$RE)

SEFL/SECT/NB/23-24/31

July 22, 2023

The Secretary The Secretary

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, 5th Floor, Plot no. C/1, G Block
Dalal Street Bandra — Kurla Complex

Mumbai — 400 001 Bandra (E), Mumbai — 400 051

Dear Sirs,

Sub: Submission of Unaudited Financial Results for the Quarter ended 30th June, 2023 and disclosure
pursuant to Requlation 52 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Requlations, 2015

The Company vide intimation dated October 4, 2021 had intimated that the Reserve Bank of India (RBI) in
exercise of the powers conferred under Section 45-I1E (1) of the RBI Act, 1934, had issued an Order / Press
Release w.r.t. the Supersession of the Board of Directors of Srei Equipment Finance Limited (the Company) as
well as Srei Infrastructure Finance Limited (SIFL), Holding Company of the Company with immediate effect.
The RBI had appointed Shri Rajneesh Sharma as the Company’s Administrator under Section 45-1E (2) of the
RBI Act, 1934 with immediate effect.

The RBI had also constituted a three-member Advisory Committee to assist the Administrator in discharge of his
duties.

Pursuant to the above and also in reference to the Letter dated 18th July, 2023, we wish to inform you that the
Administrator (assisted by the Advisory Committee), at the Advisory Committee Meeting held today i.e. on 22nd
July, 2023 which commenced at 11:00 A.M. and concluded at : 11:45 A.M., have inter-alia, considered and taken
on record the Unaudited Financial Results of the Company for the Quarter ended 30th June, 2023 along with
notes thereto and the Limited Review Report thereon furnished by the Joint Statutory Auditors of the Company,
as per Regulation 52 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and other applicable laws. The copies of the said Unaudited Financial Results
for the Quarter ended 30th June, 2023 along with notes thereto and along with the Limited Review Report thereon
are enclosed herewith.

Further, pursuant to the recent amendments w.r.t. the preparation of financial results on quarterly basis in the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
the XBRL format for Debt listed companies is in the process of being updated, the Company is unable to fill the
same for the Quarter ended 30th June, 2023

The Stock Exchanges are requested to take the same on record in due compliance.
Thanking you.

Yours faithfully,

For Srei Equipment Finance Limited

SUMITKUMAR s

SURANA Do 2023728 e ape o A SURAA

Sumit Kumar Surana

Company Secretary

ACS 19243

Srei Equipment Finance Limited
CIN: U70101WB2006PLC109898
(A Company under Corporate Insolvency Resolution Process vide NCLT, Kolkata Order dated October 08, 2021)
Head Office: PlotNo. Y-10, Block EP, Sector - V, Salt Lake City, Kolkata— 700091
Tel: +91 3366394700/ 6602 2000 Fax: +81 336602 2200/ 2600 / 18002667734 (Toll Free)
Email: sefl@srei.com Website: www.srei.com
Registered Office: "VIshwakarma", 86C Topsia Road (South), Kolkata - 700 046



e ——

SREI EQUIPMENT FINANCE LIMITED
Regd. Office: ‘Vishwakarma’, 86C, Topsia Road (South), Kolkata- 700 046, Website: WWW.srei.com
CIN: U70101WB2006PLC109898
Statement of Unaudited Financial Results for the quarter ended June 30, 2023

(2 in Lakhs)
Quarter ended Year ended
June 30, 2023 March 31, 2023 June 30, 2022 March 31, 2023
Particulars s Aoditca
naudit udi < .
(Refer Note No. 22) Unaudited Audited
Revenue from Operations
Interest Income 13,150 20,471 50,764 1,28,403
Rental Income 4,560 3,324 4,133 20,034
liees and Commission Income 256 142 331 904
Net gain on fair value changes 302 - - 1,825
Others 699 350 921 2.974
(1) |Totul Revenue from Operations 18,967 24.287 56.149 1,54,140
(1) |Other Income 67 312 68 1,617
(111) |Total Income (I+IT) 19,034 24599 56,217 1,55,757
Expenses
Finance Costs 88 431 5,906 7,605
l'ces and Commission Expense 282 984 (460) 1,018
Net loss on fair value changes 748 5,976 798 11,531
Net loss on derecognition of fi ial instr ts under amortised
cosl category 60 2,904 329 5567
Imparment on Financial Instruments (Net) 25,828 13,305 47,225 1,53,440
L.ngs / write-off on Repossessed Assets and Assets acquired in
|satisfaction of debt 1,171 (358) 1,729 13,257
Employee Benefits Expenses 1,273 2,169 2,180 8,142
Depreciation, Amortisation and Impairment 8,371 9013 12,000 43,304
Other Expenses 2.159 2,524 3.825 18,228
1V} |Total Expenses 39,980 36.948 73,532 2,62.092
(V) |Profit/(Loss) Before Tax and Exceptional Items (II1- V) (20,946) (12,349) (17,315) (1,06,335)
(V1) |Exceptional Items (1,260) 6,778 4,44,573 10,15,593
(V11) |Profit/(Loss) Before Tax after Exceptional Items (V- VI) (19,686) (19.127) (4,61,888) (11,21,928)
(VI 'Tax Expense - = 2 =
(1X) |Profit/(Loss) After Tax (VII-VIIT) (19,686) (19.127) (4,61,888) (11,21,928)
(X) |Other Comprehensive Income
A ltems that will not be reclassified to Profit or Loss
Remeasurements Gains/(Losses) on Defined Benefit Plan (46) (198) (11) (182)
B ltems that will be reclassified to Profit or Loss
Cinins/{ Losses) on fair valuation of Loans 151 (44) (552) (719)
Other Comprehensive Income [A+B] 105 (242) (563) (901)
(XI) |Total Comprehensive Income (IX+X) (19,581) (19,364) (4,62,451) (11,22,829)
(X11) |Paid-up Equity Share Capital (Face value T 10/- per Equity
Share) 7,902 7,902 7,902 7,902
(X111)|Other Equity (17,29,952)
(X1V)|Earnings per Equity Share (Face value X 10/- per Equity
Share) (*Not Annualised)
Basic (in 3) (24.91)* (24.21)* (584.55)* (1419.87)
Diluted (in ¥) (24.91)% (24.21)* (584.55)* (1419.87)

Place: Kolkata Mr. Rajneesh S /

Date: July 22,2023 Administratof appointed under 1BC

The Admini: has been appointed under Rule 5(a)iii) of the Insolvency and Bankruptcy (Insolvency and Liqudation Proceedings of Fi ial Service Providers and
App to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankrupicy Code. 2016 (IBC). The affairs, business and property of Srei Equipment Finance
Limited are being ged by the Admini: , Mr. Raj h Sh who acts as agent of the Company only and without any personal liability.

Address for Correspond - Vishwal 86C, Topsia Road (South), Kolkata, West Bengal 700046

Email ID for Correspondence - sreiadmini (@ srei.com
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Notes:

Supersession of Board of Dircctors and Implementation of Corporate Insolvency Resolution Process

The Reserve Bank of India (‘RBI’) vide press release dated October 4, 2021 in excrcise of (he powers conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 (‘RBIL Act’)
superseded the Bourd of Ditectors of the Company ( 'the Company' o 'SEFFL') and appointed an Administrator under Section 45-1T (2) of the RBI Act. Further, RBI, in exercise of powers
conferred under scetion 45-1E (5) (a) of the RBI Act, constituted a three-member Advisory Commiltee to assist the Administrator in discharge of his duties. Thercafter, RBI filed applications
for initiation of Corporale Insolvency Resotution Process (‘CIRP’) against the Company under section 227 read with clause (zk) of sub-section (2) ol Section 239 of the Insolvency and
Bankruptcy Code (IBC), 2016 (‘the Code’) read with Rules 5 and 6 of the Insolvency and Bankruplcy (Insolvency and Liquidation Proceedings of Financial Service Providers and
Application to Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’) before the Hon'ble National Company Law Tribunal, Kolkata Bench (‘Hon’ble NCLT’). Hon’ble NCLT vide
its order dated Oclober 8, 2021 admitted the application made by RBI for initiation of CIRP against the Company. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh
Sharma, as the Administrator to carry oul the functions as per the Code and (hat the management of the Company shall vest in the Administrator. Further, tlon’ble NCLT also relained the
three-member Advisory Commiltee, as aforesaid, for advising the Administrator in the operations of the Company during the CIRP. There has been changes in the composition of the
Advisory Commillee on June 22, 2022 and January 31, 2023. The Consolidated Committce of Creditors (CoC) took on record three Resolution Plans received from Prospective Resolution
Applicants (PRAs) on January 18, 2023. The three Resolution Plans received by the Consolidated CoC were put to e-voting. The Consolidated COC took on record the results of the e-voting
in CoC meeting held on February 15, 2023, and the resolution plan submitled by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting
under section 30(4) of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA).

