the lenders / trustees, the Company has filed the e-fonms,
exeept for one ISIN, with ROC, Kolkata, which have not been approved

In some other cases, the novation agréements are yet (o be signed by the lenders, Hence, the charges which were originally created In the
narme of SIFL for such secured bomowings are still continuing so in the records of ROC.

| Furiher, with respect to certain borrowings where, though borrowed [acilities have been repaid in full, charge satisfactions are still
|pending. These pendencies are mainly on account of non-receipt of NOC from Jenders ete. / completion of satisfaction formalilies,

() Mote Neo 19 1o fhe Statesment which explaing the ressons owing (o which the Company was nol able to|
coinply with the requirements of Seetion 125 of the Act i relation 1o wanefer of certain amounts lyig|
unpaid for 7 years to lnvestor l.dnml:un Frotection Fund CIEPF'Y As stated, in the gaid note, (he|
Company bas writien 1o 1EPF avihorities and | guidance in the matter. We are unable 1o comment
on fhe lmpact of the same or any ofher :cmoqwnccs artlig oul of sueh non-complisnee, iF any, on il
Statement,

|hreach of the moratorium [n tems of Section 14 of the IBC, To the extent that the |

(m) Management’s Viey ©

‘The Company wag unable to comply with the provision of Section 125 of the Companies Act, 2013 as its campliance will aceond to
inton of the O Act s inciksd with
Scetion 14 af the IBC, the provigons of tie 1BC will prevall, in light of Section 238 of the IBC. However, the Company has wiitten 1o
TEPF authoritics and regquested guidunce in this vegard / sulbmission of el clabm and awalt their response.

(n) We had carvied out indep balance process with respect to various partics/Tenders,
respanses for which are pending to be received in majonly of the case as on the date of signing this repert.
Furtlier, the project progress veport and the necessary documents for review from various parties are yet |
be received, Hence, we are unable o comment on such balances and stalus and impact of the same on |
Statement, if any

(0] Management's View:

Since the confirmation is an independent process camied out by the Statutory Auditors, we have no comments {o make on the same.
‘The company had undertaken the review of the large exposures as pant of the Annual Client Review (ACR) / appointed Agency for
Specialised Monitering {ASM) auditors and undertook various actions including the project progress of the borvowers duving the
firuancial year 2022- 13

In order to op and imp ape of the review basis lastest fi Ihe has also fi
process of Annual Cmn‘.tt Rev:ew which will ensure improvement in coverage by (he end of finanial year 23-24,

a

T hrdt

{0} We have been i d that cetain i
Creditess and transaction audit repots are confidential in nature and aceordingly has not been shared with|
us. We are therefore unable 1o cominent on the possible financial efects on the Statement, including onl
presentation and disclosures, il any, that may have arisen if we had been provided access to that)
Information

the minutes of meetings of the Committee off (o) Managenient’s View: The proceedings of the CoC are in relation to the CIRP of the C

rl

and include | information

in relation to the CIRP of SEFL.

(p} Property, Plant and Equipment includes assets having gross book value of Rs 50.18 crores and writy
down value of Rs 10,18 crores as on March 31, 2023 are either nol traceable or are not in p

(] Managementss View ; The said assels were there at leaschold properties for which the tenancies have been terminated during CIRP
The Company had sent for retumn of the said assels. Since these reminders did not yield resulls, the Company has

company. No provision for the same has been made in As i d by the Company, the|
\management has initiated legal proceedings for recovery of the same. Since legal proceedings for recovery|
are pending, we are unable to comment on the impact of the saine, if any, on the Statement.

of thefy

inittated various legal proceedings for recovery of the same.

