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The Secretary The Secretary

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, 5th Floor, Plot no. C/1
Dalal Street, Mumbai - 400 001 G Block, Bandra-Kurla Complex

Fax: 022-2272 2037/2039/2041/3121 Bandra (E), Mumbai - 400 051

BSE Scrip Code: 523756 Fax: 022-2659 8237/38; 2659 8347/48

NSE Symbol: SREINFRA
Dear Sirs,

Sub: Outcome of the Administrator (assisted by the Advisory Committee) Meeting held
on November 12, 2022 and Disclosure pursuant to Regulation 33 and 54(3) of the
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulation, 2015

As intimated earlier to the Exchanges, the Reserve Bank of India ("RBI") has superseded the
Board of Directors of Srei Infrastructure Finance Limited (SIFL) and Srei Equipment Finance
Limited (SEFL) (a wholly owned subsidiary of Srei Infrastructure Finance Limited)
(collectively "Companies') on 4th October, 2021 and appointed Mr. Rajneesh Sharma as the
Administrator of the Companies in terms of Section 45-IE of the Reserve Bank of India Act,
1934 ("RBI Act") and accordingly the powers of the Board are vested in the Administrator.
The RBI, in exercise of powers conferred under section 45-IE S(a) of the RBI Act, had
constituted a three member Advisory Committee to assist the Administrator of the Company
in discharge of his duties. Further, pursuant to orders dated October 08, 2021 of the National
Company Law Tribunal, Kolkata Bench ("NCLT"), Corporate Insolvency Resolution
Process (""CIRP'") has been initiated against the Companies as per the provisions of the
Insolvency and Bankruptcy Code, 2016 (" Code").

Pursuant to the above, we wish to inform you that the Administrator (assisted by the
Advisory Committee), at the Advisory Committee Meeting held today i.e. on 12th November,
2022, which commenced at 10:00 A.M. and concluded at 2:30 P.M., have inter-alia,
considered and taken on record the Unaudited Standalone and Consolidated Financial Results
of the Company for the Quarter and Half Year ended on 30th September, 2022 along with
notes thereto and the Limited Review Report thereon furnished by the Statutory Auditors of
the Company, as per Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and other applicable laws.

A copy of the Unaudited Standalone and Consolidated Financial Results of the Company for
the Quarter and Half Year ended on 30th September, 2022 together with a copy of the
Auditors' Limited Review Report thereon is enclosed for your information.

We are also arranging to upload the aforesaid Financial Results on the Company's website
www.srei.com and publish the Consolidated Financial Results in the newspapers in the

Srei Infrastructure Finance Limited
CIN: L29219WB1985PLC055352
(A Company under Corporate Insolvency Resolution Process vide NCLT (Kolkata) Order dated October 08, 2021)
Registered Office: ‘Vishwakarma’ 86C, Topsia Road (South), Kolkata - 700046
Tel.: +91.33.22850112-15, 61607734, Fax: +91.33.2285 7542/8501
Email: corporate@srei.com Website: www.srei.com



SRE)

format prescribed under Regulation 47 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

Further, the details as per Regulation 54(3) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 is marked as ‘Annexure 2’ in the enclosed Financial
Results.

This is for your information and record.
Thanking you.

Yours faithfully,
For Srei Infrastructure Finance Limited

MANOJ
KUMAR

Manoj Kumar
Company Secretary and Chief Financial Officer
FCS 6698

Encl. as above
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Independent Auditor's Review Report on quarterly Unaudited Standalone Financial Results of Srei
Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To The Administrator
Srei Infrastructure Finance Limited

1. We were engaged to review the accompanying Statement of Unaudited Standalone Financial
Results of Srei Infrastructure Finance Limited ("the Company") for the quarter ended September
30, 2022 and for the year to date from April 1, 2022 to September 30, 2022 ("the Statement"),
being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations”).

2. The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the
powers conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 ('RBI Act')
superseded the Board of Directors of the Company and appointed an Administrator under Section
45-IE (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-IE (5) (a) of
the RBI Act, has constituted a three-member Committee of Advisors for advising the
Administrator.

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process ("CIRP')
against the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of
the Insolvency and Bankruptcy Code (IBC), 2016 (‘the Code') read with Rules 5 and 6 of the
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers
and Application to Adjudicating Authority) Rules, 2019 (*FSP Insolvency Rules') before the Hon'ble
National Company Law Tribunal, Kolkata Bench (Hon'ble NCLT"). Hon'ble NCLT vide its order dated
October 8, 2021 admitted the application made by RBI for initiation of CIRP against the Company.
Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator
to carry out the functions of Resolution Professional as per the Code and that the management of
the Company shall vest in the Administrator,

3. We refer to Note No. 2 to the Statement which states that the Statement has been taken on

record by the Administrator while discharging the powers of the Board of Directors of the
Company which were conferred upon him by the RBI and subsequently by the Hon'ble NCLT
vide its order dated October 8, 2021.
This Statement has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" prescribed
under Section 133 of the Companies Act, 2013 (“the Act”) read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on this Statement based on our review.

4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the Independent
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Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of the
Company personnel and analytical procedures applied to financial data and thus provide less
assurance than an audit. We have not performed an audit and, accordingly, we do not express an

audit opinion.

Basis for Disclaimer of Conclusion

(a)

(b)

(c)

Note No. 2 to the Statement which explains that the Administrator has initiated
audits/reviews relating to the processes and compliances of the Company and has also
appointed professionals for conducting transaction audit as per Section 43, 45, 50 and 66 of
the Code. Hence, the Statement is subject to completion of such audits/reviews. Pending the
completion of the Transaction Audit, we are unable to comment on the impact, if any of the
same on the Statement. The note explains that latest valuations from independent valuers in
respect of assets/collaterals held as securities is in progress. Hence, pending completion of
the process, we are unable to comment on the impact, if any of the same on the Statement.
Further Note No. 2 also explains that since the Administrator has taken charge of the affairs
of the Company on October 4, 2021, the Administrator is not liable or responsible for any
actions and regarding the information pertaining to the period prior to October 4, 2021 and
has relied upon the explanations, clarifications, certifications, representations and
statements made by the existing management team of the Company ( ‘the existing officials of
the Company'), who were also part of the Company prior to the appointment of the
Administrator.

Note No. 3 to the Statement which explains that during the financial year 2019-20, the
Company accounted for the slump exchange transaction and consequently recognized the
relevant assets and liabilities in its books of account, pursuant to the Business Transfer
Agreement (‘BTA') with SEFL, with effect from October 1, 2019, subject to necessary
approvals. The superseded Board of Directors and erstwhile management of the Company
obtained expert legal and accounting opinions in relation to the accounting of BTA which
confirmed that the accounting treatment so given is in accordance with the relevant Ind AS
and the underlying guidance and framework. The Note further explains that during the
financial year 2020-2021, the Company had filed two separate applications under Section 230
of the Act before the Hon'ble NCLT proposing Schemes of Arrangement (the Schemes) with
all its secured and unsecured lenders. Since applications/appeals in connection with the
Scheme were pending before Hon'ble NCLT/NCLAT, the superseded Board of Directors and
erstwhile management had maintained status quo on the Scheme including accounting of
BTA. Both the schemes of arrangement were rejected by majority of the creditors and an
application of withdrawal was filed by the Administrator in this matter which has been
allowed by the Tribunal vide order dated February 11, 2022.

As stated in the said note, the Company is in the process of consolidated resolution of SIFL
and SEFL and hence no further action is being contemplated regarding establishing the
validity of BTA or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the
status quo regarding BTA, as it existed on the date of commencement of Corporate
Insolvency Resolution Process (‘CIRP'), has been maintained. In view of the uncertainties that
exist in the matter of BTA, we are unable to comment on the accounting of BTA, as aforesaid,
done by the Company and accordingly on the impact of the same, if any, on the Statement.

Note No. 5 to the Statement which explains that the Administrator has invited the
financial/operational/other creditors to file their respective claims and that the admission of
such claims is in process. Further, the note explains that the effect in respect of the claims, as




on October 8, 2021, received by the Administrator till October 31, 2022 has been given in the
books of account. Further, the note also explains that the creditors can file their claims during
CIRP and the figures of claims admitted and accounted in the books of account might
undergo changes during CIRP. Hence, adjustments, if any, arising out of the claim verification
and submission process, will be given effect in subsequent periods. We are unable to
comment on the impact of the same, if any, on the Statement.

(d) Note No. 6 (i) to the Statement which explains valuation of investment in Infra Construction
Fund (ICF). The Fund has investment in equity shares of India Power Corporation Limited
(IPCL), allotment of which is pending till the date of reporting since the year 2013. Since the
matter relating to the allotment of the IPCL is pending due to non-compliance of SEBI
Regulation, consequent change in fair value if any is not ascertainable at this stage.
Accordingly, we are unable to comment on the impact on the value of the same, if any on the
Statement.

(e) Note No. 6 (ii) to the Statement which explains valuation of investment in the equity shares
of IPCL pending allotment of such equity shares till the date of reporting since the year 2013.
Since the matter relating to the allotment of the IPCL is pending due to non-compliance of
SEBI Regulation, consequent change in fair value if any is not ascertainable at this stage, we
are unable to comment on the on valuation of such investment if any, on the Statement.

(f) Note No. 7 (a) (ii) and Note No. 7 (b) (ii) to the Statement which states that pursuant to its
admission under the CIRP, the Company has not provided for Rs. 644 lakhs and Rs. 825 lakhs
for the quarter and Rs.1,288 lakhs and Rs. 1,650 lakhs for the half year ended September 30,
2022 in respect of its obligations for interest on Inter Corporate Deposit and interest on non-
convertible perpetual bond respectively since the Insolvency commencement date i.e.,
October 8, 2021. Had the Company provided its obligation for interest, as aforesaid, the
profit before tax for the quarter September 30, 2022 would have decreased by Rs. 1,469
Lakhs and loss before tax for half year ended September 30, 2022 would have been increased
by Rs. 2,938 lakhs.

(g) MNote No. 8 to the Statement which explains the reasons owing to which the Company was
not able to comply with the requirements of Section 135 of the Act in relation to depositing
unspent amount of CSR. As stated, in the said note, the Company has written to MCA seeking
exemption from the obligations of the Company under portions of Section 135(5) and Section
135(7) of the Act. We are unable to camment on the impact of the same or any other
consequences arising out of such non-compliance, if any, on the Statement.

(h) Note No. 10 to the Statement which explains that the Company, as per the specific directions
from Reserve Bank of India (RBI) in relation to certain borrowers referred to as 'probable
connected parties/related parties', was advised to re-assess and re-evaluate the relationship
with the said borrowers to assess whether they are related parties to the Company or to SEFL
and also whether these were in line with arm's length principles. The erstwhile management
obtained legal and accounting views on the matter which stated that the said transactions
were not related party transactions. As stated in the said Note, the Administrator is not in a
position to comment on the views adopted by the erstwhile management in relation to the
RBI's direction since these pertain to the period prior to the Administrator's appointment. As
stated in paragraph (a) above, the Administrator has initiated a transaction audit/review
relating to the process and compliance of the Company and has also appointed professionals
for conducting transaction audit as per section 43, 45, 50 and 66 of the Code, which is in
process and the Statement is subject to outcome of such audit / reviews. We are unable to
comment on the impact of the same, if any, on the Statement.
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(i) Note No. 15 to the Statement which explains that which explains the reasons owing to which
the Company was not able to comply with the requirements of Section 125 of the Act in
relation to transfer of certain amounts lying unpaid for 07 years to Investor Education
Protection Fund ('|EPF'). As stated, in the said note, SEFL has written to IEPF authorities and
requested guidance in the matter. We are unable to comment on the impact of the same or
any other consequences arising out of such non-compliance, if any, on the Statement.

