
SEFL/SECT/NB/23-24/17 
May 09, 2023 

The Secretary 
BSE Limited 
Phiroze Je~jeebhoy Towers 
Dalal Street 
Mumbai - 400 001 

Dear Sirs, 

El 
The Secretary 
National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor, Plot no. C/1, G Block 
Bandra - Kurla Complex 
Bandra (E), Mumbai - 400 051 

Sub: Submission of Audited Financial Results for Quaitcr and Financial Year Ended 31st 
March, 2023 and disclosure pursuant to Regulation 52 and 54 of the Securities and 
Excbnngc Board of 'lndfa (Listing Obligations ancl Di ·cJosure Requirement) R •gulalfon .s 1 

2015 

The Company vide intimation dated October 4, 2021 had intimated that the Reserve Bank of 
India (RBI) in exercise of the powers conferred under Section 45-IE (1) of the RBI Act, 1934, 
had issued an Order I Press Release w.r.t. the Supersession of the Board of Directors of s·rei 
Equipment Finance Limited (the Company) as well as Srei Infrastructure Finance Limited 
(SIFL), Holding Company of the Company with immediate effect. The RBI had appointed Shri 
Rajneesh Sharma as the Company's Administrator under Section 45-IE (2) of the RBI Act, 1934 
with immediate effect. 

The RBI had also constituted a three-member Advisory Committee to assist the Administrator in 
discharge of his duties. 

Pursuant to the above and also in reference to the Letter dated 4th May, 2023, we wish. to inform 
you that the Administrator (assisted by the Advisory Committee), at the Advisory Committee 
Meeting held on 9th May, 2023 which commenced at 6:00 PM concluded at 10: 15 PM., have 
inter-alia, considered and approved the following: 

(i) Audited Financial Results for the quarter and financial year ended on March 31, 2023; and 

(ii) Audit Report with a "Basis for Disclaimer of Opinion" on the Audited Financial Resul ls 

provided by Dass Gupta & Associates, Chartered Accountants, and J Kala & Associates, 
Chartered Accountants, Joint Statutory Auditors of the Company pursuant to Regulation 
52(3) of Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 ('Listing Regulations') read with SEBI Circular No. 
CIR/CFD/CMD/56/2016 dated 27th May, 2016. The Statement of Impact of audit 
qualifications along with the report issued by the Statutory Auditors in accordance with the 
Listing Regulations are enclosed herewith for your records. 

Srei Equipment Finance Limited 
GIN: U70101VVB2006PLC109898 

(A Company under Corporate Insolvency Resolution Process vide NCL T, Kolkata Order dated October 08, 2021) 
Head Office: Plot No. Y-10, Block EP, Sector- V, Salt Lake City, Kolkata- 700091 

Tel: +91 33 6639 4 700 / 6602 2000 Fax: +81 33 6602 220012600 / 18002667734 (Toll Free) 
Email: sefl@srei.com VVebsite : www.srei.com 

Registered Office: "Vishwakarma", 86C Topsia Road (South), Kolkata - 700 046 



RE 
A copy of the Audited Financial Results of the Company prepared in complirn1ce with IND AS 
together with a copy of the Auditors' Report on the Financial Results for the quarter and financial 
year ended on March 31, 2023 pursuant to Regulation 52 of the Listing Regulations are enclosed 
for your information. We are also arranging to upload the aforesaid Financial Results on the 
Company's website www.srei.com and publish the Financial Results in the newspapers in the 
format prescribed under Regulation 52(8) of the Listing Regulations. 

Further, kindly note that the disclosure as required under the provisions of Regulation 54(2) and 
54(3) of the Listing Regulations are included in Note No. 17 to the aforementioned Audited 
Financial Results. 

Thanking you. 

Yours faithfully, 
For Srei Equipment Finance Limited 

Sumit Kumar Surana 
Company Secretary 
ACS 19243 

Srei Equipment Finance Limited 
CIN: U70101VVB2006PLC109898 

{A Company under Corporate Insolvency Resolution Process vide NCL T, Kolkata Order dated October 08, 2021) 
Head Office: Plot No. Y-10, Block EP, Sector -V, Salt Lake City, Kolkata - 700091 

Tel : +913366394700/6602 2000 Fax: +81336602 2200/2600 I 18002667734 {Toll Free) 
Email: sefl@srei.comVVebsite:www.srel.com 

Registered Office: "Vishwakarma", 86CTopsia Road (South), Kolkata- 700046 



~REI EQlJIPMEN'I Fl:'\ANCE LIMITED 
Rl•gd. Office.•: 'Vislrn:1kar111;1', 86C. I op.'iia Road (South). Kolkata- 700 046. \Vl'bsitc: www.sn•i.c.·om 

Cl:\: U70101\VB2006PLC109898 
Stalc.•mt•nf of Audill'd Financial Rt.'sults for thr <1uarkr and yc.•ar c.·11dcd M:1nh 31, 2023 

I 
Particulars 

Rcvl'nUc.' I rum 0pl'ra1 ions 

Inle1csl Income 

Ren la I l 1Komc 
Fees and Con1111issio11 Income 
Net gc:1in on foir vnlul' clumgcs 
Othc1s 

(I) Total Revenue.• from Operalions 

(II) Other Income 

(Ill) Total Income (l+ll) 

Expenses 
Finance Costs 
Fees l!nd Commission Expense 
Nel loss on foi r value clrnnges 
Net loss on dc1ccogni1ion offirnrncial instnnnents under <1morlised 
cost category 
lmpai1111enl on Fimmci<il lnslruments (Net) 
Loss I writ~-offon Repossessed Assets and Assets acqui1cd in 
satisfaction or debt 
Employee Benelits Expenses 
Depreciation, Amortisation and lmpainnent 
Other Expenses 

(IV) Total Expenses 

(V) Prolit/(Loss) Before Tax and Exceptional Items (III- IV) 

(VI) Exceptional Items 

(VII) Profit/(Loss) Before Tax after Exceptional Items (V- VI) 

(VIII) Tax Expense: 
Income Tax in respect of earlier years 

(IX) Profit/(Loss) After Tax (VII-Vlll) 

(X) Other Comprehensive Income 
A Items that will not be reclassified to Profit or Loss 
Remeasurements Gains/(Losses) on Defined Benefit Plan 
B Items that will be reclassified to Profit or Loss 

(a) Effective portion of gains and losses on hedging instruments in a 
cash flow hedge 
(b) Gains/(Losses) on fair valuation of Loans 
SUBTOTAL (a+b) 
Other Comprehensive Income IA+B] 

(XI) Total Comprehensive Income (IX+X) 

(XII) Paid-up Equity Share Capital (Face value~ 10/- per Equity 
Share) 

(XIII) Other Equity 
(XIV) Earnings per Equity Share (Face value~ 10/- per Equity 

Share) (*Not Annualised) 
Basic (in~) 
Diluted (in~) 

Place: Kolkata 
Date: May 9, 2023 

March 31. 2023 

Audited 

(Reid Note No 25) 

20,471 
3.324 

142 

-
350 

24.287 

312 

24 ,599 

431 
984 

5,976 

2,904 
13,305 

(358) 
2,169 
9,013 
2.524 

36,94R 

(12,349) 

6,778 

(19,127) 

-
(19127) 

(198) 

-
(44) 
(44 ) 

(242) 

(19,369) 

7,902 

(24.21)* 
(24.21)* 

Quarkr ended 

December 31. 2022 

Unaudited 
(RL·rc1 Nok Nn 14) 

19,536 
3.4% 

171 

845 
24 ,048 

1.166 

25.214 

277 
228 

2 

913 
63,280 

10,630 
1,882 

I 0,685 
5.966 

93,863 

(68,649) 

2,52,688 

(3,21.337) 

-
(3 21,337) 

5 

-
(117) 
(117) 
(112) 

(3,21,449) 

7,902 

(406.67)* 
(406.67)* 

(l In l.akh>) 
Yt.•ar ended 

March 31, 2022 Mm-ch 31, 2023 Ma1ch 31, 2022 

Audik<I 
(Rclc1 Note No. 25) 

Audited Audited 

64.318 1.28 40J 2,54,895 
11,195 20.014 44 061 

79 904 1,174 
5,268 1,825 8,142 
2.831 2.974 6.483 

83,691 1,54,140 3.14,955 

60 1,617 (790) 

83,751 1,55,757 3,14.165 

I 0,407 7,605 2, 16,754 
(25) 1,018 662 

6,956 11,531 35,663 

582 5,567 12,328 
35,019 1,53,440 2,21,149 

279 13,257 4,320 
2,485 8,142 11,020 

13,062 43,304 56,331 
3.498 18.228 23.423 

72.263 2.62.092 5.81.650 

11,488 (1,06,335) (2,67,485) 

- 10,15,593 -
11.488 (11.21.928) (2.67.485) 

- - 9.807 
11 ,488 (11.21,928) (2.77.2921 

89 (182) (42) 

- 14 
682 (719) (210) 
6R2 (719) (196) 
771 (901) (238) 

12,259 (11,22,829) (2,77,530) 

7,902 7,902 7,902 
(17,29,952) (6,07,123) 

14.54* (1419.87) (350.93) 
14.54* (1419.87) (350.93) 

For SREI Equipment Finance Limited 

(a Company under Corpo '11'~ •ncy Resolution Process by an 
order dated October 8, 20 I passed by I n' ble NCLT, Kolkata) 

The Administrator has been ap~ointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating 

Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 {IBC). The affairs, business and property ofSrei Equipment Finance Limited are being managed by the Administrator, Mr. 
Rajneesh Sl1anna, who acts as agent of the Company only and without any personal liability. 

Address for Correspondence - Vishwakanna 86C, ':'opsia Road (South). Kolkata, \Vest Bengal, 700046 
Email ID for Corrcspond.ence - sreiadministiator(?1)srei,com 



Notes: 

l. Supersession of Board ol Directors and lmpkmcnla!io11 of Corporate l11solvency Resolution Process 

The Rcsc1 vc Bank or India ('RBI') vidc p1 css 1 cl case daled Octobc1 4, 2021 in exe1cise of the powc1 s conlc1-i-cJ under Scclion 45-11' (I) ol' the Reserve Bank of lndi" Act, I 934 

('RBI Acl') supc1 scdcd lhc Boa1J of Di1 cclois or lhc Co111p<111y ( 'the C'o1111xrny' OJ 'SEFL') <md appointed an Ad111inisl1<1lo1 unJc1 Seel ion 45-1 I'. (2) of the RBI Ac t. h11 llm, RBI, i11 
exc1cisc of powcis confe11ed undc1 section 45-IE (5) (a) of the RBI Act, constituted a th1ec-mcmbc1 Advisory C'ommillce lo assisl lhc Adminisl1alrn in discharge or his 

duties The rcaficr, RBI lllcd applications fo r initiation of C'o rpornlc Insolvency Resolution P1occss ('CIRP') against the Comp<rny under section 227 1cad wilh clmisc (zk) or sub

section (2) of Section 239 of the Insolvency and Bank1 uplcy Code (I BC), 2016 ('the Code') 1cad with Rules 5 aml 6 of the Insolvency <111d Bank1 uplcy (Insolvency and Liquidation 
Proceedings or financial Sc1vicc P1ovidcis and Applicalion lo Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules') bel(11e lhc Hon'ble Nalirnwl Co111pany Law T1ibunal, 

Kolkala Bench ('llon'ble NCLT') llon'blc NCLT viclc ils rndc1 ch1lccl Oclobc1 8, 2021 admilled lhc application made by Rl31 lin iniliation ofCIRI' againsl lhe Company Fu1lhc1, 
Hon'hlc NC'Ll f.!<IVC orclc1s roi appointment orM1 . R:_1jnccsh Shaima, as lhc J\dminisliatrn to c::111y out the runclions as pct lhc ('ode ;_md lha11he 111H11"f!Cll1Cll! o/'thc Cnmpm1y slrnll 
vest in the J\dmi11ist1ato1 h11thc1, Hon'h\c NCLT also 1•ctai11cd the th1ec-mcmbc1 Advisory Committee, as afo1cs;_1icl, frn advising the Aclminist1al01 in the upctations oJ'thc Comprmy 
during the CIRP. Thc1c has been changes in lhe composition of the Advisrny Committee on June 22, 2022 and .l anua1y 31, 2023 The Consolidated Commillce ofCredito1s (CoC) 

look on 1ccrnd lh1ce Resolution Plans received from P1ospcc1ive Resolution Applicants (PRAs) on Janua ry 18, 2023 The three Resolulion Plans 1cceivcd by lhc CirnsoliJatccl CoC 
we1c pyt lo c-voting. The Consoliclaled COC took 0111•eco1d the 1esulls of thee-voting in CoC meeting held on Fcb1uary 15, 2023, and the 1csolutio11 plan submitted by National 

Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4) of the IBC read with Regulation 39(3) of Cl RP Regulations, 
2016, lhe1eby, declaring NARCL as Successful Resolution Applicant (SRA). 

The app1oved 1esolutio11 plan ofNARCL was filed bcfo1c Adjudicating Authority i.e., Hon'blc NCLT, Kolkala on February 18, 2023 for its approval The i\dmi11isl1atrn has also 

filed all the necessary legal and regulatory approvals bcfo1c the Adjudicating Authority . The app1oval of the 1csolutio11 plan is awaited from the Adjudicating Authority pending 

ce1 lain litigations. 

2. The audited financial 1csulls of the Company for the qua11er and year ended March 31, 2023 have been taken on 1ecrnd by the Adminisl1ato1 on May 9, 2023 while discharging the 

powers of the Board of Directors of !he Company which we1 e confen ed upon him by the RBI press release dated October 4, 2021 and subsequently, powers conferred upon him in 

accordance with Hon'blc NCLT order dated October 8, 2021.Since the Administrator has taken charge of the affai rs of the Company on Oc!obe1 4, 2021, the Administ1ator is not 

liable or responsible fo r any actions and has no personal knowledge of any such actions of the Company prior lo his appointment and has relied on the position of the financial results 

of the Company as they existed on October 4, 2021. Regaiding infonnation pertaining to period prior to October 4, 2021 the Administrator has 1elied upon the explanations, 
clarifications, ce11ifications, representations and statements made by the Chief Financial Officer, Company Sec1e!ary, Chief Business Officer, Chief Risk Officer, Chief Compliance 

Officc1' and Legal Head ('the existing officials of the Company'), who were also part of the Company prior lo the appointment of the Administrator, IL is also incumbent upon the 

Resolution Professional, under Section 20 of the Code, lo manage the operations of the Company as a going concern. As a pail of the CIRP, the Adminisliator got conducted 

audits/reviews relating to the processes and compliances of the Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the 

Code. The Administiator of the Company received account wise transaction audit reports from the professional agency appointed as the tiansaction auditor indicating that there are 

transactions amounting to z 18,375 cro1·es which are fraudulent in nature under section 66 of the Code including transactions amounting to z 1,230 crores determined as undervalued 

transactions. Acco1 dingly, the Administrator has filed applications under section 60(5) and sec lion 66 of the Code before the Kolkata bench of the Hon 'ble National Company Law 

Tribunal (NCLT) on various dates till May 5, 2023 for adjudication . In addition to the above, basis the transaction audit reports from the professional agency appointed as the 

transaction auditor, the Administrator has filed an application under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble National Company Law 
Tribunal (NCLT) on November 18, 2022 for an amount of z 848 Crores, being the net shortfall in payments to the Company's lenders who were assigned the Pool Loans as on 

September 30, 2021 for adjudication, 

In terms of paragraph 2 (b) of Annex to the guidelines DOR (NBFC).CC.PD.No. I 09122. I 0, I 0612019-20 dated March 13, 2020 issued by RBI on Implementation of Indian 

Accounting Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, the Company had created Impairment Reserve amounting to z 5,249 crores on 
such accounts, wherever applicable in the earlier periods. Since no withdrawal from such reserve is pennitted without the prior permission of RBI as per the notification/ circular 

referred above, an amount of Z (12) crores and z 9,292 crores has been provided towards loans loss provisioning, z Nil & z 785 crores has been provided towards loss on fair 

valuation and z 79 crores towards impairment loss allowance on security deposits given for lease premises for the quarter and year ended March 31, 2023 respectively after 

considering the impact of impainnent reserve as stated above and provisions made earlier, thereby making impairment to the extent of I 00% of gross exposure, despite having some 
underlying securities as a matter of abundance prudence. If the loan loss provisioning and loss on fair valuation would have been provided without considering the impairment 

reserve as mentioned above the loss before tax fol' the quarter and year ended March 31, 2023 would have increased by z 145 crores and z 5,249 crores respectively, and 

correspondingly impairment reserve ofz 145 crores and z 5,249 crores respectively would have been transferred to retained earnings, thereby having no impact on shareholders fund. 
The transaction audit has been completed and the necessary impact of the same have been incorporated in these financial results, 

The above financial results for the quarter and year ended March 31, 2023 were subjected to audit by the Joint Statutory Auditors ( J, Kala & Associates, Cha11ered Accountants and 

Dass Gupta & Associates, Chartered Accountants) of the Company as required under Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 as amended ('Listing Regulations'), 

3. Non recognition of Interest Income on transactions reported under section 60(5) and section 66 of the Code 

During the quarter ended September 30,2022 , as a matter of prudence, the Company has adopted a policy in respect of the borrowers whose transactions with the Company are 
detennined as fraudulent basis transaction audit reports, not to recognise the income on such accounts from the start of the quarter in which such transactions are reported as 

fraudulent by the Company, Further, in case of transactions determined as fraudulent in previous periods prior to the adoption of this policy, no income is being recognised w,e.f. July 

I, 2022 in all such cases. Had the policy not changed, the interest income would have been higher by z 231 crores and z 592 crores for the quarter and year ended March 3 I, 2023 
respectively.Subsequently, the ECL provision would also have been higher by z 23 I crores and z 592 crores for the quarter and year ended March 31, 2023 respectively,resulting in 
no change in the loss for the quarter and year ended March 31, 2023. 