The resolution plan of NARCL approved by Consolidated Committee of Creditors (CoC) was filed before Adjudicating Authority i.e., Hon’ble NCLT, Kolkata on February 18, 2023 for its
approval, The Administrator has also filed all the necessary legal and regulatory approvals before the Adjudicating Authority, The approval of the resolution plan is awaited from the
Adjudicating Authority pending certain litigations.

The unaudited financial results of the Company for the quarter ended June 30, 2023 have been taken on record by the Administrator on July 22, 2023 while discharging the powers of the
Board of Directors of the Company which were conferred upon him by the RBI press release dated October 4, 2021 and subsequently, powers conferred upon him in accordance with Hon'ble
NCLT order dated Oclober 8, 2021.Since the Administrator has taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible for any actions
and has no personal knowledge of any such actions of the Company prior to his appointment and has relied on the position of the financial results of the Company as they existed on October
4, 2021, Regarding information pertaining to period prior to October 4, 2021 the Administrator has relied upon the explanations, clarifications, certifications, representalions and statements
made by the Chief Financial Officer, Company Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and Legal Head (‘the existing officials of the Company’),
who were also part of the Company prior to the appointment of the Administrator. It is also incumbent upon the Resolution Professional, under Section 20 of the Code, to manage the
operalions of the Company as a going concemn. As a part of the CIRP, the Administrator got conducted audits/reviews relating to the processes and compliances of the Company and has also
appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. The Administrator of the Company had received account wise transaction audit reports
from the professional agency appointed as the transaction auditor indicating that there are transactions amounting to T 18,375 crores which are fraudulent in nature under section 66 of the
Code including transactions amounting to Z 1,230 crores determined as undervalued transactions. Accordingly, the Administrator has filed applications under section 60(5) and section 66 of
the Code before the Kolkata bench of the Hon'ble National Company Law Tribunal (NCLT) on various dates till May 5, 2023 for adjudication.The Company in the earlier periods had
created provision and impairment reserve to the extent of 100% of gross exposure on such accounts, despite having some underlying securities as a matter of abundance prudence. As of Jun
30, 2023, the Company still maintained provision and impairment reserve to the extent of 100% of gross exposure on such accounts. In addition to the above, basis the transaction audit
reports from the professional agency appointed as the transaction auditor, the Administrator has filed an application under section 60(5) and section 66 of the Code before the Kolkata bench
of the Hon’ble National Company Law Tribunal (NCLT) on November 18, 2022 for an amount of ¥ 848 Crores, being the net shortfall in payments to the Company’s lenders who were
assigned the Pool Loans as on September 30, 2021 for adjudication.

The transaction audit has been completed and the necessary impact of the same have been incorporated in the financial results.

The above financial resulls for the quarter ended June 30, 2023 were subjected to limited review by the Joint Statutory Auditors ( J. Kala & Associates, Chartered Accountants and Dass
Gupta & Associates, Chartered Accountants) of the Company as required under Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended
(‘Listing Regulations’).

Non recognition of Intercst Income on transactions reported under section 60(5) and section 66 of the Code

During the quarter ended September 30, 2022 , as a matter of prudence, the Company had adopted a policy in respect of the borrowers whose transactions with the Company are determined
as fraudulent basis transaction audit reports, not to recognise the income on such accounts from the start of the quarter in which such transactions are reported as fraudulent by the Company.
Further, in case of transactions determined as fraudulent in previous periods prior to the adoption of this policy, no income is being recognised w.e.f. July 1, 2022 in all such cases. Had the
policy not changed, the interest income would have been higher by 241 crores crores for the quarter ended June 30, 2023.Subsequently, the ECL provision would also have been higher by
T 241 crores for the quarter ended June 30, 2023, resulting in no change in the loss for the quarter ended June 30, 2023.

The Company is primarily engaged in financial services to its customers across India. Accordingly, there are no separate reportable segments as per Ind AS 108, However, for the Parent
Company reporting purpose the following table has been given :

Segment wise Revenue, Results, Assets and Liabilities
(Rs. in Lnkhs)

Particulars Quarter ended Year ended
June 30, 2023 March 31, 2023 June 30, 2022 March 31, 2023
Unaudited Audited Unaudited Audited

1. Segment Revenue

Financial Services 18,967 24287 56.149 1.54.140
Total 18,967 24,287 56,149 1,54,140
Less: Inter Segment Revenue - - N s
Net Income from Operations 18,967 24,287 56,149 1,54,140
12. Segment Results

Financial Services (20,946) (12,349) (17,315) (1,06,335)
Profit/(Loss) Before Tax (20,946) (12,349) (17,315) (1,06,335)
3. Segment Assets

Financial Servicés 15,01,295 15,24,300 21,94,378 15,24,300]

Un-allocable % -] . .
Total Segment Assets 15,01,295 15,24,300 21,94,378 15,24,300
4. Segment Liabilitics

Financial Services 32,42,933 32,46,350 32,56,050 32,46,350

Un-allocable = 2 = B
Total Segment Liabilities 32,42,933 32,46.350) 32,56.050 32,46,350
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Loan loss provisioning

The Company on the basis of abundant prudence, had decided o make provision to the extent of interest income recognised during (he respective quarter on Nel Slage - 111 accounts
Accordingly, the Company has made a total provision of ¥ 149 crores on such accounts for the quarter ended June 30,2023.This has resulted in increase in Impairment on Financial
Instruments (Net) by % 149 crores and (hereby increase in loss by 2 149 crores for the quarter ended June 30, 2023. Based on the ECL policy , the Company has made ECL provision
aggregating lo ¥ 56 crores for the quarter ended June 30, 2023

Further, in terms of paragraph 2 (b) ol Annex to the guidelines DOR (NBFC).CC PD.No.109/22.10.106/2019-20 dated March 13, 2020 issued by RBI on Implementation of Indian
Accounting Standmds for Non-Banking Finance Companies and Asset Reconstruction Companics, the Company has also considered provision amounting to ¥ Nil for the quarter ended June
30, 2023 under Income Recognition, Asset Classification and Provisioning Norms,considering the overall impairment reserve. Such provision is also over and above ECL provision as stated
above and has been accounted as ‘lmpairment Reserve.In cases where the ECL provision and the impairment rescrve made in earlier periods was more than the gross exposure, the Company
madc a lesser provision under the ECL, so as to restrict the net exposure at 2 Nil, since no withdrawal firom such impairment reserve is permitted. If the loan loss provisioning would have
been provided without considering the impairment reserve as mentioned above (he loss before tax for the quarter ended June 30, 2023 would have increased by X 58 crores, and
correspondingly impairment reserve of % 58 crores would have been transferred Lo retained earnings, thereby having no impact on shareholders fund.

As a part of the ongoing CIRP process the Administrator has appointed , two (2) independent valuers to conducl the valuation of the assets of the Company and assets/collateral held as
securities as required under the provisions of the Code. Accordingly, the financial results, disclosures, categorisation and classification of assets are subjcct (o the outcome of such valuation
and CIRP process

Business Transfer Agreement and Scheme of Arrangement

During the year 2019-20, the Company and its holding Company, Srei Infrastructure Finance Limited (SIFL) entcred into an agreement (‘Business Transfer Agreement’) o transfer the
Lending Business, Interest Earning Business & Lease Business of SIFL together with associated employees, assets & liabilities (including liabilities towards issued & outstanding non -
convertible debentures) (Transferred Undertaking), as a going concern by way of slump exchange to the Company pursuant to the Business Transfer Agreement, subject to all necessary
approvals. Accordingly, the Company and SIFL passed the relevant accounting entries in their respeclive books of account to reflect the slump exchange w.e.f. October 1, 2019 while
allotment of shares by SEFL was made on December 31, 2019. The superseded board of directors and erstwhile management of the Company, as existed prior to the Appointment of the
Administrator, had obtained external expert legal and accounting opinions in relation to the accounting of BTA which confirmed that the accounting lreatment so given is in accordance with
the relevant Ind AS and the underlying puidance and framework.