(i) We have been informed that certain information including the minutes of meetings of the
Committee of Creditors, Advisory Committee, Joint Lenders and transaction audit reports are
confidential in nature and has not been shared with us. Accordingly, we are unable to
comment on the possible financial effects on the Statement, including on presentation and
disclosures, if any, that may have arisen if we had been provided access to that information.

(k) In view of the possible effects of the matters described in paragraph 5(a) to 5(j) above, we
are unable to comment on the Company's compliance on various regulatory ratios/limits and
consequential implications including disclosures, if any.

(I) In view of the possibie effects of the matters described in paragraph 5(aj to S(k) above, we
are also unable to comment on the ratios disclosed by the Company in Annexure 1 to the
Statement.

6. Disclaimer of Conclusion

In view of the significance of the matters described in paragraph S above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore,
unable to condude as to whether the Statement has been prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting prindples generally accepted in India or state whether the Statement has
disclosed the information required to be disdosed, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We had also issued a Disclaimer of Conclusion Report basis the observations forming part of the
report for the year ended March 31, 2022 and for the quarter ended June 30, 2022.

7. Material uncertainty related to Going Concern

We draw attention to Note No. 9 to the Statement which states that the Company has been
admitted to ARP and also indicates the factors that have resulted into net loss during the half
year ended September 30, 2022 and also during previous quarters/year. As a result, the
Company's net worth has fully eroded as at that date and it has not been able to comply with
various regulatory ratios/limits, etc. All this have impacted the Company's ability to continue its
operations in normal course in future. These events or conditions, along with other matters as set
forth in the aforesaid Note, indicate that there is a material uncertainty which casts significant
doubt about the Company's ability to continue as a 'going concern' in foreseeable future.
However, for the reasons stated in the said note, the Company has considered it appropriate to
prepare the Statement on a going concern basis.

8. We draw attention to the following matters in the notes to the Statement:

a) Note No. 4 to the Statement which explains that in view of the impracticability for preparing
the resolution plan on individual basis in the case of the Company and its subsidiary, SEFL, the
Administrator, after adopting proper procedure, has filed applications before the Hon'ble
NCLT, Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency
processes of the Company and SEFL. The application in the matter is admitted and the final




order was received on February 14, 2022 wherein the Hon’ble NCLT approved the
consolidation of the corporate insolvency of the Company and SEFL.

b) Note No. 7 (a) (i) to the Statement which explains that considering the restrictions imposed by
the lenders on the related party payments, the Company had received consent for waiver of
interest on Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, the Company has
not accounted for interest of Rs. 2,686 lakhs for the year ended March 31, 2022,

Note no. 7 (b) (i) to the Statement the Company had received consent for waiver of interest
on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has not
accrued interest of Rs. 3,300 lakhs for the year ended March 31, 2022.

c) Note No. 11 to the Standalone Financial Statements which explains that the Company during
the quarter and year ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares
of Sanjvik Terminals Private Limited ('STPL') which were pledged as security against the loan
availed by one of the borrowers of SEFL, These shares appear in the demat statement of the
Company, whereas the borrower was transferred to SEFL pursuant to BTA. SEFL is in the
process of getting these shares transferred in its name. Till such name transfer, the Company
is holding these shares in trust for SEFL for disposal in due course. SEFL has no intention to
exercise any control/significant influence over STPL in terms of Ind AS 110/ Ind AS 28 and has
taken an expert opinion in this regard.

d) Note No. 12 to the Statement which states that The Ministry of Corporate Affairs (MCA) vide
its letter dated September 27, 2021 has initiated investigation into the affairs of the Company
under Section 206(5) of the Act and it is under progress.

e} Note No. 13 to the Statement which states that based on the information available in the
public domain, forensic audit was conducted on the Company and few lenders have declared
the bank account of the Company as fraud. However, in case of one of the lenders, on the
basis of petition filed by the ex-promoters, Hon'ble High Court of Delhi has restrained the said
lender from taking any further steps or action prejudicial to the petitioner on the basis of the
order declaring the petitioner's bank account as fraud. The next hearing in the matter has
been listed on November 28, 2022, Report of such forensic audit was not made available to
us.

Our conclusion is not modified in respect of these matters.

For D. K. Chhajer & Co.
Chartered Accountants
FRN: 304138E

Partner
Membership No.: 057761

UDIN: 22053361 BC KUMX&346

Place: Kolkata
Date: November 12, 2022




SREI INFRASTRUCTURE FINANCE LIMITED
Repd Oifice: *Vishwakanma’, 860, T opsia Road {South), Kolkata - T00 (46, Website: www stei.com. Email for Investons: investon relationsiedsrei com
(CINY: L292 19WB 198 5P1LC055352
UNAUIITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH SEPTEMBER, 2022

{2 in Lakhs)

Place: Kolkata
Date: November 12,2022

8, 2021 passed by Hon'ble NCLT, Je

RAJNEESITSHARMA

ADMINISTRATOR APPOINTED UNDER IBC

The Administator has been appointed under Rule 3(a){iii) of the Insolvency and Bankiuptey (Insolvency and Liguidation Proceedings of Financial Service Providers and

Application to Adjudicating Authority) Rules, 2019 under the lusolvency and Bankruptcy Code, 2016 (IBC). The affairs. business and propenty of Srei Infrastructure Finance

Limited are being ged by the Admini

Address o Comespondence - Vishwakarna 86C, Topsia Road (South), Kolkata, Wesl Bengal. 700046

Temail 113 for Comespondence - sreradminisirator{igsiel com
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ator, M, Rajnecsh Sharma, who acts as agent of the Company only and withoul any personal liability.

r' o Quarter ended Hall Year ended Year ended
Particulars 30-Sep-22 30-Jun-22 30-Scp-21 30-Sep-22 )-Sep-21 31-Mar-22
(Unaudited) {Unaundited) (Unaudited) {Unaudited) (Unaudited) (Audited)
Revenue from Operations
Interest Income 69 8 - 77 G 14
Dividend Income 100 - . 100 - .
Renial Income 98 96 103 194 196 396
Fees and Commission Income 288 436 796 724 1,221 2,361
(I} [Total Revenue lrom Operations 555 540 899 1,095 1,423 2,771
(I |Other Income 3 - 152 3 154 459
(111) |Total Income (I+11) 558 540 1051 1,098 1,577 3,230
Expenses
Finance Costs 1 - 57 | 111 158
Fees and Conmmission Expense 93 309 702 402 Q50 1,849
Impainment on Financial Instruments (Net) (53) 227 115 174 201 457
Employee Benelfils Expenses 60 95 118 155 293 484
Depreciation, Amortisation and Impainnent 59 59 184 118 369 613
Administiative and Other Expenses 222 200 296 422 534 1,022
(1V) |Total Expenses (1V) 382 890 1,472 1,272 2,458 4,583
(V) |Profit/ {Loss) Before Exceptional items and Tax (111-1V) 176 (350 (421) (174) (881} (1,353)
(V1) |Exceptional ltems - - = - - -
(VI |Profit / (Loss) Before Tax (V-VI) 176 (350) (421) (174) (B81) (1,353)
(VI |Tax Expense:
{a) Current Tax - - - =
(b) Income Tax in respect of earlier year (1,844) - (1,844) (2,926)
{c) Deferred Tax - - - - = -
(IX) |Profit/ (Loss) after lax {V1I-VI1) 176 (350) 1,423 (174) 963 1,573
(XVI) |Other Comprehensive Income
Items thal will not be reclassified to Profit or Loss
- Remeasurement Gains/ (Losses) on Defined Benefit Plan (4) 6 9 2 16 23
- Gains/ (Los'ses) on l:qeuity Instruments through Other 21,356 (1,015) (10,552) 20,341 18,832 (32.730)
- Tax related to above - - - - - -
Total Other Comprehensive lucome (XVI) 21,352 (1,009) (10.543) 20,343 18,848 (32,707)
(XVI1D) [Total Comprehensive Income for the period (XV+XVI) 21,528 (1,359 (9.120) 20,169 19,811 (31,134)
Paid-up Equily Share Capital (Par Value Rs. 10/ per Equily Share) 50,309 50,309 50,309 50,309 50,309 50,309
Other Equily excluding Revaluation Reserves - - = - (77,721)
Earnings per Equity share (Basic and Diluted) (in Rs.) (*Not &
annualised) (Par Value Rs. 10/- per Equity Share) - (©.07) N *(0-03) Soag *0.31
For Srei Infrastructure Finance Limited
{a Company under Corporate Insolvency Resolulion Process by guogder dated October




BALANCE SHEET

(2 in Lakhs)

As at

As at
Particulars 30-Sep-22 31-Mar-22
e = = (Unaudited) {Audited)
ASSETS
1. Financial Asscts
(a) Cash and Cash Equivalents 1,141 1,100
(b) Bank Balance other than (a) above 511 253
(¢) Derivative Financial Instruments
(c) Receivables
(i) Trade Receivables 642 1,078
{ii) Other Receivables - .
(d) Loans
{d) Investments 48,788 18,446
(e) Other Financial Assels 91 553
51,173 31,430
2. Non-Financial Assets
{a) Current Tax Assets (Net) 8,017 7,960
(b) Delerred Tax Assels (Net) - -
(¢) Property, Plant and Equipment 9,304 9,421
{d) Right-of-use Assels 1 1
(e} Capital Work-in-Progress - -
() Intangible Assets 2 3
(f) Other Non-Financial Assets 138 162
17,462 17,547
TOTAL ASSETS 68.635 48,977
(T in Lnkhs)
As at As at
Particulars 30-Sep-22 31-Mar-22
{Unaudited) (Audited)
LIABILITIES AND EQUITY
LIABILITIES
1. Financial Liabilitics
(a) Derivative Financial Instruments -
(a) Payables
(1) Trade Payables
(i) Total outstanding dues of micro enterprises and small enterprises - 35
{ii) Total outstanding dues of creditors other than micre enterprises and small enterprises 814 1,100
(c) Debt Securities - s
(b) Bormowings (Other than Debt Securities) 25,755 25,723
(¢) Subordinated Liabilities 33,000 33,000
(d) Lease Liabilities 2 2
(&) Other Financial Liabilities 16,250 16,377
75.821 76,237
2. Non-Financial Liabilities
(a) Provisions 5 4
(b) Deferred Tax Liabilities (Net) 5 d
(c) Other Non-Financial Liabilities 54 148
59 152
3. Equity
(a) Equity Share Capital 50,309 50,309
(b) Other Equity (57,554} (77.721)
{7.245) (27,412)
TOTAL LIABILITIES AND EQUITY 68,635 48,977

Place: Kolkata R
Date: November 12,2022 —_—

ADMINISTRATOR

PPOINTED UNDER IBC

The Administrator has been appointed under Rule 5{a}(iii} of the Insolvency and Bavkruptcy (Insolvency and Liguidation Proceedings of Financial Scrvice Providers and

Application to Adjudicating Authority) Rules. 2019 under the Insolvency and Bankiuptey Code, 2016 (IBC). The allairs, business and property ol Srei Infrastructure Finance

Linyited are being It

Address for Correspondence - Vishwakarina 86C. Topsia Road (Soulh), Kolkata, West Bengal, 700046

Email 1D for Correspondence - sreiadministrator(asrei com

o

1 by the Administrator, Mr. Rajncesh Sharma. who acts as agent of the Company only and withoul any personal liability.