4. The Company is primarily engaged in financial services to its customers across India, Accordingly, there are no separate reportable segments as per Ind AS 108, However, for the 

Parent Company reporting purpose the following table has been given : 

Segment wise Revenue, Results, Assets and Liabilities 

(Rs. in Lnkhs) 
Pnrticulars Quarter ended Year ended 

March 31, 2023 
December 31, 

March 31, 2022 March 31, 2023 March 31, 2022 
2022 

Audited Unaudited Audited Audited Audited 

1. Sei:ment Revenue 

Financial Services 24.287 24.048 83 ,691 1,54, 140 3,14,955 
Total 24,287 24,048 83,691 1,54,140 3,14,955 
Less: Inter Segment Revenue . - . . -
Net Income from Operations 24,287 24,048 83,691 1,54,140 3,14,955 

2. Segment Results 

Financial Services (12)49) (68,649) 11 ,488 (1,06.335) (2,67,485) 
Profit/(Loss) Before Tax (12,349) (68,649) 11,488 (1,06,335) (2,67,485) 

3, Segment Assets 

Financial Services 15,24,300 15,44,184 26,58,390 15,24,300 26,58,390 

Un-allocable . . . . . 
Total Segment Assets 15,24,300 15,44,184 26,58,390 15,24,300 26,58,390 

4, Segment Liabilities 

~a~ 
32,46,350 "G 32,57,611 ~'·50 32,57,611 

~ 6-ss'o'C~~ . .a:\~1 TIN~~ -
T,.6~f'KKment C!Qhfli!'ies 32,46~ / 32 ,46,~ \ 32,57,61,. '"'-''/ 32,4'6'~ ~o ' 32,57,61 I 

~~ I~~ ' \ 1-:b''") 11ntanJs 0.. ,~ \(Cl l.\(/\TI\ C 
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5. (i) Loan loss provisioning 

r he Company 011 lhc lx1sis ornhunclanl p1udencc, has decided lo make pl'Ovision lo lhe cxlCll( ofi11tc1cst income Jccugnisccl during the 1cspectivc qw.11ler Oil Net Stage - III <ICCOlllllS 

/\ccrncling:ly, the Company has made a tolal provision of'< 238 l'. rrncs on such accounts fo1 the yca1 L:11dccl Ma rch 31, 2023 , This includes an additional p1ovision of~ 76 c101cs <lS 

mrnrngcment ovl'1 lay in the quarte1 ended Scplcmbc1 30, 2022 ,'This has resulted in inc rease in lmpai1 rnent on financitd lnsl1ume11ts (Net) by< 238 crrncs and thc1eby inc1easc in loss 
by< 238 crnrcs fo1 lhc ycrn ended March 31, 2023 Based on the 1°CL policy, lhc Company lrns made ECL p1ovision agg1cgating to< (303) crrncs <111d < 9,923 c1rncs ror lhc qua11L:1 
and yew ended Mai ch 31, 2023 respectively which includes provision on ( 12) c1orcs and~ 9,292 crnrcs as stated in Note No. 2 abuvc 
Fu1 lhe1, in lei ms of p<11'ag1aph 2 (b) or Annex to lhc guidelines DOR (N13FC).CC. PD.No. 109/22 . I 0. 106/2019-20 ch11cd Mrnch 13, 2020 issued by RBI on Implementation ol' Indian 
/\ccounting S1anda1cls rm Non-Banking Finance Companies and /\ssct Rcconslruction C'nm1xrnics, the Co111p:rny has also conside1ed p1ovision amounting lo~ NIL CllHCs <rnd Z 437 
c1oics f'rn the qurnte1 arid yeai ended Maich 31, 2023 1esp(xtivel)1 undc1 Income Recognition, /\sscl Classification and P1ovisioning Nnims. Such 1)1nvision is also ove1 and <lbovc 
ECL p1ovisio11 <ls stated ahovc and has been nccounlcd ;:1s 'lrnpai1mcnt Rcscive' ,\Vith effel'.l fl om qurnte1 ended Deccmbc1 31, 2022, the Company has 1eviscd the EC'L model h;1sis 
audited linancial slatcmcnt as on March 31, 2022, and given the effect fo r the same In cases whc1 c the EC'L provision basis such revised rate and the impairment rcsc1 VL: mmle in 
ca1lie1 pe1iods was 11101c than the g1oss exposure, the Company made a lesser p1ovision unde1 the ECL, so as to 1estrict the net cxposu1c at Nil, since no withd1nwal llom such 
impai rment reserve is permitted If the loan loss provisioning would have been provided without considering !he impai rment reserve as mentioned above the ltlss befotc lax fo1 the 
quai tc1 'llld yea1 ended Mai ch 31, 2023 would lrnvc increased by < (I) croi es and < 3 16 cro1 cs 1 cspcclivcly, and con cspondingly impairmcnl i csc1•vc of< 3 16 c1 m cs and < 3 16 c1 rn cs 
1cspcctivcly would have been transfcncd to 1ctaincd earnings, thc1eby having no impact on slrn1clmldc1s fond . 
As a pai1 or the ongoing CIRP p1ocess the Administraloi has appointed, two (2) independent valucis to conduct the valt1ation of the assets of the Company and assc1sicollatc1al held 
as sccu1itics as rcqui1cd under the provisions of the Code Acco1dingly, the financial 1·csults, disclosures, calegmisation and classi1ication of assets aic subjecl lo the outcome of such 

valuation and CIRP process 

5. (ii) Fair Valuation for transactions reported under section 60(5) and section 66 of the Code 

In case ol'trnnsactions measured at fair value which are dete1mined as fradulent undc1 section 66 of the Code, the Company has not taken fai r valution of such aforesaid accounts as 
or March 31, 2023, since on a prudence basis the Company would have made provision in case of fair value gain, thereby net impact would have been ~Nil on the Statement of 

Profit and Loss 

6. Business Transfer Agreement and Scheme of Arrangement 

Du1 ing the year 2019-20, the Company and its holding Company, S1 ci Infrastructu re Finance Limited (SJFL) entered into an agreement ('Business Transfer Agreement') to transfer 
the Lending Business, Interest Earning Business & Lease Business of SIFL together with associated employees, assets & liabilities (including liabilities towards issued & outstanding 
non - convertible debentures) (T1ansferred Undertaking), as a going concern by way of slump exchange to the Company pursuant to the Business Transfer Agreement, subject to all 
necessary apprnvals . Accordingly, the Company and SIFL passed the relevant accounting entries in their respective books of account to reflect lhe slump exchange w.e.f. October I, 
2019 while allotment of shares by SEFL was made on December 31, 2019. The supe1seded board of directors and erstwhile management of the Company, as existed p1ior to the 
Appointment of the Administrator, had obtained external expert legal and accounting opinions in relation to the accounting ofBTA which confirmed that the accounting treatment so 
given is in accordance with the relevant Ind AS and the underlying guidance and framework. 
During the year 2020-2021, the Company had filed two separate applications under Section 230 of the Companies Act, 2013 ('the Act') before the Hon 'ble NCL T (CA 
1106/KB/2020 and CA 1492/KB/2020 at the Hon'ble NCLT Kolkata) proposing Schemes of Arrangement (the Schemes) with all its secured and unsecured lenders (Creditors). 
Business Transfer Agreement, constituted an integral parl of the Schemes. 
The first scheme (i.e. CA I I 06/KB/2020) sought for amongst other things "formal consent to be obtained from the required majority of the creditors of SEFL to the completed 
acquisition by way of slump exchange of the Transferred Undertaking from SIFL in terms of the BTA and consequential formal novation of the loans and securities already forming 
part ofSEFL liabilities and outstanding to the creditor." (as set out in the Scheme filed CA 1106/KB/2020). 
The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due to certain creditors of the Company including secured debenture holders, 
unsecured debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECB lenders and individual debenture holders. 
Pursuant to the directions of Hon'ble NCLT vide order dated October 21, 2020, the superseded board of directors and erstwhile management had maintained status quo on the 
Scheme including accounting ofBTA. The final order/sin connection with the Schemes was awaited from Hon'ble NCLT/NCLAT at that time. 
Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to Hon'ble NCL T's directions (dated 21/10/2020 and 30/12/2020 
respectively). Further, certain appeals were filed by rating agencies in the matter relating to the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal 
was filed by the Administrator in this matter which has been allowed by the Tribunal by an order dated Februal)' 11, 2022. As stated in Note 7 below, the Company is in the process 
of consolidated resolution of SEFL and SJFL and hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the 
withdrawal of Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the date of commencement ofCJRP, has been maintained. 

7. Consolidated Resolution under CIRP 
In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and its Holding Company, the Administrator, after adopting proper 
procedure, had filed applications before the Hon'ble National Company Law Tribunal- Kolkata Bench (Hon'ble NCLT) in the insolvency resolution processed ofSIFL and SEFL (IA 
No. I 099 of 2021 under CP.294/KB/2021 and IA No. I 100 of 2021 under CP.295/KB/2021) seeking the following prayers: 
• Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL; 
• Directing formation of a consolidated committee of creditors for the consolidated corporate insolvency resolution processes of SJFL and SEFL; 
• Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL in terms of the provisions of the Code in a consolidated manner including 
audit of transactions in relation to Section 43, Section 45, Section 50 and Section 66 of the Code, issuance of single request for submission ofresolution plans by the Administrator 
and the submission and consideration of single resolution plan, for the consolidated resolution ofSEFL and SIFL in terms of the provisions of the Code; and 
•Directing and permitting the submission and approval of one consolidated resolution plan for the resolution of SEFL and SIFL in terms of the provisions of the Code. 
The application in this matter was admitted and the final order received on Februal)' 14, 2022 wherein the Hon'ble NCLT approved the consolidation of the corporate insolvency of 
SIFL and SEFL. The Consolidated Committee of Creditors (CoC) took on record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on Janual)' 18, 
2023. The three Resolution Plans received by the Consolidated CoC were put toe-voting. The Consolidated COC took on record the results of thee-voting in CoC meeting held on 
Februal)' 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting under section 
30(4) of the !BC read with Regulation 39(3) ofCIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA). The approved resolution plan of 
NARCL was filed before Adjudicating Authority on Februal)' 18, 2023 for its approval. The Administrator has also filed all the necessal)' legal and regulatol)' approvals before the 
Adjudicating Authority. The approval of the resolution plan is awaited from the Adjudicating Authority pending certain litigations. 

8. Payment to lenders/others and claims under CIRP 

CIRP has been initiated against the Company, as stated in Note No. I and accordingly, as per the Code, the Administrator has invited the financial/operational/other creditors to file 
their respective claims as on October 8, 2021 (i.e. date of commencement of CIRP). As per the Code, the Administrator has to receive, collate and verify all the claims submitted by 
the creditors of the Company. 
Admission of claims of the financial/ operational/ other creditors received by the Administrator is completed and the effect of the same has been given in the books of accounts. 
However, the figures of the claims admitted in the books of accounts might undergo change in the subsequent periods before the resolution plan is approved by Adjudicating 
Authority in case the Administrator comes across any additional information warranting such revision of claim amounts of the financial/ operational/ other creditors. 
Further, the foreign currency debt of the Company has been converted into INR as per the Code on the date of commencement of CIRP and accordingly, the Company has not 
translated its foreign currency exposure as on March 31, 2023 as per the requirements oflnd AS 21 'The effects of changes in foreign exchange rates'. 



10. Unhrdgt•d Fol·rign Currency Exposure 

i\s pc1 the rcLJui rcmcnls or RBI nolilirnlion RBl!rTD/2018-llJ/(17 FED Maslcr Direction No 5/2018-19 dated Mrnch 2(1, 2019 cnlilics 1aising Extc1nal Commercial Brn rowings 
(' 1::CB') a1 e 1 cquin.xl to rnandnLoi ily hedge 70 pc1 ccnl of lhci1· ECB exposure in case the nvc1 age maturity or ECB is Jess than 5 yea rs, which thL~ ('ompany complied on an ongoing 
basis till lhc nine months ended December 31, 2020 rhcrcalicr, the Company was not able lo mccl the rcqui1cmcnls of ihc afo resaid RBI nolillcalion due to procedural issues rhc 
Company W<tS not nble lo lll<.lke payment or lhe hedging pl cmium/cost lo the concc1 ncd banks r01 keeping lhc ECB cxposu1'CS hcclgccl, ns nfrncs<1id. Thc1cf01 c, the COllCCI neci banks 
unwound the cur 1 ency 1 isk hedges, which 1csullccl in ECB exposures amounting lo ~ 273 cr01es as per con ti actual lei 111s being not hedged ns on Mai ch 31, 2023, in lei ms o1 the 
afo1csaid RBI nolilication , The Company has 1cprntcd the above foci lo RBI and 1cply liom the same is still awaited. 

11. Going Concern 

The Company had 1cprn tcd losses du1 ing ihc qurn tc1 and yca1 ended Mai ch 31, 2023 and ea1 lic1 yc<11ipe1 iods as well I lcncc, the net wrn th or the Company has folly e1odcd , 
There is persistent severe strain on lhe woiking ctipital and ope1ations of the Company and il is undergoing significant financial st1·css, /\s staled in Note No. 1, CIRP was initialed in 
1 cspect of the Company \v,e.f. October 8, 2021 , The Comixmy has assessed llrnl the use or the going concern <tssumption is app1op1 iatc in the circumstances and hence, these financial 
1csu1 ts has been prepa red on a going conce111 assumption basis as per below: 
a) The Code 1equi1cs the Aciminist1alo1 lo, among othc1 things, run the Comp<tny as a going conce1n du1ing CIRP. 
b) The i\clminislrntor, in consultation with the Commillee ofC1cditors ('CoC') oi'the Company, in acco1dancc with the provisions or the IBC, is making all encleavours to run the 
Comprn1y as a going concern. Considering the futu1e btisiness outlook and with time bound 1ecovc1y or its due from borrowcis/lcssccs and monetization or assets/securities, the 
Company is hopeful of imp1ovement in its cash nows in due COUISC of time. 
c) Reduction in overhead expenditure. 
d) The Company also formed dedieaicd focused collection team lo increase the collection and is also cxplo1 ing all possibilities lo start new business with the launch of various 
schemes 
CIRP is undc1going and as per the p1ocess, the Consolidated Committee of Creditors (CoC) look on 1ccord three Resolution Plans received fiom Prospective Resolution Applicants 
(PRAs) on January 18, 2023 , The three Resolution Plans received by the Consolidated CoC were put toe-voting. The Consolidated COC took on 1·ccord the resulls of thee-voting in 
CoC meeting held on Februaiy 15, 2023, and the 1esolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority 
voting under section 30(4) of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA). 
The approved 1esolulion plan ofNARCL was filed before Adjudicating Authority i.e., Hon'ble NCLT, Kolkata on February 18, 2023 for its approval. The Administrnto1 has also 
filed all the necessary legal and regulatory approvals before the Adjudicating Authority , 
The approval of the resolution plan is awaited from the Adjudicating Authority pending certain litigations .. Pending the completion of the said process under CIRP, these financial 
results have been prepared on a going concern basis, 

12. Probable Connected I Related Companies 

The Reserve Bank of India (RBI) in its inspection report and risk assessment report (the directions) for the yeai ended March 31, 2020 had identified 'certain borrowers' as probable 
connected/related companies. In the directions, the Company has been advised to re-assess and re-evaluate the relationship with lhe said borrowers to assess whether they are related 
parties to the Company or to Srei Infrastructure Finance Limited ('SIFL' or 'Holding Company') and also whether these are on arm's lenglh basis. 
It has been brought to the Administrator's notice that the erstwhile management of the Company had taken legal view to detennine whether such borrowers are related parties to the 
Company or SIFL. Based on the legal view, the erstwhile management was advised and had therefore came to the conclusion that the Company or its Holding Company have no 
direct or indirect control or significant influence (as per Companies Act, 2013, Ind AS) over such borrowers and are not under common control and accordingly, are not a related 
party of the Company or its Holding Company. The erstwhile management had also obtained an assessment report on the review & verification of the transactions with the aforesaid 
probable connected/related companies from an independent Chartered Accountant firm, which states that the transactions of the Company/SIFL with probable connected parties were 
done al ann's length principles and are in the ordinary course of business and that such parties are not related parties of the Company/SIFL under the Companies Act, 2013 or Ind AS 
24. 
Further, in view of the RBI directions, in line with arm's length principles, the erstwhile management was in the process of re-assessing & re-negotiating terms and conditions with 
the aforesaid borrowers and all other b01TOwers, who have been granted loans with moratorium period and at interest rate which is linked with the cash flows of the project while 
ensuring that the overall yield is maintained. However, the same was not concluded and meanwhile the Company has gone into CIRP. 
The total gross exposure towards such borrowers is~ 11,150 crores and~ 11,591 crores as on March 31, 2023 and as on March 31, 2022 respectively and the total exposure (net of 
impairment) towards such borrowers is ~ 532 crores and ~ 7,088 crores as on March 31, 2023 and as on March 31, 2022 respectively. 
However, the Administrator is not in a position to comment on the views adopted by the erstwhile management of the Company in relation to the findings of the directions since 
these pertain to the period prior to the Administrator's appointment. As a part of the CIRP, the Administrator got conducted transaction audits/reviews relating to the process and 
compliances of the Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. 
Out of Accounts referred by the RBI in the directions, the Administrator has received account wise transaction audit reports, which has identified certain transactions as fraudulent in 
nature under section 66 of the Code, including undervalued transactions, the gross exposure of such borrower's amounts to ~ I 0,453 crores and ~ I 0,824 crores as on March 31, 2023 
and as on March 31, 2022 respectively and the total exposure (net of impairment) towards such borrowers is~ Nil and~ 6,477 crores as on March 31, 2023 and as on March 31, 
2022 respectively. In respect of such accounts , the Administrator has filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble 
National Company Law Tribunal (NCL T) on various dates till May 5, 2023 for adjudication. The Company has also made I 00 % impainnent on such accounts The transaction audit 
has been completed and the necessary impact of the same have been incorporated in these financial results. 