(q) In view of the possible effects of the matters described in paragraph 5{a) to 5(p) above, we are alsof
unable o comment on the Cumpan)l s compliance of the mveﬂnnxs in respect of all borrowings (includi
of et ) and 1 implications i etc,, ifany,

(q) Management's View

Refer 1o views given in Point (a) to (p) above

(r) In'view of the posslble effects of the matters described n paragraph S{a] to 5{q] above, we are also

() Management's View

it on the Ci

on various

unable o and

Y

including di

Refer to views given in Point (a) to (g) above

(81 In view of the possible effecls

(3) Munagement’s View

unalile to comment on the ratios

1o views given in Point (a) to (r) above




Marerinl 1 5 Jteliied to Goiuge € oneern

Note Noo 11 1o the Statement which states that the Company has been admitted 1o CTRIP and alse il
e faetons hat resulled inte nel loss duting the guarles and nine menihs ended December 31 2023 4yl
alver dunng previous quanicssea As aresult the Company's net worth has Tully eroded and it bas o
Treen able 1o comply with vanous regulatory 1atios limits cle Al this have impacted the Company”s dhiliy
fo comtinge 118 operalions in nonmal couse in fulue These evenls or conelitions, along with oher Hun
an set fonth in the afmesaid Note, indicate that there i 3 marerial wncertaingy which cagis sivnificant (o
about the Company's abifity to continae as a ‘going cancern’ in Moresceable ftine However, fos (e
reasons slaled in the said note, the Company has considerced il appiopeate 1o prepae the Statement on o
it conenn basis

Alumaeeni’s ¥
I Company had reported losses dwing the quanenr and vear ended Maieh 312023 and eanlier vear pesiods as well Tlence, the net
wolth ol vhe Company has fully croded

Phere is peisistem severe stiam on the working capital and operations of the Company and i 15 wndergoing sigaificant Tancial stiess

A stated i Nete Noo | s the awdited Gnancial results o the quaner and yeu ended March 31, 2023 CIRIP was initiated inaespect of
the Company w e [ Oclobe §, 2021 The Campany has assessed thal the wse of (he poing concem assumption is appropriate in the
Cireimatinecs and hence, these inancial 1esults has been prepared on 8 gaing concern assumplion biasis as per below

a1 The Code requites the Adminishiator to, among other things, run fhe Company as a going concern duing CIRP

li} Ihe Ad in consullation with (he O of Creditors (' CoC) of the Company, in aceordance with the provisions of the
IR s maaking all endeavows (o o the Company 35 a going concern Considering the futm e business outlook and with time bound
fevonery ol itg due fiom borowers/lessees and monetization of asselsisecun ities, the Company i Bopeiul of i ovement in its casl
Now e i due comse of Line

vl Reducuion in overhead expenditure

] The Company also fonmed dedicated locused collection team Lo inciease the collection and is alsorcxploving all possibilitics o stan
e business with the lamch of varous schemes

1 is umderpong and as per ihe process, the Consolidated Commillee of Creditoss (CoC) took on revord tinee Resolution Plans
sevenvil frem Prospeetive Resolution Applicants (PRAs) on Janvary 18, 2022 The twee Resalution Plans icceived by the Consalidated
Uil were put Lo e-voting The Consolidated COC 1ook on record the tesulls of the e-voling in CaC mecting beld on Febiuary 15, 2023
wld the | plan submitied by National Asset Reconstiuction Company Limited (NARCL) was duly approved by COC by
oty voting under section 30(4) of the IBC 1ead with Regulation 39 3) of CIRP Regulations, 2016, thewely, deelaing NARCL as
successful Resolulion Applicant (SRA).

e approved resolution plan of NARCL was filed before Adjudicaling Authonity se , Hon'ble NCLT, Kolkats on Febiuary 18, 2023
fun its approval The Admimisiator has also Rled all the necessary lepal and repulatory approvals befare the Adjudicating Authority

e above Resal I*tan has been chall d by one of the Financial Creditor and Unsuceessiul Resolution Applicant before the
Adpidieating Autherity by Gling an application agamst it. The said applications are pending as on date

Alzo the Promoter of SIFL {Adisri Commercial Private Limited) has challenged the CIRP admission oider October 8 2021 by filing
application before Hon'ble NCLT, Kelkata ws 42001 ) and 420(2) of Companies Act, 2013 readwith section 104 of the 18C and he
sunie has been veserved for Order Pending the completion of the said process under CIRP, these fnancial results have been prepared on
1 going concerm basis,

hi NI

My, Rajueesh Sharma :

Admbiistrator

Statutory Auditors:
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INDEPENDENT AUDITOR’S REPORT

To the Administrator of Srei Equipment Finance Limited
Report on the Audit of the Financial Results
Disclaimer of Opinion

We were engaged to audit the accompanying annual financial results of Srei Equipment Finance
Limited (“the Company”) for the year ended March 31, 2023 (“the Statement”), attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing
Regulations’).