STATEMIENT OF CASH FLOWS

(¥ in Lakhs)

Half Year ended
Particulars 30-Sep-22 30-Sep-21
(Unaudited) {(Unaudited)
A. Cash Flows [rom Operating Activitics
Profit Before Tax from continuing operations (174) (881)
Profit Before Tax lrom discontinued operations - -
Total Profit/ (Loss) Before Tax (174) (881)
Adjustments for :

Interest on Income Tax Refund - (152)

Impairment on Financial Instruments (Net) 174 201

Foreign exchange (Gain)/ Loss (€5]

Depreciation, Amortisation and Impairment 118 69
Operating profil before working capital changes 117 (463)
Changes in Working Capital
Adjustments for :

(Increase) / Decrease in Trade Receivables and Others Assels 746 (412)

Increase / (Decrease) in Trade Payables and Others Liabilities (539) (1,883)

Increase! (Decrease) in Other Bank Balances (258) 1,480
Cash generated / (used) in operations 66 (1,278)

Direct Taxes Paid (net of refund) (5T) 1,937
Net Cash (used in) / generated from Operating Activities 9 659
B. Cash Flows from Investing Activities

Purchase of Property, Plant and Equipment, and Intangible Assels {0 n

{Increase) / Decrease in Investiments (Other than Subsidiaries) - 8
Net Cash (used in) / generated from Investing Activities (0) 7
C. Cash Flows from Financing Activities

(Repayment of) / Proceeds from intercorporate deposit 32 (2,384)
Dividend Paid (including Corparale Dividend Tax) - (6)
Net Cash (used in) / generated from Financing Activities 32 (2.390)
Net Increase / (Decrease) in Cash and Cash Equivalents 41 (1,724)
Cash & Cash Equivalents at the beginning of the year 1,100 1,731
Cash and Cash Equivalents at the end of the year 1,141 7
(T in Lakhs)
As at As at
Components of Cash and Cash Equivalents: 30-Sep-22 30-Sep-21
(Unaudited) | (Unaudited)
Cash and Cash Equivalents at the end of the year
(a) Cash on hand - -
(b) Balances with Banks - in Current Account 640 7
(c) Fixed Deposits with original maturity period less than three months 501 -
1,141 7
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Notes:

Supersession of Board of Directors and Implementation of Corporate Insolvency Resolution Process
Reserve Bank of India (*RBI) vide press release dated October 4, 2021 in exercise of the powers conferred under Section 45-1E (1) of the
Reserve Bank of India Act, 1934 (‘RBI Act’) superseded the Board of Directors of the Company (‘SIFL’) and its wholly owned subsidiary,
Srei Equipment Finance Ltd. (*SEFL’) and appointed an Administrator under Section 45-1E (2) of the RBl Act. Further, the RBI in
exercise of powers conferred under section 45-1E (5) (a) of the RBI Act, constituted a three-member Advisory Committee to assist the
Administrator in discharge of his duties. Thereafter, the RBI filed applications for initiation of Corporate Insolvency Resolution Process
(*CIRP") against the Company under section 227 read with clause (zk) of sub-section (2) of Section 239 of the Insolvency and Bankruptcy
Code (IBC), 2016 (‘the Code’) read with Rules 5 and 6 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of
Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’) before the Hon’ble National
Company Law Tribunal, Kolkata Bench (*Hon’ble NCLT"). Hon’ble NCLT vide its order dated October 8, 2021 admitted the application
made by the RBI for initiation of CIRP against the Company. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh
Sharma, as the Administrator to carry out the functions as per the Code and that the management of the Company shall vest in the
Administrator. Further, Hon’ble NCLT also retained the three-member Advisory Committee, as aforesaid, for advising the Administrator
in the operations of the Company during the CIRP. During the quarter ended June 30, 2022, there was one change in advisory committee’s
members,

The unaudited financial results of the Company for the quarter and six months ended September 30, 2022 have been taken on record by the
Administrator on November 12, 2022 while discharging the powers of the Board of Directors of the Company which were conferred upon
him by the RBI press release dated October 4, 2021 and subsequently, powers conferred upon him in accordance with Hon’ble NCLT
order dated October 8, 2021. It is also incumbent upon the Resolution Professional, under Section 20 of the Code, to manage the operations
of the Company as a going concemn. As a part of the CIRP, the Administrator has initiated audits/reviews relating to the processes and
compliances of the Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the
Code. The transaction audit is still in progress and these financial results are subject to the completion of such audits / reviews.

Sinoe the Administrator has taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible
for any actions and has no personal knowledge of any such actions of the Company prior to his appointment and has relied on the position
of the financial results of the Company as they existed on October 4, 2021. Regarding information pertaining to period prior to October 4,
2021 the Administrator has relied upon the explanations, clarifications, certifications, representations and statements made by the
company management team (‘the existing officials of the Company’), who were also part of the Company prior to the appointment of the
Administrator.

As part of the ongoing CIRP process the Administrator has appointed, two (2) independent valuers to conduct the valuation of the assets of
the Company and assets/collateral held as securitics as required under the provisions of the Code. Accordingly, the financial results are
subjoct to the outcome of such valuation process.

The above financial results for the quarter and half year ended September 30, 2022 were subjected to limited review audit by the Statutory
Auditors, D.K. Chhajer & Co., Chartered Accountants of the Company as required under Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended (‘Listing Regulations’).

Business Transfer Agreement and Scheme of Arrangement

During the year 2019-20, the Company and its Subsidiary Company, Srei Equipment Finance Limited (‘SEFL’) entered into a Business
Transfer Agreement (‘BTA’) to transfer the Lending Business, Interest Earning Business and Lease Business of the Company together
with associated employees, assets and liabilities (including liabilities towards issued and outstanding non - convertible debentures)
(Transferred Undertaking), as a going concern by way of slump exchange to SEFL pursuant to the BTA, subject to all necessary approvals.
Accordingly, the Company and SEFL passed the relevant accounting entries in their respective books of account to reflect the slump
exchange w.e.f. October 1, 2019 while allotment of shares by SEFL was made on December 31, 2019. The superseded Board of directors
and erstwhile management of the Company, as existed prior to the appointment of the Administrator, had obtained external expert legal
and accounting opinions in relation to the accounting of BTA which confirmed that the accounting treatment so given is in accordance
with the relevant Ind AS and the underlying guidance and framework.

During the year 2020-2021, SEFL had filed two (2) separate applications under Sec. 230 of the Companies Act, 2013 (‘the Act’) before the
Hon’ble NCLT, Kolkata vide applications no. CA 1106/KB/2020 and CA 1492/KB/2020 proposing Schemes of Arrangement (the
Schemes) with all its secured and unsecured lenders (Creditors). BTA constituted an integral part of the Schemes,

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things “formal consent to be obtained from the required majority of the
creditors of SEFL to the completed acquisition by way of slump exchange of the Transfeired Undertaking from SIFL in terms of the BTA
and consequential formal novation of the loans and securitics already forming part of SEFL’s liabilities and outstanding to the creditor.”
(as set out in the Scheme - CA 1106/KB/2




The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due to certain creditors of the
Company and SEFL including secured debenture holders, unsecured debenture holders, perpetual debt instrument holders, secured ECB
lenders and unsecured ECB lenders and individual debenture holders.

Pursuant to the directions of Hon'ble NCLT vide order dated October 21, 2020, the superseded Board of directors and erstwhile
management had maintained status quo on the Scheme including accounting of BTA. The final order/s in connection with the Schemes
was awaited from Hon ble NCLT at that time.

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to the Hon’ble NCLT's
directions dated October 21, 2020 and December 30, 2020 respectively. Further, certain appeals were filed by raling agencies in the matter
relating to the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was filed by the Administrator in this
matter in National Company Law Appellate Tribunal (NCLAT) which has been allowed by NCLAT by an order dated February 11, 2022,
As stated in Note-4 below, the Company is in the process of consolidated resolution of SEFL and SIFL and hence no further action is
being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of Schemes as stated above,
Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

In accordance with the obligations imposed on the Administrator under Section 18(f) of the Code, the Administrator has taken custody and
control of the Company with the financial position as recorded in the balance sheet as on insolvency commencement date on an ‘as-is
where-is’ basis. The accounts for the quarter and half year ended September 30, 2022 have been taken on record by the Administrator in
the manner and form in which it existed on the insolvency commencement date in view of the initiation of the CIRP and this fact has also
been informed by the Administrator to the lenders and other stakeholders. Further, in line with the provisions of Section 14 of the Code,
the Company has not alienated any of the assets appearing on the insolvency commencement date.

4. Consolidated Resolution under CIRP
In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and SEFL, the
Administrator, after adopting proper procedure, had filed applications before the Honble National Company Law Tribunal- Kolkata Bench
(Hon’ble NCLT) in the insolvency resolution processed of SIFL and SEFL (1A No. 1099 of 2021 under CP.294/KB/2021 and 1A No. 1100
of 2021 under CP.295/KB/2021) seeking the following prayers:

. Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL;

. Directing formation of a consolidated committee of creditors for the consolidated corporate insolvency resolution processes of
SIFL and SEFL;

. Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL in terms of the provisions

of the Code in a consolidated manner including audit of transactions in relation to Section 43, Section 45, Section 50 and Section
66 of the Code, issuance of single request for submission of resolution plans by the Administrator and the submission and
consideration of single resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code;
and
. Directing and permitting the submission and approval of one consolidated resolution plan for the resolution of SEFL and SIFL in
terms of the provisions of the Code.
The application in this matter was admitted and the final order received on February 14, 2022 wherein the Hon’ble NCLT approved the
consolidation of the corporate insolvency of SIFL and SEFL Further, the Administrator has received Expression of Interest from various
prospective Resolution Applicants, who are in the process of submitting the resolution plan in terms of the Code, . The Hon’ble NCLT,
Kolkata Bench has extended the deadline for the completion of CIRP on or before January 5, 2023,

5. Payment to lenders/others and claims under CIRP
CIRP has been initiated against the Company, as stated in Note No. 1 and accordingly, as per the Code, the Administrator has invited the
financial/operational/other creditors to file their respective claims as on October 8, 2021 (i.e. date of commencement of CIRP). As per the
Code, the Administrator has to receive, collate and verify all the claims submitted by the creditors of the Company. The claims as on
October 8, 2021 so received by the Administrator till October 31, 2022 is in the process of being verified and updated from time to time
and wherever, the claims are admitted, the effect of the same has been given in the books of accounts.

In respect of claims of creditors, which are rejected or under verification, the effect of the same in the books of account will be taken once
the verification of the same is completed and admitted. Further, as aforesaid, since the creditors can file their claims during the CIRP, the
figures of claims admitted in the books of accounts might undergo changes during the CIRP. Adjustments, if any arising out of the claim
verification and admission process will be given effect in subsequent periods,

6. Fair value of Investment

L Fair value loss on units of Infra Construction Fund
The Company is holding 18,80,333 units in Infra Construction Fund (ICF), managed by Trinity Altemative lnvestments
/7 ctury ow. Managers Limited (Trinity). For the purpose Vo sych units, Trinity, acting as fund manager had forwarded us the

:_*__"'/'F N, ,"‘(I\_ valuation report as on March 31, 2022, valuing

-'(IK Jkata ) ’“ units as Rs 53065 lakhs under the same cireflnspinces which\gspled as on March 31, 2022, The Company as a measure of



3

abundant precaution only for the purpose of compliance had incorporated the said valuation on March 31, 2022, .The Company
however had not accepted the basis of such valuation and enquired reasons based on which such valuation of units were arrived
at and no response was received from Trinity.

As on March 31 2022, the valuation provided to us, considered the fair value of equity instrument in equity shares of India Power
Corporation Limited (IPCL) at NIL, considering prolong delay in allotment of equity shares of IPCL till date since 2013.,
However, we note that the current valuation provided by Trinity for September 30, 2022, the fair valuation of equity instrument
in equity shares of IPCL notes the value of Rs. 19952 lakhs under the same legal circumstances as existed on previous reporting
periods. For the purpose of accounting, such impact has been considered in the financial statement resulting into gain in
Investment in ICF and Other Comprehensive Income by Rs.19952 lakhs during the quarter ended September 30, 2022, We have
enquired with the Trinity management regarding such frequent change in approach for valuation of these shares and await their
response. The matter relating to the allotment of the IPCL is pending due to non-compliance of SEBI Regulation by IPCL..