13. Disclosures as required by RBI circular dated August 6, 2020 'Resolution Framework for Covid-19 - related Stress' arc as below for the period ended March 31, 2023 

(Rs. in crorcs) 

Type of borrower Exposure to accounts Of (A), aggregate Of(A), amount Of (A), amount Exposure to 
classified as Standard debt that slipped into written off paid by the accounts classified 

consequent to NP A during the half- during the half- borrowers as Standard 
implementation of year year during the half- consequent to 

resolution plan - Position year implementation of 
as at the end of the resolution plan -

previous half-year (A) Position as at the 
end of the half-year 

Personal Loans - - - - -

Corporate persons* 81 55 8 20 

Of which, MSMEs - - - - -
Others - - - . -
Total 81 55 - 8 20 

*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016. 

14. Disclosures under RBI Resolution Framework 2.0 for Resolution of Covid-19 related stress of Micro, Small and Medium Enterprises (MSMEs) (RBJ/2021-22/32 
DOR.STR.REC.12/21.04.048/2021-22) dated May 5, 2021 and consequent to circular dated August 6, 2020 on restructuring of advances to the MSME borrowers. 

No. of accounts restructured 

128 

(Rs. in cro rcs 
Amount outstanding as at March 31, 

2023 

II 

direct tax cases 
vided for were 

r the outflow of 



16. /\s al Mai ch 31, 2021 the Company was having rund s amounting lo { 5 23 crrncs in 1cla1ion to the Crnprnalc Social Responsibility ('CSR') which wc1c unspent . lhcsc unspent 
amounts as pe1 the requirements or Section 135 ol.t he Companies Act, 2013 ('/\ct') we1c lo be 11ansrc1red to runds specified und c1 Schedule VII to the /\ct within a pc1iod or(, 
months Hmvcve1, the domestic lende1s or the Co mpany had stipulated T1ust mid Retention /\ccount (TRA) mechani sm effective Novembc1 24, 2020, puisuanl to which al l the 
pa yments being made by lhc Company we1c heing app1ovcd/Jdcascd based 011 lhc TR/\ mechanism . The Company was not Clh lc to l1 a11 slC1 the aforesaid unspcnl C'SR amount as pc1 

the 1cquiremcnts or Section 135 or the Act The Company has \vrilten let1e1 to the Ministry or Co1porntc Artairs ('MCI\') seeking exemptions from the obligations or the Com1n111y 
unde1 portions or Section 135(5) and Section 135(7) of the /\cl The 1cply lh1rn MC/\ in this 1ega1d is still awaited. 

17 /\s pc1 Regulation 54(2) or the SEBI (Listing Ohligalions and Disclosure Requirements) Rcgul<llions, 2015 (' Listi ng Regulations'), the seemed rcd ecn1<1 hlc non-convc11iblc 
dchcnlu1cs as on March 31, 2023 rnc secured by li1s1 pa1i-v:1ssu clw1ge by 111011gagc or immovable p1opcrly(s) al West Bengal I Tamil Nmlt1 The Company had filed neccssa1y c
l(11111 s fo1 Debenture Trust Deed (DTD) nova tcd r1om SIFL wilh ROC hut the s;i111c h;i ve not been app1ovcd as stated in Nole No 18 (except fo r one ISIN whe1ci11 p1incipal 
outstanding is { 0. 70 crorcs only, which w;is sccu1ed by immovable p1opc11ies lncaled al West Bengal and Delhi being in the hooks orConlrolla Elcctrotcch Pvt Limited aml SIFL 
1cspec1ivcly for which necessary c-lonn post novaLion is not filed with ROC as slated in Nole No 16) and exclusive and/or specific charge on the specific & identified recciv<1hlcs of 
the Company. Security cover available as on Mai ch 3 I, 2023, net of p1 ovisions as pc1 Incl /\S norms excluding provisions made und e1 IR/\CP is 42.81 % of the p1 incipal and intc1 est 
amount of its secured redeemable non-convc1tiblc dd1cnlurcs The Company has 1101 been able 10 maintain the secu1ily covc1 as stated in the l11fonnalion Memorandum/Debc1H111e 
Trust Deeds etc. /\s slated in Note No, 6 a hove, as pan or the ongoing CIRP p1 occss lhc /\dministrator has appointed Lwo (2) independen t valuers lo conduct the valuation of the 
assets of the Company as required uncle1 th e p1ovisions of the Code Accrndingl y, the pc1cen1age or security cover given above is subject to the outcome of such va luation and CIRP 

process. 
The overall Security cover certificate, Pursuant to Regulations 54 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 
2015 (as amended),is allachcd in /\nncxure 2. 

18 As s taled in Note No. 6, the Company had acqui1ed bormwings (including secured bo11owings and NCDs) from SIFL and clu11gcs c1ealed with ROC in 1elalion to such bonowings 
were lo be transferred in the name of the Company. 
In relation to the above, cases where the novation agreements arc signed by the lenders / tru stees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms 
w.r. I. charges were filed by SEFL with the Registrar of Companies, Kolkata (ROC) except fo1 one !SIN whereby principal outstanding is~ 0 70 crores only. 
However, above charges filed by SEFL have not been approved by the ROC . Hence, th e charges which were originally created in the name of SIFL fot such secured bo1 rowings are 
still continuing so in the reco1 ds of ROC , 
Fu11her, with respect to certain borrowings where, though borrowed facilities have been repaid in full, charge satisfactions are still pending. These pendencies are mainly on account 
of non-receipt of NOC from lenders etc. / completion of satisfaction formalities. 

19 As per section 125 of the Companies Act, 2013 a Company is required to trnnsfer certain amount lying unpaid, for 7 years, to Investor Education Protection Fund ("IEPF'') Prior to 
the date of commencement of CIRP i.e. October 8, 2021 (CIRP commencement date) an amount of ~ 18,574/- and post commencement of CIRP an amount of~ 12,60,435/- was 
transferable by SEFL to IEPF in tenns of section 125 of the Companies Act, 2013 pertaining to the interest on application money on different dates till the March 31, 2023. 
The Company was unable to comply with the provision of Section 125 of the Companies Act, 2013 as the Company needs to comply with the General Circular No. 08/ 2020 issued 
by lhe Ministry of Corporate Affairs (MCA) dated 6th March, 2020 captioned "Filing of fom1s in the Registry (MCA-21) by the Insolvency Professional (Interim Resolution 
Professional (IRP) or Resolution Professional (RP) or Liquidator) appointed under In solvency Bankruptcy Code, 2016 (!BC, 2016)" which states that in respect of companies which 
are marked under CIRP in the Registry, Annual Return (e-fonn No.MGT-7) and Financial Statement (e-form AOC-4) and other documents under the provisions of the Companies 
Act, 2013, in accordance with directions issued by the NCLT/ NCLAT I Courts, shall be filed as attachments with e-fonn GNL-2 against the payment of one lime nonnal fee only, 
till such time the company remains under CJRP. Separate GNL-2 fonns shall be filed for each such document, by the !RP/ RP. However since the GNL -2 form is not linked with 
IEPF -I the Company is unable to generate SRN for payment to IEPF authorities. Due to said technical difficulty the Company could not comply with the provisions of Sec 125 & 
other applicable provisions of the Companies Act, 2013.The Company has requested for guidance from IEPF authorities and also requested them to file claim for pre CIRP 
amount.The revert on the same is awaited. 

20 During the quarter ended March 31, 2022, the Company has invoked 49% equity shares of Sanjvik Terminals Private Limited ('STPL'), which were pledged with the Company as 
security against the Joan availed by one of the borrowers of the Company. As at March 31, 2023, these shares appear in the demat statement of SIFL, whereas the loan was 
transferred to the Company pursuant to BTA, as stated in Note No. 7 above. Further the entire shares has been sold on April 11 , 2023 and the same has been transferred lo the demat 
account of purchaser on April 26, 2023. 

The Company has no intention to exercise any control/significant influence over STPL in tenns of Ind AS 11 O/Ind AS 28. 
The Company has taken an expert opinion, which confirms that since the Company is not exercising any significant influence/control over STPL, hence, STPL is not a 
subsidiary/associate in terms oflnd AS 110/lnd AS 28 and accordingly is not required to prepare consolidated financial results with respect to its holding of49% of the equity shares 

ofSTPL. 

21 Details of loan transferred I acquired during the year ended March 31, 2023 pursuant to RBI Master Direction RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated 
September 24, 2021 on Transfer of Loan Exposures are given below 

(a)) The Company has not transferred or acquired any Joans not in default during the year ended March 31, 2023. 
(b) The Company has not transferred or acquired any stressed loan during the year ended March 31, 2023. 
(c) Details on recovery ratings assigned for Security Receipts as on March 31, 2023. 

Recovery Ratings 
Anticipated recovery as Amount 

per recovery rating (Rs. in crores) 

RRI 100%-150% 169 

RR2 75%-100% 191 

RR5• 0%-25% -
• The last available recovery rating is as at August 28, 2020. 

22 Based on the information available in the public domain, some of the lenders have declared the bank account of the Company as fraud . However, in case of one of the lender,on the 
basis of petition filed by the ex-promoter before the Hon'ble High Court of Delhi, the Hon'ble Court has passed interim relief to the petitioner vide order dated April 22, 
2022,restraining the said lender from taking any further steps or action prejudicial to the petitioner on the basis of the order declaring the bank account as fraud.The interim order 
dated April 22, 2022 1 conti nue till the next date of hearing i.e. May 15, 2023. 
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23 Information as required pu1suanl Lo Regulation 52(4) of SEBl (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended, has been given in Annexure I. 

24 The figures for the quarte1 ended December 31, 2022 are balancing figures between reviewed amounts in 1espect of the nine months ended December 31, 2022 and the reviewed 
amounts of half year i e. six months ended September 30, 2022 of the current financial year. 

25 The figures for the quarter ended March in each of the financial years are the balancing figures between figures in 1 espect of the year and the year to date figures upto the end of the 
first nine months of the respective financial year. 

26 Previous period/year figures have been 1 egrouped/rearranged, wherever considered necessary, to conform to the classification of the current period/year. 

Place: Kolkata 

Date: May 9, 2023 

For SREI Equipment Finance Limited 
(a Company under Corporate Insolvency Resolution Process by an order 
dated October 8, 2021 passed h Hon'ble NCL T, Kolkata) 

Mr. Rajneesh Sharma 

Administrator appointed under IBC 

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to 

Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs, business and property ofSrei Equipment Finance Limited are being managed by 

the Administrator, Mr. Rajneesh Sharma, who acts as agent of the Company only and without any personal liability, 

Address for Correspondence - Vishwakanna 86C, Topsia Road (South), Kolkata, West Bengal, 700046 

Email ID for Correspondence: sreiadministrator@srei.com 



Annc xur{' I 

SREI EQUIPMENT FINANCE LIMITED 
Regel Ofllc<': 'Vishw:ikarma', 86C, Topsia Rwul (South), Kolkal:i- 700 046, Wchsi!c: www.sr<i.com 

CIN : lJ70101Wil20061'l.CI09898 

l~ q liu~ 111,do' cl Jlll1''1Ulllt h11'1'guht1ia1152{•1) 111'~F. lllll.l~Ci11 g Ohl1°11th111 :1111l lllsrl11•11r~ lt1•q11ln•11ll'nt<) l<1·::11lull1111s 20 15, n' n111l'1u ll'1! 

Q ua rter r 111lcd YC'ar ended 

Pa1·ficul:trs March 31, 2023 lkcembc1 31, 2022 

Audited Unamlitcd 

1 Dcht equity ratio ( No of times) (Note I) NA N.A. 
2 Dehl se1vice coverage ralio (Note 8) N /\ NA. 
3 Interest se1vicc coverage ratio (Note 8) N /\ N.A. 
4 Outstanding 1cdccmable preference sllarcs (Nos in Lakhs) -
5 Outstanding 1edecmable prcfc1~ncc shares (Values) 
6 Capital redemption reserve -
7 Dcbcmue redemption reserve (fin Lakhs) 39,824 39,824 
8 Nctworth ( ~ in Lakhs) (Note 2) (23,40,940) (23,21,643) 

9 Net Profili(Loss) after tax ( ~ in Lakhs) (19,127) (3,21,337) 

10 Earnings per share ( in ~) (24 21)* (406.67)* 

II Cum:nl rntio (Note 8) NA N.A. 
12 Long tenn debt to working capital (Nole 8) N.A. N.A. 
13 Bad debts to account receivable ratio (Note 8) N.A N.A 
14 Cuffcnt liahility ratio (Note 8) N.A_ N.A, 
15 Total debts lo total assets(%) (Note 3) 209,39% 206.78% 

16 Debtor lumover ratio (Nole 8) N.A. N.A. 

17 Inventory tumover (Note 8) N.A. N.A. 
18 Operating margin(%) (Note 8) N.A. N.A 
19 Net profit/(loss) margin(%) (Nole 4) (78.75)% (1336,23)% 

S1·c to1· S(lt't lflc R11 fins 
20 Gross Non Perfonning Assets% ("GNPA"J (Note 5) 9692% 96.40% 

21 Ne! Non Perfonning Assets% ("NNPA")(Excl. impainnent Re>erve) (Nole 6) 91.80% 90.48% 
22 Net Non Pctfonning Assets% ("NNPA"){lncl impamnenl Reserve) (Note 6) 83.48% 81,25% 
23 Provision Coverage Ratio% ("PCR")(Excl impainnenl Reserve)(Note 7) 64.38% 64.52% 
24 Provision Coverage Ratio% ("PCR")(lncl. impainnent Reserve) (Note 7) 83 .91% 83.82% 

• Nol Annua hsed 

Note: 
lnfonnation as required pursuant to Regulation 52(4) of SEBI (Lis!ing Obligations and Disclosure Requirements) Regulations 2015 
Fonnulae for Computation of Ratios are as follows : 

l. Debt equity ratio is not detenninable as equity is negative. 
2. Net worth has been calculated as defined in Section 2(57) of the Companies Act, 2013. 
3. Total debts to total assets(%) ~ (Debt Securities+ Borrowings (other than debt securities)+ Subordinated Liabilities) I Total Assets. 
4. Net profit/(loss) margin(%) =Profit/(loss) af!er Tax I Total Revenue from Opera<ions. 

March 31, 2022 March 31, 2023 M•1ch 31, 2022 

Audited Audited Auclitc<i 
N.A. NA. N /\ 
NA N.A. N /\ 
NA NA. N /\ 

. 
39,824 39,824 39,824 

(11,73,342) (23,40,940) ( 11 ,73,3 42) 
11 ,488 (11,21,928) (2,77,292) 
14 54* (1419.87) (.150 93) 

N.A. NA N./\ 
NA N.A. N.A. 
N.A. N,A. N.A 
N.A. NA. N.A. 

120 30% 209.39% 120 30% 

N.A. N.A NA 
N.A. N.A. N.A 
N.A. NA. N.A. 

13.73 % (727.86)% (88.04)% 

71.52% 96.92% 71.52% 

61 88% 91.80% 61 88% 
52.97% 83.48% 52.97% 
35.37% 64.38% 35.37% 
55 ,16% 83.91% 55 16% 

5. Gross Non Perfonning Assets ("GNPA") (%) = Gross Stage III I Gross Advances, where gross advances represents Loans, Trade Receivables and Net Block of Assets given on Opera!ing 

Lease. 