We do not express an opinion on the accompanying Statement. Because of the significance of the
matters described in “Basis for Disclaimer of Opinion” section of this report and the uncertainties
involved, we have not been able to obtain sufficient and appropriate audit evidence to provide a
basis for an audit opinion as to whether the Statement:

(i) is presented in accordance with the requirements of Regulation 52 of the Listing Regulations in
this regard; and

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards, and other accounting principles generally accepted
in India, of net loss and other comprehensive income and other financial information of the
Company for the year ended March 31, 2023.

We had issued a Disclaimer of Conclusion basis the observations forming part of the report for the
quarter ended June 30, 2022, quarter and half year ended September 30, 2022 and for the quarter
and nine months ended December 31, 2022.

Basis for Disclaimer of Opinion

(a) Note No. 2 explains that since the Administrator has taken charge of the affairs of
the Company on October 4, 2021, the Administrator is not liable or responsible for
any actions and regarding the information pertaining to the period prior to October
4, 2021 has relied upon the explanations, clarifications, certifications,
representations and statements made by the Chief Financial Officer, Company
Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and
Legal Head ('the existing officials of the Company’), who were also part of the
Company prior to the appointment of the Administrator. Note No. 2 to the Statement
explains that the Administrator got conducted audits/reviews relating to the
processes and compliances of the Company has also appointed professi
conducting transaction audit as per sectj ¢:50, and 66 of the Code Flirthet




as stated in Note No. 2, the Administrator of the Company received certain account
wise transaction audit reports from the professional agency appointed as the
transaction auditor indicating that there are certain transactions which are
fraudulent in nature as per section 66 of the Code. Accordingly, the Administrator
has filed applications under section 60(5) and section 66 of the Code before the
Kolkata bench of the Hon’ble National Company Law Tribunal (NCLT) on various
dates till May 05, 2023 for adjudication. Further, as mentioned in the said note, the
transaction audit has been completed and the impact of the same has been
incorporated in the Statement. However, the said transaction audit reports have not
been made available to us and accordingly, we are unable to comment whether or
not all impact of the same has been incorporated in the Statement.

As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date,
an entity shall measure the expected credit losses as the difference between the
asset’s gross carrying amount and the present value of estimated future cash flows
discounted at the financial asset’s original effective interest rate. Any adjustment is
recognised in profit or loss as an impairment gain or loss. Note No. 2 to the
Statement explains that the Company has considered impairment reserve of Rs.
5,249 crores created in earlier periods as per RBI guidelines while calculating the
impairment on such accounts which is not in accordance with Ind AS 109. Further,
Note No. 5 to the Statement explains that basis revised ECL rates and the
impairment reserve made in earlier periods in cases where they exceed gross
exposure, the Company made a lesser provision under the ECL, so as to restrict the
net exposure at Nil, since no withdrawal from impairment reserve is permitted which
is also not in accordance with Ind AS 109.

(b) Note No. 3 to the Statement which states that the Company adopted a policy, to not
to recognise interest income on accounts in which transactions are determined as
fraudulent by the Company. Had the Company recognised the interest income, as
aforesaid, interest income would have been higher by Rs. 231 crores and Rs. 592
crores for the quarter and year ended March 31, 2023 respectively and consequently
the ECL provision would also have been higher by Rs. 231 crores and Rs. 592 crores
for the quarter and year ended March 31, 2023 respectively, resulting in no change in
loss for the quarter and year ended March 31, 2023.