As on September 30, 2022, based on amalgamation process of DPSC Ltd with erstwhile IPCL, the Company is entitled to an
allotment of 105524100 equity shares of India Power Corporation Limited (IPCL). However, allotment of the Company’s
holdings is pending since 2013 as the matter relating to the allotment of the IPCL is pending due to non-compliance of SEBI
Regulation. Fair value of Rs. 13771 lakhs considered for accounting, is the market value of IPCL shares as on September 30,
2022.

Non provisioning of Interest on:
a) [Intercorporate Depesit (ICD)

b)

1.

The domestic lenders of the Company and SEFL had stipulated Trust and Retention Account (TRA) mechanism w.c.f November
24, 2020, pursuant to which all the payments being made by the Company were being approved/released based on approval in the
TRA mechanism and accordingly considering the restrictions imposed by the lenders on the related party payments, the Audit
Committee of SIFL and SEFL in their meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of
interest on ICD taken by SIFL from SEFL. The Company had not accounted for interest of Rs.2,686 Lakhs for the year ended
March 31, 2022

Pursuant to the admission of the company under the CIRP, SIFL has not provided for interest amount of Rs 1288 lakhs on ICD
for the half year ended September 30, 2022 (including Rs.644 lakhs for the quarier ended June 30, 2022) in respect of SIFL’s
obligation for interest on ICD. Under the Code, the treatment of creditors under the resolution plan is as per debts due as on
insolvency commencement date and therefore no interest are accrued and payable after this date.

Non-convertible Perpetual Bend

L

ii.

Considering the significant impact of COVID-19 on business activity, the Company had received consent for waiver of interest
on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company had not accrued interest of Rs.3300 lakhs
for the year ended March 31, 2022 .

Pursuant to the admission of the company under the CIRP, SIFL has not provided for interest amount of Rs. 1650 lakhs on Non-
convertible Perpetual Bond for the half ended September 30, 2022 (including Rs.825 lakhs for the quarter ended June 30, 2022)
in respect of SIFL’s obligation for interest on Non-convertible Perpetual Bond. Under the Code, the treatment of creditors under
the resolution plan is as per debts due as on insolvency commencement date and therefore no interest are accrued and payable
after this date.

Had the interest been accrued on borrowings, as aforesaid in (a) and (b) above, the profit before tax for the quarter ended September
30, 2022 would have resulted into loss before tax of Rs 1293 lakhs and the loss before tax for the quarter ended June 30, 2022 would
have resulted in a loss before tax of Rs. 1819 lakhs .

As at March 31, 2021 the Company was having funds amounting to Rs. 53 lakhs in relation to the Corporate Social Responsibility (‘CSR")
which were unspent. These unspent amounts as per the requirements of Section 135 of the Act were to be transferred to funds specified
under Schedule VII to the Act within a period of 6 months. However, the domestic lenders of the Company had stipulated TRA mechanism
effective November 24, 2020, pursuant to which all the payments being made by the Company were being approved/released based on the
TRA mechanism. The Company was not able to transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of the

Act.

The Company has written letter to the Ministry of Corporate Affairs (‘MCA’) seeking exemptions from the obligations of the
Company under portions of Section 135(5) and Section 135(7) of the Act, The reply from MCA in this regard is awaited

Going Concern

The Company has losses for the half year en

er 30, 2022 and the net worth of the Company is fully eroded.

\,\\J
%




10.

12.

There is persistent severe strain on the working capital and operations of the Company and it is undergoing significant financial stress. As
stated in Note No. 1, CIRP was initiated in respect of the Company w.e.f. October 8, 2021. The Company has assessed that the use of the
going concern assumption is appropriate in the circumstances and hence, these financial results has been prepared on a going concern
assumption basis as per below:

i)  The Code requires the Administrator to, among other things, run the Company as a going concern during CIRP.
i) The Administrator, in consultation with the Committee of Creditors (*CoC") of the Company, in accordance with the provisions of the
IBC, is making all endeavours to run the Company as a going concern,

CIRP has started and ultimately a resolution plan needs to be presented to and approved by the CoC and further approved by the Hon'ble
NCLT and RBI. Pending the completion of the said process under CIRP, these financial results have been prepared on a going concern

basis.

Probable Connected / Related Companies

The RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified ‘certain
borrowers’ as probable connected/ related companies. In view of the directions, the Company has been advised to reassess and re-evaluate
the relationship with the said borrowers to assess whether they are related parties to the Company or to SEFL and also whether transactions
with these connected parties are on arm’s length basis.

The superseded Board and the erstwhile management had obtained an assessment report on the review and verification of the transactions
with the aforesaid probable connected / related parties from an independent Chartered Accountant firm, which states that the transactions
of the Company / SEFL with probable connected parties were done at arm’s length principles and are in the ordinary course of business
and that such parties are not related parties of the Company / SEFL under the Companies Act, 2013 or Ind AS 24.

The Administrator is not in a position to comment on the views adopted by the erstwhile management of the Company in relation to the
findings of the RBI’s inspection report since these pertain 1o the period prior to the Administrator’s appointment. As a part of the CIRP, the
Administrator has initiated a transaction audit/review relating to the process and compliances of the Company and has also appointed
professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. Such audit/review is in progress; hence, these
financial results are subject to outcome of such audit/review.

. During the quarter ended March 31, 2022, the Company on behalf of SEFL had invoked 49% equity shares of Sanjvik Terminals Private

Limited (*STPL’), which were pledged as security against the loan availed by one of the borrowers of SEFL. As at September 30, 2022,
these shares appear in the demat statement of the Company, whereas the borrower was transferred to SEFL pursuant to BTA, as stated in
Note No. 3 above. SEFL is in the process of getting these shares transferred in its name. Till such name transfer, the Company is holding
these shares in trust for SEFL for disposal in due course.

SEFL has no intention to exercise any control/significant influence over STPL in terms of Ind AS 110/ Ind AS 28. SEFL has taken an
expert opinion, which confirms that since SEFL is not exercising any significant influence/control over STPL, hence, STPL is not a
subsidiary/associate in terms of Ind AS 110 Ind AS 28 and accordingly is not required to prepare consolidated financial statements with
respect to its holding of 49% of the equity shares of STPL

The Ministry of Corporate Affairs (MCA) vide its letter dated September 27, 2021 has initiated inspection into the affairs of the Company
under section 206 (5) of the Act and it is under progress.

Based on the information available in the public domain, some of the lenders have declared the bank account of the Company as fraud.
However, in case of one of the lender, on the basis of petition filed by the ex-promoters, Hon’ble High Court of Delhi has restrained the
said lender from taking any further steps or action prejudicial to the petitioner on the basis of the order declaring the petitioner's bank
account as fraud. The next hearing in the matter has been listed November 28, 2022.

In accordance to Ind AS 108 - "Operating Segments”, the required disclosure is done in the Consolidated Financial Results of the
Company.

As per section 125 of the Companies Act, 2013, the Company is required to transfer certain amount lying unpaid, for 7 years, to Investor
Education Protection Fund (“IEPF™). Post commencement of CIRP an amount of Rs 4,84,877/- by the Company pertaining to unpaid
dividend was transferable to 1EPF in terms of section 125 of the Companies Act, 2013 till the September 30, 2022.

The Company is unable to comply with the provision of Section 125 of the Companies Act, 2013 as the Company needs to comply with
the General Circular No. 08/ 2020 issued by the Ministry of Corporate Affairs (MCA) dated 6th March, 2020 captioned "Filing of forms in




16.

17.

18.

19.

Place: Kolkata

under CIRP in the Registry, Annual Return (e-form No.MGT-7) and Financial Statement (e-form AOC-4) and other documents under the
provisions of the Companies Act, 2013, in accordance with directions issued by the NCLT/ NCLAT / Courts, shall be filed as attachments
with e-form GNL-2 against the payment of one time normal fee only, till such time the company remains under CIRP. Separate GNL-2
forms shall be filed for each such document, by the IRP/ RP. However since the GNL -2 form is not linked with IEPF -1 the Company is
unable to generate SRN for payment to IEPF authorities. Due to said technical difficulty the Company could not comply with the
provisions of Sec 125 & other applicable provisions of the Companies Act, 2013. The Company has requested for guidance from [EPF
authorities and revert on the same is awaited.

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as
amended, has been given in Annexure 1.

Since, the Company does not have Listed Secured Non-Convertible Debentures as on September 30, 2022, the Security Cover for Secured
debt securities, in terms of Regulations 54(2) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) is not applicable. The Security Cover Certificate, pursuant to Regulations 54(3) of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), is attached in
Annexure 2.

The figures for second quarter in each of the financial years are the balancing figures between figures in respect of the six months and the
year to date figures upto the end of the first quarter of the respective financial year.

Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the
current period/y

For Srei Infrastructure Finance Ltd.
(A Company under Corporate Ins Resolution
: 08, 2021)

l1\.\!(3

m\xai%

_* RAJNEESH SHARMA

Date : November 12, 2022 ADMINISTRATOR APPOINTED UNDER IBC
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SREI INFRASTRUCTURE FINANCE LIMITED
Regid Office: *Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.sref.com
CIN: UTOI01WBZI6PLC 109898

Annexure |

Tantios diselosed worit, Seel bofrastenetuee Finnnee Lid, puesunnt 1o vegalation S204) of SEBCLIsting Obligation aod Disclosure Regoirements) Regolations 2005, ay amended

~ Quarter ended Walfl Yearended | Vear ended
Particulars Sep 30,2022 June 30,2022 | Sept. 30, 2021 Sep 30,2022 Sep 30,2021 March 31, 2022
L o Unaudited Unaudited _ Unaudited Unaudited Unaudited ___Q_uﬂ;tl_

1 |Debt equity ratio { No. of times) (Note 1) NA NA N.A. NA MA TONA
2 |Debl service coverage ratio (Note 6) NA NA, NA N.A NA NA
3 |Interesl service coverage ratio (Nole 6) NA N A N.A N.A N.A NA
4 (@] ding red ble prefi shares (Mos. i Lakhs) . . -

5 |0 di d ble prefe ¢ shares (Values) . - -

6 |Capilal redemption reserve . . - . . -

7 Debenture redemption reserve { 2 in Lakhs) NIL NIL NIL MIL NIL NIL
8 |Networth { 2 in Lakhs) (Note 2) (4.601) (4.788) (5,091) {4,001) {5,001) (4.452)
9 |Met Profit/{Loss) afier tax { ¥ in Lakhs) 176 (350) 1,423 {174) 963 1,573
10 |Eamings pershare (in ¥ ) 0.03 H0.0T) *0.28 *((103) *0.19 *0.31
11 |Current ratio (Mole 5) NA, N.A, N.A, N.A, N.A NA.
12 |Long tenn debt to working capital {(Note G} N.A. N.A N.A N.A NoAL N.A,
13 |Bad debts to account receivable ratio (Mote 6) NA, N.A NA NA, N.A N.A,
14 |Current liability ratio (Note 6) NA. N.A. NA, NA, N.A N.A,
15 |Total debis to total assers (%) (Note 3) B501% 122 83% 57.93% B5.61% 57.93% 119.90%
16 |Dcbtor tumover ratio (Mote 6) NA MA, NA, N.A N.A: N.A
17  |Inventory tumover {Note 6) N.A. N.A MN.A N.A. N.A N.A
18 |Operating inargin (%) (Note 6) N.A. N.A N.A N.A, NA. N.A,
19 |Net profit/{loss) margin(%) (Note 4) 3171 % (64.81)% 15829 % (15.89)% 6767 % 56.77 %

Seetor Speeific Rutiox

20 |Gross Non Perfonning Assets % ("GNPA") (Note 5) N.A, N.A. NA N.A, N.A, NA
21 |Net Non Performing Assets % {"NNPA")(Exel impainnent Reserve) MN.A NA N.A, MNA, NA N.A
22 |Net Non Performing Asscts % ("NNPA"){Incl. impairment Reserve) N.A N.A, N.A. NA, NA, NA,
23 |Provision Coverage Ratio % ("PCR")}(Excl, impainment Reserve)(Note 5) N.A ™AL N.A MLA, N.A. NA,
24 |Provision Coverage Ratio % ("PCR"){Incl impainnent Reserve) (Note 5) N.A, N.A. N.A N.A, N.A NA,

* Not Annualised

Mate:
Inlonnation as required pursuant to Regulation 52(4) of SEB! (Listing Obligations and Disclosure Requiremenis) Regulations 2013
Formnulae for Computation of Ratios are as follows :
1. Debt equity ratio is not detenminable as equity is negative,
2. Networth has been calculated as defined in Section 2(57) of the Companies Act, 2013,
3. Total debts to total assets (%) = (Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilities) / Total Assets.
4. Net profit{loss) margin (%) =Profit/(loss} after Tax / Total Revenue [rom Operations.
5, The company does not have any lending business presently, henee not applicable
6. The Company is Non Banking i ial Company registered under the Reserve Bank of India Act 1934, Hence these Ratios are generally not applicable.

