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February 7, 2023

The Secretary
BSE Limited
Phiroze Jeejeebhoy Towers
Dalal Street
Mumbai – 400 001

The Secretary
National Stock Exchange of India Limited
Exchange Plaza, 5th Floor, Plot no. C/1, G Block
Bandra – Kurla Complex
Bandra (E), Mumbai – 400 051

Dear Sirs,

Sub: Submission of Unaudited Financial Results for the third Quarter and nine months ended
31st December, 2022 and disclosure pursuant to Regulation 52 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015

The Company vide intimation dated October 4, 2021 had intimated that the Reserve Bank of India (RBI)
in exercise of the powers conferred under Section 45-IE (1) of the RBI Act, 1934, had issued an Order /
Press Release w.r.t. the Supersession of the Board of Directors of Srei Equipment Finance Limited (the
Company) as well as Srei Infrastructure Finance Limited (SIFL), Holding Company of the Company
with immediate effect. The RBI had appointed Shri Rajneesh Sharma as the Company’s Administrator
under Section 45-IE (2) of the RBI Act, 1934 with immediate effect.

The RBI had also constituted a three-member Advisory Committee to assist the Administrator in
discharge of his duties.

Pursuant to the above and also in reference to the Letter dated 30th January, 2023, we wish to inform
you that the Administrator (assisted by the Advisory Committee), at the Advisory Committee Meeting
held today i.e. on 7th February, 2023 which commenced at 4:30 p.m. and concluded at 06:00 p.m., have
inter-alia, considered and taken on record the Unaudited Financial Results of the Company for the third
Quarter and nine months ended 31st December, 2022 along with notes thereto and the Limited Review
Report thereon furnished by the Joint Statutory Auditors of the Company, as per Regulation 52 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 and other applicable laws. The copies of the said Unaudited Financial Results for the third Quarter
and nine months ended 31st December, 2022 along with notes thereto and along with the Limited
Review Report thereon are enclosed herewith.

Further, pursuant to the recent amendments w.r.t. the preparation of financial results on quarterly basis
in the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as the XBRL format for Debt listed companies is in the process of being updated, the
Company is unable to fill the same for the Quarter ended 31st December, 2022.
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The Stock Exchanges are requested to take the same on record in due compliance.

Thanking you.

Yours faithfully,
For Srei Equipment Finance Limited

Sumit Kumar Surana
Company Secretary
ACS 19243
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SREI EQL l lP~IENT FINANCE Ll~llTED 

Rl-gd. Officl': '\'ishw~lkarma', H6(', TO(JSill Ro:\d (South), f<olkal;\- 700 046, \YcU~Hc : \\'\\W.srci.l'Om 

CIN: U70101WB20061'LCl09898 

Slalcmcnl or Unaudilcd Financial Result . ~ for the q11artc1· and nine months ended l>Cl'Cmhcr ~I. 2022 

Quarlcr ended Nine Months ended 

l ~ ;in k ul : 1 rJ Occemboc JI. 2022 September 30, 2022 llcccmbcr· JI, 2021 Dcccmhcr 31, 2022 ll<ccmbcr 31, 2021 

Unautlitcd Unaudited Unaudited 
Un11udilcd lhrnmlil\•11 

(Rcfe1 Nole No 24) (Rdc1 Nole No 23) {Rcfc-1 Not~ No 24) 

Revenue from Opcr-.Hions 

lnte1csl lnco111c 19.536 .17.632 67.827 1.07.932 1.90,577 

Rcnt<1I I nwmc .l.496 6.881 11.09.l 16.710 32.866 

Fees and Commission Income 171 260 491 762 1.295 

Nel gain 011 fai1 value changL"S . 1.825 . 1,825 2.874 

Others 845 858 1.975 2.(,24 3.652 

Total Rc,·cm1c from 01>crlltions 24.04R 47,4% 81,386 1.29.853 2.31.264 

Other Income 1,166 71 236 1.305 (850) 

Total Income (1+11) 25.214 47,527 81 ,622 1,31 ,158 2,30.414 

Expenses 

Finance Costs 277 991 31.113 7. 174 2.06.347 

Fees and Commission Expense 228 266 (41) 34 687 

Net loss on fai1 \'alue changes 2 4.755 (299) 5.555 28.707 

Net loss on deiccoi;nition of financial instruments unde1 amo11ised 

cost catego1y 913 1.421 1.113 2.663 11.746 

lmpai11nent on Financial lnstrnments (Net) 63.280 27.430 ~ l .l I 1.40. 135 1.86. 1.10 

Loss ! write-off on Rcpos.sessed Assets and Assets acquired in 

satisfaction of debt 10.630 1.256 709 13.615 4.041 

Employee Benefits Expenses 1.882 1.911 2.669 5.973 8.535 

Depreciation. Amor1isation and Impainnenl 10.685 11.606 13.922 34.291 43.269 

Othe1 Expenses 5.966 5.91 3 4,431 15,704 19.925 

Total Expenses 93 863 55.549 74.930 2.25.144 5 09 387 

Profitl(Loss) Before Tax and Exceptional Items (Ill- IV) (68,649) (8,022) 6,692 (93,986) (2,78,973) 

Exception:-tl ltcrus (Refer Note No. 2) 2.52.688 3. 11.554 10.08.815 

Profit/( Loss) Before Tax after Exceptional Items (V- VI) (3.21.337) (3.19,576) 6,692 ( 11 .02.&0 I) (2.78.973) 

Tax Expense: 

Income Tax in respect of earlie1 years . . 9.807 

Profit/( Loss) After Tax (Vil-VIII) (J.?\,3371 (3.19.5761 6 692 (11.02.801) (2.R8,7RO) 

Other Comprehc11sive Income 

A (i) llcms that will nol be 1 eclassified to Profit or Loss 

(a) Remeasurcments Gainsl(Losses) on Defined Benefit Plan 5 22 (44) 16 ( 131) 

(b) Income tax relating to items that will not be reclassified to P1ofi1 

or Loss - . . 
SUBTOTAL (•+b) s 22 (44) 16 (131) 

B (i) Items that will be reclassified to Profit or Loss 

(a) Effective po11ion of gains and losses on hedging instruments in a 

cash flow hedge . - 14 

(b) Gainsl(Losses) on fai1 valuation of Loans (117) (6) (229) (675) (892) 

(c) Income tax relating to items that will be 1eclassified to Profit o r 

Loss . - -
SUBTOTAL (•+b+c) (117) (6) (229) (6751 (878) 

Other Comprehensive Income (A+BI (112) 16 (273) (659) 0 .009) 

Total Comprehensive Income ( JX+X) (3,21,449) (3,19,560) 6,419 (11,03,460) (2,89,789) 

P•id-up Equity Share C•pital (F•ce value f 101- per Equity 

Share) 7,902 7,902 7,902 7,902 7,902 

Other Equity 

Earnings per Equity Shore (Face value f IOI- per Equity 

Share) (•Not Annualisetl) 

Basic (inf) (406.67)• (404.44)• 8.47* (1395.66)• (365.47)* 

Diluted (in fl 1~06 . 67) ' (404.44)• 8.47* (l395.66l* (365.471* 

For SREI Equipment Fimrnce Limited 

(l i11 l.nkh$'l 

Year ended 

~Jar · ch .11, 2022 

Audited 

2.54.895 

44.061 

1..174 

8.142 

6.48.l 

J,14 ,9'5 

(790) 

3.14.165 

2.16.754 

662 

35,663 

12.328 

2.21.149 

4.320 

11.020 

56.331 

23.423 

5,81,650 

(2,67,485) 

-

(2 ,67,485) 

9,807 

(2.77.292) 

(42) 

. 

(42) 

14 

(2 10) 

1196) 

(238) 

(2 ,77,530) 

7,902 

(6,07,123) 

(350.93) 

(350.93) 

(a Company under Corpo1ate Insolvency Resolulion Process by an ol'der dated October 8, 2021 

passed by Hon'ble NCLT, Kolkata) 

Place: Kolkata 

Dittc: February 7, 2023 

The Administtator has been appointed under Ruic 5(a)(iii) of 1he Insolvency and Bank1up1cy (lnsol\'ency and Liquidation Proceedings of Financial Se1vicc P10\'idc1s and Appli-:alion to Adjudicating Authority) Ruk'S, 2019 under 

the Insolvency and Bank1uptcy Code. ~016 (IBC). The affai1s, business nnd p1opc1ty of S1ci Equipmt:nt Finance Limited we being. managed by the Adminis11ato1, Mr Rajneesh Sha1ma, who acts as ngent of the Company only and 

without any personal liability. 

Add1ess fo1 Com~pondcncc • Vislmnka1ma 86C. Topsin Road (South). Kolk<:ilil, Wc..'St Beng.al, 700046 

Emnil ID for Concspondcnce · s1ciadminis11<1to1(a. srci.com 



Notes: 

l. I. Supersession of Board of Directors and Implementation of Corporate Insolvency Resolution rroccss. 