(c) Note No. 5 to the Statement which explains that the Administrator as part of the
CIRP process had appointed independent valuers to conduct valuation of the assets of
the company and assets/collaterals held as securities. Since the Statement,
disclosures, categorisation and classification of assets are subject to the outcome of
such valuation and CIRP process, we are unable to comment on the impact, if any, of
the same on the Statement.

(d) Note No. 6 to the Statement which explains that during the financial year 2019-20,
the Company accounted for the slump exchange transaction and consequently
recognized the relevant assets and liabilities in its books of account, pursuant to the
Business Transfer Agreement (‘BTA’) with SIFL, with effect from October 1, 2019,
subject to necessary approvals. The superseded Board of Directors and erstwhile
management of the Company obtained expert legal and accounting opinions in
relation to the accounting of BTA which confirmed that the accounting treatment so
given is in accordance with the relevant Ind AS and the underlying guidance and
framework. The Note further explains that during the financial year 2020-21, the
Company had filed two separate applications under Section 230 of the Companies
Act, 2013 (‘the Act’) before the Hon’ble NCLT proposing Schemes of Arrangement

(the Schemes) with all its secured and unsecure B ince applications/apﬁa&\
in connection with the Scheme were pendi 'ble NCLT/NC 6‘?%& AN
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superseded Board of Directors and erstwhile management had maintained status quo
on the Scheme including accounting of BTA. Both the schemes of arrangement were
rejected by majority of the creditors and an application of withdrawal was filed by
the Administrator in this matter which has been allowed by the Tribunal vide order
dated February 11, 2022.

As stated in the said Note, the Company is in the process of consolidated resolution
of SEFL and SIFL and hence no further action is being contemplated regarding
establishing the validity of BTA or otherwise, consequent upon the withdrawal of
Schemes. Accordingly, the status quo regarding BTA, as it existed on the date of
commencement of CIRP, has been maintained. In view of the uncertainties that
exists in the matter of BTA, we are unable to comment on the accounting of BTA, as
aforesaid, done by the Company and accordingly on the impact of the same, if any,
on the Statement.

(e) Note No. 8 to the Statement which explains that the Administrator has invited the

(f)

(e

(h)

financial/operational/other creditors to file their respective claims. As per the said
note, admission of claims of the financial/ operational/ other creditors received by
the Administrator is completed and the effect of the same has been given in the
books of accounts. However, the figures of the claims admitted in the books of
accounts might undergo change in the subsequent periods before the resolution plan
is approved by Adjudicating Authority in case the Administrator comes across any
additional information warranting such revision of claim amounts of the financial/
operational/ other creditors. Hence, adjustments, if any, arising out of such
additional information, will be given effect in subsequent periods. We are unable to
comment on the impact of the same, if any, on the Statement.

Further, Note No. 8 to the Statement explains that the Company as per the Code on
the date of commencement of CIRP i.e. October 8, 2021 has converted foreign
currency debt into INR and accordingly has not translated its foreign currency
exposure as on March 31, 2023, as per requirements of Ind AS 21. We are unable to
comment on the impact of the same, if any, on the Statement.

Note No. 9 to the Statement which states that the Company has not provided for Rs.
1,209 crores and Rs. 4,661 crores for the quarter and year ended March 31, 2023
respectively, pursuant to its admission under the CIRP, in respect of its obligation for
interest on all the borrowings since insolvency commencement date i.e. October 8,
2021. Had the Company provided its obligation for interest, as aforesaid, loss before
tax for the quarter and year ended March 31, 2023 would have been increased by Rs.
1,209 crores and Rs 4,661 crores respectively.

Note No. 10 to the Statement which explains the reasons owing to which the
Company has not been able to comply with guidelines of RBI in relation to mandatory
hedging of exposure in External Commercial Borrowings amounting to Rs. 273 crores
as at March 31, 2023, as per contractual terms. As stated, in the said note, the
Company has reported the above fact to RBl and reply of the same is awaited from
RBI. We are unable to comment on the impact of the same or any other
consequences arising out of such non-compliance, if any, on the Statement.