6. Net Non Pe1fon11ing Assets ("NNPA") (%)=Net Stage lil I Net Advances, where net advances represents Loans, Trade Receivables and Net Block of Assets given on Operating Lease. 

7. Provision Coverage Ratio ("PCR") (%) = NPA Provision I Gross NP As. 
8. The Company is Non Banking Financial Company registered under the Reserve Bank of India Act 1934. Hence these Ratios are generally not applicable. 

Place: Kolkat• 
Date: May 9, 2023 

For SREI Equipment Fh1•nco Limited 
(a Company under C'orporu1 
order dated Oclober 8, 2021 

Mr. Rajnocsh Sharma 
Administrator appointod under IBC 

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Applica!ion to Adjudicating 
Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (!BC). The affairs, business and property of Srei Equipment Finance Limi!ed are being managed by the Administrator, Mr. Rajneesh 
Shanna, who acts as agent of the Company only and wilhout any personal liability. 
Address for Correspondence - Vishwakanna 86C, Topsia Road (South), Kolkata, West Bengal, 700046 
Email ID for Correspondence - sreiadministrator@srei.com 



Annexure 2 

SREI EQUIPMENT FINANCE LIMITED 
Regd Office: 'Vishwakanna', 86C, Topsia Road (South), Kolkata- 700 046, Website: wnw.srei.com 

CIN: U70101WB2006PLCI09898 

Security Cover certificate as per Regulation 54(3) or the Securities and Exchange Board of India (Lisling Obligation and Disclosnce Requirements) Regulation, 2015 (as amended) 

ColumnB Column D 
Column Column Column Column I Column 

ColumnJ Column t< f Column L Column M Column N Col umn 0 Column A ColumnC 
G I E F H 

Pari- PaSlu I Pari- Passu Charge• 
Pari- Passu 

Elimination (amount in 
Exclusive Charge+ Exclusive Charge 

Charge Charge 
negative) Rel:ited to only those items conred by this certificate** 

Debt for which this Other Secured Debt Debt for which Assets shared by pari Other assets on Debt amount considered Market Carrying /book Market \'alue ror Pari C:i.rrying ' 'aluc/book Total 

certificate being this certificate passu debt holder which there Is Assets not more than once (due to Value for v:i.luc for exclusive passu charge Assets ' 'aluc for pari passu (K+L+:\1+ ~) 

Particulars 

ASSETS 

Property, Plant and Equipment 

I r .. ";~ .. 1 WarJc-in-PrQ2J"CSS 

Right of Use Assets 

Goodwill 
Jntan2:ible Assets 
Intangible Assets under 
Devel on.merit 

Investments 

Loans 
Invenlories 
Tr.>do Rcociv>blc:; 
Cash and Cash .EQuivaJents 

Bank Balances other than Cash and 
Cash Equivalents 

Others (Other financial assets, 
current tax assets (net) and other 

non financial assets) 

Total 

Place: Kolkata 
Date: May 9, 2023 

Description of asset issued 
ror which Utis 

certificate relate 

I 
Book 
Value 

Immovable property 60 

-

I 
-

Investments 1.309 
R=iYJ!blcs 1,06.725 

Other non financial 
assets (Repossessed 
Assets and Assets 3.197 
acquired in 
satisfaction of debt) 

J.ll.291 

being issued (includes debt for pari- Passu 
which thls certificate charge 
is issued & (excluding 
rother debt with pari- items 
passu charge covered in 

column F) 

Book Yes/ Book Book 
Value No Value Vaftlt 

54,698 No 22,514 NA 

- No NA NA 

- No NA I NA 

- No NA NA 

- No NA NA 

- No NA NA 

J9.657 No 19. 125 NA 
1.50.R40 No 6.89.I 18 NA 

No NA NA 
115 No - NA 

No NA NA 

2.557 No 41 NA 

24,513 No 18,159 NA 

2.52.380 7.48.956 

orTered as exclusive plus pari passu 

Securio/""** charge) 

45,066 

-

506 

I -
541 -

- I 
23.649 I 
15.702 I 

I 
3 1 

252.639 

15.571 -

57,968 . 

- 4.11.672 

(Toi.I A.sscts charge assets charg:e assets where 
C loH) charged where m:i.rket market 'alue is not 

on value is not t1scertain::iblc or 

Exclusive ::iscertainablc or t1pplicablc 

b;:isis applicable 

Rcl1Unt to Column F 

1,22.338 60 

- -
506 -
- - -
541 -

-
63.740 1.309 

9.62..385 I 1.06.725 

- I . 
146 

2.52.639 -
18,169 -

1.03.836 3.197 

15.24.300 l.11.291 

For SREl Equipment fimmce Limited 
(a Comp.1ny under Corixm1\c lnsoh t..TIC}' Rf.!'>t)]ulion Proc~s hy an 11rtkT tl.i t1.'d Ocwh1.T 
X . .2021 pam:d h} Hun hlc NCLT. Kolkata) 

-
I 

-
- I 

I 
-

. 

I 

~ ~ 

I 

60 

l .309 

1.06. 72~ 

-

3 197 

l.11 .291 

At 
~ 

~ 
~~u~'°' &. Assoc, . 

°")• '(Q 
\ V' 
l * ' . . . ' ,. ~~-~~----"""''~'--·•,.,._,,.._~, .. ~~-~.,,-,,-~-~ .. ~~·.,_...,.....,.,,..,,,_~,--~"'"""""'~""""G· ""'~n .,,., ~ ..... _,_ 

limited arc being managed by the Administrator, Mr. Rajnccsh Sharma. who acts as agent of the COfl1}3ny only and without any pcr50ruil liability. ~ ~~ \. .I ~ 
Address for Corrcspondencc- Vishwakarma 86C. Topsia Road (South), Kolkata, West B~l. 700046 '- •· .. .... 
Email ro for Comspondencc- srciadministrator@srO.com 

:. ~ "-~- _, \\" - 9 I 

~· 



Annexure 2 

SREI EQUIPMENT FINANCE LIMITED 

Regd Office: 'Vishwakarma', 86C, Topsia Road (South), Kolkata-700 046, Website: www.srci.com 
CIN' U70101WB2006PLCI09898 

Security Cover certificate as per Regulation 54(3) or the Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulation., 2015 (as amended) 

Column ;\. 

Particulars 

LIABILITIES 

Debt ~ccurilic;; to which this certificate 
pertains (Secured Non-conva-tiblc Dcbailuris and Long-Term 

lnfra!>Lructure Bond) 

Othcr dclit sharing pmi-passu charge with above debt 

Other Odil 

Subordinated debt (Subordinated perpetual dcbaiture> (Tia- I 
Capital), Rupee subordinated Joans (Tia- II Capital) and 
Subordinated redccrm1blc non convatiblc dcbaltures (Tier Tl 
Capital)) 

Borrowings (Tenn loan from olhcrs (rupee loan;; mid foreign 
currency loans) 
, Sromrl collatcriscd borrowings, Tenn loans from banks (rupee 
loans and foreign currency loans) 

Workm,e: CHpi tal facilities from Banks 

Othm; (Dcfa""Ted paymmt linbililics and Inter corporate deposil) 

Tradepawblcs 

Lca."cLiahilirics 

Provisions 

Or.hen (Other Financial Liabilitics, Currall Tax Liabilities (Net.) 

.and Oiha Nan-.F.inan.ci.al Liabili..ric:s ) 
Total 

Cover on Book Value 

Cover on Market Value 

Notes: 

I Column B Column C ColumnD 
Exclusive Exclusive ChaJl?c 
Charge ... 

D•mipflon of I D•ht fo• whkh Other Secured 
asset for which this certificate Debt 

I this certificate being issued 

relate 

Book Book 
Value Value 

2,59,944 

nolto be filled I 
OO<IOl>o fi!lci I 

nol to be filled I 

nol Lo be filled 6,00,736 

not to be filled 

not to be filled 

not to be filled 

2.59.944 6.00.736 

42,RI% 

Exclusive 
Security Caver 
Ratio 

Column E 
Pari- Passu 
Cha11?c 

Debt for which 
this ccrtHicate 
being issued 

IYcs.' 
No 

No 

No 

No 

No 

No 

No 

No 

No 

Nn 

No 

No 

Column F Column G 

·ran- Passu Cha~c* JPari- Passu ChaJl?C 

Assets shared by pari I Other assets on which there 
iPassu debt holder is pari- Passu charJ!e 
(includes debt for (cxcludin~ items 
'which this certificate covered in column F) 
h issued & 
other <lcbt with pari-
1Passu charge 

L_ 
I Book Book 
Value Value 

I NA I NA 

' NA 
NA 

I NA NA 

I NA NA 

NA I NA 

20.02.432 NA 

NA NA 

NA NA 

NA )/A 

NA NA 

NA NA 

20.02-432 

Pari-Passu Security 
Cover Ratio 

I 

Column H 

Assets not 
offered as 

Security•** 

2,62,458 

56,943 

9,229 

6,414 

636 
15.329 

32,229 

3.83.238 

Columnl 

Elimination 
(amount in 
n~ativc) 

Debt amount 
considered 
more than 
once(due to 
exclusive plus 
pari passu 
chaq~e) 

ColumnJ 

(Total 
CtoH) 

2,59,944 

2,62,458 

6,57,679 

w.UJ . ..tn 
9,229 

6,414 

636 

15.329 

32,229 

32.46.350 

Column k 

Related to only those 
items CO\ crcd bv this 
ccrtiricatc0 

Column L Column ~1 Column~ 

Market Value for Assets I Carryin~ /hook I [\1arket ,~::ilue C::i1~in1! 

\:ll11e/llonk \alue 
for pari p::issu 
chari,:c a.~sets 
where market 
\alnc is no! 
ascert;:iinahlc or 
applicahlc 

charged on Exclusive 
ha sis 

,·al11c for cxclnsiH' I for Pari pass11 
charµ:c assets charge Assets 
where market 
\aluc is not 
aseertainahlc or 
applicahlc 

2.59.944 

2.59.944 

Rcl;:itin~ to Column F 

I 

I 
I 

I 

I 

f• n l,ajt.11 

Crihrnm (} 

Total(K-'-L+.\1..1.. 
\') 

2 5'!. ().1-4 

2,5() 944 

I 
•The irru:uuo,.·il.blepmpc:.n)' kdmriJQJ tit\ ptln passu basis for socurcd Non-ronvcrtiblc dcbanurcs oP! 1,503.44 crorcs (principal) against total secured Non-ronvcrtihlc dclJcntur~ outstanding for~ 2,204 47 cror~ (principal). However, as lhc ccrifirntc is worked oul for ovL,-all principul outstand111~ orsu:mc1;I No11-co1nmihlc dchmlltTL"" tir;:: 2 2114 .+7 crores tl1c 
value oftht pr.opm:y-1~¢vm under Co1wnn. C _ 

I 
.,..The Markel Value for Assels charged on Exclusive basis arid Pari Pa'isu ba,.is have not hcai provided because the Company is under TBC since Oct 08, 2021 and as Cl pnrt oflhe ongoing CIRP procc:-;s Lhc Administrator ha" appointed, Lwo (2) imlt:pLTI<iml vnlucrs to conclm;l the \'alu;11ion of1he asscrs or the Comp;rn~' and ;1s:-.e1-:'colb1L1 ;11 hdtl ;\s SL'\:Urllll" ;1~ 
•••Assets not offered <lS Security wider Bank Balances otha- than Ca'ih and Cash Equiwlcrits includes Earmarked balances and Fixed deposits undL,-lim mainly for bruik guranlccs mid othm; 

--~ 
//•, I rt'~. For SREl Equipment Finance Limited 

(ll C0nipm1y urdcrC<ll'f11.lr.1lc lrM\h CJX:~ Rc,\>]\1\~>n l'n>cc" t>~ ;1111l1dc1 (\;1l~d Oc1L>k1 S 2112] ]' 1"cc! 

I 

~ 
1i-'/:-~ oJ ~-:" 

{
·..:. "' .... ~ ::.- , ... ,, . ..' 

\("· - \ :1. - '~ ~ · 

Place: Kolkata 

Date: May 9, 2023 

;,J ' --
\ /.' -. '-'J 

"' - , ::--t -~- .~ ~-;~j/) 
~~ Mr. Rajnecsh Sharma 

Administrator appointed unrler IBC 

The Administrator has been appointed under Rule S(a){iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC) , The affairs, business and property of Sre1 

are being managed by the Administrator, Mr. Rajneesh Sharma, who acts as agent of the Company only and without any persona[ liability. 

Addre!S for Correspondence- Vishwakarma 86C, Topsia Road {South), Kolkata, West Bengal, 700046 



(I) 

(a) 
(b) 
( c) 

(d) 
(e) 

(f) 

(2) 
(a) 
(b) 
( c) 
(d) 

( e) 

(1) 
(a) 

(b) 
(c) 
(d) 
(e) 
(f) 

(2) 
(a) 
(b) 
(c) 

(3) 
(a) 
(b) 

SREI EQUIPMENT FINANCE LIMITED 
Rl·gd. Office: 'Vishwakarnrn', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com 

CIN: U70101WB2006PLC109898 
Bal:rncc Sheet as at March 31, 2023 

Particulars 

ASSETS 
Financial Assets 
Cash and Cash Equivalents 
Bank Balance other than (a) above 
Receivables 

(I) Trade Receivables 
Loans 
Investments 
Other Financial Assets 

Non-Financial Assets 
Current Tax Assets (Net) 
Property, Plant and Equipment 
Right-of-use Assets 
Other Intangible Assets 
Other Non-Financial Assets 
Total Assets 

LIABILITIES AND EQUITY 

LIABILITIES 
Financial Liabilities 
Payables 
(I) Trade Payables 
(i) Total outstanding dues of micro enterprises and small enterprises 
(ii) Total outstanding dues of creditors other than micro enterprises and 

small enterprises 
Debt Securities 
Borrowings (Other than Debt Securities) 
Subordinated Liabilities 
Lease Liabilities 
Other Financial Liabilities 

Non-Financial Liabilities 
Current Tax Liabilities (Net) 
Provisions 
Other Non-Financial Liabilities 

EQUITY 
Equity Share Capital 
Other Equity 

Total Liabilities and Equity 

Place: Kolkata 
Date: May 9, 2023 ~ 

c 
.Jg 

('{ in Lakhs) 
As at March 31, 2023 As at March 31, 2022 

Audited Audited 

2,52,639 1,27,881 
18, 169 18,261 

146 3, 168 
9,62,385 20,47,125 

63,740 1,23,604 
65,697 90,531 

14,630 24,501 
1,22,338 1,83,412 

506 712 
541 838 

23,509 38,357 
15,24,300 26,58,390 

190 175 

6,224 6,243 
2,59,944 2,59,552 

26,69,340 26,76,863 
2,62,458 2,61,581 

636 828 
14,766 18,672 

13,635 13,652 
15,329 15,777 
3,828 4,268 

7,902 7,902 
(17,29,952) (6,07,123) 

15,24,300 26,58,390 

For SREI Equipment Finance Limited 
(a Company under Corporate Insolvency Resolution Process by an order 
dated October 8, 2021 passed b 1-Jon'ble NCLT, Kolkata) 

\ 
Mr. Rajneesh Sharma 
Administrator appointed under IBC 

The Administrator has been llppo1 ler Ru i) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial 
Service Providers and Application l jga · utJ1ority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (!BC). The affairs, 
business and property of Srei Equipment ·1 · 1ci; Limited are being managed by the Administrator, Mr_ Rajneesh Shanna, who acts as agent of the 
Company only and without any personal liability. 
Addre:;s f.:ir Cor.-espondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700(~ 

Em•il ID fm Con~pood"cc - •n;odm;o;•<ra<o.-@•ni.com ~ 



SREI EQUIPMEN r FINANCE LIMI l'ED 
Re~<I. Office: 'Vishwakarrrn1', 86C, Topsia Roa cl (South), Kolkala- 700 1146, Wehsit<•: www.s rei.com 

C:IN: U70101WB2006PLC1119898 
Stalemcnl o1 Cash Flows for the year emled March 31, 2023 

Yca1 ended 
('l ln Lnkl1 ~ l 

P;11 'ticulars 
March 31, 2023 March 31, 2022 

Audited Audit eel 
A. Cash Flows from Operating, Activities 
Pl'Olit/(Loss) Bcfo1c Tnx (11,21,928) (2,67,485) 

Adjustments for: 
Depreciation, Amortisalion and l1npairmenl 43,304 56,331 
lmpC1im1ent on Pimmcial lnslrumcnts (Ncl) 1,53,440 2,21,149 
Impairment on r-imrncial lnsl1umcnts (Ncl) on Exceptional items 9,37,100 -
l1111niinnent (gain) I loss on capital advancl'- - (29) 
Net loss on derecognilion ofrinancicil lnst1•umcnts 5,567 12,328 
Loss I write-off on Repossessed Assets (Ind Assets acqui1ed in satisfaction of debt 13,257 4,310 

Net loss on derecognition of Properly, Plant and Equipment 7,555 7,413 
Liabilities no longer required wrillen back (304) (3,087) 