— Srel Infrastructure Finance Lid.

/—\ LUl / N {a Company under Corporate Insolvency Resolution Process by apefrilciylated October 8, 2021 passed by
._'\}hf TN\ Hom'ble NCLT, Kolkats
< (Ko'ﬁrﬂ%‘f"’\ |
=t |
. N - s J
Place: Kolkata 2 v 4 Rajncesh Sharma
Date :November 12, 2022 R B —— Administrator appointed under IBC
The Administrator has been appointed under Rule 5{a)(iii} of the Insolvency and Bankruptcy {Insolvency and Liguidation Proceedings of Financial Service Providers and Application 1o Adjudicating Authority)
Rules, 2019 under the Insolvency and Bankruptey Code, 2016 {IBC). The affairs, business and property of Srei Equipment Finance Limited are being ped by the Admnin . Mr. Rajneesh Shanna, who

acts as agent of the Company only and without any persenal linbility,
Address for Correspondence - Vishwakanna 86C, Topsia Road (South), Kolkata, West Bengal, 700040

Email 1D for Comrespondence - 51 istrator(@srel,com
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SREI INFRASTRUCTURE FINANCE LIMITED
Regd Office: *Vishwakarma', 86C, Topsia Road (South), Kolkata - 700 046, Website, www.stei.com, Email for Investors: investor relationsid srei com
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Security Cover Certificate, p to ions 54(3) of the § ities and Exchange Board of India {| | 1] 2015 {as ded)
Columm A Column 8 Column.c' wu';"' w::n c"'s':"" c‘:::"' A c"::[“" ColumnJ | Calumnk | Column L | Column M—[ Column N | Columno |
ElimInation |
Excluslve Charge | Exclusive Charge p‘:'u::“' Bars sl "’:“:"' fenetnt ']" **Related to only thoss items covered by this certificate
Debt for which this | Other Secured Debt| Debtfor | Asssts shared Other Debt amount Market | Carrylng /book value | Market Carrying Total
| certificate baing which this | by pard passu | assets on considerad Value for | for exclushve charge | Value for |value/book valus | Value{=KsLsn
lssued® certificate debt halder which more than Assets | mssets where market | Paripassu | for parl passu +N)
| belng fssued | {includes debt | therels ence (due to charged value Js not charge charge assets
| Deseription of asset for | forwhich this | par- passy| Asets not axclusive (Toml on ascartainable or Assets™ | whare markst
Particatars wehich this certificate certificate s | charge | Offeredas | oy CtoH) Exclusive spplicable value Is pot
relate lssued & | (excluding | Security™* passu basis {For £g. Bank ascartainable or
I ather debtwith|  items charge) Balance, DSRA applicable
par-passuy | covered In market value s not (For Eg. Bank
charge eolumn F} applicable) Balance, DSRA
market value i3
not applicable)
Relating to Column F
Book Bock Yes/ Book Book
Value Valus No Value Value
(ssETs
_Property, Blant and Equioment . - & 3 9,304 9304 = |
{Cazinal Woek ln- Brogrens . - = = | = i
Eight of Use Zuisty - - % - 1 i 1
Goodwill
Intangible Assets - = = - 2 2
{intangible Aviety utder Develoament . - s = - i
= = = = 28728 a8 788
. |
{Inventories - - - - - -
Trade Receivabl - - - - 642 542 |
Cash and Cath Equivalents = - = 1141 1141 : |
Bank Balances other than Cash and Cash Equivalents - - - - 511 511 - |
Dthers_ {Dther financial assets+eurret tax assets+other non 9,246 8,246 - | =
financial asgere}
Total - - - - EB.ETS 55,535 - -1 -1

Srei Infrastructure Finance Ltd.
{0 Crmepany onder Comparaie nsnlvency Resalution Process by an onder doded October & 2021 passed by Mo hle NCT. Kofkatad

Place: Kolkata N g Rajneesh Sharrge— %
Date :Novemeber 12, 2022 N Administrator appointed under 1BC
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Independent Auditor's Review Report on quarterly Unaudited Consolidated Financial Results of
Srei Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Administrator
Srei Infrastructure Finance Limited

1) We were engaged to review the accompanying Statement of Unaudited Consolidated
Financial Results of Srei infrastructure Finance Limited ("the Holding Company/SIFL") and
its subsidiaries and trust (the Holding Company, its Subsidiaries and trust together
referred to as “the Group”) for the quarter ended September 30, 2022 and for the year to
date from April 1, 2022 to September 30, 2022 ("the Statement"), being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations”).

2) The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the
powers conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 ('RBI Act')
superseded the Board of Directors of the Holding Company (SIFL) and its wholly owned
subsidiary, Srei Equipment Finance Limited (SEFL) and appointed an Administrator under Section
45-[E (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-IE (5) (a)
of the RBI Act, has constituted a three-member Committee of Advisors for advising the
Administrator.

The RBI had also filed application for initiation of Corporate Insclvency Resolution Process
(‘CIRP’) against SIFL and SEFL under Section 227 read with clause (zk) of sub-section (2) of
Section 239 of the Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5
and 6 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial
Service Providers and Application to Adjudicating Authority) Rules, 2019 (“FSP Insolvency Rules’)
before the Hon'ble National Company Law Tribunal, Kolkata Bench (“Hon'ble NCLT”). Hon’ble
NCLT vide its order dated October 8, 2021 admitted the application made by RBI for initiation of
CIRP against SIFL and SEFL. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh
Sharma, as the Administrator to carry out the functions of Resolution Professional as per the
Code and that the management of the Company shall vest in the Administrator.

3) We refer to Note No. 2 to the Statement which states that the Statement has been taken on
record by the Administrator while discharging the powers of the Board of Directors of the
Company which were conferred upon him by the RBI and subsequently by the Hon’ble NCLT vide
its order dated October 8, 2021.

The Statement has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" prescribed
under Section 133 of the Companies Act, 2013 (the “Act”) read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on this Statement based on our review.

4) We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of India.




5)

6)

This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free from material misstatements. A review is limited primarily to
inguiries of the Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations, to
the extent applicable.

The Statement includes the results of the following entities:

S.No. | Name of the Entities Relationship

1. | Srei Equipment Finance Limited (SEFL) Wholly owned Subsidiary

2. | Srei Capital Markets Limited | Wholly owned Subsidiary

3. | Srei Asset Leasing Limited* (Formerly Srei | Wholly owned Subsidiary
Finance Limited)

4, Controlla Electrotech Private Limited Wholly owned Subsidiary

S. | Srei Mutual Fund Asset Management Private | Wholly owned Subsidiary
Limited L__

6. Srei Mutual Fund Trust Private Limited Wholly owned Subsidiary

7. | Srei Insurance Broking Private Limited Wholly owned Subsidiary

8. | Bengal Srei Infrastructure Development Limited | Subsidiary

9. | Srei Mutual Fund Trust Trust

We had issued a Disclaimer of Conclusion basis the observations forming part of the report
for the year ended March 31, 2022 and quarter ended June 30, 2022.

Basis for Disclaimer of Conclusion

a.

Note No. 2 to the Statement which explains that the Administrator has initiated
audits/reviews relating to the processes and compliances of SIFL and SEFL and has also
appointed professionals for conducting transaction audit as per Sections 43, 45, 50 and 66 of
the Code. Note No. 2 also explains that since the Administrator has taken charge of the
affairs of SIFL and SEFL on October 4, 2021, the Administrator is not liable or responsible for
any actions and regarding the information pertaining to the period prior to October 4, 2021
and has relied upon the explanations, clarifications, certifications, representations and
statements made by the existing officials of SIFL and SEFL who were also part of the
respective Companies prior to the appointment of the Administrator.

Further as stated in Note No. 2, the Administrator of the Company received certain account
wise transaction audit reports from the professional agency appointed as the transaction
auditor indicating that there are certain transactions in SEFL which are fraudulent in nature
as per Section 66 of the Code. Accordingly, the Administrator has filed applications under
section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble NCLT on
various dates till August 5, 2022 for adjudication.

As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, an entity
shall measure the expected credit losses as the difference between the asset’s gross carrying
amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. Any adjustment is recognised in profit or loss as an
impairment gain or loss. Note No. 2 explains that SEFL has considered Impairment Reserve




amounting to Rs. 3,759 crores created in earlier periods as per RBI guidelines while
calculating the impairment on such accounts which is not in accordance with Ind AS 109. The
transaction audit is still in progress for other accounts.

Pending the completion of the Transaction Audit, we are unable to comment an the impact
of the same, if any, on the Statement.

b. Note No. 3 to the Statement which states that the SEFL adopted a policy, to not recognize
interest income on accounts in which transactions are determined as fraudulent by them.
Had SEFL recognized the interest income, as aforesaid, interest income would have been
higher by Rs. 143 crores and subsequently the ECL provision would also have been higher by
Rs. 143 crores for the quarter and half year ended September 30, 2022, resulting in no
change in loss for the quarter and half year ended September 30, 2022.

c. Note No. 5 to the Statement which explains that the latest valuations from independent
valuers as a part of CIRP in respect of assets / collaterals held as securities and considered for
loan loss provision in case of SEFL is in progress. Further, the Note also explains that, the
Statement, disclosures, categorization and classification of assets are subject to the outcome
of such valuation process. Hence, pending completion of the process, we are unable to
comment on the impact of the same, if any, on the Statement.

d. Note No. 6(a) to the Statement which states that SEFL has not provided for interest amount
of Rs 1,153 crores and Rs.2,260 crores for the quarter and half year ended September 30,
2022 respectively in respect of SEFL’s obligation for interest on all the borrowings since
insolvency commencement date i.e., October 8, 2021.

Note No. 6(b)(ii) to the Statement which states that SIFL has not provided for interest
amount Rs.7 crores and Rs.13 and crores on ICD for the quarter and half year ended
September 30, 2022 in respect of SIFL's obligation for interest on Intercorporate Deposit
since insolvency commencement date i.e., October 8, 2021,

Note No. 6(c)(ii) to the Statement which states that SIFL has not provided for interest
amount of Rs. 8 crores and Rs.16 crores on Non-convertible Perpetual Bond for the quarter
and half year ended September 30, 2022 in respect of SIFL’s obligation for interest on Non-
convertible Perpetual Bond since insolvency commencement date i.e., October 8, 2021.