During the year 2020-2021, the Company had filed two separate applications under Section 230 of the Companies Act, 2013 (‘the Act’) before the Hon’ble NCLT (CA 1106/KB/2020 and
CA 1492/KB/2020 at the Hon’ble NCLT Kolkata) proposing Schemes of Arrangement (the Schemes) with all its secured and unsecured lenders (Creditors), Business Transfer Agreement,
constiluted an integral part of the Schemes.

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things “formal consent to be obtained from the required majority of the creditors of SEFL to the completed acquisition by
way of slump exchange of the Transferred Undertaking from SIFL in terms of the BTA and consequential formal novation of the loans and securities already forming part of SEFL liabilities
and outstanding to the creditor.” (as set out in the Scheme filed CA 1106/KB/2020).

The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due to certain creditors of the Company including secured debenture holders, unsecured
debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECB lenders and individual debenture holders.

Pursuant to the directions of Hon’ble NCLT vide order dated October 21, 2020, the superseded board of directors and erstwhile management had maintained status quo on the Scheme
including accounting of BTA. The final order/s in connection with the Schemes was awaited from Hon’ble NCLT/NCLAT at that time.

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to Hon’ble NCLT’s directions {(dated 21/10/2020 and 30/12/2020
respectively). Further, certain appeals were filed by rating agencies in the matter relating to the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was
filed by the Administrator in this matter which has been allowed by the Tribunal by an order dated February 11, 2022. As stated in Note 7 below, the Company is in the process of
consolidated resolution of SEFL and SIFL and hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of
Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

Consolidated Resolution under CIRP

In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and its Holding Company, the Administrator, after adopting proper procedure,
had filed applications before the Ilon’ble National Company Law Tribunal- Kolkata Bench (Hon’ble NCLT) in the insolvency resolution processed of SIFL and SEFL (IA No. 1099 of 2021
under CP.294/KB/2021 and 1A No. 1100 of 2021 under CP.295/KB/2021).

The application in this matter was admitted and the final order was received on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the corporate insolvency of SIFL
and SEFL. The Consolidated Committee of Creditors (CoC) took on record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18, 2023. The three
Resolution Plans received by the Consolidated CoC were put to e-voting. The Consolidated COC took on record the results of the e-voting in CoC meeting held on February 15, 2023, and
the resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4) of the IBC read with
Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA). The resolution plan of NARCL approved by Consolidated Committee of
Creditors (CoC) was filed before Adjudicating Authority on February 18, 2023 for its approval. The Administrator has also filed all the necessary legal and regulatory approvals before the
Adjudicating Authority. The approval of the resolution plan is awaited from the Adjudicating Authority pending certain litigations.

Payment to lenders/others and claims under CIRP

CIRP has been initiated against the Company, as stated in Note No. 1 and accordingly, as per the Code, the Administrator has invited the financial/operational/other creditors to file their
respective claims as on October 8, 2021 (i.e. date of commencement of CIRP). As per the Code, the Administrator has to receive, collate and verify all the claims submitted by the creditors of
the Company.

Admission of claims of the financial/ operational/ other creditors received by the Administrator is completed and the effect of the same has been given in the books of accounts. However, the
figures of the claims admitted in the books of accounts might undergo change in the subsequent periods before the resolution plan is approved by Adjudicating Authority in case the
Administrator comes across any additional information warranting such revision of claim amounts of the financial/ operational/ other creditors.

Further, the foreign currency debt of the Company has been converted into INR as per the Code on the date of commencement of CIRP and accordingly, the Company has not translated its
foreign currency exposure as on June 30, 2023 as per the requirements of Ind AS 21 “The effects of changes in foreign exchange rates’.

Pursuant to the admission of the Company under the CIRP, the Company has not provided for interest amount of T 1,263 crores for the quarter ended June 30,2023, ¥ 1,209 crores for the
quarter ended March 31,2023, ¥ 1,107 crores for the quarter ended June 30, 2022 and ¥ 4,661 crores for the year ended March 31, 2023 on Borrowings since insolvency commencement
date i.e. October 8, 2021 in respect of the Company’s obligation for interest and principal amount for all the borrowings. Under the Code, the treatment of creditors under the resolution plan
is as per debts due as on insolvency commencement date and therefore no interest is accrued and payable after this date. If the interest was accrued on borrowings, as aforesaid, the loss before
tax for the quarter ended June 30, 2023 would have resulted in a loss before tax of ¥ 1,460 crores, the loss before tax for the quarter ended March 31, 2023 would have resulted in a loss
before tax of T 1,400 crores, the loss before tax for the quarter ended June 30, 2022 would have resulted in a loss before tax of % 5,726 crores , the loss before tax for the year ended March
31,2023 would have resulted in a loss before tax of ¥ 15,881 Crores.
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Unhedged Forcign Currency Exposure

As per the requitements of RBI notilication RBI/FED/2018-19/67 FED Master Direction No.5/2018-19 dated March 26, 2019 enlitics raising External Commercial Borrowings (‘ECB') are
required to mandatorily hedge 70 per cent of their ECB exposure in case the average maturity of 1XCB is less than 5 years, which (he Company complied on an ongoing basis till the nine
months ended December 31, 2020. Therealler, the Company was not able to meet the requirements of’ the aforesaid RBI notification duce (o procedural issues. The Company was not able o
make payment of the hedging premium/cost Lo the concerned banks for keeping the ECB exposures hedged, as aforesaid. Thetefore, the concemed banks unwound the currency risk hedges,
which resulted in ECB exposures amounting (o ¥ 273 crores as per contractual terms being not hedged as on June 30, 2023, in (erms of the aforesaid RBI notification. The Company has
reported the above fact to RB1 and reply fiom the same is still awaited

. Going Concern

The Company had reported losses during the quarter ended June 30, 2023 and earlier year/periods as well Hence, the net worth of the Company has fully eroded

There is persistent severe strain on the working capilal and operations of the Company and it is undergoing significant financial stress. As stated in Note No. 1, CIRP was initiated in respect
of the Company w.c.f. Oclober 8, 2021. The Company has asscssed that the use of (he going concern assumption is appropriate in the circumstances and hence, these financial 1esults has
been prepared on a going concern assumption basis as per below:

a) The Code requites the Administrator to, among other things, run the Company as a going concern during CIRP.

b) The Administrator, in consultation with the Committee of Creditors (‘CoC) of the Company, in accordance with the provisions of the 1BC, is making all endcavours to run the Company
as a going concern, Considering the future business outlook and with time bound recovery of its due from borrowers/lessees and monetization of assets/securities, the Company is hopeful of
improvement in its cash flows in due course of time.

¢) Reduction in overhead expenditure.

d) The Company also formed dedicated focused collection (eam to increase the collection and is also exploring all possibilities to slart new business with the launch of various schemes.

CIRP is undergoing and as per the process, the Consolidated Commiltiee of Creditors (CoC) took on record three Resolution Plans received from Prospective Resolution Applicants (PRAs)
on January 18, 2023. The three Resolution Plans received by the Consolidated CoC were put to c-voling. The Consolidated COC took on record the results of the e-voling in CoC meeling
held on February 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly appioved by COC by majority voting under section
30(4) of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA).

The resolution plan of NARCL approved by Consolidated Committec of Creditors (CoC) was filed before Adjudicating Authority i.e., Hon’ble NCLT, Kolkata on February 18, 2023 for its
approval. The Administrator has also filed all the necessary legal and regulatory approvals before the Adjudicating Authority.

The approval of the resolution plan is awaited from the Adjudicating Authority pending certain litigations.Pending the completion of the said process under CIRP, these financial results have
been prepared on a going concern basis.

Probable Connected / Related Companies

The Reserve Bank of India (RBI]) in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified ‘certain borrowers’ as probable
connected/related companies. In the directions, the Company has been advised to re-assess and re-evaluate the relationship with the said borrowers 1o assess whether they are related parties to
the Company or to Srei Infrastructure Finance Limited (*SIFL’ or *Holding Company’) and also whether these are on arm’s length basis.