The Rese1ve Ballk or llldia {'RBI') vide p1ess release dated October 4, 2021 ill cxe1cisc of the powers collfcned under Sectioll 45-IE (I) of the Reserve Bank of llldia Act, 1934 ('RBI 

Act ' ) superseded the Board of Di1ectors of the Compally ('the Company' or 'SEFL') alld appointed all Administrator under Scctioll 45-IE (2) of the RBI Act. Further, RBI , ill exercise of 

powers conferred under sectioll 45-IE (5) (a) of the RBI Act, collstituted a three-member Advisory Commillec to assist the Admillis trator in discharge of his duties Thc1·ca!lcr, RBI filed 

applieatiolls for illitiation of C01porale Insolvency Resolution Process ('CIRP ' ) against the Company under section 227 1ead with clause (zk) or sub-section (2) of Section 239 of the 

Insolvency and Bankruptcy Code (!BC), 2016 (' the Code') read with Rules 5 and 6 of the Insolvency and Bank1uplcy (Insolvency and Liquidation P1oceedings of Financial Service 

Providers and Applicatioll lo Adjudicating Authority) Rules, 2019 (TSP lllsolvency Rules') before the Hon ' blc National Company Law Tribunal, Kolkala Bench ('I lon ' blc NCLT') . 

Hon ' ble NCLT vide its order dated October 8, 2021 admillcd the application made by RBI for iniliatioll of CIRP against the Company. Further, Hon'ble NCLT gave orders fo1 

appointment of Mr. Rajlleesh Shanrn, as the Admillistrator lo cany out the fullclions as per the Code alld that the mallagemenl or the Company shall vest in the Administrato1 Funhe1, 

Hon'ble NCLT also retained the three-member Adviso1y Committee, as aforesaid, fo r advisillg the Admillislralor in the operations of the Company durillg the C!RP. There has been 

changes in the composition of the Advisiory Comrnillee on June 22, 2022 and Janua1y 31, 2023.The Consolidated Commillec of Ci editors (CoC) look on 1ecord 1h1ee Resolution Plans 

received from Prospective Resolution ApplicallLS (PRAs) on January 18, 2023. The three Resolution Plans 1eceived by the Collsolidated CoC we1e pul to vole and the same is underway. 

2. The unaudited Cinallcial results of the Company for the quarte1 and lline months ended December 31, 2022 have been taken on record by the Administral01 on February 7, 2023 while 

discharging the powers of the Board of Directors of the Company which were conferred upon him by the RBI p1ess release dated October 4, 2021 and subsequently, powers collfened 

upon him in accordance with Hon'ble NCL T order dated October 8, 2021. lt is also incumbent upon the Resolution Professional, ullder Section 20 of the Code, to manage the operations 

of the Company as a going concern As a part of the CIRP, the Administrator has initiated audits/reviews relalillg to the processes and compliances of the Company and has also appointed 

professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. The Administrator of the Company received ce11ain account wise transaction audit reports from 

the professional agency appointed as the transaction auditor indicating that there are transactions amounting tot 18,054 cr01es which are fraudulent in nature under section 66 of the Code 

including transactions amounting lo t 1,314 c1ores detennined as undervalued transactions. Accordingly, the Administrator has filed applications under section 60(5) and section 66 of the 

Code before the Kolkata bench of the Hon'ble National Company Law Tribunal (NCLT) on various dates till February 5, 2023 for adjudication. In addition to the above, basis the 

transaction audit reports from the professional agency appointed as the transaction auditor, the Administrator has filed an application under section 60(5) and section 66 of the Code 

before the Kolkala bench of the Hon'ble National Company Law Tribunal (NCLT) on November 18, 2022 for an amount oft 848 Crores, being the net sho11fall in payments to the 

Company's lenders who were assigned the Pool Loans as on September 30, 2021 for adjudication, 

In Lenns of paragraph 2 (b) of Annex to the guidelines DOR (NBFC).CC.PD.No. l 09/22. l 0. 106/2019-20 dated March 13, 2020 issued by RBI on Implementation of Indian Accounting 

Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, the Company had created lmpainnent Reserve amounting to t 5, I 05 crores on such accounts, 

wherever applicable in the earlier periods. Since no withdrawal from such reserve is permitted without the prior permission of RBI as per the notification/ circular referred above, an 

amount of~ 2,20 I crores and ~ 9,303 crores has been provided towards loans loss provisioning and ~ 325 crores & ~ 785 crores has been provided towards loss on fair valuation for the 

quarter and nine months ellded December 31, 2022 respectively after considering the impact of impairment reserve as stated above and provisions made earlier, thereby making 

impaim1ent to the extent of 100% of gross exposure, despite having some underlying securities as a matter of abundance prudence. If the loan loss provisioning and loss on fair valuation 

would have been provided without considering the impairment reserve as mentioned above the loss before tax for the quarter and nine months ended December 31, 2022 would have 

increased by t 1,346 crores and t 5,105 crores respectively, and correspondingly impairment reserve oft 1,346 crores and~ 5,105 crores respectively would have been transferred to 

retained earnings, thereby having no impact on shareholders fund. 

The transaction audit is still in progress for other accounts and these financial results are subject to the outcome of such audits I reviews. 

3 Non recognition of Interest Income on transactions reported under section 60(5) and section 66 of the Code 

During the previous quarter, as a matter of prudence, the Company has adopted a policy for the borrowers whose transactions with the Company are detennined as fraudulent, not to 

recognise the income on such accounts from the start of the quarter in which such transactions are reported as fraudulent by the Company. Further, in case of transactions determined as 

fraudulent in previous periods prior to the adoption of this policy, no income is being recognised w.e.f. July 1, 2022 in all such cases. Had the policy not changed, the interest income 

would have been higher by ~ 218 crores and ~ 361 crores for the quarter and nine months ended December 31, 2022 respectively.Subsequently the ECL provision would also have been 

higher by ~ 218 crores and ~ 361 crores for the quarter and nine months ended December 31, 2022 respectively,resulting no change in the loss for the quarter and nine months ended 

December 31 , 2022. 

4 Since the Administrator has taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible for any actions and has no personal knowledge of 

any such actions of the Company prior lo his appointment and has relied on the position of the financial results of the Company as they existed on October 4, 2021. Regarding infonnation 

pertaining to period prior to October 4, 2021 the Administrator has relied upon the explanations, clarifications, certifications, representations and statements made by the Chief Financial 

Officer, Company Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and Legal Head ('the existing officials of the Company'), who were also part of the 

Company prior to the appointment of the Administrator. 

The above financial results for the quarter and nine months ended December 31, 2022 were subjected to limited review by the Joint Statutory Auditors (Dass Gupta & Associates, 

Chartered Accountants and J. Kala & Associates, Chartered Accountants) of the Company as required under Regulation 52 of the SEBl (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 as amended ('Listing Regulations'). 

5 The Company is primarily engaged in financial services to its customers across India. Accordingly, there are no separate reportable segments as per Ind AS I 08 . However, for the Parent 

Company reportillg purpose the following table has been given : 

Segment wise Revenue, Results, Assets and Liabilities 

(~in Lnkhs) 

Quarter ended Nine Months ended Year ended 

December 31, 2022 
September 30, December 31, December 31, December 31, 

March 31, 2022 Particulars 
2022 2021 2022 2021 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

l. Segment Revenue 

Financial Services 24,048 47,456 81,386 1,29 853 2.3 J ,264 3,14 955 

Total 24,048 47,456 81,386 1,29,853 2,31,264 3,14,955 

Less: Inter Segment Revenue - - - - - -
Net Income from Operations 24,048 47.456 81.386 1,29,853 2,31 ,264 3,14,955 

2. Segment Results 

Financial Services (68,649) (8,022) 6,692 (93,986) (2.78.9731 (2.67,485 

Proflt/(Loss) Before Tax before Tax and Exceptional Item (68,649) {8,022) 6,692 (93,986) (2,78,973) (2,67.485) 

3. Segment Assets 

Financial Services 15,44, 184 18,68,085 26,45,239 15,44, 184 26,45,239 26,58,390 

Un-allocable - - - - - -
Total Segment Assets 15,44,184 18,68,085 26,45,239 15,44,184 26.45.239 26,58,390 

4. Segment Liabilities 

Financial Services 32,46,866 32,49,317 32,56,719 32,46,866 32,56,719 32,57,611 

Un-allocable - - - - - -

Total Segment Liabilities 32,46,866 32.49,317 32,56,719 32,46 866 32,56,719 32,57,611 
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6. Loan loss provisioning 

The Company on lhc basis of abunclanl prudence, has decided lo make p1ovisio11 lo the exlcnl or i111e1cst income 1ecog11ised du1i11g 1he respective quar1c1 011 Net Stage - Ill accounts 