Had SIFL and SEFL provided their obligation for interest, as aforesaid, loss before tax for the
quarter and half year ended September 30, 2022 would have increased by Rs.1,161 crore
and Rs.2,276 crores respectively.

e. Note No. 7 to the Statement which explains that during the financial year 2019-20, the
Holding Company and SEFL accounted for the slump exchange transaction and consequently
recognized and derecognized the relevant assets and liabilities in their books of account,
pursuant to the Business Transfer Agreement (‘BTA’) with SEFL, with effect from October 1,
2019, subject to necessary approvals. The superseded Board of Directors and erstwhile
management of SIFL and SEFL obtained expert legal and accounting opinions in relation to
the accounting of BTA which confirmed that the accounting treatment so given is in
accordance with the relevant Ind AS and the underlying guidance and framework. The Note
further explains that during the financial year 2020-2021, SEFL had filed two separate
applications under Section 230 of the Act before the Hon'ble NCLT proposing Schemes of
Arrangement (the Schemes) with all its secured and unsecured lenders. Since
applications/appeals in connection with the Schemes were pending before Hon’ble
NCLT/NCLAT, the superseded Board of Directors and erstwhile management had maintained
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status quo on the Scheme including accounting of BTA. Both the Schemes were rejected by
majority of the creditors and an application of withdrawal was filed by the Administrator in
this matter which has been allowed by the Tribunal vide order dated February 11, 2022.

As stated in the said Note, SEFL is in the process of consolidated resolution of SEFL and SIFL
and hence no further action is being contemplated regarding establishing the validity of BTA
or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo
regarding BTA, as it existed on the date of commencement of CIRP, has been maintained. In
view of the uncertainties that exists in the matter of BTA, we are unable to comment on the
accounting of BTA, as aforesaid, done by the Holding Company and SEFL and accordingly on
the impact of the same, if any, on the Statement.

Note No. 9 to the Statement which explains that the Administrator has invited the financial/
operational/other creditors to file their respective claims and that the admission of such
claims is in process. Further, the note explains that the effect in respect of the claims, as on
October 8, 2021, admitted by the Administrator till October 31, 2022 has been given in the
books of account. The note also explains that the creditors can file their claim during CIRP
and the figures of claims admitted and accounted in the books of account might undergo
changes during CIRP. Hence, adjustments, if any, arising out of the claim verification and
submission process, will be given effect in subsequent periods. We are unable to comment
on the impact of the same, if any, on the Statement.

Further Note No. 9 to the Statement also explains that SEFL as per the Code on the date of
commencement of CIRP i.e., October 8, 2021 has converted foreign currency debt into INR
and accordingly has not translated its foreign currency exposure as on September 30, 2022,
as per requirements of Ind AS 21. We are unable to comment on the impact of the same, if
any, on the Statement.

Note No. 10 to the Statement which explains the reasons owing to which SEFL has not been
able to comply with guidelines of RBI in relation to mandatory hedging of exposure in
External Commercial Borrowings amounting to Rs. 273 crore as at September 30, 2022 as per
contractual terms. As stated, in the said note, SEFL has reported the above fact to RBI and
reply of the same is awaited from RBI. We are unable to comment on the impact of the same
or any other consequences arising out of such non-compliance, if any, on the Statement.

Note No. 11 (i) to the Statement which explains valuation of investment in Infra Construction
Fund (ICF). The Fund has investment in equity shares of India Power Corporation Limited
(1PCL), allotment of which is pending till the date of reporting since the year 2013. Since the
matter relating to the allotment of the IPCL is pending due to non-compliance of SEBI
Regulation, consequent change in fair value if any is not ascertainable at this stage.
Accordingly, we are unable to comment on the impact on the value of the same, if any on the
Statement.

Note No. 11 (ii) to the Statement which explains valuation of investment in the equity shares
of IPCL pending allotment of such equity shares till the date of reporting since the year 2013.
Since the matter relating to the allotment of the IPCL is pending due to non-compliance of
SEBI Regulation, consequent change in fair value if any is not ascertainable at this stage. We
are unahle to comment on the on valuation of such investment if any, on the Statement.

Note No. 13 to the Statement which explains that the erstwhile management of SIFL and
SEFL, as per the specific directions from Reserve Bank of India (RBI) in relation to certain
borrowers referred to as 'probable connected parties/related parties’, was advised to re-
assess and re-evaluate the relationship with the said borrowers to assess whether they are
related parties to the Holding Company or to SEFL and also whether transactions with these




connected parties were in line with arm's length principles. The erstwhile management
obtained legal and accounting views on the matter which stated that the said transactions
were not related party transactions. In view of the RBI's directions, the erstwhile
management of SEFL, in line with arm's length principles, was in the process of re-assessing
and re-negotiating terms and conditions with such borrowers and all other borrowers, who
have been granted loans with moratorium period and at interest rate which is linked with the
cash flows of the project. However, the said process was not concluded and meanwhile SEFL
has gone into CIRP. As stated in the said Note, the Administrator is not in a position to
comment on the views adopted by the erstwhile management in relation to the RBI's
direction since these pertain to the period prior to the Administrator's appointment. As
stated in paragraph (a) above, the Administrator has initiated a transaction audit/review
relating to the process and compliance of the Company and has also appointed professionals
for conducting transaction audit as per section 43, 45, 50 and 66 of the Code, which is in
process. Out of Accounts referred by the RBI in the directions, the Administrator has received
certain account-wise transaction audit reports, which has identified some of such accounts
as fraudulent in nature under Section 66 of the Code, including undervalued transactions, the
gross exposure of such borrower in SEFL amounts to Rs. 9,500 crores and Rs. 9,881 crores
as on September 30, 2022 and as on March 31, 2022 respectively and the total exposure (net
of impairment) towards such borrowers is Rs. NIL and Rs. 5,697 crores as on September 30,
2022 and as on March 31, 2022 respectively. In respect of such accounts, the Administrator
has filed applications under Section 60(5) and Section 66 of the Code before the Kolkata
Bench of Hon'ble NCLT on various dates till October 21, 2022 for adjudication. The
transaction audit is still in progress for other accounts and the Statement is subject to
completion of such audits / reviews. We are unable to comment on the impact of the same,
if any, on the Statement.

Note Ne. 14 to the Statement which explains the reasons owing to which SIFL and SEFL was
not able to comply with the requirements of Section 135 of the Act in relation to depositing
unspent amount of CSR. As stated, in the said note, SIFL and SEFL have written to the
Ministry of Corporate Affairs (‘MCA’) seeking exemptions from the obligations of SIFL and
SEFL under portions of Section 135(5) and Section 135(7) of the Act. We are unable to
comment on the impact of the same or any other consequences arising out of such non-
compliance, if any, on the Statement.

Note No. 15 to the Statement which states that SEFL has not been able to maintain the
security cover as stated in the Information Memorandum/Debenture Trust Deeds etc. which
is suffident to discharge the principal and interest amount at all times for the secured non-
convertible debentures issued by SEFL. Further, as stated in the said Note and paragraph (b)
above, latest valuations from independent valuers in respect of assets of SEFL & SIFL is in
progress, accordingly, the percentage of security cover given in Note No. 15 to the Statement
is subject to the outcome of such valuation process. Hence, we are unable to comment on
Note No. 15 as given by the Company in the Statement.

. Note No. 16 to the Statement which explains that in relation to certain borrowings (including
secured borrowings and NCDs) acquired by SEFL from SIFL pursuant to BTA as stated in Note
No. 7 to the Statement, charges created on such borrowings are yet to be transferred in the
name of SEFL and are still appearing in the name of the Holding Company for the reasons
stated in the said Note. We are unable to comment on the impact of the same or any other
consequences arising out of it, if any, on the Statement.

Note No. 17 to the Statement which explains the reasons owing to which SEFL was not able
to comply with the requirements of Section 125 of the Act in relation to transfer of certain




amounts lying unpaid for 07 years to Investor Education Protection Fund ('|EPF'). As stated, in
the said note, SEFL has written to IEPF authorities and requested guidance in the matter. We
are unable to comment on the impact of the same or any other consequences arising out of
such non-compliance, if any, on the Statement.

Note No. 20 to the Statement which explains that during the year ended March 31, 2022,
based on the directions of RBI, SEFL has made provisions amounting to Rs. 98 crore and Rs.
50 crore in respect of direct tax cases and indirect tax cases respectively where SEFL was
under various stages of appeal with the relevant tax authorities. However, SEFL has not
assessed whether the outflow of resource embodying economic benefits is probable or not
as per the requirements of Ind AS 37- ‘Provisions, Contingent Liabilities and Contingent
Assets’. Hence, in absence of such assessment, we are unable to comment on any non-
compliance with Ind AS and the corresponding impact of the same, if any, on the Statement.

Note No. 24 to the Statement which explains that SIFL has not received Board approved
financial results of 01 subsidiary, viz. Trinity Alternative Investment Managers Limited
(Trinity) and 02 subsidiaries of Trinity (step down subsidiaries of SIFL), viz. Hyderabad
information Technology Venture Enterprises Limited and Cyberabad Trustee Company
Private Limited for the quarter and half year ended September 30, 2022 despite of repeated
reminders and accordingly, the finandal statements of these companies have not been
considered for consolidation as on September 30, 2022. Accordingly, the consolidated
finandial results for the quarter and half year ended September 30, 2022 are not comparable
with the consolidated financial results for the quarter ended March 31, 2022 and quarter
and half year ended September 30, 2021. We are unable to comment on the possible impact
of the same on the consolidated finandal results for the quarter and half year ended
September 30, 2022 or any other consequences arising out of such non-compliance, if any,
on the Statement.

The project progress reports of various borrowers in case of SEFL are yet to be received.
Hence, we are unable to comment on the status and the impact of the same, if any, on the
Statement.

We have been informed that certain information including the minutes of meetings of the
Commiittee of Creditors, Advisory Committee, Joint Lenders and Transaction Audit Reports
are confidential in nature and has not been shared with us. Accordingly, we are unable to
comment on the possible finandial effects on the Statement, including on presentation and
disclosures, if any, that may have arisen if we had been provided access to that information.

In view of the possible effects of the matters described in paragraph 6(a) to 6(r) above, we
are also unable to comment on SEFL's compliance of the covenants in respect of all
borrowings (including creation of charges) and consequential implications including
disclosures etc., if any.

In view of the possible effects of the matters described in paragraph 6(a) to 6(s) above, we
are also unable to comment on the Holding Company's and SEFL’s compliance on various
regulatory ratios/ limits and consequential implications including disclosures, If any.

In view of the possible effects of the matters described in paragraph 6(a) to 6(t) above, we
are also unable to comment on the ratios disclosed by SIFL and SEFL in Annexure 1 to the
Statement.




7)

8)

9)

Disclaimer of Conclusion

In view of the significance of the matters described in paragraph 6 above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore,
unable to conclude as to whether the Statement has been prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting principles generally accepted in India or state whether the Statement has
disclosed the information required to be disclosed, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We had also issued a Disclaimer of Conclusion Report basis the observations forming part of the
report for the quarter and year ended March 31, 2022 and quarter ended June 30, 2022.

Material Uncertainty Related to Going Concern

We draw attention to Note No. 12 to the Statement which states that SIFL and SEFL have been
admitted to CIRP and also indicates the factors that have resulted into net loss during the
quarter ended September 30, 2022 and also during previous quarters / year. As a result, the
Group's net worth has fully eroded and the Group has not been able to comply with various
regulatory ratios/limits. All this have impacted the Group's ability to continue its operations in
normal course in future. These events or conditions, along with other matters as set forth in the
aforesaid Note, indicate that there is a material uncertainty which casts significant doubt about
the Group's ability to continue as a 'going concern’ in foreseeable future. However, for the
reasons stated in the said note, the Group have considered it appropriate to prepare their
Statement on a going concern basis.