Finance costs 7,605 2, 16,754 

I ntcrest on Loans (1,17,835) (2,53,273) 

Rental Income (20,034) (44,061) 

Interest on Fixed Deposits with Banks (9,617) (1,421) 

Inte1est income from Investment (951) -
Net unrealised (gain)/ loss on foreign cunency t1ansaclion and translation (3,555) 

Net unrealised fair value loss 9,706 22,557 
Net unrealised fair value (gain) I loss on exceptioual items 78.493 -
Operating profit/(loss) before working capital changes '14.642) (32,059) 

Changes in working capital: 
Adjustments for: 

(lncrease)/Decrease in Trade Receivables and Others Assets 6,312 29,561 
(lncrease)/Decrease in Loans Assets 57,956 63,807 
Increase/(Decrease) in Trade Payables and Others Liabilities (5,974) (4,609) 
(lncrease)/Decrease in Other Bank Balances 1369 79.839 

Cash generated I (used) in operations 45,(Ul 1.36,539 

Finance costs paid (939) (96,766) 
Interest on Loans received 42,891 54,013 
Rental income received 18,124 32,388 
Interest on Fixed Deposits with Banks received 8,342 1,978 
Interest income from Investment received 951 -
Advance taxes (paid)/refund (including Tax deducted at Source) 9,854 (] 18) 

Net Cash generated I (used) in Operating Activities 1.24.243 1.28.034 

B. Cash Flows from Investing Activities 
Purchase of Property, Plant and Equipment - (25) 
Sale/(Purchase) oflnvestments (Net) 367 
Proceeds from Sale of Property, Plant and Equipment 10,945 9,309 

Net Cash generated I (used) in Investing Activities 11.312 9,284 

C. Cash Flows from Financing Activities 
Increase/(Decrease) in Working Capital facilities (Net) - (15,500) 

Repayments of Other Borrowings (]0,798) (35.579] 
Net Cash generated I (used) in Financing Activities (10,798) (51.079) 

Net Increase in Cash and Cash Equivalents (A+B+C) 1,24,758 86 239 
Cash and Cash Equivalents at the beginning of the year 1,27 RR1 41 ,642 
Cash and Cash Equivalents at the end of the vear 2.52,639 1.27.881 

Casi• nnd Cash l(uuh•:i l••llts :ii tl1e ~ml of the , ·car conmrises of: ' ' in Lnkhsl 

Particulars 
As at 

March 31. 2023 March 31. 2022 

Cash on hand 7 21 
Balances with Banks - in Current Account 28,407 67,541 
Balances with Banks - in Fixed Deposit Accounts (less than 3 months) 2,24,225 60,319 

2.52.639 1,27,881 

For SREI Equipment Finance Limited 

and property ofSrei Equipment Finance Limited are being managed by the Administrator, Mr. Rajneesh Shanna, who acts as agent of the Company only 

Address for Correspondence - Vishwakanna 86C, Topsia Road (South), Kolkata, West Bengal, 700046 fl /\ and without any personal liability, ~ 

Email ID for Correspondence- sreiadministrator(a)srei,com ~£ VJ\( 



I 

11. 

S! <t! c111cJ_1t on _lm.11a c_t nf A \1 ~ lit Qtdi f 1<·atio11s ( fn1 at[dij 1 t:p111 t \\" ith _1 _no~[[~c<!<~pi11i!~lj _s_tJ.l!mi t1 ,:d :drn u; ' ' it h 
At1:t11;1l 1\11il 1tcd I m:111t i:d Re.suit> 

S!"ll:_l11_l't\t_ ot1 J111p:ict of' Audit C)uali f1c:iti1111 s fo1 the l-"i11:111ci:tl Yc:11 cndccl 3 I st M:11cil 2021 

[Sec Rcgulati1111 '2 n! till· Sl·:lll (LClDR) (A111 ,·11d111 c11 t) Rcgul:11i1111 s.20l(i] 

SI.No. l';1rt ir11l:i 1' ,\uditccl Figure (:t s reportl'd ;\11clill'cl l· ig11rc· (:is 
hclon· :1dj11sli11g 101 1cpor1ed ;\Ill'! ;11lj11'll ing 

q11alilic:1fio11.1) rot q11ali1irntions) 
~-in Lakhs ~ in Lakhs .. 

1 Tola I I ncnmc 1.55.757 2 I 4.9'JL[ 

2 Total Expenses (including t;1x cx prnsc) 12,77Ji85 23 ,60,58 1 

3 Net Profi t/( Loss) (11,21,<)28) (2 1.45.587) 

4 Earnin gs Pel' Shat c 
- Bcisic ( 1419 87) (2.71:)37) 

-Diluted ( 1419,87) (2,715.3 7) 

5 Total Assets 15 ,24,300 9,66,775 

6 Total Liabilities 32,46,350 39,12,453 

7 Net Worth (23,40,940) (28,08,093) 

8 Any Other financial item (s) (as felt appropriate by lhc management) None None 

*Refer comment given by Management in item No II (d) herein below 

Auclit Q1u11ifi1·:1tiu11 (cal'h 1111Clil gunlifirnlicrn scpn rn t ~ l y): 

a. Details of Audit Qualification : Refer Annexurc - A 

b. Type of Audit Qualification: Disclaimer of Opinion 

c. Frequency of qualification: Repealed for Sl. No. (a) to (s) except first time SI. No. (b) and (p) 

d. For audit Qualification (s) where the impact is quantified by the auditor, Management's views: 
The impact of the quantification has been given in (I) above. The said Audit qualifications are reproduced in SI no (a), (b), (f) and (p) of 
Annexure-A. Refer comment given by management in SI no. (a), (b), (f) and (p) under 'Management's view' of Annexurc-A in this regards. 

e. For Audit Qualification (s) where the impact is not quantified by the auditor : 

(i) Management's estimation on the impact of audit qualification : Except as mentioned in Annexure A at SL No. (a), (b) , (f) and (p), the 
financial impact is not ascertainable. 

(ii) If management is unable to estimate the impact, reasons for the same: Please refer management's views in Annexure A Sl. No. (a) to (s) 
except (a), (b), (f) and (p). 

(iii) Auditors' Comments on (i) or (ii) above : Our views remains unchanged considering the matter referred in basis for disclaimer of opinion 

from paragraph (a) to (s) of our Independent Auditors Report dated May 9, 2023 on the Audited Financial Results of the Company for the 

quarter and year ended March 31, 2023. 

Mr. Rajneesh Sharma: 

Administrator 

Statutory Auditors: 

For J Kala & Associates 

For Dass Gupta & Associates 
Chartered 

Pankaj 
Partner 
Membership no. 097890 

Place: Kolkata 
Date: May 9, 2023 

Signatories: 

~ I 
lr .4 



Details of Audit Qm11ificalio11 (s) i\1:111a !,!!'111r11l'.'i\!irns" 

Basi.~ fo1 Disclaimer of Opi11io11 (a) M111rnc1•nu•111's \ ' [c-"-

(a) Noll' Nn 1 cxpl:iins Iha I since the Adminisl1<1lo1 ha..- Laken ch~ugc of the affl.1i1s ol the ( omp;111~ nn 
OctnbL"i '-l 2021 Ille Admini~l1at01 is nn1 liable nrrcspn11siblc frn any aclions and 1cga1di11g lhc 1 he CIRP nl the- Comp.111y Ins been initialed on Sth Cktobe1, 2021 As a JKH1 of the CIRP, 1hc Achui11i~11a101 l'l)llductcd ;iudit~/10.:\ ic\\S 
i11ro1'111alm11 ]Jl'l laining ln the pc1 iod pi irn lo Octobc1 4, 2021 h<is 1 clicd upon !he e\pla11a1 ions, 1 elating lo !he p1 ~Kcsscs and rn111plia11ces of the Company and had has also appointed p1 ofcssionals r\)1 rnnducting 11.111sc1uion audit :.i.i; 

cla1 i!iLalions cc1 lilicalions, 1 cp1 cscntations ;ind statcmcnls made b) the Chief Fin;1ncial Onicc1 Company pc1 scclirn1 43 45 50 ;mJ 66 of lhl' Code I he l 1 ans action Audi1 h:.1s hccn C\)rnplclcd :m<l the illlpJcl nf lhc same has been taken in lhes( 
Scc1clary ( hid'Businc~s Officc1, Chief Risk Officc1, Chief Compliance Office1 <int..! I cgal llcad ('lhc fin:mLial 1esults Since 1he 1c-prn1 is o! <1 rnntidc111ial nalui..:, lhe same c.1111101 he sha1cd with !he Audit01s 
e.\ i:.:1i11g nffiri:1l~ of !ho: C01npa11y'), who wc1e also pa1 l of lhc Comp~my pt;OJ to the appoinllnent of lhc l he C ompany h.1d c1l':1\l'd l111p:1i1 men! Resc1 vc amounting to~ 5,~49 c1 n1cs on such :1ccounls, '' he1c\ t.'I ;1pplic1bk 111 lhl' e.11 l1c1 
i\d111111i.-;11.1loi Nnlc Nn 2 tn the Slalemcnt explain$ lht1t th..: /\drni11isl1,1l01 go1 cnncluc!t."d ;iudib/1c\ iew.'> peiiods Since no'' i1hd1.mal f1nm :-ouch 10.:.'>ervc is pi:1mittcd withnlll the p1io1 pn111i~~io11 of RBI as pe1 Ille 11otiliL·atinnl ci1Lub1 1h..: 
1..:lwng ln th(' p1lKC~scs and cn111pli:1111.:o.:s oflhc Company and has alsn appl\inlcd p1okc.~irn1:tls l'n1 ('omp:111) h:b not rn;1dc p1m isio111111tk1 lhe FCL lo the L''.\le111 o! i111p:1i1111l'nl 1o:se1\C .11110u11ling to~ .:\2,19 l'H):..:s, :·o a~ to 1c~l1iu lhl 
Lomhu:lin!! l1ansaclio11 :iudil as pe1scclion43, 45, 50 and 66 ol"1he (\idl' Ft1111\c-1, as slated in Nnle No 2, ncl e\posu1c <l1 Nil 
the Adminis11a101 ol the Company 1eccivcd cc1tain account wise tra11:;~1ctil111 :rndil 1cpor1s lirnn 1hc 
p1l1re.<>sional ;1gcncy appoin1..:d <is lhc 11:ins::iclion al1di1oi int.Jic::iling lh<it lhcic a1c cc11ain l1a11sac1ions which 
a1c f1Jud11lml in nalu1c as pc1 scclion 66of1hc Code. Acco1dingly, lhc Ad111inist1 ittoi has lilcd applications 
undc1 scclion 60(5) and section 66 of the Code before the Kolkala bench of the Hon'ble National ('011111, 111~· 

I now 11 ibunal (N< 'I, I) on vm ious dates Lill May 05, 2023 fo1 adjudication Fwthe1, as mcnlioncd in Lhc 
~1~ l 11o!c, the transaction audit has been completed and the impact oflhc same has been i11coivo1alcd in lhe 
!' lalcmcnl llo\\'C\C1, the s;iid l1ansaction audil 1cpo1ts h::ive nol been 111adc available lo us and accrndingly, 
~\' ;11 e umblc lo comment \Vhclhc1 oi nol all impact of Lhc sanic has been incoqm1t1!ed in the SLalcmcnt 
t\J, pc1 Ind AS I 09, fo1• <i financial asset Lhat is c1 cdit-impai1cd al the 1cprniing dale, an entity shall measw e 
II~ cxpcclcd c1 cdil losses as Lhc di!Te1 ence between the asset's gross canying anrnunt and the p1 cscnl 
v.t lrn.· ol c:;ti111ated folrn e c:1sh nows discounted at the financial asset's m iginal c!Tcclive i11le1csl 1<llc.. Any 
~tl1u~ Lm L' 1LI is 1ccogniscd in p1ofil 01 loss as an i111pai11nent gain rn loss Nole No 2 Lo lhc Statement 
t:rt; j1l:ll rn that the Company has considered impairment 1escrvc of Rs. 5,249 c101cs c1ca1cd in cadie1· peiiods 
.-~ pe1 RBI ~uidclincs while calculating the impainncnt on such accounts which is not in accordance with 
11 1,1, l AS I 09 ru1thc1, Nole No. 5 to Lhc Stalemcnt explains that basis 1evised ECL 1atcs and the 11 11p:1lmu:111 
le..!iOl\'I! made in ca1 lict' pc1iods in cases whc1·e they exceed g1oss exposure, the Company made a lesse1 
pr<ri 1Slnt1 undc1 lhc ECL, so as lo 1esttict the net exposure at Nil, since no withd1awal llom impainncnl 
r C'O'C is pcnnilted which is also not in accm dance with Ind AS I 09 

(b) Nole No, 3 to the Statement which slates that the Company adopted a policy, Lo nol lo recognise (b) 1\t1111Bf'Cn1c.11{';1r; Vlt"W 
intc1est income on accounts in which transactions arc dete1111incd as fraudulent by the Company Had the bu ring the q11aitcr ended September 30,2022 , as a maller of prudence, the Company has adopted a policy in 1 cs peel of lhe bon owc1s 
Company recognised the inlc1 est income, as aforesaid, interest income would have been highei by Rs. 231 \vhose t1ansaclions with the Comp<iny a1 e detennined as fraudulent basis transaction audit 1 epo1ts, not lo recognise lhc income on such 
cro1 cs and Rs 592 crorcs fo r the quarter and year ended March 3 l, 2023 respectively and consequently th C1 accounts from the start of Lhc qua1ter in which such L1 ansaclions arc 1 epmted as fraudulent by the Company. Fmthe1, in case of 
ECL provision would also have been highe1 by Rs , 231 crores and Rs 592 crorcs fm the qua1tct and yeal' tt·ansaclions dcle1111incd as fraudulent in previous pe1iods p1im lo lhe adoption of this policy, no income is being 1 ecogniscd w,e r. July 
ended March 31, 2023 respectively, resulting in no change in loss for the qua1te1· and yca1 ended March 31 , I, 2022 in all such cases 
2023 

(c) Note No 5 to the Statement which explains that the Adminislralor as part of the CIRP process had (c) l\1l ttm\gciut-111' ~ kw 
appointed independent valuers Lo conduct valuation of the assets of the company and assets/collaterals held Valuation of the Company (including Assets) has been co111pletcd unde1 the provisions of the Code by two (2) independent JBBI 
as secmities, Since lhe Slatement, disclosures, categorisation and classification of assets are subject to the registered valuers However, the financial 1esults, disclosmcs, categorisation and classification of assets are subject to lhe outcome of 
oulcomc of such valuation and CIRP process, we a1 e unable to comment on the impact, if any, of the sa1m: such CJRP process. 
on Lhe Statement 

(d) Note No. 6 to the Statement which explains that during the financial yea1 2019-20, the Compan)' (d) f J11nu:smsn 1.~s il'w 
accounted fo1• the slump exchange tt<msaction and consequently recognized the relevant assets and 
liabilities in its books of account, pursuant to the Business Transfe1 Agreement ('BTA ') with SIFL, wilh The Company in the past gave effect to the BTA based on expert legal and accounting opinions in relation to the accounting of BTA 
effect from Octobe1 I, 2019, subject to nccessa1y approvals The superseded Board of Directors and which confinned that the accounting treatment is in accordance with the relevant Ind AS and the underlying guidance and framew01k 
erstwhile management of the Company obtained expert legal and accounting opinions in relation to the 
accounting of BTA which confinned that the accounting tt·eattnent so given is in accordance with the: The accounts for the qua1tcr and yea!' ended March 31, 2023 have been taken on record in the manne1 and fo11n in which it existed on 
relevant Jnd AS and the underlying guidance and framework, The Note furthei· explains that during the 1he insolvency commencement date in view of the initiation of the CIRP in accordance with the obligations imposed on thf1 
financial year 2020-21, the Company had filed two separate applicatioru; unde1 Section 230 of the Administ1 ator under Section I 8(f) of the Code and this fact has also been infonned by lhe Administrat01' to the lenders and othe1 
Companies Act, 2013 ('the Act') before the Hon'ble NCLT proposing Schemes of Arrangement (fh~ stakeholders 
Schemes) with all its secured and unsecured lenders. Since applicalions/appeals in connection with th<>: 
Scheme were pending before Hon'ble NCLT/NCLAT, lhe superseded Board of Directors and erstwhile: The Company is in the p1ocess of consolidated resolution of SEFL and SIFL and hence no further action is being contemplated 
managemenl had maintained status quo on the Scheme including accounting ofBTA. Both the schemes o( rega1ding establishing the validity of BT A or otherwise, consequent upon the withdrawal of the Schemes, 
a11'3.ngement were rejected by majority of the creditors and an applicalion of withdrawal was filed by the 
Administrator in this matter which has been allowed by the Tribunal vide order dated Februaty 11, 2022_ 