Accol'dingly, 1he Company has made a total p1ovisio11 on 206 crol'cs on such accounts for the nine months ended Deccmbc1 3 1, 2022. This includes an addilional p1ovision of~ 76 crorcs 

as management ovc1·lay in the qua11cr ended September 30, 2022.This has rcsulied in increase in Impairment on Financial Instruments (Ne!) by ~ 206 c1ores and thereby incl'case in loss by 

~ 206 crores ro1 the nine months ended Dccembc1 31, 2022. Based on lhc ECL policy, the Company has made ECL provision aggregating to~ 2,613 c1ores and ~ 10,226 crores for the 

quarter and nin e months ended Dccembe1 31, 2022 1espec1ively which includes pl'ovision or~ 2,20 I crores and ~ 9,303 c1ores as slated in Note No. 2 above 

Purlhcr, in terms or pa1ag1aph 2 (b) or Annex lo the guidelines DOR (NBPC).CC.PD.No. 109/22. 10 106/2019-20 dated March 13, 2020 issued by RBI on lmplernenlalion of Indian 

Accounling Standards for Non-Banking Finance Companies and Asset Rcconsl11Jc!ion Companies, the Company has also considered p1ovision amounting lo~ NII. c1ores and~ 437 

cro1es for the quaner and nine months ended Decembe1 31, 2022 1espcclively under Income Recognilion, Assel Classifica1ion and Provisioning Norms . Such provision is also over and 

above ECL p1ovision as slated above and has been accounled as 'lmpairmenl Rese1ve'.The Company has revised lhe EC L model basis Mmch 31, 2022, audiled dala and given !he effeel 

of the same du1 ing lhe quarler and nine months ended Decembe1 31, 2022.ln cases where lhc ECL provision basis such revised 1•a1e and the impairment resc1 ve made in earlier periods 

was more 1han the gross exposure, the Company made a lesser provision undel' the ECL, so as lo 1es1ric1 the ncl exposure at Nil, since no wi1hd1 awal from such impairment reserve is 

pe1mit1ed If 1he loan loss p1ovi sioning would have been provided wilhoul considering the impairment reserve as menti oned above the loss before lax for lhe quarter and nine months 

ended December 31, 2022 would have increased by ~ 317 crores and ~ 317 c1ores respectively, and correspondingly impairment reserve of~ 317 crorcs and ~ 317 crores respectively 

would have been lransfcned lo retained ea111ings, thereby having no impact on shareholders fund . 

As a part or 1he ongoing CIRP process the Adminislralor has appointed, lwo (2) independent valuers lo conduct the valua1io11 of the assets of lhe Company and assets/col latctal held as 

securities as requi red under the provisions of the Code. Accordingly, !he financial resulls, disclosures, categorisation and classificalion or assels are subjecl 10 lhe outcome of such 

valuation and CIRP process. 

7. Business Transf"cr Agreement and Scheme of Arrangement 

During the year 2019-20, the Company and its holding Company, Srei lnfiastructure Finance Limited (SIFL) entered into an ag1eement ('Business Tiansfer Agreement') to transfer the 

Lending Business, Interest Earning Business & Lease Business of SIFL together with associaled employees, assets & liabilities (including liabilities towards issued & outstanding non -

convertible debentures) (Transferred Undertaking), as a going concern by way or slump exchange to the Company pursuant to the Business Transfer Agreement, subject lo all necessary 

approvals. Accordingly, the Company and SIFL passed the relevant accounting entries in their respective books of account lo reflect the slump exchange w.e.f. October I, 2019 while 

allotment of shares by SEFL was made on December 31, 2019. The superseded board of directors and erstwhile management of the Company, as existed prior to the Appointment of !he 

Administrator, had obtained external ex pert legal and accounting opinions in relation to the accounting of BTA which confinned that the accounting treatment so given is in accordance 

wilh the relevan t Ind AS and the underlying guidance and framework. 

During the year 2020-2021, the Company had filed two separate applications under Section 230 oflhe Companies Act, 2013 ('the Act') before !he Hon'ble NCLT (CA 1106/KB/2020 and 

CA 1492/KB/2020 at the Hon'ble NCL T Kolkata) proposing Schemes of Arrangement (the Schemes) with all its secured and unsecured lenders (Creditors). Business Transfer Agreement, 

constituted an integral part of the Schemes. 

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things "formal consent to be obtained from the required majority of the creditors ofSEFL to the completed acquisition 

by way of slump exchange of the Transferred Undertaking from SIFL in terms of the BTA and consequential formal novation of the loans and secu rities already fanning part of SEFL 

liabilities and outstanding to the creditor." (as set out in the Scheme filed CA 1106/KB/2020). 

The second scheme (i.e. CA 1492/KB/2020) sought for amongst other lhings restructuring of lhe debt due to certain creditors of the Company including secured debenture holders, 

unsecured debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECB lenders and individual debenture holders. 

Pursuant to the directions of Hon 'ble NCL T vide order dated October 2 I, 2020, the superseded board of directors and erstwhile management had maintained status quo on the Scheme 

including accounting ofBTA. The final order/sin connection with the Schemes was awaited from Hon'ble NCLT/NCLAT at that time. 

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to Hon'ble NCL T's directions (dated 21/10/2020 and 30/12/2020 

respectively). Further, certain appeals were filed by rating agencies in the matter relating to the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was 

filed by the Administrator in this matter which has been allowed by the Tribunal by an order dated February 11 , 2022. As stated in Note 8 below, the Company is in the process of 

consolidated resolution of SEFL and SIFL and hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of 

Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the date of commencement ofClRP, has been maintained . 

In accordance with the obligations imposed on the Administrator under Section 18(1) of the Code, the Administrator has taken custody and control of the corporate debtor with the 

financial position as recorded in the balance sheet as on insolvency commencement date on an 'as-is where-is• basis. The accounts for the nine months ended December 31, 2022 have 

been taken on record in the manner and form in which it existed on the insolvency commencement dale in view of the initiation of the CIRP and this fact has also been informed by the 

Administrator to the lenders and other stakeholders. Further, in line with the provisions of Section 14 of the Code, the Company has no! alienated any of the assets appearing on the 

insolvency commencement date. 

8. Consolidated Resolution under CIRP 

In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and its Holding Company, the Administrator, after adopting proper 

procedure, had filed applications before the Hon'ble National Company Law Tribunal- Kolkata Bench (Hon'ble NCL T) in lhe insolvency resolution processed of SIFL and SEFL (IA No. 

1099 of202 I under CP.294/KB/2021 and IA No. 1100 of 2021 under CP.295/KB/2021) seeking the following prayers: 

•Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL; 

• Directing formation of a consolidated committee of creditors for the consolidated corporate insolvency resolution processes of SIFL and SEFL; 

• Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL in terms of the provisions of the Code in a consolidated manner including audit 

of transactions in rela tion to Section 43, Section 45, Section 50 and Section 66 of the Code, issuance of single request for submission of resolution plans by the Administrator and the 

submission and consideration of single resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code; and 

•Directing and permilling the submission and approval of one consolidated resolution plan for the resolu1ion of SEFL and SIFL in terms of the provisions of the Code. 

The application in this matter was ad milled and the final order received on February 14, 2022 wherein the Hon'ble NCL T approved the consolidation of the corporate insolvency of SIFL 

and SEFL. Further, the Company has received Expression of Interest from various prospective Resolution Applicants, who are in the process of submitting the resolution plan in terms of 

the Code. The Hon'ble NCLT, Kolka!a Bench has extended the deadline for the completion of CIRP on or before February 18, 2023. 

9. Payment to lenders/others and claims under CJRP 

CIRP has been initiated against the Company, as stated in Note No. I and accordingly, as per the Code, lhe Adminislralo1· has invited the financial/operational/other creditors to file !heir 

respective claims as on October 8, 2021 (i.e. date of commencement of CIRP). As per the Code, the Administrator has to 1eceive, collate and verify all the claims submil!ed by the 

creditors of the Company. The claims as on October 8, 2021 so received by the Administrator till January I 9, 2023 is in the process of being verified/updated from time to time and 

wherever, the claims are admitted, the effect of the same has been given in the books ofaccounls. 

In respect of claims of creditors, which are rejected or under verification, the effect of the same in the books of accounts will be taken once the verification of the same is completed and it 

is admitted. Further, as aforesaid, since the creditors can file their claims during the CIRP, the figures of claims admitted in the books of accounts might undergo changes during the CIRP. 

Adjustments, if any arising out of the claim verification and admission process will be given effect in subsequent periods. 

Further, the foreign currency debt of !he Company has been converted into INR as per the Code on the date of commencement of CIRP and accordingly, the Company has not lransla!ed 

its foreign currency exposure as on December 31, 2022 as per the requirements of Ind AS 21 'The effects of changes in foreign exchange rates'. 