Emphasis of Matter

We draw attention to the following matters in the notes to the Statement:

As stated in Note No. 5 to the Statement, the SEFL has made a provision to the extent of interest
income recognized during the quarter on Net Stage — lll Accounts amounting to Rs.69 crores.
Also, the Company has made an additional provision of Rs.76 crores as management overlay
during the quarter ended September 30, 2022. This has resulted in increase in impairment on
Financial Instruments (Net) by Rs.145 crores and thereby increase in loss by Rs.145 crores for
the quarter and half year ended September 30,2022.

Note No. 6 (b) (i) to the Statement which explains that considering the restrictions imposed by
the lenders on the related party payments, SIFL had received consent for waiver of interest on
Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, SIFL has not accounted for interest
of Rs. 27 crore for the year ended March 31, 2022.

Note no. 6 (c) (i) to the Statement which explains that SIFL had received consent for waiver of
interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, SIFL has not
accrued interest of Rs. 33 crore for the year ended March 31, 2022,

Note No. 8 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in case of the Holding Company and SEFL, the Administrator,
after adopting proper procedure, has filed applications before the Hon'ble NCLT, Kolkata Bench
seeking, amongst other things, consolidation of the CIRP of the Holding Company and SEFL. The
application in the matter is admitted and the final order was received on February 14, 2022
wherein the Hon'ble NCLT approved the consolidation of the corporate insolvency of the




10)

a.

Holding Company and SEFL.

Note No. 18 to the Statement which explains that the Holding Company during the quarter and
year ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik
Terminals Private Limited ('STPL’), which were pledged as security against the loan availed by
one of the borrowers of SEFL. These shares appear in the demat statement of the Company,
whereas the borrower was transferred to SEFL pursuant to BTA. SEFL is in the process of getting
these shares transferred in its name. Till such name transfer, the Company is holding these
shares in trust for SEFL for disposal in due course. SEFL has taken an expert opinion, which
confirms that since the Company is not exercising any significant influence/control over STPL,
hence, STPL is not a subsidiary/associate in terms of Ind AS 110 / Ind AS 28 and accordingly is
not required to prepare consolidated financial statements with respect to its holding of 49% of
the equity shares of STPL.

Note No. 22 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its
letter dated September 27, 2021 has initiated investigation into the affairs of the Holding
Company and SEFL under Section 206(5) of the Act and it is under progress.

Note No. 23 to the Statement which explains that the audited consolidated financial statements
of the Group for the year ended March 31, 2022 included unaudited financial statements of 1
subsidiary, viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of
Trinity (step down subsidiaries of SIFL), viz. Hyderabad Information Technology Venture
Enterprises Limited and Cyberabad Trustee Company Private Limited since the audit report and
audited accounts were not received within the annual account approval date of SIFL. The
management of these subsidiaries had not provided audited financial statements of these
aforesaid companies despite many reminders and accordingly, the financial statements of these
subsidiaries were considered for consolidation based on the approved and certified financial
statements provided by the management of the respective companies. Subsequently, on receipt
of the Audited Financial Statements dated May 20, 2022 on June 04, 2022, material mismatch
was observed between the Audited Financial Statements and the Financial Statements that
were considered for consolidation. At the time of preparation of financial results for the quarter
ended June 30, 2022, these discrepancies / mismatches were rectified retrospectively in
accordance with the guidelines of Ind AS 8, "Accounting Policies, Changes in Accounting
Estimates and Errors".

As a result of this retrospective adjustment, Other Comprehensive Income /(loss) (net of income
tax) has changed from Rs. (277) crores to Rs. (584) crores and from Rs. (28) crores to Rs. (335)
crores for the quarter and year ended March 31, 2022 respectively. Other Equity has changed
from Rs. (6,404) to Rs (6,561) crores, Investments have changed from Rs. 1,921 crore to Rs,
1,265 crore and Deferred Tax Liabilities of Rs. 83 crore has changed from Deferred Tax Assets of
Rs. 5 crore as on March 31, 2022. Changes in other Balance Sheet items are immaterial.

Note No. 25 to the Statement which states that based on the information available in the public
domain, forensic audit was conducted on SIFL and SEFL and few lenders have declared the bank
account of SIFL and SEFL as fraud. However, in case of one of the lenders, on the basis of
petition filed by the ex-promoters, Hon'ble High Court of Delhi has restrained the said lender
from taking any further steps or action prejudicial to the petitioner on the basis of the order
declaring the petitioner's bank account as fraud. The next hearing in the matter has been listed
November 28, 2022. Reports of such forensic audit was not made available to us.

Other Matters

The Statement includes the interim financial results of 01 subsidiary (SEFL) whose interim
financial results reflect total revenues of Rs. 480 crore and 1,041 crore, total net profit after



tax / (loss) of Rs. (3,195) crore and (7,814) crore and total comprehensive income of Rs. (3,194)
and (7,819) crore for the quarter and half year ended September 30, 2022 respectively, as
considered in the Statement. The interim financial results of this subsidiary have been
reviewed by other auditors whose reports have been furnished to us by the Management and
our conclusion in so far as it relates to the amounts and disclosures included in respect of this
subsidiary is based solely on the report of the other auditors and the procedures performed by
us as stated in paragraph 4 above.

The Statement includes the interim financial results of 07 subsidiaries and 01 Trust whose
interim financial results reflect total revenues of Rs. 1 crore and Rs. 5 crore, total net profit
after tax of Rs.18 crore and Rs. 19 crore and total comprehensive income of Rs. 18.02 crore
and Rs. 18 crore for the quarter and half year ended September 30, 2022, as considered in the
Statement. These interim financial results have not been reviewed by the auditors of such
subsidiaries and have been furnished to us by the Management and our reporting on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, is based solely on such unreviewed interim financial results. According to the
information and explanations given to us by the Management, these interim financial results
are not material to the Group.

For D. K. Chhajer & Co.
Chartered Accountants
FRN: 304138E
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Partner
Membership No.: 057761

UDIN: 22053 363 BC KU RE 3243

Place: Kolkata
Date: November 12, 2022
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SREI INFRASTRUCTURE FINANCE LIMITED

Regd Office: "Vishwakanma', 86C, Topsia Road (South), Kolkats - 700 046, Website: www.srel.com, Email for Investors: investor relations@srei com
(CIN): L29219WB1985PLC055352

UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 320TH SEPTEMBER, 2022

__{Ein Lakhs)

Quarter ended rended | Year ended
Particulars 30-Sep-22 30-Jun-22 30-Sep-21 30-Sep-21 31-Mar-22
{Unaudited) | (Unaudited) | (Unaudited) (Unaudited) | (Audited)
~ |Revenue from Operations
Interest Income 37,656 50,692 56,791 122,597 254,594
Dividend Income . - . - -
Rental Income 6,959 6,408 10,307 21,959 44,421
Fees and Commission Income 610 1,554 1,844 3,466 7,059
Net gain on fair value changes i - k . .
Met gain on derecognition of financial instrurments 1,964 2,874
Net gain on derecognition of financial instruments under Fair value through profit or 2 1 5 3 7 E
loss
Others S| R 7 1,666 1.677) 3,39
(I) |Total Revenue from Operations 46,016 59,532 105,548 152,580 309,477
(11} _|Other Income e 770 47 | — 124 (899)] 2,720
| (1I1) | Total Income (I+1I) | 4/,093 59,579 | 105672 151,681 312,197
Expenses
Finance Costs 992 5,906 6,898 175,345 216,918
Fees and Commission Expense 93 309 402 1,678 2,512
Net loss on fair value changes 2,919 794 3,713 28,985 27,492
Net loss on derecognition of financial instruments under amortised cost 1,421 329 1,750 10,633 12,328
Impairment on Financial Instruments (Net) 27,354 47,809 75,163 165,019 201,511
Purchase of Stock -in-trade . I i ~ )i
Employee Benefits Expenses 2,077 2,368 4,445 6,492 12,161
Depreciation, Amertisation and Impairment 11,676 12,071 23,747 29,739 56,990
Administrative and Other Expenses 6,239 4,051 10,290 16,232 25,345
Loss [ write-off on Repossessed Assets and Assets acquired in satisfaction of debt | 1,256) 172 2,985 3,332 4,320
| (IV) |Total Expenses (IV) 54,027 D | 129,393 437,455 559,577
(V) |Profit before Exceptional Items & Tax (IIT-IV) (7,934)|  (15787) (188,736)|  (23,721)| (285,774)| (247,380)
(VI) |Exceptional Ttems (311,554) {444,573) - (756,127) - .
(VII) | Profit/ (Loss) Before Tax (V+VI) {319,488)| (460,360) (188,736) (779,848) {285,774) {247,380)
(VIII} Tax Expense:
{a) Current Tax 10 28 93 38 112 252
{b) Income Tax in respect of earlier year - hE 7.962 1 2,962 6,881
{c) Deferred Tax (4) (6) 35 (10) B3 (38)
(1X) |Profit/ (Loss) After Tax but before Loss of Associates (VII-VIII) {319,494)| (460,383) {196,826) (779,877) (293,931) {254,475)
(%) |Share of Profit/ (Loss) of Assoclates - - - - - -
(XI) |Profit/ (Loss) After Tax (IX+X) {319,494) (460,383) {196,826) (779,877) {253,931) (254,475)
(XII} | Other Compreh Income/(Expense)
Items that will not be reclassified to Profit or Loss
- Remeasurement Gains/ (Losses) on Defined Benefit Plan 18 (5) (83) 13 (72) (29)
- Gains/ (Losses) on Equity Instruments through Other Comprehensive Income 21,358 (1,017) {10,517) 20,342 19,018 (33,485)
- Tax related to zhove (1) 1 (8) (37) 165
Items that will be reclassified to Profit or Loss
- Effective portion of gains and losses on hedging instruments in a cash flow 14 14
hedge
- Gains on fair valuation of loans (6) (552) (192) (558) (663) (2100
- Tax related to above . - - * = -
| |Total Other Comprehensive Income/(Expense) (XII) 21,370 (1,573) (10,800) 19,797 18,261 (33,545)
|(XI1T) Total Comprehensive Income/(Expense) for the period (XI+XII) (298,124) (461,956} {207,626) (760,080) (275,670) {288,020)
Profit/ (Loss) for the period attributable to:
-Cwners of the parent (319,496) {460,375) (196,885) (779,871) (294,067) (254,531)
-Non-controlling interest 2 (8) 59 (6) 136 56
Other Comprehensive Income/{Expense) for the period attributable to:
-Owners of the parent 21,370 (1,573) (10,8100 19,797 18,201 (33,372)
-Non-controliing interest - - 10 = a0 (173)
Total Comprehensive Income/{Expense) for the period attributable to:
-Owners of the parent (298,126) (461,948) (207,695) _ (760,074) (275,866) {287,903)
-Non-controlling interest 2 (8) (9 (6) 196 (117)
Paid-up Equity Share Capital {Par Value Rs. 10/~ per Equity Share) 50,309 50,309 50,309 50,309 50,309 50,309
Other Equity excluding Revaluation Reserves (656,101)
Earnings per Equity share {?asi: and}l:liluted) (in Rs.) (*Not annualised) *(63.51) *(91.51) *(39.13) *(155.02) *(58.43) (50.58)
|(Par Value Rs. 10/- per Equity Share

Place: Kolkata
Date: November [2 2022
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BALANCE SHEET