Note No. 12 to the Statement which explains that the erstwhile management, as per
the specific directions from Reserve Bank of India (RBI) in relation to certain
borrowers referred to as ‘probable connected parties/related parties’, in line with
arm’s length principles, was in the process of re-assessing & re-negotiating terms and
conditions with such borrowers and all other borrowers, who have been granted
loans with moratorium period and at interest rate which is linked with the cash flows
of the project. However, the said process w concluded and meanwhi




(i)

()

position to comment on the views adopted by the erstwhile management in relation
to the RBI’s direction since these pertain to the period prior to the Administrator’s
appointment. As stated in paragraph (a) above, the Administrator got conducted
transaction audit/review relating to the process and compliance of the Company and
has also appointed professionals for conducting transaction audit as per section 43,
45, 50 and 66 of the Code. Out of Accounts referred by the RBI in the directions, the
Administrator has received certain account wise transaction audit reports, which has
identified some of such accounts as fraudulent in nature under section 66 of the
Code. In respect of such accounts, the Administrator has filed applications under
section 60(5) and section 66 of the Code before the Kolkata bench of the Hon’ble
National Company Law Tribunal (NCLT) on various dates till May 05, 2023 for
adjudication. Further, as mentioned in the said note, the transaction audit has been
completed and the impact of the same has been incorporated in the Statement.
However, the said transaction audit reports have not been made available to us and
accordingly, we are unable to comment whether or not all impact of the same has
been incorporated in the Statement. Accordingly, the Statement is subject to such
impact, if any.

Note No. 15 to the Statement which explains that, during the quarter ended
September 30, 2021, based on the directions of RBI the Company has made provisions
amounting to Rs. 98 crores and Rs. 50 crores in respect of direct tax cases and
indirect tax cases respectively where the Company was under various stages of
appeal with the relevant tax authorities. However, the Company has not assessed
whether the outflow of resource embodying economic benefits is probable or not as
per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities and Contingent
Assets’. Hence, in absence of such assessment, we are unable to comment on any
non-compliance with Ind AS and the corresponding impact of the same, if any, on the
Statement.

Note No. 16 to the Statement which explains the reasons owing to which the
Company was not able to comply with the requirements of Section 135 of the
Companies Act, 2013 in relation to depositing unspent amount of CSR. As stated, in
the said note, the Company has written to MCA seeking exemption from the
obligations of the Company under portions of Section 135(5) and Section 135(7) of
the Companies Act, 2013. We are unable to comment on the impact of the same or
any other consequences arising out of such non-compliance, if any, on the
Statement.

(k) Note No. 17 to the Statement which states that the Company has not been able to

(0]

maintain the security cover as stated in the information memorandum/debenture
trust deeds etc. which is sufficient to discharge the principal and interest amount at
all times for the secured non-convertible debentures issued by the Company.
Further, as stated in the said Note and paragraph (c) above, latest valuations from
independent valuers in respect of assets of the Company is in progress, accordingly,
the percentage of security cover given in Note No. 17 to the Statement is subject to
the outcome of such valuation and CIRP process. Hence, we are unable to comment
on impact of the same, if any on the Statement.

Note No. 18 to the Statement which explains that in relation to certain borrowings
(including secured borrowings and NCDs) acquired by the Company from SIFL
pursuant to BTA as stated in Note No. 6 to the Statement, charges created on such
borrowings are yet to be transferred in the name of the Company and are still
appearing in the name of SIFL for the reasons stated.
to comment on the impact of the same or any
any, on the Statement.




(m)Note No. 19 to the Statement which explains the reasons owing to which the
Company was not able to comply with the requirements of Section 125 of the Act in
relation to transfer of certain amounts lying unpaid for 7 years to Investor Education
Protection Fund (‘IEPF’). As stated, in the said note, the Company has written to
|[EPF authorities and requested guidance in the matter. We are unable to comment
on the impact of the same or any other consequences arising out of such non-
compliance, if any, on the Statement.

(n) We had carried out independent balance confirmation process with respect to
various parties/lenders, responses for which are pending to be received in majority
of the case as on the date of signing this report. Further, the project progress report
and the necessary documents for review.from various parties are yet to be received.
Hence, we are unable to comment on such balances and status and impact of the
same on the Statement, if any.