10. Pu1suant to the admission of the Company under the CIRP, lhe Company has nol provided for interest amount or~ 1,193 cro1es for the quarte1 ended December 31,2022, ~1,153 crorcs 

for the quarter ended September 30,2022, ~ 957 crrn es for the quarter and nine months ended December 31,2021, ~ 3,453 crores for the nine months ended December 3 I, 2022 and ~ 

2,000 crores for the year ended March 31, 2022 on Borrowings since insolvency commencement dale i.e . October 8, 2021 in respect of the Company's obligation fo r interest and 

principal amount fo1 all the borrowings. Under the Code, the treatment of c1editors unde1 the 1esolulion plan is as per debts due as on insolvency commencement date and therefore no 

interest is accrued and payable after th.is date. If the interest was accrued on borrowings, as aforesaid, the profit/loss before tax fo r the quarter ended December 3 I , 2022 would have 

1esulled in a loss before lax of~ 4,406 cro1'es, the profit/loss before tax for the quarter ended September 30, 2022 would have resulted in a loss before lax or ~ 4,349 crores, the 

profit/loss before lax for the quarter and nine months ended Decembe1' 31, 2021 would have resulted in a loss before lax of~ 890 crores and~ 3,747 cro1es 1espectively, the profit/loss 

before lax for the nine months ended December 31,2022 would have resulted in a loss before lax of~ 14,481 crores and the profit/loss before tax fo1 the year ended March 31,2022 

would have resulted in a loss befo1e tax of~ 4,675 c1ores. 

11. Unhedged Foreign Currency Exposure 

As per the requirements of RBI notification RBl/FED/2018-19/67 FED Master Direction No.5/2018-19 dated March 26, 2019 en lilies raising External Commercial Borrowings ('ECB') 

are required lo mandalorily hedge 70 per cent of their ECB exposure in case the average maturity of ECB is less than 5 years, which the Company complied on an ongoing basis till the 

nine months ended December 31, 2020. Thereafter, the Company was not able lo meet the requirements of the aforesaid RBI notification due to procedural issues. The Company was not 

able lo make payment of the hedging premium/cost to the concerned banks for keeping the ECB exposures hedged, as aforesaid. Therefore, the concerned banks unwound the cuirency 

risk hedges, which resulted in ECB exposures amounting lo ~ 273 crores as per contractual terms being not hedged as on December 31, 2022, in terms of the aforesaid RBI notification . 

The Company has reported the above fact lo RBI and reply fiom lhe same is still awaited. 

12. Going Concern 

The Company had reported losses during the quarter and nine months ended December 31, 2022 and earlier year/pe1iods as well, Hence, the net worth of the Company has fully eroded. 

There is persistent severe strain on the working capital and operations of the Company and it is undergoing significant financial stress. As stated in Note No. I, Cl RP was initiated in 

respect of the Company w.e.f. October 8, 2021. The Company has assessed that the use of the going concern assumption is appropriate in the circumstances and hence, these financial 

results has been prepared on a going concern assumption basis as per below: 

a) The Code requires the Administrator to, among other things, run the Company as a going concern during CIRP. 

b) The Administrator, in consultation with the Committee of Creditors ('CoC') of the Company, in accordance with the provisions of the IBC, is making all endeavours to 1un the 

Company as a going concern. Considering the future business outlook and with time bound recovery of its due from borrowe1s/lessees and monetization of assets/securities, the Company 

is very hopeful of significant improvement in its cash flows in due course of time. 

c) Reduction in overhead expenditure, 

d) The Company also formed dedicated focused collection team to increase the collection and is also exploring all possibilities to start new business with the launch of various schemes. 

CIRP is undergoing and presently, the Consolidated Committee of Creditors (CoC) took on record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on 

January I 8, 2023. The three Resolution Plans received by the Consolidated CoC were put to vote and the same is undeiway. Pending the completion of the said process under Cl RP, these 

financial results have been prepared on a going concern basis. 

13. Probable Connected I Related Companies 

14. 

15. 

The Reserve Bank of India (RBI) in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified 'certain borrowers' as probable 

connected/related companies. In the directions, the Company has been advised to re-assess and re-evaluate the relationship with the said borrowers to assess whether they are related 

parties to the Company or to Srei Infrastructure Finance Limited ('SIFL' or 'Holding Company') and also whether these are on arm's length basis. 

It has been brought to the Administrator's notice that the erstwhile management of the Company had taken legal view to determine whether such borrowers are related parties to the 

Company or SIFL. Based on the legal view, the erstwhile management was advised and had therefore came to the conclusion that the Company or its Holding Company have no direct or 

indirect control or significant influence (as per Companies Act, 2013, Ind AS) over such borrowers and are not under common control and accordingly, are not a related party of the 

Company or its Holding Company. The erstwhile management had also obtained an assessment report on the review & verification of the transactions with the aforesaid probable 

connected/related companies from an independent Chartered Accountant firm, which states that the transactions of the Company/SIFL with probable connected parties were done at arm's 

length principles and are in the ordinary course of business and that such parties are not related parties of the Company/SIFL under the Companies Act, 2013 or Ind AS 24. 

Further, in view of the RBI directions, in line with arm's length principles, the erstwhile management was in the process of re-assessing & re-negotiating terms and conditions with the 

aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period and at interest rate which is linked with the cash flows of the project while ensuring that 

the overall yield is maintained. However, the same was not concluded and meanwhile the Company has gone into CIRP. 

The total gross exposure towards such borrowers is ~ I I, I 33 crores and ~ I I ,59 I crores as on December 31, 2022 and as on March 31, 2022 respectively and the total exposure (net of 

impairment) towards such borrowers is ~ 5 I I crores and ~ 7,088 crores as on December 31, 2022 and as on March 31, 2022 respectively. 

However, the Administrator is not in a position to comment on the views adopted by the erstwhile management of the Company in relation to the findings of the directions since these 

pertain to the period prior to the Administrator's appointment. As a part of the CIRP, the Administrator has initiated transaction audits/reviews relating to the process and compliances of 

the Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. 

Out of Accounts referred by the RBI in the directions, the Administrator has received certain account wise transaction audit reports, which has identified certain transactions as fraudulent 

in nature under section 66 of the Code, including undervalued transactions, the gross exposure of such borrower's amounts to~ I 0,463 crores and ~ 9,881 crores as on December 31, 2022 

and as on March 3 I, 2022 respectively and the total exposure (net of impainnent) towards such borrowers is ~ NIL and ~ 5,697 crores as on December 31, 2022 and as on March 31, 

2022 respectively. In respect of such accounts, the Administrator has filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble National 

Company Law Tribunal (NCLT) on various dates till February 5, 2023 for adjudication. The Company has also made I 00 % impairment on such accounts. The transaction audit is still in 

progress for other accounts and these financial results are subject to the outcome of such audits I reviews. 

As at March 31, 2021 the Company was having funds amounting to ~ 5.23 crores in relation to the Corporate Social Responsibility ('CSR') which were unspent. These unspent amounts 

as per the requirements of Section 135 of the Companies Act, 2013 ('Act') were to be transferred to funds specified under Schedule VII to the Act within a period of 6 months. However, 

the domestic lenders of the Company had stipulated Trust and Retention Account (TRA) mechanism effective November 24, 2020, pursuant to which all the payments being made by the 

Company were being approved/released based on the TRA mechanism. The Company was not able to transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of 

the Act. The Company has written letter to the Ministry of Corporate Affairs ('MCA') seeking exemptions from the obligations of the Company under portions of Section I 35(5) and 

Section 135(7) of the Act. The reply from MCA in this regard is still awaited. 

As per Regulation 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ('Listing Regulations'), the secured redeemable non-convertible debentures as 

on December 31, 2022 are secured by first pari-passu charge by mortgage of immovable property(s) at West Bengal I Tamil Nadu.The Company had filed necessary e-forms for Debenture 

Trust Deed (DTD) novated from SIFL with ROC but the same have not been approved as stated in Note No. 16 (except for one !SIN wherein principal outstanding is~ 0. 70 crores only, 

which was secured by immovable properties located at West Bengal and Delhi being in the books of Controlla Electrotech Pvt Limited and SIFL respectively for which necessary e-form 

post novation is not filed with ROC as stated in Note No. I 6) and exclusive and/or specific charge on the specific & identified receivables of the Company. Security cover available as on 

December 31, 2022, net of provisions as per Ind AS norms excluding provisions made under IRACP is 44.35% of the principal and interest amount of its secured redeemable non­

convertible debentures. The Company has not been able to maintain the security cover as stated in the Information Memorandum/Debenture Trust Deeds etc. As stated in Note No. 6 

above, as pa11 of the ongoing ClRP process the Administrator has appointed two (2) independent valuers to conduct the valuation of the assets of the Company as required under the 

provisions of the Code. Accordingly, the percentage of security cover given above is subject to the outcome of such valuation and CIRP process, 

The overall Security cover certificate, Pursuant to Regulations 54 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as 

amended),is attached in Annexure 2. 



16. As slated in Note No. 7, the Company had acqui1ed borrowings (including secured borrowings and NCDs) f'iom SIFL and cha1gcs crea ted with ROC in 1elalion lo such borrowings were 

10 be transferred in the name of the Company. 