As stated in the said Note, the Company is in the process of consolidated reso]ution ofSEFL and SJFL and 
hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, 
consequent upon the withdrawal of Schemes. Accordingly, the status quo regarding BTA, as it existed on 
the date of commencement of CIRP, has been maintained In view of the uncertainties that exists in the 
ma1te1 of BT A, we are unable to comment on the accounting ofBTA, as aforesaid, done by the Company 
and accordingly on the impact of the same, if any, on the Statement 

(e) Note No 8 to the Statement which explains that lhe Administtator has invited the (e) M i:urnt!~rtl t!. Utjl VIC' \\ 
financial/operational/other c1editors to file theh respective claims. As per the said note, admission of clainrn As pe1 provisions of lhe Code, Admission of claims of the financial/ operntionaV other creditors received by the Administrator i!; 
of lhe financial/ operational/ other crediton; received by the Adminislrator is completed and lhe effect of the completed and the effect of the same has been given in lhe books of accounts , Howeve1, the figures of the claims admitted in the books 
same has been given in the books of accounts_ However, the figures of lhe claims admitted in lhe books o of accounts might undergo change in the subsequent pe1iods before the resolution plan is approved by Adjudicating Authority in cas~ 
accounts might undergo change in the subsequent pe1iods before the resolution plan is approved b)1 the Administrator comes across any additional infonnation wammting such revision of claim amounts of the financial/ operational/ othe1 
Adjudicating Authmity in case the Administt·ator comes across any additional infonnation warranting sucl1 creditors, 
revision of claim amounts of the financiaV operational/ othei creditors. Hence, adjusttnents, if any, arising Further, the foreign cun-ency debt of the Company has been conve1ted into INR as per the Code on the date of commencement ofCIRP 
out of such additional infonnation, will be given effect in subsequent periods, We are unable to commem and accordingly, the Company has not translated its foreign cun-ency exposure as on March 31, 2023 as per the 1 equirements ofJnd AS 
on the impact of the same, if any, on the Statement 21 'The effects of changes in foreign exchange rates' , 
Fmther, Note No. 8 to the Statement explains that the Company as per the Code on the date ot 
commencement of CIRP i,e, October 8, 2021 has converted foreign cutTency debt into INR and 
accordingly has not translated its foreign currency exposure as on March 31, 2023, as per requirements of 
Jnd AS 2 I. We are unable to comment on the impact of the same, if any, on lhe Stalement 

(0 Note No. 9 to the Statement which states that the Company has not provided for Rs. 1,209 crores and (0 J\1 t1nngemr·nl 15' View 
Rs 4,661 crores for the qua1ter and year ended March 31, 2023 respectively, pursuant to its admission Pmsuant to the admission of the company under the CJRP and the consequent mora.to1ium u/s 14 of the Code, the claims of the creditorn 
under the CJRP, in respect of its obligation for inlerest on all the borrowings since insolven9 of the Company have been admitted which shall be settled in terms of the Resolution Plan to be approved by the Hon'ble NCLT. 
commencement dale i e. October 8, 2021 Had the Company provided its obligation for interest, a!! 
aforesaid, loss before tax for the quarter and year ended March 31, 2023 would have been increased by Rs. 
1,209 crores and Rs 4,661 crores respectively. 

(g) Note No. 10 to the Statement which explains the reasons owing to which the Company has not been (g) f\1ln1rn g~111e nt 'I Vltw 
able to comply with guidelines of RBI in relation to mandatory hedging or exposure in External The domestic lenders of the Company had stipulated Trust and Retention Account (TRA) mechanism effective Novembe1 24, 2020, 
Commercial Bon•owings amounting to Rs. 273 crores as at March 31, 2023, as per conh·actual tenns. As pursuant to which all the payments being made by the Company were being approved/released based on the TRA mechanism and as 
stated, in the said note, the Company has reported the above fact to RBI and reply of the same is awaited such the Company was not able to make payment of the hedging premium/cost to the concerned banks for keeping the ECB exposu1 es 
fiom RBI We are unable to comment on the impact of the same or ·r consequences arising out of hedged and hence was not able to meet the requirements of lhe RBI notification The Company has repo11ed the said fact Lo RBI and 
such non-comp1i 1(.a.n.)', Of! the S.tt'ltement. . Q. ASS reply from lhe same is awaited.Further, Jn vie-.v ofCJRP, the foreign currency liabilities have been Cl)'Stallised into INR as on October 

"1 ~'& (). Oc~ 8th, 2021 (Insolvency Commencement Date or 'ICD') and the foreign cu!l'ency debt of the Company has been converted into INR as-

0 Ch I ~L'?> ~~ per the Code. ·' . 
m area " .V' · 

~ ~rn ~ 



di1 ('('li ons f1 nm K L-~t 1 \ i..: B ~rnk or Jmfo (RBI) in I t•latil'll Ill n.:1 t:1i11 \)l)l 1 \)\\'(' Is L o:fl-11 cd lo as p1 t1bablc rhi:: Rcsc1 \'l' J3 a11k ('I f lndiJ (RBI) in ils inspi::ctinn I cpn1 L lllld 1 i ~ k ilSS('J, Sll)t'lll I cplll I (the di1 cclions) r01 thl' }l';ll l'ndcd M :11 d1 3 J 2020 
t"~1m ; t·clt'd pa1 ti c:-- :1 .:l<ilcd p;u ti cs · in I inc with a1 m's lt·ngth pi i1ll'ip!c:--. \\' :l~ in tht: p1 occss of 1c-assc~s i11g &. h;1d id t: nlificd t'l'1 lain hlll l\)' \ c1 s · as p1 obahle rnnn l't"tcd · 1datl'd n1mpa ni l' ~ Jn the di1 c..:1inns, 1hc Company hJs hi::cn :Hh ised 111 

1c·l1L'go1ia1i11!! 11:11m ;-i nd n •ndilions wilh such lm11 0\\ c1s ;1 11d all otl lt'I h{ll Ill\\ er~, w ho h;l\'c been g1;1111t::d 1 i::;1 s~css J nd IL> C\:l lt 1<1l c: !he rdatiunship \\ ilh lhl· s.1 id h\'I tl'\\ C' lS tu a!'S<.'SS wlwlh<:1 they a1c 1clall'd piHlil'!' [1) the Cn111p:111y ot tu S1ci 
lu;ms '' ith rn111;1h11ium p<.'1 i1xl and at inl<.'tcst 1ah: whi1..·h is linked with lh(: c;1:-. h 01)Ws oflhc p1oj1.:cl lnfi.tstiuchu <: Fin<"1 1K1..' I imitcd ('S IFI. rn ' Holding \rnnp:111y' ) and ;-i lso wl1t: lhc1 thc~c a1..: nn a1m 's kngth h:is is In viL'\\' of lh<.' 
1l owl..' \ l:I, 1hc said '" ""'-'css \\ J S mil conduckd aud 1111..·:mwhilc lh.: Comp:tll)' has £911C into CIRP As s tat1..•d diu:ctinns lhc pie' ious 111an<1gcmcn1 hat1 taken legal vi...·w to dctcnninc wh1..•1he1 s ud1 b (llltl\ \CI S a1c 1d;1t<.·d panics 1,11h1..· ( timp;my 111 

in 1h1..· s;-iid Noh: , the Ad111i11isti ;1to1 is n<'l in a positirnl lo .:ommL'lll llll thc views adopted by the c1s1whilc SIFL Based on the k ,g;il ' ic\\, thc pie' ious 1111111;1!,!Cllll'lll \\;1s ;id \' 1 ~ 1:J and had 1hc1cfo1.,. come hl n)lldt1sio111ha1 tl1L· < rnup:lll) (•1 its 
man;1gc111cnt in 11: la1ion to thc RIH's di1cction since lhesc pc11:1in 10 the p1:1 iod p1ior 10 \he Adminisl1Jlo1 ·s Molding Comp;my h;-ivc no ctiiccl 01 indi1cL'l l'Onh ol rn signific:lllt inflUL' tWc (as pl'1 l11mpanics Act , 201 ) , Ind AS) m•c1 sud1 bLlll\)we1s 
appoi111111c11l As s t:l lCLt i1 1 p;u;1g1:1ph (a ) above, lhe Admini ::. 11 ;1101 gnl l'011d111.: led 11 .msactio11 audit/i cvicw and ;11 e 1h11 u11dct co1111ml11 um1a1l and accmdingl) ;-i1 c 1101 a rclah.:d p;u1y ll l lhc Corn1x111y rn il s Holdin~ C:omp;my I he pt c\ i1ms 
1 cl;-iting to the p1 •1c.:ss <111d 1..·0111pliani:c \)/ lhc ('on1pan~ and has al:;o appoi n1 cd p1 1.1 fr· :;sio11als for condl1cli11g 111a11agc111 c111 lwd uht ;1i11 cd ;111 asscss111cnl 1 cprn t o n !he rc\ icw & '.:1 ili c:Hi nn of llic It am.;1ctions wilh Lhc afo1 cs:iid l"ob:ihlc 
11a11~:1d io11 ;111di! :is j>c1 sc.: 1ion ·D 45 50 and 66 of!hc t'oclc Out nr A1..·cfh111 b 1cf.:11cd by lhc RJ31 in the co1mcl'lcd'1d:i lcd co111p;-i11 ics from ;m independent ('h;i11L'tl'd l\Cl'Oll1H;111l 1'11111 whi ch s t;ii...d lhal lhe t1<1m:Klio11s nfth L· ( Lllllp <1 11) SIFI 
di1cdil111 :-. , !lll.: Ad111i11i sl1 Jlrn h;1s 1c..:ci\l'd L'l'l1Jill c1ccLllll1! '' i:; l.· l1,111s,K ti Ll l\ ;wdil 1cprnls, which h;-is \\ ilh p1nh:ibk co1111cc tcd p:11tics \\'Ctl' done a! a1rn'~ ll'll!;lh p1i1 Kip l<; -: ;111d :11 l' in the rndi11:1ry COlllS\' ofbu~i11es s and ll1 : 11 S ll ('h 11 : 11li l· ~ :llL' 
identified :; oinc or such aci.:mmts as Ji;111d11lc111in11a1111c u11dc1 ~ccti1u1 66 nfthl: Cndc In ll'Spccl oi s11ch 11ot 1clall'd pa1tiL·s () I thi.: Compa11) •SIFL u11dc1 the C ompanil's .'\ i.: t 201.'\ 01 Ind AS 24 
account ~, th<: Ad111inis11:i101 has filcd applications u11de1 scc1in11 (,()( ) )and sec1i011 (i6 of1hc Code bcfo1c 1li1.• 

Kolka1:1 bench of the I Ion blc National Crnnp;my Law ·11 ibu11;1I (NC 'I , I) on v;u ious d;ite.s Lill May 05, 2023 111 an:L)tda1Kl' \\'ill1 above (:l"Stwhilc 1rnnagcmc111 was in the p1o<:c:-.s or1t·-asscssing & 1e-11cgotiating lc1111s and i:onditions \\ ith !H1d1 
rrn adjudication F11111lc1 , as mentioned in Lhc said nolL', lhc t1ansaction audit has hccn completed and Lhc lwrrt11i'r1.: a11d all lither honowe1s, who have been g1anled l11;1ns \\ ith 1m)1 ;nn1ium pc1iod and al intc1esl 1<1!c which is linked wi1h 1hc 
impact of the !'iamc has been incorprnaled in Lhc S1a1c111c11I llmvcvc1. 1hc :>:J id 11ansaclio11audil1cp011s ,.1. h nows Llf the pll)j i:: .:1 llO\\C\CI, the said p1occss was nn1 l'Otl t: luckd and meanwhile the Company has gone into CJRP 
h<i VC nl'1l been made ;wailable lo us and accmdingly, we arc 1m ~1hl e lo con1mcnt whclhe1 01 not all impact 41f 

the s:imc has been incmvmaled in the Statement J\ccrndi11gly, the Sta1cmc11t is subject to such impact, if As such, Ad111inist1al01 is nnl in J pnsitinn lo comment about the <t l' linns 1:ikcn by the Company pmsuanl to RB l's inspection 1cpn1 las 
any 1U'1!1Hliw1i.:.i.I abO\ c since the same pc11ain lo pe1iod p1 im to his appoinlmcnl 

a pan of the CIRP, the Adminis1tato1 got condu..::lcd an auJit/icvicws 1dating lo the puxcss and compliances of the Company an<l 
h:td also appoin1cd p1ofcss ionals frn conducling, llansac tion audit as pc1 scc1ion 43, 45, 50 and 66 of lhc Code The: 11ansa(.·lioo audit has 
bl'c:"ll compktcd and 1hc 1cpo11 is ofa confidcn1ial na1111c, 1hc same (.'<lllllOt be sha1cd with lhc Audilors 

fl) 1u1c Nv I ~ ro lhcSl.Llt'tnC'1ti whi h mp.I.al~ llm!, t.lurinll. the qu.aJtcr t•1 M.ll:'J Sc11 tcr11hcrJI), 1<'.12 1, b:iscd (I) l\I L\ un_1•c un•111 1
, Vfi;w 

1m 1 !~ rl l1 c\.1l<lf\5 t:i l' RHI tl"-1 Cc1tllfllllJY 11115 1w dc l?tV't1irlnrt.5 tl tl lt'.'1 Ur1'11ll: 11\ lh. '>8 l.l\'11'C:I and JUI: 50 c:mt'C!t in i ·hci ( ~Ol llJ'f.ll lt)' h11. .. 111:-i1 !c 1l1twi.'.JiOM l1 11CG1>ret ofd flt:1.•1 1iix ''1l.'.iit-; •Lnd 11 M.lt1 c1. t IL\X i.'111C1: Whcl'C' lhe Company was undc1 vruious stages of 
LCIJ'IC'Cl of1lhl!1' l 11,u: -.'."-'IC. n11d indited lll.'11. l.':f .• et •ol l>C,Jl \l i:ly \I. hct'c tl kl l'nmr1.1n>' wn!li uuJ t't' Y1Uil1Wi SlLtf.!'. olJ~ J litrl l Wllh lhe rek•wr.1\1 In:\ :t t.Llhu1i uc:5, ed 1_)11 ~fii cci lon!ll fi'Qil 11 RRl. I let'4!l', wcm:e 1-c•t iu A position to do assessment ;:is pc1 the 
f'l f llpJ'l('l11 wltli the~ 1 ~hn•a11 1 ll!X aulhoritfa . How~n,·, 111t C'Li111p.;m1' Im~ 111\1 a':i$t:11~1:d whctlM.1' lh.1,1 UulOuw " ' a .,,1uin::1m.>t11S tt f Ind AS J'] . ' 11tc:t\'~Klf l~. C'OflUngoo1 l .. 1 ~1b ill r i1."). ;mr1 C'Cln l1J1_gct11 /\s~c:lf 
l'C$\tlH\'.C cmbodyi1llJ, ("Cll)llMlii: ))el)l'fill IS rr ob:iibh: 01 llOI !!JI llCt tho h::<iuucmcn cir JOO AS ~7· 
1P1 ovniuns, rontlllJ.:C'nl U.1bil11 lcJ nm1 t'(\lt lllOlJ~ll AS!t;.IS'. ll 1!11~c. 11) nb"eru,:e Of !iu.c:h #5.!:0iii:llU~lll . \~·c nre 
unable tr ) c~m1 uc01 <m ;my nol\~crnn 1l1i111 1-.c."C \\' l tl1 l11d A orMt th C('l(Wll'IX>ndmg l111 p11c.:1 of l11c.san1c1 if 11ny1 

on rhc S1n1c111cm 

(J ) N1;1tc Nu_ lG 1tl thi.; !'\t•te111 cnt whkh <'\.11lalm: the tt atcn.s \•Ing to whid11hc ( '(11u1>:t.11y Wi!!: not able lo W l\l :m~g u mcnl's View 
c;ompl)' w11h 11 14: 1e'.111 irc:i11cin.s uf Sc...il<n1 I f! flhc l'm11:mlcs ,\ d , 2nt:\ m u: lu.ti(Jn " ' dq>M11m.,y, um pem Thc. d MllCSC \· lenders of the Company had stipulated Tmsl and Retention Account (TRA) mechanism eJTccti\•e November 24, 2020, 
:tlllOOlll C'( r s R. Ai t.Ullr.tl, 111 llMI sttld 1101~. lhc C'l?Olp.111)' ha..i WI hlen IO Mf' A l('ckirtu ucmptio:io rrom 1hc p11n 111mt Ii' which all the payments being made by the Company were being app1ovcd/1clcascd based on Jhe TRA mechanism The 
ol1llni11l(Wl of ahc CompJ.ny under pottiol of" Sci,:-don L\S(!i) o.nd Sccliou 135{7) oJ' tl1u Companies Ac!, Comp:my ' u not able 10 11ansfer- the aforesaid unspent CSR amount as pe1 the requirements of Section 135 of the Act The Company 
201 ,1. We :uo unoblc lo l1111in~11t (1n lhc fmp:-ict or 1hc r,llme ni 11ny l'lliter ct?11~. 111cui:e:c. arh-iilg ou1 or !liUch 11.tt w1'it u:n Jcite1 to the Minishy or Corporate Affairs ('MCA' ) seeking cxemp!ions from the obli,gations of the Company under portions 
11oo~COfllfJl i 11 nec 1 lf1111y, nu the S1.:11d urnL ofS<.'CltOH 13S(5) and Section 135(7) oflhc Act The reply ft om MCA in thi s regards is awaited. 