It has been brought to the Administrator’s notice that the erstwhile management of the Company had taken legal view to determine whether such borrowers are related parties to the Company
or SIFL. Based on the legal view, the erstwhile management was advised and had therefore came to the conclusion that the Company or its Holding Company have no direct or indirect
control or significant influence (as per Companies Act, 2013, Ind AS) over such borrowers and are not under common control and accordingly, are not a related party of the Company or its
Holding Company. The erstwhile management had also obtained an assessment report on the review & verification of the transactions with the aforesaid probable connected/related
companies from an independent Chartered Accountant firm, which states that the transactions of the Company/SIFL with probable connected parties were done at arm’s length principles and
are in the ordinary course of business and that such parties are not related parties of the Company/SIFL under the Companies Act, 2013 or Ind AS 24,

Further, in view of the RBI directions, in line with arm’s length principles, the erstwhile management was in the process of re-assessing & re-negotiating terms and conditions with the
aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period and at interest rate which is linked with the cash flows of the project while ensuring that
the overall yield is maintained. However, the same was not concluded and meanwhile the Company has gone into CIRP.

The total gross exposure towards such borrowers is 11,148 crores and Z 11,150 crores as on June 30, 2023 and as on March 31, 2023 respectively and the total exposure (net of impairment)
towards such borrowers is T 538 crores and ¥ 532 crores as on June 30, 2023 and as on March 31, 2023 respectively. K
However, the Administrator is not in a position to comment on the views adopted by the erstwhile management of the Company in relation to the findings of the directions since these pertain
to the period prior to the Administrator’s appointment. As a part of the CIRP, the Administrator got conducted transaction audits/reviews relating to the process and compliances of the
Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code.

Out of Accounts referred by the RBI in the directions, the Administrator has received account wise transaction audit reports, which has identified certain transactions as fraudulent in nature
under section 66 of the Code, including undervalued transactions, the gross exposure of such borrower's amounts to ¥ 10,440 crores and % 10,453 crores as on June 30, 2023 and as on March
31, 2023 respectively and the total exposure (net of impairment) towards such borrowers is ¥ Nil and Z Nil as on June 30, 2023 and as on March 31, 2023 respectively. In respect of such
accounts , the Administrator has filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon’ble National Company Law Tribunal (NCLT) on
various dates till May 5, 2023 for adjudication. The Company has also made 100 % impairment on such accounts. The transaction audit has been completed and the necessary impact of the
same have been incorporated in these financial results.

Based on the directions of RBI, during the year ended March 31, 2022 the Company has made provision amounting to ¥ 98 crores and ¥ 50 crores in respect of direct tax cases and indirect
tax cases respectively where the Company was under various stages of appeal with the relevant tax authorities. Further during the quarter ended June 30, 2023, the Company has received
appellate order pertaining to entry tax demand, whereby the Company has been granted relief to the extent of Z 0.17 Crores from the original demand of Z 0.19 crores. Accordingly, the
provision has been reduced to such extent. These amounts which have been provided for were appearing under ‘Contingent Liabilities’ earlier. Since, the balance provision, as aforesaid, has
been done on the directions of RBI, the Company has not assessed whether the outflow of resource embodying economic benefits is probable or not as per the requirements of Ind AS 37-
‘Provisions, Contingent Liabilities and Contingent Assets’.

As at March 31, 2021 the Company was having funds amounting to ¥ 5.23 crores in relation to the Corporate Social Responsibility (‘CSR’) which were unspent. These unspent amounts as
per the requirements of Section 135 of the Companies Act, 2013 (*Act’) were to be transferred to funds specified under Schedule VII to the Act within a period of 6 months. However, the
domestic lenders of the Company had stipulated Trust and Retention Account (TRA) mechanism effective November 24, 2020, pursuant to which all the payments being made by the
Company were being approved/released based on the TRA mechanism. The Company was not able to transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of
the Act. The Company has written lelter to the Ministry of Corporate Affairs (‘MCA’) seeking exemptions from the obligations of the Company under portions of Section 135(5) and Section
135(7) of the Act. The reply from MCA in this regard is still awaited.

As per Regulation 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’), the secured redeemable non-convertible debentures as on
June 30, 2023 are secured by first pari-passu charge by mortgage of immovable property(s) at West Bengal / Tamil Nadu.The Company had filed necessary e-forms for Debenture Trust Deed
(DTD) novated from SIFL with ROC but the same have not been approved as stated in Note No.16 (except for one ISIN wherein principal outstanding is Z 0. 70 crores only , which was
secured by immovable properties located at West Bengal and Delhi being in the books of Controlla Electrotech Pvt Limited and SIFL respectively for which necessary e-form post novation
is not filed with ROC as stated in Note No.16) and exclusive and/or specific charge on the specific & identified receivables of the Company. Security cover available as on June 30, 2023, net
of provisions as per Ind AS norms excluding provisions made under IRACP is 36.63% of the principal and interest amount of its secured redeemable non-convertible debentures. The
Company has not been able to maintain the security cover as stated in the Information Memorandum/Debenture Trust Deeds etc. As stated in Note No. 5 above, as part of the ongoing CIRP
process the Administrator has appointed two (2) independent valuers to conduct the valuation of the assets of the Company as required under the provisions of the Code. Accordingly, the
percentage of security cover given above is subject to the outcome of such valuation and CIRP process.

The overall Security cover certificate, Pursuant to Regulations 54 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended),is attached in Annexure 2.
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16 As stated in Note No. 6, the Company had acquired bortowings (including sccured borrowings and NCDs) from SIFL and charges created with ROC in relation (o such borrowings were to be
transferred in the name of (the Company
In relation (o he above, cases where the novation agreements are signed by the lenders /tustees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms w.r.t
charges were filed by SEFL with the Registrar of Companies, Kolkata (ROC) except for one ISIN whereby principal outstanding is % 0. 70 crores only
lowever, above charges filed by SEFL have not been approved by the ROC. Hence, (he charges which were originally created in the name of SIFL for such sccured borrowings are still
conlinuing so in the records of ROC
Further, with respect to certain borrowings where, though borrowed facilities have been repaid in [ull, charge satisfactions are still pending. These pendencies are mainly on account ol non-
receipl of NOC from lenders ete. / completion of satisfaction formalities

17 As per section 125 of the Companies Act, 2013 a Company is required to transfer certain amount fying unpaid, for 7 years, (o [nvestor Education Prolection Fund (“*IEPF"). Piior to the date
of commencement of CIRP i.¢. October 8, 2021 (CIRP commencement date) an amount of ¥ 18,574/- and post commencement of CIRP an amount of T 7,70,634/-was transfeiable by SEFL
10 1EPF in terms of section 125 of the Companies Act, 2013 on different dates till the June 30, 2023
The Company was unablc to comply with the provision of Section 125 of the Companies Act, 2013 as the Company needs to comply wilh the General Circular No. 08/ 2020 issued by the
Ministry of Corporate Affairs (MCA) dated 6th March, 2020 captioned "Filing of forms in the Registry (MCA-21) by the Insolvency Professional (Interim Resolution Professional (IRP) or
Resolution Professional (RP) or Liquidator) appointed under Insolvency Bankruptey Code, 2016 (IBC, 2016)" which states thal in respect of companies which are marked under CIRP in the
Registry, Annual Retuin (e-form No.MGT-7) and Financial Statement (e-form AOC-4) and other documents under the provisions of the Companies Act, 2013, in accordance with directions
issued by the NCLT/ NCLAT / Courts, shall be filed as attachments with e-form GNL-2 against the payment of one time normal fee only, till such time the company remains under CIRP.
Separate GNL-2 forms shall be filed for each such document, by the IRP/ RP. However since the GNL -2 form is not linked with 1EPF -] the Company is unable to generate SRN for payment
to 1EPT authorities. Due Lo said technical difficulty the Company could not comply with the provisions of Sec 125 & other applicable provisions of the Companies Act, 2013.The Company
has requested for guidance from IEPF authorities and also requested them to file claim for pre CIRP amount.The revert on the same is awaited.

18 During the quarter ended March 31, 2022, the Company has invoked 49% equity shares of Sanjvik Terminals Private Limited (‘STPL’), which were pledged with the Company as security
against the loan availed by one of the borrowers of the Company. As at March 31, 2023, these shares appeared in the demat statement of SIFL, whereas the loan was transferred to the
Company pursuant to BTA, as stated in Note No. 6 above. However the entire shares have been sold on April 11, 2023 and the same has been transferred to the demat account of purchaser
on April 26, 2023.