In re lation to the above, cases where the nova tion ag1ecmenls are signed by the lenders /l!uslccs pursuant lo Slump Exclrnnge Transaction between SIFL lo SEFL, necessary e-forms w.r.l. 

charges were filed by SEFL with the Registrar of Companies, Kolkata (ROC) except for one ISIN whereby p1inci pal outst<1nding is~ 0. 70 crores only. 

However, above charges filed by SEFL have 1101 been approved by the ROC. Hence, lhe charges which were originally created in the name of SIFL for such secured borrowings are still 

continuing so in the records of ROC. 

Further, with respect 10 certain borrowings where, thou gh borrowed facilities have been repaid in full , charge satisfactions are still pending. These pcndencies are mainl y on account of 

11 011- receipl of NOC fiom lenders elc. /completion of sa tisfaction formalities. 

17. As per sec tion 125 of the Companies Acl, 2013 a Company is required to liansfe1 certain amou111 lying unpaid, for 7 years, to lnvesto1 Education P101ec1ion Fund ("IEPf.") Prior to the 

date of commencement of CIRP i.e. October 8, 2021 (CIRP commencement dale) an amount of ~ 18,574/- and posl commencement of CIRP an amount of~ 31,633/- , ~ 25 , 195/- & ~ 

3, 17,512/- was lransfeiable by SEFL to IEPF in terms or sec lion 125 of the Companies Act, 2013 pe11aining lo the interest on application money on different dales till the December 31, 

2022. 

The Company was unable to comply with the provision or Section 125 of the Companies Act, 2013 as the Company needs to comply with the General Circular No. 08/ 2020 issued by the 

Ministry of Corporate Affairs (MCA) dated 6th March, 2020 captioned "Filing of forms in the Registry (MCA-21) by the Insolvency Professional (Interim Resolution Prnfessional (IRP) 

or Resolution Professional (RP) or Liquidator) appointed under Insolvency Bankruptcy Code, 2016 (IBC, 2016)" which states that in respect of companies which are marked under CIRP 

in the Registry, Annual Return (e-fonn No.MGT-7) and Financial Statement (e-form AOC-4) and othel' documents under the provisions of the Companies Act, 2013, in acco1dance with 

directions issued by the NCL Tl NCLAT I Cou11s, shall be filed as allachments withe-form GNL-2 against the payment of one time normal fee only, till such time the company remains 

under CIRP. Separate GNL-2 forms shall be filed for each such document, by the IRP/ RP. However since the GNL -2 fonn is not linked with IEPF -I the Company is unable lo generate 

SRN for payment to IEPF authorities. Due to said technical difficulty the Company could not comply with the provisions of Sec 125 & other applicable provisions of the Companies Act, 

2013. The Company has requested for guidance from IPEF authorities and also 1'equestecl them to file claim for pie CIRP amount.The revert on the same is awaited. 

18. During the qua1ter ended March 31, 2022, the Company has invoked 49% equity shares of Sanjvik Tenninals Private Limited ('STPL'), which were pledged with the Company as security 

against the loan availed by one of the borrowers of the Company. As at December 31, 2022, these shares appear in the demat statement of SIFL, whereas the borrower was transferred to 

the Company pursuant to BTA, as stated in Note No. 7 above. The Company is in the process of getting these shares transferred in its name. Till such name transfer, SIFL is holding these 

shares in trust for the Company for disposal in due course. 

The Company has no intention to exercise any control/significant influence over STPL in tenns of Ind AS 11 O/lnd AS 28 , 

The Company has taken an expert opinion, which confirms that since the Company is not exercising any significant influence/control over STPL, hence, STPL is not a subsidiary/associate 

in tenns of Ind AS 110/Ind AS 28 and accordingl y is not required to prepare consolidated financial results with respect to its holding of49% of the equity shares ofSTPL. 

19. Based on the directions of RBI , during the year ended March 31, 2022 the Company has made provision amounting to ~ 98 crores and ~ 50 crores in respect of direct tax cases and 

indirect tax cases respectively where the Company was under various stages of appeal with the relevant tax authorities. These amounts which have been provided for were appearing under 

'Con tingent Liabilities' earlier. Since, the provision, as aforesaid, has been done on the directions of RBI, the Company has not assessed whether the outflow of resource embodying 

economic benefits is probable or not as per the requirements of Ind AS 37- 'Provisions, Contingent Liabilities and Contingent Assets'. 

20. Details of loan transferred I acquired during the nine months ended December 31, 2022 pursuant to RBI Master Direction RBl/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 

dated September 24, 2021 on Transfer of Loan Exposures are given below: 

(a) The Company has not transferred or acquired any loans not in default during the nine months ended December 31, 2022. 

(b) The Company has not transferred or acquired any stressed loan during the nine months ended December 31, 2022. 

(c) Details on recovery ratings assigned for Security Receipts as on December 31, 2022. 

Recovery Ratings Anticipated recovery as per recovery r Amount (Rs. in crores) 

RRI 100%-150% 212 

RR2 75%-100% -
RR3 50%-75% 159 

RR5• 0%-25% -
• The last available recovery rating 1s as at August 28, 2020. 

21. Based on the information available in the public domain, some of the lenders have declared the bank account of the Company as fraud. However, in case of one of the lender,on the basis 

of petition filed by the ex-promoter before the Hon'ble High Court of Delhi, the Hon'ble Court has passed interim relief to the petitioner vide order dated April 22, 2022,restraining the 

said lender from taking any further steps or action prejudicial to the petitioner on the basis of the order declaring the bank account as fraud.The interim order dated April 22, 2022 shall 

continue till the next date of hearing i.e. April 25 , 2023. 

22. lnfonnation as required pursuant to Regulation 52(4) ofSEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended, has been given in Annexure I. 

23. The figures for the quarter ended September 30, 2022 are balancing figures between reviewed amounts in respect of the half year ended September 30, 2022 and the unaudited 

management reviewed amounts of first quarter i.e. quarter ended June 30, 2022 of the current financial year. 

24. The figures for the quarter ended December in each of the financial years are the balancing figures between figures in respect of the nine months and the year to date figures upto the end 

of the first six months of the respective financial year. 

25. Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conforrn to the classification of the current period. 

For SREI Equipment Finance Limited 

(a Company under Corporate Insolvency Resolution Process by an order 

dated October 8, 2021 passc 01 blc NCL T, Kolkata) 

Place: Kolkata 

Date: February 7, 2023 



AnncxurC' I 

SREI EQlllPMENT FINANCE LIMITED 

H.cgd Office: ' Vislmakarma', 86C, Topsia n.0111.I (South), Kolkala- 700 0-'6, Websilc: '"'·w.srci.com 

Cl N: l 17U I 0 I WB2006PLCI 09898 

rt 1,1 1lu' slh t h l~f ll Ulll) lll\!!l !111 t:c 11l11 tio11 ~l C.S I (1fSJ-:lllCL.bll 1111 ()ltll gu lltut nud l) J~L'ln ~un · H e1tuh' l'lll('Hbl n,•gul.111011< 20 15, it<C IUll (•uJcd 

Qu11r1t•r cndcd Nine mouths tndcll 

P~rticuhus December 31 1 2022 Scplember 30, 2022 

l l m mdh ~ d IJn<i llllllcd 

I D~t equity 1 atio ( No of limes) (Note I) NA, NA 
2 Debt sc1vice cove.age 1alio (Nole X) NA. N.A. 
3 Interest scivice cove1 age iatio (Note X) NA. NA. 
4 Oulslanding 1edeemable p1cfe1ence shames (Nos in LakhsJ 

s Outstanding redeemable prefei ence shares (Values) 

6 Capi1al 1edemption 1escrve 

7 Oebenlllrc redemption reseivc (~in Lakhs) J9,X24 3Y,X24 

8 Neiwollh ( 'in Lakhs) (Note 2) (23.21,643) (211,110,376) 

9 Ne! Profit/( Loss) afiei lax ( 'in Lakhs) (3,21,337) (3,19,576) 

10 Earnings per sl1a1e (in~) (406 67)' (4114 44)' 

II Cunent ralio (Nore X) NA NA 
12 Long 1e1m debl 10 working capital (Note M) NA NA 
n Bad debts lo act:ounl receivable 1a1io (Note I<) N.A NA 
14 Currenl liability 1atio (Note X) NA N.A. 
15 Total rlebls lo total assets t•,.q (Note 3) 206.71<% 171 06~o 

16 Debto1 1l11110\•C1' l'atio (Note X) N.A. N.A. 
17 lnver'llo1y lmnovei (Note X) N_A NA 
18 OpC1aling margin(%) (Note X) NA N.A. 
19 Net profit/(loss) ma1gin(%) (Nole4) ( 1336.23)% (673 42)% 

S£tlor S11r.rl11r: lh liu'' 