(o) We have been informed that certain information including the minutes of meetings
of the Committee of Creditors and transaction audit reports are confidential in
nature and accordingly has not been shared with us. We are therefore unable to
comment on the possible financial effects on the Statement, including on
presentation and disclosures, if any, that may have arisen if we had been provided
access to that information.

(p) Property, Plant and Equipment includes assets having gross book value of Rs 50.18
crores and written down value of Rs 10.18 crores as on March 31, 2023 are either not
traceable or are not in possession of the company. No provision for the same has
been made in accounts. As informed by the Company, the management has initiated
legal proceedings for recovery of the same. Since legal proceedings for recovery are
pending, we are unable to comment on the impact of the same, if any, on the
Statement.

(q) In view of the possible effects of the matters described in paragraph (a) to (p)
above, we are also unable to comment on the Company’s compliance of the
covenants in respect of all borrowings (including creation of charges) and
consequential implications including disclosures etc., if any.

(r) In view of the possible effects of the matters described in paragraph (a) to (q)
above, we are also unable to comment on the Company’s compliance on various
regulatory ratios/limits and consequential implications including disclosures, if any,

(s) In view of the possible effects of the matters described in paragraph (a) to (r) above,
we are also unable to comment on the ratios disclosed by the Company in Annexure 1
to the Statement.

Material Uncertainty Related to Going Concern

We draw attention to Note No. 11 to the Statement which states that the Company has been
admitted to CIRP and that the Company has reported net loss during the year ended March 31, 2023
and earlier year/periods as well. As a result, the Company’s net worth has fully eroded and it has
not been able to comply with various regulatory ratios/limits etc. All this has impacted on the
Company’s ability to continue its operations in normal course in future These events or conchtmns
along with other matters as set forth in the aforesaid Note that there is a ma
uncertainty which casts significant doubt about the Comp 2 '
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concern’ in the foreseeable future. However, for the reasons stated in the said note, the Company
has considered it appropriate to prepare the Statement on a going concern basis.

Our Opinion is not modified on the above matter.
Emphasis of Matter
We draw attention to the following matters in the notes to the Statement:

a. Asstated in Note No. 5 to the Statement, the Company on the basis of abundant prudence, has
decided to make provision to the extent of interest income recognised during the respective
quarter on Net Stage - lll accounts.

b. As stated in Note No. 5 to the Statement, in case of Investments/Loans which were determined
as fraudulent under section 66 of the code, the Company has not undertaken the fair valuation
as of March 31, 2023 of such Investments/Loans as the net impact on the Statement of Profit
and Loss would have been Nil since the company has already made 100% provision on such
Investments/Loans.

c. Note No. 7 to the Statement which explains that in view of the impracticability for preparing
the resolution plan on individual basis in the case of the Company and its Holding Company,
the Administrator, after adopting proper procedure, has filed applications before the Hon'ble
NCLT, Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency
pracesses of SIFL and SEFL. The application in the matter is admitted and the final order was
received on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the
corporate insolvency of SIFL and SEFL. The Consolidated Committee of Creditors (CoC) took on
record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on
January 18, 2023. The three Resolution Plans received by the Consolidated CoC were put to e-
voting. The Consolidated COC took on record the results of the e-voting in CoC meeting held
on February 15, 2023, and the resolution plan submitted by MNational Asset Reconstruction
Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4) of
the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as
Successful Resolution Applicant (SRA). The approved resolution plan of NARCL was filed before
Adjudicating Authority on February 18, 2023 for its approval. The Administrator has also filed
all the necessary legal and regulatory approvals before the Adjudicating Authority., The
approval of the resolution plan is awaited from the Adjudicating Authority pending certain
litigations.