(k) NQlc No.. 17 to lho Sum:rmtnl whid1!itllla 1h;u t1 u:o CCttnp;)t1)1 ha1 nt>t boc.11 oblc to •naintain 1hc: .tit l.urit)' (k) l\l t1 11111tt utl'11l' it. Vll'W 
<.~\"Cl '"'S1t1lC1d in Il k: h1 ICnm111ian 111 r:- lnc:ll' ;11w.hu u/clcbc!1Lmr1! lnt!lil de~d~ t.1~ whkl1 I! .:uOid cnl lu ti l.oc1~ 1·~c 

lhc princip.1 1 11 11(1 1 111<1~..u. 1 ~mount ul nll liri1et for lhc: t t cmcJ 11Ui1 H:0111V1;11 iblc dd1cr1lt..tfd issued by tlLC Vrtluntlcw1 of the Company has been completed under the provisions of lhe Code by two (2) independent IBBI registered valuers 
CL~rn1>any. Fu1'tlu;1', DS 11.i.i1cd in ll1c 1nicl No1c ancl paragmpl1 lcl nbO\'c:, lll tC:!l1 \ •;itunl1tJM rrom i ndr; ~)o1KJ0 11 1 Acco1 dl11t.IY. t11e percentage of security cover given above is subject to the outcome of such valuation and CIRP process 
\'Dhiit!l'JI ill ICSpc:f,: \ ar 3.<;.!!MJ or lite ·("omt>Bny ;:; U1 11n"!WCSS, 1l-Ct'(lfdlng1y1 1hc f:tel..:Cl1U\f:C of securhy COVC 
gweu m Nnlc No. l 7 m Iha S1111crm;n' ii,i .t ul!,ii."Ct IU lht. \lUl\;OlHC or 10uch vi}luulipn uud cm11 pfOC:tsl. 

I k nee, we mt' u1 ublo to commcm on imp:K:t of1he SJmc, ;r DfUI' oo rhc Suucrnrnt 

(I) Note No IS to the Statement which explains thal in relation to certa in borrowings (including l«Ufcd (!) Mnm11!l'lllt:nl 1s ' 'lf w; 
bonowings and NCDs) acquired by the Company from SIFL pursuant to BTA as staled in Note No. 6 10 
the Statement, charges created on such borrowings are yet to be transferred in the name of the Cump.iny In certain cases ofbo1rnwin,gs wherein lhc novalion ag1cemcnts are signed by the lenders I trustees, the Company has filed the e-fonns, 
and are slill appea1ing in the name of SJFL fol' Che reasons staled in the said Note We are unable co ciu:qM for one ISTN, with ROC, Kolkata , which have not been approved 
comment on the impact ofU1e same or any othe1 consequences arising out of it, if any, on the Statement In some other cases, lhe novation agreemenlS are yet to be signed by the lenders, Hence, lhe charges which were 01iginally created in the 

1t,um: ofSIFL for such se<:ured borrowings are still continuing so in the records ofROC. 
f ur1 hcr, with respecl to certain borrowings where, though ban-owed facilities have been repaid in full, charge satisfactions arc still 
flCIKlir , These pendem:ies are mainly on account of non-receipt of NOC fi om lender.; etc. I completion of satisfaction fonnalilies, 

(m) Nn[c No. 19 [ ~'I ll11.": Stcilcnn:nl wl1id1cxplnitis; 111 \T f'CJ!iOrni owln[: to whk h thcComp.nnyw;;is rlO:I able 1-0 (ml1\1.nn.A ur.rncll! '! Vil''! : 
r;:om11ly wlth lho n:quJ1cmcnt5 ur Sc:(.Hno 12$ of the /\Cl 11 rd L1 1lun U) trilns-for nr certain AmounLJ; 1ymg Tiui CQm11:my wa~ \m:.ibh: IC't \jOmply with !ht prnvi:;r{,iJ1 c( S1.-cfi1m 12!> cf 1ha C:t;im1 1~n1es Acl! 2() 1J :l5 lli"<:OmJlfl~rlCC will llccc:mf l(J 
unJl~id r<'.l r 1 ) 'C';us m Investor l!dmMLior) Prohx tmn r= m1d (" lrt.117') As 1muc:od, in 1he w;11 id noh:, !he hrC&1ch ul'l l\c u-1or.,1ofium ln terms pfSeC1ion 111cir 1ho 1B • 'T'o lhc: oxtcnl litJt lht provl, lon of lhc CC'1rnpan~ Ac:1 is fncQn51s1c111 wl! h 
Comp;rny hnJ wnlkr11q mr1: AuthOl'ilics. and rcqocsted c,uld!Jnco In the mnucr. Wei o.ro 1m::al>lc to commcn1 Section 1'1 or 1hc IBC. t! N:: .pnw1sl1.111$ <1f 1he IBC \VIII J11 0\'. II, 111 Hfl] 11 ufS iron 2-38 ufllu: Ul Mowcvtt1 lho Comp:my Im wl'ht cn to 
nu the h11p;, I of 1hc ir.:imc or ~ny ci1hcr con~equcnc-C:J ::1 ru l11n uut c f r.:utli n.:in·c01u111inm:e, Ir any, ut l ll lt IEJ1t.r iHllhtw"itia Aotl rct1ui:s11:d ijuk1111M;:c f11 1l1 lf n:ga1tl I Jullmfslit01 1 of lhdr lalt 11 A1iid aw:ah thci11 1ctpan-:c .. 
S1n1cm1i.!p.I.. 

(n) We had canied out independenl balance confinnation process with respect to various paniCillmdors, Cn) MIU!!J"C11h•t1t' ..: V!rw: 
responses for which are pending to be received in majority of the case as on the dale of signing lhis rcpnn . Since the confirmation is an independent process canied out by the S1a1uto1y Auditors, we have no comments lo make on the same, 
Fut1her, the project progress report and the necessary documenlS for review from various parties are yet 10 'llo: company had undertaken the review of the large exposures as part of the Annual Client Review (ACR) I appointed Agency for 
be received Hence, we are unable to comment on such balances and status and impact oflhesame on lhc Spc ·lo liscd Monitoring (ASM) auditors and unde11ook various actions including the project pro,gress of the borrowers du1ing the 
Statement, if any lin. oi;bl )ur2022-23, 

111 order to operationalise, strenglhen and improve coverage of the review basis las test financials, lhe company has also fo1mulated a 
1n~ of Annual Credit Review which will ensure improvement in coverage by the end of finanial year 23-24. 

(o) We have been informed that cei.tain information including the minutes of meetings of the Committee o (ol M11m1MC'lt1tnl"'~ View: The proceedings of the CoC are in relation to the CIRP of lhe Company and include confidential information 
CreLfau: s and transaction audit reports are confidential in nature and accordingly has not been shared wuh in relation to the CIRP of SEFL, 
us , We are 1herefore unable to comment on the possible financlal errects on the Slatement, including m 
presc:ntation and disclosures, if any, lhat may have a1isen if we had been provided access to Lhfl:t 
infOLmation 

{p) Property, Plant and Equipment includes assets having gross book value of Rs 50. 18 crores and Wl'fUCll (n) Man~l! 111r.111 ;r \llr.w ; The said assels were there at leasehold properties for which the tenancies have been 1e1minated du1ing CIRP 
down value of Rs 10. 18 crores as on March 31 , 2023 are either not traceable or are not in possession a fthc llt 'OCCS:I The Company had sent reminders for return of the said assets. Since these reminders did not yield results, the Company has 
company. No provision for the same has been made in accounts. As infonned by the Company, tlic htillatcd various legal proceedings for recovery of the same 
mMagcment has initiated legal proceedings for recovery of the same Since legal proceedings rt>r fWO""CI)' 

arc pending, we are unable to comment on the impact oflhe same, if any, on Che Statement 

(q) In view of the possible effects of the malters described in pa1<1graph 5(a) to 5(p) above, wc are also (q) 1\1:111"1!' "' nt'~ \llrw 
unable lo comment on the Company's compliance of the covenants in respecl of all borrowings (including 
creation of charges) and consequential implications including disclosures etc , if any. Refer ln lt.." v-3 a:.'1\1t11 In Point (a) to (p} above 

(r) Jn view Urthe possible effec!s of the matters described in paragraph 5(a) to 5(q) above, we are 11lso (r) 'l!llllH!<'U)(!t1! 1$ \Flrw 
unable to comment on t11e Company's compliance on va1ious regulatory ratios/limils and \'C'.11"-:ftlllt:J't.l;:i l 

lmpli tJ1llon!i including disclosures, if any, Refer to views given in Point (a) to (q) above 

Ul views given in Point (a) to (r) above 



l\'l uh•ri11. I 1 ln.,.c.· r ta lnh ffr l l! !s t! lu ( iulm• C 11urc r 11 ;\l .1.u1U1 'l' t11s 11 !' .~ Vin1 

Note No 11 10 Lhe S1atcmcn1 which states that lhc Company has been admitlt'd lo CIRP and <1lso rr u l rt·a1 ~· Thi:: Company had 1cpm1ed losses drn ing the qua11c1 ;md yc;i1 ended Ma1ch .1 l, 202J and ca1 lic1 ycar1pc1 iods as well I lc1icc, !he ne! 

the" focLois Lhal 1es11llcd inlo nel loss du1i11g the qua1·tc1 <ind nine months ended Dcccmbe1 ~ 1 2022 -.ml 1Wl41h of the Compa11y has fully e1odcd 

abo du1ing p1cviou.s qumLers'JctH As a 1csult Lhc lomp;rny's net \\Ol1h h;1s rully l'1odcd and it hus J N~ Ihm .. - is pc1sisLcn1 seve1e stiain on the \VOiking capital <ind ope1aLio11s of the Company and ii is undc1going signific;:inL financial s11css 

bci:n ;iblc 10 comply with \'a1ious 1eglilaLory 1atios limits etc All this have impaclcd the Comp;rny'.s .a hUU) ,\ stated in Note No I 10 the audited financial 1csu1Ls fm the qua11c1 <md )Ca1 e11ded March 31, 2023 CIRI' \\JS iniLi;11cd in 1e:-.pect of 

10 l'ontinue il~ opc1ations in nonnal course in future 1 hcse events 01 conditions, ;ilong \\ ilh olhc1 111 1Ut-r1 UM Company,,. e f. Oclobc1 8, 2021 1 he Company has assessed thal Lhe use or the going rnnccm ass11111p1ion is app1op1ia1c in the 

a:-. set frn Lh in the afo1 es aid Nole, indicate thal thcic is a 111.i1c1 ial u11cc1 ta inly whid1 c:asls significant t li~ 1 lll r11,• 1 1111 \ 1 ~mt . and hence, lhesc financial 1 c.sul!s has been ptepa1 ed on a going conce1 n a.ssurnplion basis as pe1 bclmv: 

aboul lhc Company's abilily lo continue as a 'going cn11ce111' in frnesccablc futu1e lhmeve1 fo1 tl l(' ~I The Code 1cqui1es the Admi11ist1atm to, among othc11hings,1un the Company as a going concern du1ing CIRP 

1casons :-.lalt'd in the said note, the Compan) h;1s considered il app1op1 ialc lo p1cpa1e the SLalemcnl on J. IJ} I he Adminisllatm, in consulLalion wilh the Co111111illec of C1edi1rns ('CoC") of the Company, i11 acrn1dancc with the p1ovisiuns of the 

l!nim! com:c1 n basis 

l\ \ r. Rajnecsh Sharma: 
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II \( is making all c11deavou1s to 1u11 lhe Company as a going concc1 n Co11sidc1i11g the futu1c business outlook ;:ind\\ ilh Lime bouml 

t i..~.1' i:n or its due r1 om bon owcrsllessccs and moncLizatinn of as.sc1s/.sccu1 itic.s. lhe Company is 11opcful of imp1 m cmcnl in its cash 

Omn in due cou1sc of Lime 

.,:i i Reduction in 0\ e1 head cxpe11diturc 

111 1 he Com pan) also fo1111cd dedicated focused collection team Lo inc1 case the collection and is also cxploi ing all possibilities Ln sla11 

fM;"\~ b11siness wilh the launch orvaiious schemes 

( ' U~ I > is undcrgoi11g and as pc1 the process, the Consolidated Commillce orC1editm'5 (CoC) took 0111ec01d tluce Resolution Plans 

f'CH:'l\'rd from P1ospective Resolution Applicants (PRAs) on January 18, 2023 The tl11ee Resolution Plans 1cccivcd by the Consolidated 

( '11( wc1c put Loe-voting The Consolidated COC took on reco1d Lhe 1esults oflhc e-voting in CoC meeting held on Fcb1uaiy 15, 2023 

~11u l 1l1e 1esolu1ion plan submitted by National Asset Reconst1 ucLion Company Limiled (NARCL) was duly app1oved by COC by 

m.1Jori1y voting undc1section30(4) of the IBC 1ead with Regulation 39(3) ofCIRP Regulatio11.s, 2016, lhcieby, dccla1ing NJ\RCL as 

, UCCC$sful Resolution Applicant (SRA) 

The approved resolution plan ofNARCL was filed bcfrne Adjudicating Authmily i e, Hon'ble NCLl, Kolkata on Fd11uary l 8, 2023 

frn its approval The Administrator has also filed all the necessary lc~al and rcgulato1y approvals bcfrne the Adjudicaling J\uthrnity 

lfl l.:' above Resolution Plan has been challenged by one of the Financial C1edito1 and Unsuccessful Rcsolulion Applicant bcfo1c the 

Adj11llk .nf11g_ Aulho1ity by filing; an application against it . The said applica1ions arc pending. as on dale. 

A111'1 lhc Promoter ofSIFL (Adisri Comme1cial P1 ivale Limiled) has challenged the CIRP admission mde1 Octobc1 8 2021 by filing 

c1rrlic.-;11 Jon before Hon'ble NCLT, Kolkata u/s 420( I) and 420(2) of Companies Act, 2013 readwith section I OA of the IBC and the 

same has been 1ese1ved for Order.Pending the completion of the said p1ocess unde1 CIRP, these financial 1esults have been p1epmcd on 

Ll going; concem basis, 



J. Kala & Associates 
Chartered Accountants 
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INDEPENDENT AUDITOR'S REPORT 

Dass Gupta & Associates 
Chartered Accountants 
NDG Center B-4, 
Gulmohar Park, 
New Delhi - 11 O 049 

To the Administrator of Srei Equipment Finance Limited 

Report on the Audit of the Financial Results 

Disclaimer of Opinion 

We were engaged to audit the accompanying annual financial results of Srei Equipment Finance 
Limited (" the Company") for the year ended March 31, 2023 ("the Statement"), attached 
herewith, being submitted by the Company pursuant to the requirement of Regulation 52 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ('Listing 
Regulations'). 

We do not express an opinion on the accompanying Statement. Because of the significance of the 
matters described in "Basis for Disclaimer of Opinion" section of this report and the uncertainties 
involved, we have not been able to obtain sufficient and appropriate audit evidence to provide a 
basis for an audit opinion as to whether the Statement: 

(i) is presented in accordance with the requirements of Regulation 52 of the Listing Regulations in 
this regard; and 

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable accounting standards, and other accounting principles generally accepted 
in India, of net loss and other comprehensive income and other financial information of the 
Company for the year ended March 31, 2023. 

We had issued a Disclaimer of Conclusion basis the observations forming part of the report for the 
quarter ended June 30, 2022, quarter and half year ended September 30, 2022 and for the quarter 
and nine months ended December 31 , 2022. 

Basis for Disclaimer of Opinion 

(a) Note No. 2 explains that since the Administrator has taken charge of the affairs of 
the Company on October 4, 2021, the Administrator is not liable or responsible for 
any actions and regarding the information pertaining to the period prior to October 
4, 2021 has relied upon the explanations, clarifications, certifications, 
representations and statements made by the Chief Financial Officer, Company 
Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and 
Legal Head ('the existing officials of the Company'), who were also part of the 
Company prior to the appointment of the Administrator. Note No. 2 to the Statement 
explains that the Administrator got conducted audits/reviews relating to the 
processes and compliances of the Company ~also appointed prof es ·~l& . 
conducting transaction audit as per sec ·· 5 

Cl and 66 of the Co ~ curt 
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as stated in Note No. 2, the Administrator of the Company received certain account 
wise transaction audit reports from the professional agency appointed as the 
transaction auditor indicating that there are certain transactions which are 
fraudulent in nature as per section 66 of the Code. Accordingly, the Administrator 
has filed applications under section 60(5) and section 66 of the Code before the 
Kolkata bench of the Hon'ble National Company Law Tribunal (NCLT) on various 
dates till May 05, 2023 for adjudication. Further, as mentioned in the said note, the 
transaction audit has been completed and the impact of the same has been 
incorporated in the Statement. However, the said transaction audit reports have not 
been made available to us and accordingly, we are unable to comment whether or 
not all impact of the same has been incorporated in the Statement. 
As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, 
an entity shall measure the expected credit losses as the difference between the 
asset's gross carrying amount and the present value of estimated future cash flows 
discounted at the financial asset's original effective interest rate. Any adjustment is 
recognised in profit or loss as an impairment gain or loss. Note No. 2 to the 
Statement explains that the Company has considered impairment reserve of Rs. 
5,249 crores created in earlier periods as per RBI guidelines while calculating the 
impairment on such accounts which is not in accordance with Ind AS 109. Further, 
Note No. 5 to the Statement explains that basis revised ECL rates and the 
impairment reserve made in earlier periods in cases where they exceed gross 
exposure, the Company made a lesser provision under the ECL, so as to restrict the 
net exposure at Nil, since no withdrawal from impairment reserve is permitted which 
is also not in accordance with Ind AS 109. 