20 Gross Non Perfonning Assets% ("GNPA") (Note 5) 96 40% xx 65% 

21 Net Non Perfonning Assets% ("NNPA")(Excl impai1mC11t Rcsave) (Note 6) 90 41<% 76 24% 

22 Net Non Performing Assets% ("NNPA")(lncl impai11nent Reseive) (Note 6) XI 25% 62 52% 

23 P1ovision Cove.age Ralio % ("PCR")(Excl impairment Reserve)( Note 1) 64 52% 58 92% 

24 Provision Covc1al!,e Ratio"!. ("PCR")(lncl. imnairment Reserve) (Note 1) 83 M2o/• 7XM% 

• No1 ArM•wh'ie\I 

~ 
Informat ion as requi1ed pursuant to Regulation 52(4) orSEBI (Listing Obligations and Disclosure Reql1i1ements) Regulations 2015 

formulae for Computation of Ralios are as follows: 

I. Debt equity 1 atio is not determinable as equity is negalive 

2. Net wonh has been calculated as defined in Seel ion 2(57) of the Companies Act, 2013 

3. To1al debts to total assets(%) =(Debt Securities+ Borrowings (other than debt seem ities) + Subordinated Liabilities) I Tola I Assets 

4. Net profil/(Joss) margin (%)-P1ofit/(loss) aOei Tax I Total Revenue from Operations 

December 31, 2021 December 31, 2022 Dcccmbcr31,2021 

l '1111udl1t4I l luwud!l....i l l1111 111llh•d 

NA NA NA 
NA NA NA 
NA NA. N.A 

_\Y,X24 l9.X24 39,X24 

(I l,X4.93X) (23,2 1,Ml ) (I I ,X4,9JX) 

6.(i92 I I 1,112 ,Xlll) (2,XX,JXll) 

K 47"' (1.W5.66J• (365 47)• 

NA NA NA 
NA NA NA 
NA NA NA 
N.A. N.A NA 

120.72% 206 7X 0
;.. 1211.72'1'. 

N.A. NA NA. 
NA. NA_ N.A. 
N.A. N.A. NA, 

8 22 % (X49,27)% (124.87)% 

78.87% 9640% 7X.87% 

71 .X3% lJ04M% 71.83% 

64 01% XI 25% 64,01% 

31.6X'Yo 64 52% 31 6X'Yo 

52 35% XJ M2o/. 5L Js•1n 

5. Gross Non Performing Assets ("GNPA") (%)=Gross Stage Ill I G1oss Advances, where gross advances represents Loans, Trade Receivables and Net Block of Assets given on Operating Lease 

6. Net Non Pet forming Assets ("NNPA") (%)=Net Stage 111 I Net Advances, where net advances 1epresents Loans, Trade Receivables and Net Block or Assets given on Operating Lease, 

1. Provision Coverage Ratio ("PCR") (%)-= NPA Provision I Gross NPAs 

8. The Company is Non Banking Financial Company registered unde1· the Reserve Bank or India Act 1934, Hence these Ratios are genaally not applicable 

Place: KolkJlta 

Dale: February 7, 2023 

Yr111 cmJcrl 

Miuch:ll,2022 

Audited 

NA 
NA 
NA 

-

.W.JQ4 

(11.73.342) 

12.77 ,292) 

(351193) 

NA 
NA 
NA 
NA 

1211311',\, 

NA 
NA 

N.A. 
(XX.04)% 

71 .52% 

61 KX 11/o 

52.9111/n 

35 31•10 

55 16•/f! 

The Adminisl:Tator has bec:n appointed under Rule 5(a}(iii) of the l~olvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 under 1he Insolvency and 

Bankmptcy Code, 2016 {IBC). The affairs, business and property ofSrei Equipment Finance Limited are being managed by the Administrator, Mr Rajneesh Sharma, who acts as agent of the Con1)any only and without any personal liability, 

Address for Correspondence - Vishwakarma 86C, Topsia Ro.ad (South), Kolk.ala, \Vest Bengal, 700046 

Email ID for Correspondc:nce - sreiadministrator@,srei com 

I 



Annexure 2 

SREI EQUIPMENT FINANCE LIMITED 

Regd Office: 'Vishwakarma', 86C. Topsia Ro•d (South), Kolkata- 700 046, Website: www.srei.com 

CIN: U70101WB2006PLC109898 

St"CUrit)' C o ' · ~ r cmifica te n ~ per Rei::ulJt lion ~ Q 1 of the S!!eurltics nnd E:tchange Board or India CLi ~ rintt Qbli(!ft lion tt nd Disclosure Rsauin:ntrnu.l R~ul li tfon. 201::;; fas 2mendcdl 

Column A Column 8 ColumnC Column D 
Column Column Column Column Column 

E F G H I 

Elimination 

Exclusive Charge• Exclusive Charge 
Pari- Passu Pari- Passu Pari- Passu (amount in 

Charge Charge• Charge negative) 

Debt for which this Other Secured Debt for Assels shared by Other assets Debt amount 

certificate being Debt which this parl passu debt on which lhere considered 
Description of assel for 

issued certificate holder (includes is pari- Passu 
Assets not 

more than once 
Particulars which Ibis certificate 

being issued debt for which this charge 
orrered as 

(due to 
relate Security*** 

certificate is issued (excluding eu::lusive plus 

& items pari passu 

olhel" debt wllh covered in charge) 

pari-passu charge column F) 

Book Book Yes/ Book Book 

Value Value No Value Value 

ASSETS I 

Pro~ . Plant and Equipment Immovable property 60 61.904 No 23,560 NA 50,849 

Capital Work-in- Progress No NA NA 

Ril!ht of Use Assets Ne NA NA 538 -
Goodwill Ne NA NA -
Intant!.ible Assets - No NA NA 614 -
lntanC!ible Assets under Ocvcloomcnt - No NA NA -
Investments Investments 1211 24.751 No 15.929 NA 26.591 -
Loans Receivables LJ0.767 1.58.974 Ne 6.90.979 NA 15.191 

Inventories - No NA NA 

Trade Receivables I - 144 No NA 50 

Cash and Cash Eouivalenrs - No NA NA 2.31.020 -

Bank Balances other than Cash and Cash Equivalents 2,566 No 40 NA 16,434 

O ther non financial assets 

Others (Other financial assets, current tax assets (net) and (Repossessed Assets and 
3,250 24,164 No 18,170 NA 66,415 -

other non financial assets) ,.\sscts acquired in 

1;atisfaction of debt) 

Total 1.15.287 2.72-509 7.48.679 4,07,709 

;, 

Place: Kolkata 

Date: February 7, 2023 

(' in t.o kh.11 .. . 
Column J Column K Column L Column M Column N Column 0 

Related lo only those items covered b~ Ibis certificate•• 

Market Carrying /book Ma.-ket Carryin~ Total (K+L+M+ N) 

Value for value for Value for , ·11h1c:lhook \ •atut ro r 
(Total Assets exclusive charge Pari passu pari passu charge 

C to H) charged assets where charge assets ·where markel 

on market value is Assets value is not 

Exclusive not ascertainable ascerlainable or 

basis OI" applicable applicable 

Relating to Column F 

1.36.374 60 50 

-

538 -
-

61 4 -
-I 

68.488 1.211 1.2 11 

9,75.91 7 - 1_10.767 1.1 0,767 

-
194 -

2.3 l.020 

19,040 

·I 
-

l.l l.999 - 3.250 3.250 

15.44.184 - 1.15.287 1.15.281 

For SREI Equipment Finance Limited 

(a Company under Corporate Tnsolvency Resolution Process by an order dated October 8, 20::! l passed by 

Hon'ble NCLT, Kolkata) 

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, J.016 (IBC) The affairs business and property of Srei Eciuipmcnt 
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J. Kala & Associates 

Chartered Accountants 

504 Rainbow Chambers 

Dass Gupta & Associates 

Chartered Accountants 

NDG Center B-4, 

Gulmohar Park, S.V. Road, Kandivali (West), 

Mumbai - 400 06 7 New Delhi - 110 049 

Independent Auditor 's Limited Review Report on Unaudited Financial Results of 

Srei l!:q uipment Finance Limited for the qua rter/nine months ended December 31, 2022 

pursuant to the Regulation 52 of SEBI (Listing Obligat ions nnd Disclosure Requirements) Regulations, 

2015 (as amended) 

To 

The Administrator 
Srei Equipment Finance Limited 

1. We were engaged to review the accompanying Statement of Unaudited Financial Results 
of Srei Equipment Finance Limited ("the Company") for the quarter and nine months 
ended December 31, 2022 ("the Statement"), being submitted by the Company pursuant 
to the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended ('listing Regulations') . 

2. The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of 
the powers co11ferred under Section 45- IE (1) of the Reserve Bank of India Act, 1934 ('RBI 
Act' ) superseded the Board of Directors of the Company and appointed an Administrator 
under Sect ion 45-IE (2) of the RBI Act. Further, RBI, in exercise of powers conferred under 
section 45 -IE (5) (a) of the RBI Act, has constituted a three-member Committee of Advisors 
for advising the Administrator. 