19 Details of loan transferred / acquired during the quarter ended June 30, 2023 pursuant to RBI Master Direction RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September
24, 2021 on Transfer of Loan Exposures are given below
(a) The Company has not transferred or acquired any loans not in default during the quarter ended June 30, 2023.
(b) The Company has not transferred or acquired any stressed loan during the quarter ended June 30, 2023.
(c) Details on recovery ralings assigned for Security Receipts as on June 30, 2023.

2 Anticipated recovery as Amount
Recovery Ratings 4 i
per recovery rating (Rs. in crores)
RR1 100%-150% 169
RR2 75%- 100% 191
RR5* 0%- 25% -

* The last available recovery rating is as at August 28, 2020.

20 Based on the information available in the public domain, some of the lenders have declared the bank account of the Company as fraud. However, in case of one of the lender,on the basis of
petition filed by the ex-promoter before the Hon’ble High Court of Delhi, the Hon’ble Court has passed interim relief to the petitioner vide order dated April 22, 2022, restraining the said
lender from taking any further steps or action prejudicial to the petitioner on the basis of the order declaring the bank account as fraud. Thereafter vide order dated May 15, 2023, the
application was disposed of directing that the order declaring the account of the Company as fraud was set side. Further, liberty was granted to the banks to proceed ahead in accordance with

the direction given in the aforesaid order.

td

21 Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended, has been given in Annexure 1.
22 Figures for the quarter ended March 31, 2023 represents the difference between the audited figures in respect of the full financial year and the unaudited figures of nine months ended
December 31, 2022.

23 Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the current period.

For SREI Equipment Finance Limited
(a Company under Corporate Ins esolution Process by an order dated
October 8, 2021 passed by Hén'ble NCLT| Kolkata)

Place: Kolkata Mr. Rajneesh §
Date: July 22,2023 Administrator appointed under IBC

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs, business and property of Srei Equipment Finance Limited are being managed by the
Administrator, Mr. Rajneesh Sharma, who acts as agent of the Company only and without any personal liability.

Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700046

Email ID for Correspondence: sreiadministrator@srei.com
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SREI EQUIPMENT FINANCE LIMITED
Regd Office: *Vishwakarma’, 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: U70101WB2006PLC109898

Annexurc 1

culations 2015, as

amended

Quarter ended Year ended
Particulars June 30, 2023 March 31, 2023 June 30, 2022 March 31, 2023
Unaudited Audited Unaudited Audited
1 Debt equily ratio { No. of times) (Note 1) N.A. N.A. N.A. N.A.
2 Debt service coverage ratio (Nole 8) N.A. N.A. N.A. N.A.
3 Interest service coverage ratio (Note 8) N.A. N.A. N.A. N.A.
4 Outstanding redeemable preference shares (Nos. in Lakhs) - 2 .
5 Outstanding redeemable preference shares (Values) - :
6 Capital redemption reserve - - - -
7 Debenure redemplion reserve ( T in Lakhs) 39,824 39,824 39,824 39,824
8 Networth ( ¥ in Lakhs) (Note 2) (23,60,793) (23,40,940) (16,71,093) (23,40,940)
9 Net Profit/(Loss) after tax ( ¥ in Lakhs) (19,686) (19,127) (4,61,888) (11,21,928)
10  |Earnings per share (in ¥) (24.91)* (24.21)* (584.55)* (1419.87)
11 |Current ratio (Note 8) N.A. N.A. N.A. NA.
12 |Long term debt to working capital (Note 8) N.A. N.A. N.A. N.A.
13 |Bad debts to account receivable ratio (Note 8) N.A. N.A, N.A. N.A.
14  |Current liability ratio (Note 8) N.A. N.A. N.A. N.A.
15  |Total debts to total assets (%) (Note 3) 212.51% 209.39% 145.80% 209.39%
16  |Debtor turnover ratio (Note 8) N.A. N.A. N.A. N.A.
17  |Inventory tumnover (Note §) N.A. N.A. N.A. N.A.
18  |Operating margin (%) (Note 8) N.A. N.A. N.A. N.A.
19  |Net profit/(loss) margin(%) (Note 4) (103.79% (78.75)% (822.61)% (727.86)%
Sector Speeifie Ratios
20  |Gross Non Performing Assets % ("GNPA") (Note 5) 97.09% 96.92% 82.86% 96.92%
21  |Net Non Performing Assets % ("NNPA")(Excl. impairment Reserve) (Note 6) 92.06% 91.80% 71.15% 91.80%
22 |Net Non Performing Assets % ("NNPA")(Incl. impairment Reserve) (Note 6) 83.32% 83.48% 60.33% 83.48%
23 |Provision Coverage Ratio % ("PCR")(Excl. impairment Reserve)(Note 7) 65.28% 64.38% 49.00% 64.38%
24 |Provision Coverape Ratio % ("PCR"YIncl. impairment Reserve) (Note 7) 85.04% 83.91% 68.55% 83.91%

* Not Annualised

Note:

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015

Formulae for Computation of Ratios are as follows :
1. Debt equity ratio is not determinable as equity is negative.

ooE e e

Operating Lease.

Net worth has been calculated as defined in Section 2(57) of the Companies Act, 2013.

Total debts to total assets (%) = (Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilities) / Total Assets.
Net profit/(loss) margin (%) =Profit/(loss) after Tax / Total Revenue from Operations.

Gross Non Performing Assets ("GNPA") (%) = Gross Stage III / Gross Advances, where gross advances represents Loans, Trade Receivables and Net Block of Assets given on

6.  Net Non Performing Assets ("NNPA") (%) = Net Stage III / Net Advances, where net advances represents Loans, Trade Receivables and Net Block of Assets given on

Operating Lease.
7.  Provision Coverage Ratio ("PCR") (%) = NPA Provision / Gross NPAs.

8.  The Company is Non Banking Financial Company registered under the Reserve Bank of India Act 1934. Hence these Ratios are generally not applicable.

Place: Kolkata
Date: July 22,2023

For SREI Equipment Finance Limited

(a Company under Corporalg Insolvenay Resolution Process by an order
dated October 8, 2021 pyssed by Hon’ble NCLT, Kolkata)

ot

Mr. uajmmﬂr/n:n’

Administrator appointed under IBC

The Administrator bas been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC). The affairs, business and property of Srei Equipment Finance Limited are being managed by the
Administrator, Mr. Rajneesh Sharma, who acts as agent of the Company only and without any personal liability.
Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700046

Email ID for Cotrespondence - sreiadministrator@srei.com
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SREI EQUIPMENT FINANCE LIMITED
Regd Office: *Vishwakarma’, 86C, Topsia Road (South), Kolkata- 700 046, Wcbsite: www.srei.com
CIN: U70101WB2006PLC109898