(b) Note No. 3 to the Statement which states that the Company adopted a policy, to not 
to recognise interest income on accounts in which transactions are determined as 
fraudulent by the Company. Had the Company recognised the interest income, as 
aforesaid, interest income would have been higher by Rs. 231 crores and Rs. 592 
crores for the quarter and year ended March 31, 2023 respectively and consequently 
the ECL provision would also have been higher by Rs. 231 crores and Rs. 592 crores 
for the quarter and year ended March 31, 2023 respectively, resulting in no change in 
loss for the quarter and year ended March 31, 2023. 

(c) Note No. 5 to the Statement which explains that the Administrator as part of the 
CIRP process had appointed independent valuers to conduct valuation of the assets of 
the company and assets/collaterals held as securities. Since the Statement, 
disclosures, categorisation and classification of assets are subject to the outcome of 
such valuation and CIRP process, we are unable to comment on the impact, if any, of 
the same on the Statement. 

(d) Note No. 6 to the Statement which explains that during the financial year 2019-20, 
the Company accounted for the slump exchange transaction and consequently 
recognized the relevant assets and liabilities in its books of account, pursuant to the 
Business Transfer Agreement ('BTA') with SIFL, with effect from October 1, 2019, 
subject to necessary approvals. The superseded Board of Directors and erstwhile 
management of the Company obtained expert legal and accounting opinions in 
relation to the accounting of BTA which confirmed that the accounting treatment so 
given is in accordance with the relevant Ind AS and the underlying guidance and 
framework. The Note further explains that during the financial year 2020-21, the 
Company had filed two separate applications under Section 230 of the Companies 
Act, 2013 ('the Act') before the Hon'ble NCLT proposing Schemes of Arrangement 
(the Schemes) with all its secured and unsecure ~ · ince applications/ap~ 
in connection with the Scheme were pendi ' ble NCLT/NC ~Q~ '1~ 
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superseded Board of Directors and erstwhile management had maintained status quo 
on the Scheme including accounting of BTA. Both the schemes of arrangement were 
rejected by majority of the creditors and an application of withdrawal was filed by 
the Administrator in this matter which has been allowed by the Tribunal vide order 
dated February 11, 2022. 

As stated in the said Note, the Company is in the process of consolidated resolution 
of SEFL and SIFL and hence no further action is being contemplated regarding 
establishing the validity of BTA or otherwise, consequent upon the withdrawal of 
Schemes. Accordingly, the status quo regarding BTA, as it existed on the date of 
commencement of CIRP, has been maintained. In view of the uncertainties that 
exists in the matter of BTA, we are unable to comment on the accounting of BTA, as 
aforesaid, done by the Company and accordingly on the impact of the same, if any, 
on the Statement. 

(e) Note No. 8 to the Statement which explains that the Administrator has invited the 
financial/operational/other creditors to file their respective claims. As per the said 
note, admission of claims of the financial/ operational/ other creditors received by 
the Administrator is completed and the effect of the same has been given in the 
books of accounts. However, the figures of the claims admitted in the books of 
accounts might undergo change in the subsequent periods before the resolution plan 
is approved by Adjudicating Authority in case the Administrator comes across any 
additional information warranting such revision of claim amounts of the financial/ 
operational/ other creditors. Hence, adjustments, if any, arising out of such 
additional information, will be given effect in subsequent periods. We are unable to 
comment on the impact of the same, if any, on the Statement. 
Further, Note No. 8 to the Statement explains that the Company as per the Code on 
the date of commencement of CIRP i.e. October 8, 2021 has converted foreign 
currency debt into INR and accordingly has not translated its foreign currency 
exposure as on March 31, 2023, as per requirements of Ind AS 21. We are unable to 
comment on the impact of the same, if any, on the Statement. 

(f) Note No. 9 to the Statement which states that the Company has not provided for Rs. 
1,209 crores and Rs. 4,661 crores for the quarter and year ended March 31, 2023 
respectively, pursuant to its admission under the CIRP, in respect of its obligation for 
interest on all the borrowings since insolvency commencement date i.e. October 8, 
2021. Had the Company provided its obligation for interest, as aforesaid, loss before 
tax for the quarter and year ended March 31, 2023 would have been increased by Rs. 
1,209 crores and Rs 4,661 crores respectively. 

(g) Note No. 10 to the Statement which explains the reasons owing to which the 
Company has not been able to comply with guidelines of RBI in relation to mandatory 
hedging of exposure in External Commercial Borrowings amounting to Rs. 273 crores 
as at March 31, 2023, as per contractual terms. As stated, in the said note, the 
Company has reported the above fact to RBI and reply of the same is awaited from 
RBI. We are unable to comment on the impact of the same or any other 
consequences arising out of such non-compliance, if any, on the Statement. 



position to comment on the views adopted by the erstwhile management in relation 
to the RBl's direction since these pertain to the period prior to the Administrator's 
appointment. As stated in paragraph (a) above, the Administrator got conducted 
transaction audit/review relating to the process and compliance of the Company and 
has also appointed professionals for conducting transaction audit as per section 43, 
45, 50 and 66 of the Code. Out of Accounts referred by the RBI in the directions, the 
Administrator has received certain account wise transaction audit reports, which has 
identified some of such accounts as fraudulent in nature under section 66 of the 
Code. In respect of such accounts, the Administrator has filed applications under 
section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble 
National Company Law Tribunal (NCLT) on various dates till May 05, 2023 for 
adjudication. Further, as mentioned in the said note, the transaction audit has been 
completed and the impact of the same has been incorporated in the Statement. 
However, the said transaction audit reports have not been made available to us and 
accordingly, we are unable to comment whether or not all impact of the same has 
been incorporated in the Statement. Accordingly, the Statement is subject to such 
impact, if any. 

(i) Note No. 15 to the Statement which explains that, during the quarter ended 
September 30, 2021, based on the directions of RBI the Company has made provisions 
amounting to Rs. 98 crores and Rs. 50 crores in respect of direct tax cases and 
indirect tax cases respectively where the Company was under various stages of 
appeal with the relevant tax authorities. However, the Company has not assessed 
whether the outflow of resource embodying economic benefits is probable or not as 
per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities and Contingent 
Assets'. Hence, in absence of such assessment, we are unable to comment on any 
non-compliance with Ind AS and the corresponding impact of the same, if any, on the 
Statement. 

(j) Note No. 16 to the Statement which explains the reasons owing to which the 
Company was not able to comply with the requirements of Section 135 of the 
Companies Act, 2013 in relation to depositing unspent amount of CSR. As stated, in 
the said note, the Company has written to MCA seeking exemption from the 
obligations of the Company under portions of Section 135(5) and Section 135(7) of 
the Companies Act, 2013. We are unable to comment on the impact of the same or 
any other consequences arising out of such non-compliance, if any, on the 
Statement. 

(k) Note No. 17 to the Statement which states that the Company has not been able to 
maintain the security cover as stated in the information memorandum/debenture 
trust deeds etc. which is sufficient to discharge the principal and interest amount at 
all times for the secured non-convertible debentures issued by the Company. 
Further, as stated in the said Note and paragraph (c) above, latest valuations from 
independent valuers in respect of assets of the Company is in progress, accordingly, 
the percentage of security cover given in Note No. 17 to the Statement is subject to 
the outcome of such valuation and CIRP process. Hence, we are unable to comment 
on impact of the same, if any on the Statement. 

(l) 



(m) Note No. 19 to the Statement which explains the reasons owing to which the 
Company was not able to comply with the requirements of Section 125 of the Act in 
relation to transfer of certain amounts lying unpaid for 7 years to Investor Education 
Protection Fund ('IEPF'). As stated, in the said note, the Company has written to 
IEPF authorities and requested guidance in the matter. We are unable to comment 
on the impact of the same or any other consequences arising out of such non
compliance, if any, on the Statement. 

(n) We had carried out independent balance confirmation process with respect to 
various parties/lenders, responses for which are pending to be received in majority 
of the case as on the date of signing this report. Further, the project progress report 
and the necessary documents for review. from various parties are yet to be received. 
Hence, we are unable to comment on such balances and status and impact of the 
same on the Statement, if any. 

(o) We have been informed that certain information including the minutes of meetings 
of the Committee of Creditors and transaction audit reports are confidential in 
nature and accordingly has not been shared with us. We are therefore unable to 
comment on the possible financial effects on the Statement, including on 
presentation and disclosures, if any, that may have arisen if we had been provided 
access to that information. 

(p) Property, Plant and Equipment includes assets having gross book value of Rs 50.18 
crores and written down value of Rs 10.18 crores as on March 31, 2023 are either not 
traceable or are not in possession of the company. No provision for the same has 
been made in accounts. As informed by the Company, the management has initiated 
legal proceedings for recovery of the same. Since legal proceedings for recovery are 
pending, we are unable to comment on the impact of the same, if any, on the 
Statement. 

(q) In view of the possible effects of the matters described in paragraph (a) to (p) 
above, we are also unable to comment on the Company's compliance of the 
covenants in respect of all borrowings (including creation of charges) and 
consequential implications including disclosures etc., if any. 

(r) In view of the possible effects of the matters described in paragraph (a) to (q) 
above, we are also unable to comment on the Company's compliance on various 
regulatory ratios/limits and consequential implications including disclosures, if any. 

(s) In view of the possible effects of the matters described in paragraph (a) to (r) above, 
we are also unable to comment on the ratios disclosed by the Company in Annexure 1 
to the Statement. 

Material Uncertainty Related to Going Concern 

We draw attention to Note No. 11 to the Statement which states that the Company has been 
admitted to CIRP and that the Company has reported net loss during the year ended March 31, 2023 
and earlier year /periods as well. As a result, the Company's net worth has fully eroded and it has 
not been able to comply with various regulatory ratios/limits etc. All this has impacted on the 
Company's ability to continue its operations in normal course in future. These events or conditions, 
along with other matters as set forth in the aforesaid Note · that there is a maLwt""=· ......._ 
uncertainty which casts significant doubt about the ComP, ~ continue as 
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concern' in the foreseeable future. However, for the reasons stated in the said note, the Company 
has considered it appropriate to prepare the Statement on a going concern basis. 

Our Opinion is not modified on the above matter. 

Emphasis of Matter 

We draw attention to the following matters in the notes to the Statement: 

a. As stated in Note No. 5 to the Statement, the Company on the basis of abundant prudence, has 
decided to make provision to the extent of interest income recognised during the respective 
quarter on Net Stage - Ill accounts. 

b. As stated in Note No. 5 to the Statement, in case of Investments/Loans which were determined 
as fraudulent under section 66 of the code, the Company has not undertaken the fair valuation 
as of March 31, 2023 of such Investments/Loans as the net impact on the Statement of Profit 
and Loss would have been Nil since the company has already made 100% provision on such 
Investments I Loans. 

c. Note No. 7 to the Statement which explains that in view of the impracticability for preparing 
the resolution plan on individual basis in the case of the Company and its Holding Company, 
the Administrator, after adopting proper procedure, has filed applications before the Hon'ble 
NCLT, Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency 
processes of SIFL and SEFL. The application in the matter is admitted and the final order was 
received on February 14, 2022 wherein the Hon'ble NCLT approved the consolidation of the 
corporate insolvency of SIFL and SEFL. The Consolidated Committee of Creditors (CoC) took on 
record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on 
January 18, 2023. The three Resolution Plans received by the Consolidated Coe were put toe
voting. The Consolidated COC took on record the results of the e-voting in Coe meeting held 
on February 15, 2023, and the resolution plan submitted by National Asset Reconstruction 
Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4) of 
the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as 
Successful Resolution Applicant (SRA). The approved resolution plan of NARCL was filed before 
Adjudicating Authority on February 18, 2023 for its approval. The Administrator has also filed 
all the necessary legal and regulatory approvals before the Adjudicating Authority. The 
approval of the resolution plan is awaited from the Adjudicating Authority pending certain 
litigations. 

d. Note No. 20 to the Statement which explains that the Company during the quarter and year 
ended March 31, 2022 had invoked 49% equity shares of Sanjvik Terminals Private Limited 
('STPL'), which were pledged as security against the borrowings availed by one of the 
borrowers of the Company. The Company has taken an expert opinion, which confirms that 
since the Company is not exercising any significant influence/control over STPL, hence, STPL is 
not a subsidiary/associate in terms of Ind AS 110/lnd AS 28 and accordingly is not required to 
prepare consolidated financial statements with respect to its holding of 49% of the equity 
shares of STPL. Further the entire shares have been sold on April 11, 2023 and the same has 
been transferred to the demat account of purchaser on April 26, 2023. 

e. Note No. 22 of the Statement states that based on the information available in the public 
domain, some of the lenders have declared the bank account of the Company as fraud. 
However, in case of one of the lender, on the basis of petition filed by the ex-promoter before 
the Hon'ble High Court of Delhi, the Hon'ble Court has passed interim relief to the petitioner 
vide order dated April 22, 2022, restraining the said lender from taking any further steps or 
action prejudicial to the petitioner on the basis of the order declaring the bank account as 
fraud. The interim order dated April 22, 2022 shall continue till the next date of hearing i.e. 
May 15, 2023. 

Our Opinion is not modified on the above matters. 



Administrator's Responsibilities for the Financial Results 

The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the 
powers conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 ('RBI Act') 
superseded the Board of Directors of the Company and appointed an Administrator under Section 
45-IE (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-IE (5) (a) of 
the RBI Act, has constituted a three-member Committee of Advisors for advising the Administrator. 

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process ('CIRP') 
against the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of 
the Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5 and 6 of the 
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers 
and Application to Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules') before the Hon'ble 
National Company Law Tribunal, Kolkata Bench ('Hon'ble NCLT'). Hon'ble NCLT vide its order 
dated October 8, 2021 admitted the application filed by RBI for initiation of CIRP against the 
Company. Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the 
Administrator to carry out the functions as per the Code and that the management of the 
Company shall vest in the Administrator. Further, RBI has also retained the three-member 
Committee of Advisors, as aforesaid, for advising the Administrator in the operations of the 
Company during the CIRP. 

We refer to Note No. 2 to the Statement which states that the Statement has been taken on 
record by the Administrator while discharging the powers of the Board of Directors of the 
Company which were conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide 
its order dated October 8, 2021. Further Note No. 2 also explains that since the Administrator has 
taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or 
responsible for any actions and regarding the information pertaining to the period prior to October 
4, 2021 has relied upon the explanations, clarifications, certifications, representations and 
statements made by the existing officials of the Company, who were also part of the Company 
prior to the appointment of the Administrator. 

The Statement has been prepared on the basis of the annual financial statements. The 
Administrator and the existing officials of the Company are responsible for the preparation and 
presentation of this Statement that give a true and fair view of the net loss and other 
comprehensive income and other financial information of the Company in accordance with the 
recognition and measurement principles laid down in the Indian Accounting Standards prescribed 
under Section 133 of the Act read with relevant rules issued thereunder and other accounting 
principles generally accepted in India and in compliance with Regulation 52 of the Listing 
Regulations. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the Statement that give a true and fair view and 
is free from material misstatement, whether due to fraud or error. 



The Administrator and the existing officials of the Company are also responsible for overseeing the 
Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Results 

Our responsibility is to conduct an audit of the Statement in accordance with Standards on 
Auditing (SAs) specified under Section 143(10) of the Act and to issue an auditor's report. 
However, because of the matters described in the Basis for Disclaimer of Opinion section of our 
report, we were not able to obtain sufficient and appropriate audit evidence to provide a basis for 
an audit opinion on the Statement. 

We are independent of the Company in accordance with the Code of Ethics issued by the Institute 
of Chartered Accountants of India ("ICAI") together with the ethical requirements that are 
relevant to our audit of the Statement, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the Code of Ethics. 

Other Matters 

a) The financial results of the Company for the quarter and year ended March 31, 2022, were 
audited by one of the joint statutory auditors and one predecessor joint statutory auditor 
wherein they expressed Disclaimer of Opinion vide their report dated May 18, 2022. 

b) The Statement includes the results for the quarter ended March 31, 2023, being the balancing 
figure between audited figures in respect of full financial year and published unaudited year to 
date figures up to the third quarter of the current financial year which were subject to limited 
review by us. 

For J. Kala & Associates 
Chartered Accountants 
ICAI Firm Regi 
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Place: Kolkata 
Date: May 09, 2023 

Place: Kolkata 
Date: May 09, 2023 