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process 
(' URP') against the Company under Section 227 read with clause (zk) of sub-section (2) of 
Section 239 of the Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 
5 and 6 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of 

Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 ('FSP 
Insolvency Ru les') before the Hon'ble National Company Law Tribunal , Kolkata Bench 
(' Hon'ble NCLT') . Hon'ble NCLT vide its order dated October 8, 2021 admitted the 
application made by RBI for initiation of CIRP against the Company. Further, Hon'ble NCLT 
gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry out 

the functions as per the Code and that the management of the Company shall vest in the 
Administrator. 

3. We refer to Note No . 2 to the Statement which states that the Statement has been taken 
on record by the Administrator while discharging the powers of the Board of Directors of 
the Company which were conferred upon him by the RBI and subsequently by the Hon'ble 
NCLT vide its order dated October 8, 2021 . 

The Statement has been prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting " 

prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 
thereunder and other accounting principles generally accepted in India. Our responsibility 
is to express a conclusion on the Statement based on our review. 

In view of the matters described in paragraph 5 mentioned below, we are unable to obtain 

sufficient appropriate audit evidence to provide a basis for our conclusion on the 
Statement. Accordingly, we do not express a conclusion on the Statement. 



4. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 
assurance as to whether the Statement is free of material misstatement. A review is 
limited primarily to inquiries of the Company personnel and analytical procedures applied 
to financial data and thus provide less assurance than an audit. We have not performed 
an audit and, accordingly, we do not express an audit opinion. 

5. Basis for Disclaimer of Conclusion 

(a) Note No. 2 to the Statement which explains that the Administrator has initiated 

audits/reviews relating to the processes and compliances of the Company and has also 

appointed professionals for conducting transaction audit as per section 43, 45, 50 and 

66 of the Code. Note No. 4 explains that since the Administrator has taken charge of 

the affairs of the Company on October 4, 2021, the Administrator is not liable or 

responsible for any actions and regarding the information pertaining to the period prior 

to October 4, 2021 has relied upon the explanations, clarifications, certifications, 

representations and statements made by the Chief Financial Officer, Company 

Secretary, Chief Business Officer, Chief Risk Officer, Chief Compliance Officer and 

Legal Head ('the existing officials of the Company'), who were also part of the Company 

prior to the appointment of the Administrator. Further, as stated in Note No. 2, the 

Administrator of the Company received certain account wise transaction audit reports 

from the professional agency appointed as the transaction auditor indicating that there 

are certain transactions which are fraudulent in nature as per section 66 of the Code. 

Accordingly, the Administrator has filed applications under section 60(5) and section 

66 of the Code before the Kolkata bench of the Hon'ble National Company Law Tribunal 

(NCLT) on various dates till February 05, 2023 for adjudication. 

As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, 
an entity shall measure the expected credit losses as the difference between the 
asset's gross carrying amount and the present value of estimated future cash flows 
discounted at the financial asset's original effective interest rate. Any adjustment is 
recognised in profit or loss as an impairment gain or loss. Note No. 2 to the Statement 
explains that the Company has considered impairment reserve of Rs . 5, 105 crores 
created in earlier periods as per RBI guidelines while calculating the impairment on 
such accounts which is not in accordance with Ind AS 109. Further, Note No. 6 to the 
Statement explains that basis revised ECL rates and the impairment reserve made in 
earlier periods in cases where they exceed gross exposure, the Company made a lesser 
provision under the ECL, so as to restrict the net exposure at Nil, since no withdrawal 
from impairment reserve is permitted which is also not in accordance with Ind AS 109. 
The transaction audit is still in progress for other accounts. Pending the completion of 
the transaction audit, we are unable to comment on the overall impact, if any, of the 
same on the Statement. 

(b) Note No. 3 to the Statement which states that the Company adopted a policy, to not 

to recognise interest income on accounts in which transactions are determined as 

fraudulent by the Company. Had the Company recognised the interest income, as 

aforesaid, interest income would have been higher by Rs. 218 crores and Rs. 361 crores 

for the quarter and nine months ended December 31, 2022 respectively and 

consequently the ECL provision would also have been higher by Rs. 218 crores and Rs. 

361 crores for the quarter and nine months ended December 31, 2022 respectively, 

resulting in no change in loss for the quarter and nine months ended December 31, 

2022. 

(c) Note No. 6 to the Statement which explains that the latest valuations from 
independent valuers in respect of assets/collaterals held as securities and considered 
for loan loss provision is in progress. Further, the Note also explains that, the 



Statement, disclosures, categorisation and classification of assets are subject to the 
outcome of such valuation and CIRP process. Hence, pending completion of the 
process, we are unable to comment on the impact, if any, of the same on the 
Statement. 

(d) Note No. 7 to the Statement which explains that during the financial year 2019-20, the 
Company accounted for the slump exchange transaction and consequently recognized 
the relevant assets and liabilities in its books of account, pursuant to the Business 
Transfer Agreement ('BTA') with SIFL, with effect from October 1, 2019, subject to 
necessary approvals. The superseded Board of Directors and erstwhile management of 
the Company obtained expert legal and accounting opinions in relation to the 
accounting of BTA which confirmed that the accounting treatment so given is in 
accordance with the relevant Ind AS and the underlying guidance and framework. The 
Note further explains that during the financial year 2020·21, the Company had filed 
two separate applications under Section 230 of the Companies Act, 2013 ('the Act') 
before the Hon'ble NCLT proposing Schemes of Arrangement (the Schemes) with all its 
secured and unsecured lenders. Since applications/appeals in connection with the 
Scheme were pending before Hon'ble NCLT /NCLAT, the superseded Board of Directors 
and erstwhile management had maintained status quo on the Scheme including 
accounting of BT A. Both the schemes of arrangement were rejected by majority of the 
creditors and an application of withdrawal was filed by the Administrator in this matter 
which has been allowed by the Tribunal vide order dated February 11, 2022. 
As stated in the said Note, the Company is in the process of consolidated resolution of 
SEFL and SIFL and hence no further action is being contemplated regarding establishing the 
validity of BTA or otherwise, consequent upon the withdrawal of Schemes. Accordingly, 
the status quo regarding BTA, as it existed on the date of commencement of CIRP, has 
been maintained. In view of the uncertainties that exists in the matter of BTA, we are 

unable to comment on the accounting of BTA, as aforesaid, done by the Company and 
accordingly on the impact of the same, if any, on the Statement. 

(e) Note No. 9 to the Statement which explains that the Administrator has invited the 
financial/operational/other creditors to file their respective claims and that the 

admission of such claims is in process. Further, the note explains that the effect in 
respect of the claims, as on October 8, 2021, admitted by the Administrator till 
January 19, 2023 has been given in the books of account. Further, the note also 

explains that the creditors can file their claim during CIRP and the figures of claims 
admitted and accounted in the books of accounts might undergo changes during CIRP. 
Hence, adjustments, if any, arising out of the claim verification and submission 
process, will be given effect in subsequent periods. We are unable to comment on the 
impact of the same, if any, on the Statement. 
Further, Note No. 9 to the Statement explains that the Company as per the Code on 
the date of commencement of CIRP i.e. October 8, 2021 has converted foreign 
currency debt into INR and accordingly has not translated its foreign currency exposure 
as on December 31, 2022, as per requirements of Ind AS 21. We are unable to comment 
on the impact of the same, if any, on the Statement. 

(f) Note No. 10 to the Statement which states that the Company has not provided for Rs. 

1, 193 crores and Rs. 3,453 crores for the quarter and nine months ended December 

31, 2022 respectively, pursuant to its admission under the CIRP, in respect of its 

obligation for interest on all the borrowings since insolvency commencement date i.e. 

October 8, 2021. Had the Company provided its obligation for interest, as aforesaid, 

loss before tax for the quarter and nine months ended December 31, 2022 would have 

been increased by Rs. 1, 193 crores and Rs 3,453 crores respectively. 

(g) Note No. 11 to the Statement which explains the reasons owing to which the Company 
has not been able to comply with guidelines of RBI in relation to mandatory hedging 

of exposure in External Commercial Borrowings amounting to Rs. 273 crores as at 
December 31, 2022, as per contractual terms. As stated, in the said note, the Company 
has reported the above fact to RBI and reply of the same is awaited from RBI. We are 



unable to comment on the impact of the same or any other consequences arising out 
of such non-compliance, if any, on the Statement. 