Annexure 2
Security Cover certificate as per Regulation 54(3) of the Securitics and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulation, 2015 (as amended)
(2 in Lakhs
Column A Column B Column C Column D Col;mn Cu):mn Colémn Col;mn C""l'm" ColumnJ | Column K Column L Coluron M Column N ] Column O
Pari- Passu Pari- P Elimination (amount in
Exclusive Charge? | Exclusive Charge Charx: Pari- Passu Charge® C:ill'ﬁ:”“ negative) Related to only those items covered by this certificate**
Debt for which ‘Other Secured Debt for which | Assets sharvd by pari| Other assets Debt amount Market | Carrying /book  |Market Value for Carrying value/book | Total
. Ithis certificate Debt this certificate | passu debt bolder  |on which there| Aguets not | tonsidercd more than Value for |value for exclusive | Pari passu charge value for pari passu | (K+L+M+ N)
. Description o | p,eing jssued being issued | (includes debt for  |is pari- Passu |opfered as | Once (due to exclusive (Total  Aqoets | charge assets Assets charge assets where
Ll asmet for which thig which this certificate |charge Security*** | plus pari passu CtoH)  Icharged |where market market value is not
certificate relate is issued & (excluding i charge) on value is not ascertainable or
other debt with pari- |items Exclusive | ascertainable or applicable
passu charge covered In basis applicable
column F)
Relating to Calumn ¥
Book Book Yes/ Book Book
Value Value No Vi Value
ASSETS
Property, Plant and Equipment | [mmovable property 59 50,101 | No 21.459 | NA 41.104 - 1,12.724 - 59 - - 59
Cupcta] Work-tti- Progseds - R ) NA NA - - - - - - o .
Right of Usc Asscts - - No NA NA 574 - 574 s - - - -
Gooduill - - I No NA NA < - = = = % =] =
Ininmzinle Asicts - - No NA NA 168 - 6% - - - » |
Intangible Assels under |
|Dexclopment ” alll [ ik Bl = - E = : : g -
Investments Investments 1309 19,020 | Mo 19.125 | NA 22173 - 61628 - 1309 - - 1309
Loans Recetvables 0959 148873 | Ne 6.87.502 | NA 2.504 . 9.29.838 - 90,959 -~ - 90,959
Inventories = - 0 NA NA - - - = # . = -
Trade Roceivables - 120 | No - NA = 130 - - - - .
Cash and Cash Egubvalents - - No NA NA - 271313 = = = - -
Bauk Balanices othier thum Cash - 2561 | No 12| NA 16.282 2 18.885 . - . - .
and Cash Equivalents
Other non financial
Others (Other financial assels. assets (Repossessed
Zurrent Lax asscls (net) and other | Assets and Assets 2,894 24322 | No 18,153 | NA 60.366 . 105735 . 2894 - - 2.894
non financial asscls) acquired in
satisfaction of debt)
Total ssan 244997 | T 46351 - 4.14.795 1501295 = 95222 - = 95,221 |
For SRE1 Equipment Finance Limited
(a Company under Corporate Insolvency Resolution Process by an order dated Oclober
¥, 2021 sassad by Hon ble NCLT. Kolkata) » -
Place: Kolkata Mr. Rujocesh Sha o
Date: July 22,2023 uumnm -
The Administralor has been appointed under Rule 3(u)(iii) of the Insolveney and ( v and Liquid Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankrupley Code, 2016 (IBC) The & [l 5 d zropeny of Stei Equipment

Finance Limited arc being managed by the Administmior, Mr Rajneesh Sharma, who nclLv as agent of the Company only and without uny personal liabilin
Address for Corespondence - Vishwakarma 86C, Topsia Road (South). Kolkal, West Bengal, 700046
Email 1D for C - sreiadmuni @ srei com




SRET EQUIPMENT FINANCE LIMITED
Regd Office: ‘Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www srei.com

CIN: U70101WB2006PLC109898
Annezure 2
Security Cover certi as per ion 54(3) of the ities and E: Board of India (Liating Obligation and R 2015 (as
[%in Lakhet
Column A Cotumn B Colamn € Celumn D Column E | Cafuzan F _Column G [CotmmmH | Colustn | [Cotwmnd | Culumn k Calyma L [Column 81 | Column N | Cislummm ©
Exclusive Exclusive Charge | Purl- Passu Pari- Passa Charge* Pari- Passu Charge Elimination | Related 1o only those | |
Charge* Charge ' (amount In |items covered by this
negative) certiflente”*
Description of | Debt for which  Other Secured  Debt for which | Assets shared by pari| Other swsets am which theee Debt amount Marbot Value for Assets | Carrying /book | Market Value  Carrylng
usset for which | this certificate | Debt this certificate | passu debt holder | is parf- Passu charge Assetsnol o gidered (Total  |churged on Exclusive  1alue for for Pari passu | value/book value | Total (K+L+M+
Particelers this certificate |beingisued | being isued includes debt for ing ftems offered w5 o than CtoH) |basis exclusive charge |churge Axets | for pari passu N
relate ‘which this certificate | covered in column F) Security="* once (due to assets where charge assets.
Is bhsued & | exclusive plus imarket value ks where market
other debt with pari- parl passu a0t uscertalnable value bs not
| passu charge charge) or applicable ascertainable or
| : ! apolicable
¥ Relating tir Colimm ¥
Book Book Yev Book Book
1 Value Vulue No Value Value !
LIABILITIES ; i I
Debt securilies to which Lhis certificate 259944 - No NA NA - = 259944 . 259944 - . 259944
pertains (Secured Non-convertible Debentures and Long-Term
Infrastructure Bond)
ot u de {led « |No NA NA - - - = < | o -
Other debt sharing pari-passu charge with abave debt
Other Debl et e flied No NA NA 1 - - - -
; . fier it 1o be fllled No NA NA 262458 T | 262458 - - -
Capital), Rupee subordinaled loans (Tier I Capilal) and
i non ible deb (Tiee
Capital)) H
Borrowings (Term loan from others (rupee loans and forcign ot B e (=S 599388 | No | NA NA 56.943 . 636,331
surrency loans)
Secured collaterised borrowings, Term Loans [rom banks (rupee
loans and forcign currency loans)
Worklo ganita) fasilites fimn Banks nit i be flled + |No N - - 22432 - | . - -
Dthers (Deferred payment liabilitics and Inter corporate deposit) POt b filied - No NA NA 9229 . Yy - - . -
Ty puyaiiles niv w0 b flled - |Ns | NA NA 5.875 =
Lesss Liubidities - . No RA NA M5 - = =
Provisions - - Ne A NA 15375 -
Others (Other Financial Liabilities. Current Tax Liabilities (Net) and - - No NA NA 30,584
Other Noth-Sinancial Liahiiics ! : !
Tatal ‘ 1504 SO53%8 - 003432 - 38100 . 3 3 * P e R nad . ~ 259544
Cavet’ 04t Book Vafue | 36.60%
Cover on Market Vol H
Excluslve Parl-Passu Security
Security Cover Cover Ratio
‘ Ratio
Notes :
*The immovable propetty is charged on pari passu basis (or secured Non-convertible debentures of 2 1,503 44 crores (principal) against total sccured Men-cansrsbie debertures sutrtaniting for 2 2304 47 crores (principal) However, as the cerilicate is worked out for overall principal ding of secured N il 0f2 2204 47 crores. Lhe value
of the property is given under Column C
**The Murkt Vakie for Avscts chtatped e Exeiiive besin snd Pact Pt bl huve it Been providied Socmase the Cotnpatiy' in ander TG sisce Oct 08, 2021 and as e part of the ing CIRP process the i has appointed . two (2) independent valuer 1o conduct the valuation of the assets of the Company and asseis'collzicral heid us securities as
required under the provisions of the Code Seperate muathes vaiie o the suses s oot bemm ammad o T st resille, dischoirss waluatiun, cagurisstion and classification of assets arc subject to the ouicome of such valuation and CIRP process The carmying valuc as per financis) statements as at Junc 30. 2023 prepared under Ind AS nccounting framework has
been considered (or above disclosure

*=* Asscls nol olfered as Security under Bank Balances other than Cash and Cash Equivalents includes Earmarked balances and Fixed deposits under lien mainly for bank gurantees and others

For SREI Equipment Finance Lisnirel
(a Company under Corporaie [nsohvency ¥
pmucd by Hon'blc NCLT, Kalkata)

order dated Oviober 8 2021

Place: Kolkata Mr. Rajoeesh Sturmn «
Date: July 22,2023 Adiminstrater apj undeg IBC
The Administrator has been appointed under Rule 5(a){iii) of the Insalvency and Bankruptcy and Li of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 unze= 1= | 't Finance Limited / I.[‘L‘]/

are being managed by the Administrater, Mr. Rajneesh Sharma, who acts as agent of the Company only and without any personal liability.
Address for Correspandence - Vishwakarma 86C, Topsia Road {South), Kolkata, West Bengal, 700046
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J. Kala & Associates Dass Gupta & Associates

Chartered Accountants Chartered Accountants
504 Rainbow Chambers NDG Center B-4,

S.V. Road, Kandivali (West), Gulmohar Park,
Mumbai - 400 067 New Delhi — 110 049

Independent Auditor’s Limited Review Report on Unaudited Financial Results of
Srei Equipment Finance Limited for the quarter ended June 30, 2023
pursuant to the Regulation 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended)

To
The Administrator
Srei Equipment Finance Limited

1. We were engaged to review the accompanying Statement of Unaudited Financial Results of Srei
Equipment Finance Limited (“the Company”) for the quarter ended June 30, 2023 (“the
Statement”), being submitted by the Company pursuant to the requirements of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing
Regulations”).