d. Note No. 20 to the Statement which explains that the Company during the quarter and year
ended March 31, 2022 had invoked 49% equity shares of Sanjvik Terminals Private Limited
(‘STPL’), which were pledged as security against the borrowings availed by one of the
borrowers of the Company. The Company has taken an expert opinion, which confirms that
since the Company is not exercising any significant influence/control over STPL, hence, STPL is
not a subsidiary/associate in terms of Ind AS 110/Ind AS 28 and accordingly is not required to
prepare consolidated financial statements with respect to its holding of 49% of the equity
shares of STPL. Further the entire shares have been sold on April 11, 2023 and the same has
been transferred to the demat account of purchaser on April 26, 2023.

e. Note No. 22 of the Statement states that based on the information available in the public
domain, some of the lenders have declared the bank account of the Company as fraud.
However, in case of one of the lender, on the basis of petition filed by the ex-promoter before
the Hon’ble High Court of Delhi, the Hon’ble Court has passed interim relief to the petitioner
vide order dated April 22, 2022, restraining the said lender from taking any further steps or
action prejudicial to the petitioner on the basis of the order declaring the bank account as
fraud. The interim order dated April 22, 2022 shall continue till the next date of hearing i.e.
May 15, 2023.

Our Opinion is not modified on the above matters.




Administrator’s Responsibilities for the Financial Results

The Reserve Bank of india (‘RBI') vide press release dated October 4, 2021 in exercise of the
powers conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 (‘RBI Act’)
superseded the Board of Directors of the Company and appointed an Administrator under Section
45-1E (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-1E (5) (a) of
the RBI Act, has constituted a three-member Committee of Advisors for advising the Administrator.

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process (‘CIRP’)
against the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of
the Insolvency and Bankruptcy Code (IBC), 2016 (‘the Code’) read with Rules 5 and 6 of the
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers
and Application to Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’) before the Hon'ble
National Company Law Tribunal, Kolkata Bench (‘Hon’ble NCLT’). Hon’ble NCLT vide its order
dated October 8, 2021 admitted the application filed by RBI for initiation of CIRP against the
Company. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the
Administrator to carry out the functions as per the Code and that the management of the
Company shall vest in the Administrator. Further, RBI has also retained the three-member
Committee of Advisors, as aforesaid, for advising the Administrator in the operations of the
Company during the CIRP.

We refer to Note No. 2 to the Statement which states that the Statement has been taken on
record by the Administrator while discharging the powers of the Board of Directors of the
Company which were conferred upon him by the RBI and subsequently by the Hon’ble NCLT vide
its order dated October 8, 2021. Further Note No. 2 also explains that since the Administrator has
taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or
responsible for any actions and regarding the information pertaining to the period prior to October
4, 2021 has relied upon the explanations, clarifications, certifications, representations and
statements made by the existing officials of the Company, who were also part of the Company
prior to the appointment of the Administrator.

The Statement has been prepared on the basis of the annual financial statements. The
Administrator and the existing officials of the Company are responsible for the preparation and
presentation of this Statement that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Company in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 52 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that give a true and fair view and
is free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Administrator and the existing officials of the Company are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Administrator either intends to liquidate the Compat cease operations, o

realistic alternative but to do so.
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The Administrator and the existing officials of the Company are also responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our responsibility is to conduct an audit of the Statement in accordance with Standards on
Auditing (SAs) specified under Section 143(10) of the Act and to issue an auditor’s report.
However, because of the matters described in the Basis for Disclaimer of Opinion section of our
report, we were not able to obtain sufficient and appropriate audit evidence to provide a basis for
an audit opinion on the Statement.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAI"”) together with the ethical requirements that are
relevant to our audit of the Statement, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics.

Other Matters

a) The financial results of the Company for the quarter and year ended March 31, 2022, were
audited by one of the joint statutory auditors and one predecessor joint statutory auditor
wherein they expressed Disclaimer of Opinion vide their report dated May 18, 2022.

b) The Statement includes the results for the quarter ended March 31, 2023, being the balancing
figure between audited figures in respect of full financial year and published unaudited year to
date figures up to the third quarter of the current financial year which were subject to limited
review by us.

For J. Kala & Associates For Dass Gupta & Associates
Chartered Accountants Chartered Accountants
ICAIl Firm Regi ), 118769W ICAI Firm Registratiop-MNoz-000112N
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