(h) Note No. 13 to the Statement which explains that the erstwhile management, as per 
the specific directions f rom Reserve Bank of India (RBI) in relation to certain borrowers 
referred to as 'probable connected parties/related parties', in line with arm's length 
principles, was in the process of re-assessing Et re-negotiating terms and conditions 
with such borrowers and all other borrowers, who have been granted loans with 
moratorium period and at interest rate which is linked with the cash flows of the 
project. However, the said process was not concluded and meanwhile the Company 
has gone into CIRP. As stated in the said Note, the Administrator is n!)t in a position to 
comment on the views adopted by the erstwhile management in relation to the RBl's 
di rection since these pertain to the period prior to the Administrator's appointment. 
As stated in paragraph (a) above, the Administrator has initiated a transaction 
audit/review relating to the process and compliance of the Company and has also 
appointed professionals for conducting transaction audit as per section 43, 45, 50 and 
66 of the Code, which is in process. Out of Accounts referred by the RBI in the 
directions, the Administrator has received certain account wise transaction audit 
reports, which has identified some of such accounts as fraudulent in nature under 
section 66 of the Code. In respect of such accounts, the Administrator has filed 
applications under section 60(5) and section 66 of the Code before the Kolkata bench 
of the Hon' ble National Company Law Tribunal (NCL T) on various dates till February 
05, 2023 for adjudication. The transaction audit is still in progress for other accounts 
and these financial results are subject to the outcome of such audits/reviews. We are 
unable to comment on the impact of the same, if any, on the Statement. 

(i) Note No . 14 to the Statement which explains the reasons owing to which the Company 
was not able to comply with the requirements of Section 135 of the Companies Act, 
2013 in relation to depositing unspent amount of CSR. As stated, in the said note, the 
Company has written to MCA seeking exemption from the obligations of the Company 
under portions of Section 135(5) and Section 135(7) of the Companies Act, 2013. We 

are unable to comment on the impact of the same or any other consequences arising 
out of such non-compliance, if any, on the Statement. 

(j) Note No. 15 to the Statement which states that the Company has not been able to 
maintain the security cover as stated in the information memorandum/debenture trust 
deeds etc. which is sufficient to discharge the principal and interest amount at all 
times for the secured non-convertible debentures issued by the Company. Further, as 
stated in the said Note and paragraph (c) above, latest valuations from independent 
valuers in respect of assets of the Company is in progress, accordingly, the percentage 
of security cover given in Note No. 15 to the Statement is subject to the outcome of 
such valuation and CIRP process. Hence, we are unable to comment on impact of the 
same, if any on the Statement. 

(k) Note No. 16 to the Statement which explains that in relation to certain borrowings 

(including secured borrowings and NCDs) acquired by the Company from SIFL pursuant 

to BTA as stated in Note No. 7 to the Statement, charges created on such borrowings 

are yet to be transferred in the name of the Company and are still appearing in the 

name of SIFL for the reasons stated in the said Note. We are unable to comment on 

the impact of the same or any other consequences arising out of it, if any, on the 

Statement. 

(l) Note No . 17 to the Statement which explains the reasons owing to which the Company was 

not able to comply with the requirements of Section 125 of the Act in relation to transfer 

of certain amounts lying unpaid for 7 years to Investor Education Protection Fund ('IEPF'). 

As stated, in the said note, the Company has written to IEPF authorities and requested 

guidance in the matter. We are unable to comment on the impact of the same or any other 

consequences arising out of such non-compliance, if any, on the Statement. 



(m) Note No. 19 to the Statement which explains that, during the quarter ended September 

30, 2021, based on the directions of RBI the Company has made provisions amounting 

to Rs. 98 crores and Rs. 50 crores in respect of direct tax cases and indirect tax cases 

respectively where the Company was under various stages of appeal with the relevant 

tax authorities. However, the Company has not assessed whether the outflow of 

resource embodying economic benefits is probable or not as per the requirements of 

Ind AS 37- 'Provisions, Contingent Liabilities and Contingent Assets'. Hence, in absence 

of such assessment, we are unable to comment on any non-compliance with Ind AS and 

the corresponding impact of the same, if any, on the Statement. 

(n) The project progress reports of various borrowers are yet to be received. Hence, we are 
unable to comment on status and impact of the same on the Statement, if any. 

(o) We have been informed that certain information including the minutes of meetings of the 

Committee of Creditors and transaction audit reports are confidential in nature and 

accordingly has not been shared with us. We are therefore unable to comment on the 

possible financial effects on the Statement, including on presentation and disclosures, if 

any, that may have arisen if we had been provided access to that information. 

(p) In view of the possible effects of the matters described ih paragraph 5(a) to 5(o) above, 
we are also unable to comment on the Company's compliance of the covenants in 
respect of all borrowings (including creation of charges) and consequential 
implications including disclosures etc. , if any. 

(q) In view of the possible effects of the matters described in paragraph 5(a) to 5(p) above, 
we are also unable to comment on the Company's compliance on various regulatory 
ratios/limits and consequential implications including disclosures, if any. 

(r) In view of the possible effects of the matters described in paragraph S(a) to S(q) above, 
we are also unable to comment on the ratios disclosed by the Company in Annexure 1 to 
the Statement. 

6. Disclaimer of Conclusion 

In view of the significance of the matters described in paragraph 5 above and the 

uncertainties involved, we have not been able to obtain sufficient and appropriate 
evidence and therefore, unable to conclude as to whether the Statement has been 
prepared in accordahce with the recognition and measurement principles laid down in the 
aforesaid Indian Accounting Standard and other accounting principles generally accepted 
in India or state whether the Statement has disclosed the information required to be 
disclosed, including the manner in which it is to be disclosed, or that it contains any 
material misstatement. 

One of the joint statutory auditors and predecessor joint statutory auditor had issued a 

Disclaimer of Opinion Report basis the observations forming part of the report for the year 
ended March 31, 2022 and for the quarter ended December 31, 2021. 

7. Material uncertainty related to Going Concern 

We draw attention to Note No. 12 to the Statement which states that the Company has 
been admitted to CIRP and also indicates the factors that resulted into net loss during the 
quarter and nine months ended December 31, 2022 and also during previous quarters/year. 
As a result, the Company's net worth has fully eroded and it has not been able to comply 
with various regulatory ratios/limits etc. All this have impacted the Company's ability to 
continue its operations in normal course in future. These events or conditions, along with 
other matters as set forth in the aforesaid Note, indicate that there is a material 
uncertainty which casts significant doubt about the Company's ability to continue as a 
'going concern' in foreseeable future. However, for the reasons stated in the said note, 
the Company has considered it appropriate to prepare the Statement on a going concern 
basis. 



8. We draw attention to the following matters in the notes to the Statement: 

a. As stated in Note No. 6 to the Statement, the Company on the basis of abundant 
prudence, has decided to make provision to the extent of interest income recognised 
during the respective quarter on Net Stage - Ill accounts. Accordingly, the Company 
has made a total provision of~ 206 crores on such accounts for the nine months ended 
December 31, 2022 which includes an additional provision of ~ 76 crores as 
management overlay in the quarter ended September 30, 2022.This has resulted in 
increase in Impairment on Financial Instruments (Net) by ~ 206 crores and thereby 
increase in loss by~ 206 crores for the nine months ended December 31, 2022. 

b. Note No. 8 to the Statement which explains that in view of the impracticability for 
preparing the resolution plan on individual basis in the case of the Company and its 
Holding Company, the Administrator, after adopting proper procedure, has filed 
applications before the Hon'ble NCLT, Kolkata Bench, seeking, amongst other things, 
consolidation of the corporate insolvency processes of SIFL and SEFL. The application 
in the matter is admitted and the final order was received on February 14, 2022 
wherein the Hon'ble NCLT approved the consolidation of the corporate insolvency of 
SIFL and SEFL. The Hon'ble NCLT, Kolkata Bench has extended the deadline for the 
completion of CIRP on or before February 18, 2023. 

c. Note No. 18 to the Statement which explains that the Company during the quarter 
and year ended March 31, 2022 had invoked 49% equity shares of Sanjvik Terminals 
Private Limited ( 'STPL') , which were pledged as security against the borrowings 
availed by one of the borrowers of the Company. The Company has taken an expert 
opinion, which confirms that since the Company is not exercising any significant 
influence/control over STPL, hence, STPL is not a subsidiary/associate in terms of Ind 
AS 110/lnd AS 28 and accordingly is not required to prepare consolidated financial 
statements with respect to its holding of 49% of the equity shares of STPL. 

Other Matters 

a) The financial results of the Company for the quarter and nine months ended December 

31, 2021 and for the year ended March 31, 2022, were reviewed by one of the joint 

auditors and one predecessor joint statutory auditor wherein they expressed modified 

opinion vide their report dated February 13, 2022 and May 18, 2022 respectively. 

b} The Statement includes the results for the quarter ended December 31, 2022, being 

the balancing figure between unaudited figures in respect of nine months ended 

December 31, 2022 and published unaudited figures of quarter ended September 30, 

2022 which were subject to limited review by us. 

Place: Kolkata 
Date: February 07, 2023 

For Dass Gupta & Associates 
Chartered Acco ntants 
ICAI Firm Regist tion No. 000112N 

Place: Kolkata 

Date: February 07, 2023 