2. The Reserve Bank of India (‘RBI’) vide press release dated October 4, 2021 in exercise of the
powers conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 (‘RBI Act’)
superseded the Board of Directors of the Company and appointed an Administrator under Section 45-
IE (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-1E (5) (a) of the
RBI Act, has constituted a three-member Committee of Advisors for advising the Administrator.

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process (‘CIRP’)
against the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of the
Insolvency and Bankruptcy Code (IBC), 2016 (‘the Code’) read with Rules 5 and 6 of the Insolvency
and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and
Application to Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’) before the Hon’ble
National Company Law Tribunal, Kolkata Bench (‘Hon’ble NCLT’). Hon’ble NCLT vide its order
dated October 8, 2021 admitted the application made by RBI for initiation of CIRP against the
Company. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the
Administrator to carry out the functions as per the Code and that the management of the Company
shall vest in the Administrator.

3. We refer to Note No. 2 to the Statement which states that the Statement has been taken on record by
the Administrator while discharging the powers of the Board of Directors of the Company which were
conferred upon him by the RBI and subsequently by the Hon’ble NCLT vide its order dated October
8,2021.

The Statement has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34 “Interim Financial Reporting” prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement based on
our review.

‘In view of the matters described in paragraph 5 mentioned below, we are unable to obtain sufficient
appropriate audit evidence to provide a basis for our conclusion on the Statement. Accordingly, we
do not express a conclusion on the Statement.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material



procedures applied to financial data and thus provide less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Basis for Disclaimer of Conclusion

(a) Note No. 2 explains that since the Administrator has taken charge of the affairs of the Company
on October 4, 2021, the Administrator is not liable or responsible for any actions and regarding
the information pertaining to the period prior to October 4, 2021 has relied upon the explanations,
clarifications, certifications, representations and statements made by the Chief Financial Officer,
Company Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and
Legal Head ('the existing officials of the Company"), who were also part of the Company prior to
the appointment of the Administrator.-Note No. 2 to the Statement explains that the Administrator
got conducted audits/reviews relating to the processes and compliances of the Company and has
also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of
the Code. Further, as stated in Note No. 2, the Administrator of the Company received certain
account wise transaction audit reports from the professional agency appointed as the transaction
auditor indicating that there are certain transactions which are fraudulent in nature as per section
66 of the Code. Accordingly, the Administrator has filed applications under section 60(5) and
section 66 of the Code before the Kolkata bench of the Hon’ble National Company Law Tribunal
(NCLT) on various dates till May 05, 2023 for adjudication. Further, as mentioned in the said
note, the transaction audit has been completed and the impact of the same has been incorporated
in the Statement. However, the said transaction audit reports have not been made available to us
and accordingly, we are unable to comment whether or not all impact of the same has been
incorporated in the Statement.

As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, an entity shall
measure the expected credit losses as the difference between the asset’s gross carrying amount
and the present value of estimated future cash flows discounted at the financial asset’s original
effective interest rate. Any adjustment is recognised in profit or loss as an impairment gain or
loss. Note No. 2 to the Statement explains that the Company has considered impairment reserve
created in earlier periods as per RBI guidelines while calculating the impairment on such accounts
which is not in accordance with Ind AS 109. Further, Note No. 5 to the Statement explains that
basis ECL rates and the impairment reserve made in earlier periods in cases where they exceed
gross exposure, the Company made a lesser provision under the ECL, so as to restrict the net
exposure at Nil, since no withdrawal from impairment reserve is permitted which is also not in
accordance with Ind AS 109. If the loan loss provisioning would have been provided without
considering the impairment reserve as mentioned above the loss before tax for the quarter ended
June 30, 2023 would have increased by Rs. 58 crores, and correspondingly impairment reserve
of Rs. 58 crores would have been transferred to retained earnings, thereby having no impact on
shareholders fund.

(b) Note No. 3 to the Statement which states that the Company adopted a policy, to not to recognise
interest income on accounts in which transactions are determined as fraudulent by the Company.
Had the Company recognised the interest income, as aforesaid, interest income would have been
higher by Rs. 241 crores crores for the quarter ended June 30, 2023 and consequently the ECL
provision would also have been higher by Rs. 241 crores for the quarter ended June 30, 2023,
resulting in no change in loss for the quarter ended June 30, 2023.

Note No. 5 to the Statement which explains that the Administrator as part of the CIRP process
had appointed independent valuers to conduct valuation of the assets of the company and
assets/collaterals held as securities. Since the Statement, disclosures, categorisation and
classification of assets are subject to the outcome of such valuation and CIRP process, we are
unable to comment on the impact, if any, of the same on the Statement.

Note No. 6 to the Statement which explains that during the financial year 2019-20, the Company
accounted for the slump exchange transaction and consequently recognized the relevant assets
and liabilities in its books of account, pursuant to the Business Transfer Agreement (‘BTA”) with
Srei Infrastructure Finance Limited (‘SIFL’), with effect from October 1, 2019, subject to
necessary approvals. The superseded Board of Directors and erstwhile management of the
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Company obtained expert legal and accounting opinions in relation to the accounting of BTA
which confirmed that the accounting treatment so given is in accordance with the relevant Ind AS
and the underlying guidance and framework. The Note further explains that during the financial
year 2020-21, the Company had filed two separate applications under Section 230 of the
Companies Act, 2013 (‘the Act’) before the Hon’ble NCLT proposing Schemes of Arrangement
(the Schemes) with all its secured and unsecured lenders. Since applications/appeals in
connection with the Scheme were pending before Hon’ble NCLT/NCLAT, the superseded Board
of Directors and erstwhile management had maintained status quo on the Scheme including
accounting of BTA. Both the schemes of arrangement were rejected by majority of the creditors
and an application of withdrawal was filed by the Administrator in this matter which has been
allowed by the Tribunal vide order dated February 11, 2022,

As stated in the said Note, the Company is in the process of consolidated resolution of SEFL and
SIFL and hence no further action is being contemplated regarding establishing the validity of
BTA or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo
regarding BTA, as it existed on the date of commencement of CIRP, has been maintained. In
view of the uncertainties that exists in the matter of BTA, we are unable to comment on the
accounting of BTA, as aforesaid, done by the Company and accordingly on the impact of the
same, if any, on the Statement.

Note No. 8 to the Statement which explains that the Administrator has invited the
financial/operational/other creditors to file their respective claims. As per the said note, admission
of claims of the financial/ operational/ other creditors received by the Administrator is completed
and the effect of the same has been given in the books of accounts. However, the figures of the
claims admitted in the books of accounts might undergo change in the subsequent periods before
the resolution plan is approved by Adjudicating Authority in case the Administrator comes across
any additional information warranting such revision of claim amounts of the financial/
operational/ other creditors. Hence, adjustments, if any, arising out of such additional
information, will be given effect in subsequent periods. We are unable to comment on the impact
of the same, if any, on the Statement.

Further, Note No. 8 to the Statement explains that the Company as per the Code on the date of
commencement of CIRP i.e. October 8, 2021 has converted foreign currency debt into INR and
accordingly has not translated its foreign currency exposure as on June 30, 2023 as per
requirements of Ind AS 21. We are unable to comment on the impact of the same, if any, on the
Statement.

Note No. 9 to the Statement which states that the Company has not provided for Rs. 1,263 crores
for the quarter ended June 30, 2023, Rs. 1,209 crores for the quarter ended March 31, 2023, Rs.
1,107 crores for the quarter ended June 30, 2022 and Rs. 4,661 crores for the year ended March
31, 2023, pursuant to its admission under the CIRP, in respect of its obligation for interest on all
the borrowings since insolvency commencement date i.e. October 8, 2021. Had the Company
provided its obligation for interest, as aforesaid, loss before tax for the quarter ended June 30,
2023 would have resulted in a loss before tax of Rs. 1,460 crores, the loss before tax for the
quarter ended March 31, 2023 would have resulted in a loss before tax of Rs. 1,400 crores, the
loss before tax for the quarter ended June 30, 2022 would have resulted in a loss before tax of
Rs. 5,726 crores, the loss before tax for the year ended March 31, 2023 would have resulted in a
loss before tax of Rs. 15,881 Crores.

been able to comply with guidelines of RBI in relation to mandatory hedging of exposure in
External Commercial Borrowings amounting to Rs. 273 crores as at June 30, 2023, as per
contractual terms. As stated, in the said note, the Company has reported the above fact to RBI
and reply of the same is awaited from RBI. We are unable to comment on the impact of the same
or any other consequences arising out of such non-compliance, if any, on the Statement.

Note No. 12 to the Statement which explains that the erstwhile management, as per the specific
directions from Reserve Bank of India (RBI) in relation to certain borrowers referred to as
‘probable connected parties/related parties’, in line with arm’s length principles, was in the
process of re-assessing & re-negotiating terms and conditions with such borrowers and all other
borrowers, who have been granted loans with moratorium period and at interest rate which is
linked with the cash flows of the project. However, the said process was not concluded and
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meanwhile the Company has gone into CIRP. As stated in the said Note, the Administrator is not
in a position to comment on the views adopted by the erstwhile management in relation to the
RBI’s direction since these pertain to the period prior to the Administrator’s appointment. As
stated in paragraph (a) above, the Administrator has got conducted transaction audit/review
relating to the process and compliance of the Company and has also appointed professionals for
conducting transaction audit as per section 43, 45, 50 and 66 of the Code, which is in process.
Out of Accounts referred by the RBI in the directions, the Administrator has received certain
account wise transaction audit reports, which has identified some of such accounts as fraudulent
in nature under section 66 of the Code. In respect of such accounts, the Administrator has filed
applications under section 60(5) and section 66 of the Code before the Kolkata bench of the
Hon’ble National Company Law Tribunal (NCLT) on various dates till May 05, 2023 for
adjudication. Further, as mentioned in the said note, the transaction audit has been completed and
the impact of the same has been incorporated in the Statement. However, the said transaction
audit reports have not been made available to us and accordingly, we are unable to comment
whether or not all impact of the same has been incorporated in the Statement. Accordingly, the
Statement is subject to such impact, if any.

Note No. 13 to the Statement which explains that, during the quarter ended September 30, 2021,
based on the directions of RBI the Company has made provisions amounting to Rs. 98 crores and
Rs. 50 crores, the balance of which is Rs. 98 crores and Rs. 50 crores as on June 30, 2023, in
respect of direct tax cases and indirect tax cases respectively where the Company was under
various stages of appeal with the relevant tax authorities. However, the Company has not assessed
whether the outflow of resource embodying economic benefits is probable or not as per the
requirements of Ind AS 37- 'Provisions, Contingent Liabilities and Contingent Assets'. Hence, in
absence of such assessment, we are unable to comment on any non-compliance with Ind AS and
the corresponding impact of the same, if any, on the Statement.

No. 14 to the Statement which explains the reasons owing to which the Note Company was not
able to comply with the requirements of Section 135 of the Companies Act, 2013 in relation to
depositing unspent amount of CSR. As stated, in the said note, the Company has written to MCA
seeking exemption from the obligations of the Company under portions of Section 135(5) and
Section 135(7) of the Companies Act, 2013. We are unable to comment on the impact of the same
or any other consequences arising out of such non-compliance, if any, on the Statement.

Note No. 15 to the Statement which states that the Company has not been able to maintain the
security cover as stated in the information memorandum/debenture trust deeds etc. which is
sufficient to discharge the principal and interest amount at all times for the secured non-
convertible debentures issued by the Company. Further, as stated in the said Note and paragraph
(c) above, latest valuations from independent valuers in respect of assets of the Company is in
progress, accordingly, the percentage of security cover given in Note No. 15 to the Statement is
subject to the outcome of such valuation and CIRP process. Hence, we are unable to comment on
impact of the same, if any on the Statement.

Note No. 16 to the Statement which explains that in relation to certain borrowings (including
secured borrowings and NCDs) acquired by the Company from SIFL pursuant to BTA as stated
in Note No. 6 to the Statement, charges created on such borrowings are yet to be transferred in
the name of the Company and are still appearing in the name of SIFL for the reasons stated in the
said Note. We are unable to comment on the impact of the same or any other consequences arising
out of it, if any, on the Statement.

(m) Note No. 17 to the Statement which explains the reasons owing to which the Company was not

able to comply with the requirements of Section 125 of the Act in relation to transfer of certain
amounts lying unpaid for 7 years to Investor Education Protection Fund (‘IEPF’). As stated, in
the said note, the Company has written to IEPF authorities and requested guidance in the matter.
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(n) The project progress report and the necessary documents for review from various parties are yet
to be received. Hence, we are unable to comment on such balances and status and impact of the
same on the Statement, if any.

(0) We have been informed that certain information including the minutes of meetings of the
Committee of Creditors and transaction audit reports are confidential in nature and accordingly
has not been shared with us. We are therefore unable to comment on the possible financial effects
on the Statement, including on presentation and disclosures, if any, that may have arisen if we
had been provided access to that information.

(p) Property, Plant and Equipment includes assets having gross book value of Rs 50.18 crores and
written down value of Rs 8.47 crores as on June 30, 2023 are either not traceable or are not in
possession of the company. No provision for the same has been made in accounts. As informed
by the Company, the management has initiated proceedings for recovery of the same. Since
proceedings for recovery are pending, we are unable to comment on the impact of the same, if
any, on the Statement.

(@) In view of the possible effects of the matters described in paragraph 5(a) to 5(p) above, we are
also unable to comment on the Company’s compliance of the covenants in respect of all
borrowings (including creation of charges) and consequential implications including disclosures
etc., if any.

(r) In view of the possible effects of the matters described in paragraph 5(a) to 5(q) above, we are
also unable to comment on the Company’s compliance on various regulatory ratios/limits and
consequential implications including disclosures, if any.

(s) In view of the possible effects of the matters described in paragraph 5(a) to 5(r) above, we are
also unable to comment on the ratios disclosed by the Company in Annexure 1 to the Statement.

Disclaimer of Conclusion

In view of the significance of the matters described in paragraph 5 above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore, unable
to conclude as to whether the Statement has been prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India or state whether the Statement has disclosed the information
required to be disclosed, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

We had issued Disclaimer of Opinion Report basis the observations forming part of the report for the
year ended March 31, 2023.

Material uncertainty related to Going Concern

We draw attention to Note No. 11 to the Statement which states that the Company has been admitted
to CIRP and that the Company has reported net loss during the Quarter ended June 30, 2023 and
earlier year/periods as well. As a result, the Company’s net worth has fully eroded and it has not been
able to comply with various regulatory ratios/limits etc. All this has impacted the Company’s ability
to continue its operations in normal course in future. These events or conditions, along with other

o natters as set forth in the aforesaid Note, indicate that there is a material uncertainty which casts
gignificant doubt about the Company’s ability to continue as a ‘going concern’ in the foreseeable

uture. However, for the reasons stated in the said note, the Company has considered it appropriate to
prepare the Statement on a going concern basis.

We draw attention to the following matters in the notes to the Statement:
a) As stated in Note No. 5 to the Statement, the Company on the basis of abundant prudence, has

made provision to the extent of interest income recognised during the respective quarter on Net
Stage - III accounts.



b) Note No. 7 to the Statement which explains that in view of the impracticability for preparing the

resolution plan on individual basis in the case of the Company and its Holding Company, the
Administrator, after adopting proper procedure, has filed applications before the Hon’ble NCLT,
Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency
processes of SIFL and SEFL. The application in the matter is admitted and the final order was
received on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the
corporate insolvency of SIFL and SEFL. The Consolidated Committee of Creditors (CoC) took
on record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on
January 18, 2023. The three Resolution Plans received by the Consolidated CoC were put to e-
voting. The Consolidated COC took on record the results of the e-voting in CoC meeting held
on February 15, 2023, and the resolution plan submitted by National Asset Reconstruction
Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4)
of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL
as Successful Resolution Applicant (SRA). The approved resolution plan of NARCL was filed
before Adjudicating Authority on February 18, 2023 for its approval. The Administrator has also
filed all the necessary legal and regulatory approvals before the Adjudicating Authority. The
approval of the resolution plan is awaited from the Adjudicating Authority pending certain
litigations.

9. Other Matters

a) The Statement includes the results for the quarter ended March 31, 2023, being the balancing

figure between audited figures in respect of full financial year and published unaudited quarter
figures of nine months ended December 31, 2022 which were subject to limited review by us.
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