. —— = o (TinlLakhs)
As at ___Asat
Particulars 30-Sep-22 | 31-Mar-22
(Unaudited) (Audited)
ASSETS
1. Financial Assets
(a) Cash and Cash Equivalents 200,409 125,078
(b) Bank Balance other than (a) above 19,691 18,681
(c) Derivative Financial Instruments ; .
(d) Receivables
() Trade Receivables 3,332 5,640
(il) Other Receivables .
{e) Loans 1,243,423 2,031,067
(F) Investments 150,370 152,504
(g) Other Financial Assets 66,164 81,190
1,683,389| 2,418,160
2. Non-Financial Assets
(a) Inventories b .
(b) Current Tax Assets (Net) 20,376 19,199
(c) Deferred Tax Assets (Net) : 547 538
(d) Investment Property 1,674 1,692
(e) Property, Plant and Equipment 161,790 192,843
(F} Rights-of-use - Assets 636 713
(g) Capital Work-in-Progress - -
{h} Goodwill on Consolidation 683 683
(i) Other Intangible Assets 690 B41
(j) Other Nen-Financial Assets 34,970 39,028
221,366 255,537
TOTAL ASSETS 1,904,755| 2,673,697
o - (% in Lakhs)
As at As at
Particulars 30-Sep-22 | 31-Mar-22
(Unaudited) (Audited)
LIABILITIES AND EQUITY
LIABILITIES
1. Financial Liabilities
(@) Derivative Financial Instruments i
(b) Payables
(1) Trade Payables
(i} Total outstanding dues of micra enterprises and small enterprises 189 210
(i) Total cutstanding dues of creditors other than micro enterprises and small enterprises 5,243 7,369
(c) Debt Securities 259,944 259,552
(d} Borrowings (Other than Debt Securities) 2,673,131 2,676,864
(&) Subordinated Liabilities 295,458 294,582
{f} Lease Liabilities 760 830
(a7} Other Financial Liabilities 16,674 19,747
3,251,399 | 3,259,154
2. Non-Financial Liabilities
{a) Deferred Tax Liabilities (Net) . 5
(@) Provisions 15,481 15,836
(b} Other Non-Financial Liabilities 3,790 4,531
19,271 20,367
3. Equity
(a) Equity Share Capital 50,309 50,309
{b) Other Equity {1,416,186) (656,101)
(1,365,877) {605,792)
Mon-controlling Interests (38) (32)
TOTAL LIABILITIES AND EQUITY 1,904,755 2,673,697

Place: Kolkata
Date: November 12,2022

The Admini has been

For Srei Infrastructure Finance Limited
{a Company under Corporate [nsolvency Resolution Process by an order daled October

§. 2021 passed by Hon'ble NCLT, Ky

RAINERS
ADMINISTRATOR APPOI

STLAMA

TED UNDER 1BC

1 under Rule 3{a)ii) of the Insolvency and Bankruptey {lnsolvency and Liguidation Proceedings of Financial Service Providers and Application 1o Adjudicating

Authority) Rules, 2019 under the Insolvency and Bankupicy Code. 2016 (IBC). The allairs, business and property of Srel Infrastiycture Finance Limited are being managed by the Administaaton, Mr.

Rajnecsh Sharma. who acts as ayent of the Company only and withoul any personal liabilily
Address for Conespondence - Vishwakarma §6C, Topsia Road (South). Kolkala, West Bengal, 700046
Fmail 1D for Cor dence - sreiadmini

@/,_

L s1eL.oom

b



STATEMENT OF CASH FLOWS

Half Year ended

(¥ in Lokhs)

Particulars 30-Sep-22 30-Sep-21
(Unaudited) | (Unaudited)
A. Cash Flows from Operating Activities
Profit Before Tax {779,848} (285,774)
Adjustments for :
Net unrealised fair value (gain) / loss 3,713 27,038
Met (gain) / loss on derecognition of Property, Plant and Equipment 4,927 4,288
Interest on Income Tax Refund (1) (319)
Liabilities No Longer Required written back (113) .
Impairment on Financial Instruments {Net) 75,163 165,019
Impairment on Financial Instruments (Met) on Exceptional items 710,182 .
Depreciation, Amartisation and Impairment 23,747 29,739
Net {gain} / loss on derecognition of Financial Instruments under amortised cost category 1,750 10,633
Impairment/Write-off on Assets acquired in satisfaction of debt 2,985 3,332
Operating profit befq king capital ch 42,505 (46,044)
Changes in Working Capital
Adjustments for @
(Increase) / Decrease in Trade Receivables and Others Assets 16,887 {9449)
(Increase) [ Decrease in Loans Assets 2,522 (48,298)
Increase / (Decrease) in Trade Payables and Others Liabilities (6,260} 10,081
{Increase) / Decrease in Other Bank Balances (1,010} 80,715
Cash generated / (used) in operations 54 644 (4,495)
Direct Taxes Paid (net of refund) (1,214} {6,508)
\Net Cash (used in) / generated from Operating Activities 53,430 {11,003)
B. Cash Flows from Investing Activities
Purchase of Praperty, Plant and Equipment/ Capital Work-in-Progress/ Intangible Assets (3) 4,415
Praceeds from Sale of Property, Plant and Equipment/Intangible assets 2,768 (40)
{Increase) { Decrease in Investments (Other than Subsidiaries) 17,601 (34,71
Net Cash (used in) / generated from Investing Activities = 20,366 {30,335)
C. Cash Flows from Financing Activities
Proceeds from issuance of Debt securities (including subordinated debt securities) 1,268 -
(Repayment of} / Proceeds from Working Capital facilities {Net) 2,958 9,422
Repayment of Other Borrowings (6,691) 20,734
Dividend Paid {including Corporate Dividend Tax) - (&)
Net Cash (used in) / generated from Financing Activities (2,465) 30,150
Net Increase f {Decrease) in Cash and Cash Equivalents 71,331 (11,188)
Cash & Cash Equivalents at the beginning of the year 129,078 43,511
Cash and Cash Equivalents at the end of the period 200,400 32,323
(% in Lakhs)
As at As at
Components of Cash and Cash Equivalents: 30-Sep-22 | 30-Sep-21
(Unaudited) | (Unaudited)
Cash and Cash Equivalents at the end of the year
(a) Cash on hand 3| 10
(b} Balances with Banks - in Current Account 21,499 32,313
{c) Fixed Depasits with original maturity period less than three months 178,807 .
200,409 32,323
Segment wise Revenue, Results, Assets and Liabilities
(¥ in Lakhs)
Quarter ended Six Monthsended | Year ended
Particulars 30-Sep-22 | 30-Jun-22 | 30-Sep-21 30-Sep-22 30-Sep-21 | 31-Mar-22
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Audited)
1. Segment Revenue
(a) Financial Services 45,879 59,594 71,629 105,473 152,585 309,606
(b) Others 273 749 1 352 159
Total 46,152 59,673 71,630 105,825 152,587 309,765
Less: Inter Segment Revenue 136 141 4 217 7 288
Net Income from Operations 46,016 59,532 71,626 105,548 152,580 309,477
2. Segment Results
(a) Financial Services (7,920} (15,772} (188,721) (23,692) {285,742) {247,314)
(b} Others {14} (15) (15) (29) (32) (66}
Profit Before Tax (7,934) (15,787)| (1BB,736) (23,721)| (285,774)] (247,380)
3. Segment Assets
(a) Financial Services 1,868,241 2,187,789 2,630,582 1,868,241 2,630,582 2,651,982
(b} Others 1,928 1,932 1,918 1,928 1,918 1,953
{c) Un-allocabl 3,586 20,606 31,342 34,586 31,342 19,762
Total Seg t Asset 1,904,755 2,210,327 2,663 842 1,904,755 2,663,842 2,673,697
4, Segment Liabilities
(&) Financial Services 3,270,638 3,278,088 3,257.276 3,270,638 3,257,276 3,279,478
(b} Cthers -] 6 25 a 25 19
(c) Un-allecable 24 24 24 24 24 24
Total Segment Liabilities 3,270,670 3,278,118 3,257,325 3,270,670| 3,257,325| 3,279,521




Notes:

Supersession of Board eof Directors and Implementation of  Corporate  Insolvency  Resolution  Process
Reserve Bank of India (‘RBI') vide press release dated October 4, 2021 in exercise of the powers conferred under Section 45-1E (1) of the
Reserve Bank of India Act, 1934 (*RBI1 Act’) superseded the Board of Directors of Srei Infrastructure Finance Ltd, (*the Company” or “SIFL")
and its material wholly owned subsidiary, Srei Equipment Finance Ltd. ("SEFL) and appointed an Administrator under Section 45-IE (2) of the
RBI Act. Further, RBI in exercise of powers conferred under section 45-1E (5) (a) of RBI Act, constituted a three-member Advisory Committee
to assist the Administrator in discharge of his duties.

Thereafter, RBI filed applications for initiation of Corporate Insolvency Resolution Process (*CIRP’) against the SIFL & SEFL under section
227 read with clause (zk) of sub-section (2) of Section 239 of the Insolvency and Bankruptcy Code (IBC), 2016 (‘the Code’) read with Rules §
and 6 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’) before the Hon ble National Company Law Tribunal, Kolkata Bench (‘Hon’ble
NCLT"). Hon’ble NCLT vide its order dated October 8, 2021 admitted the application made by RBI for initiation of CIRP against the SIFL &
SEFL. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the
Code and that the management of the SIFL & SEFL shall vest in the Administrator. Further, Hon’ble NCLT also retained the three-member
Advisory Committee, as aforesaid, for advising the Administrator in the operations of the Company & SEFL during the CIRP.

During the quarter ended June 30, 2022, there was one change in the advisory committee’s members.

The above unaudited consolidated financial results of SIFL, its subsidiaries and trust together referred to as “the Group™ for the quarter and half
year ended September 30, 2022 have been taken on record by the Administrator on November 12, 2022 while discharging the powers of the
Board of Directors of the Company and SEFL which were conferred upon him by RBI press release dated October 4, 2021 and subsequently,
powers conferred upon him in accordance with Hon’ble NCLT order dated October 8, 2021. It is also incumbent upon the Resolution
Professional, under Section 20 of the Code, to manage the operations of the Company and SEFL as going concemn. As a part of the CIRP, the
Administrator has initiated audits/reviews relating to the processes and compliances of the Company and has also appointed professionals for
conducting transaction audit as per section 43, 45, 50 and 66 of the Code. The Administrator of the Company received certain account wise
transaction audit reports from the professional agency appointed as the transaction auditor indicating that in SEFL there are transactions
amounting to Rs 13,110 crores which are fraudulent in nature under section 66 of the Code including transactions amounting to Rs 1,283 crores
determined as undervalued transactions Accordingly, the Administrator has filed applications under section 60(5) and section 66 of the Code
before the Kolkata bench of the Hon ble National Company Law Tribunal (NCLT) on various dates tiil October 21, 2022 for adjudication.

In terms of paragraph 2 (b) of Annex to the guidelines DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020 issued by RBI
on Implementation of Indian Accounting Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, SEFL had
created lmpairment Reserve amounting to Rs. 3,759 crores on such accounts in the earlier periods. Since no withdrawal from such reserve is
permitied without the prior permission of RBI as per the notification/ circular referred above, an amount of Rs 3,116 and Rs 7,102 crores has
been provided towards loans loss provisioning and Rs. Nil and Rs. 459 Crores has been provided as loss on fair valuation for the quarter and six
months ended September 30,2022 respectively afier considering the impact of impairment reserve as stated above and provisions made earlier,
thereby making impairment to the extent of 100% of gross exposure, despite having some underlying securities as a matter of abundance
prudence. If the loan loss provisioning would have been provided without considering the impairment reserve as mentioned above the loss
before tax for the quarter and six months ended September 30, 2022 would have increased by 32,262 crores and 3,759 crores respectively, and
correspondingly impairment reserve of Rs. 2,262 crores and Rs. 3,759 crores respectively would have been transferred to retained earnings,
thereby having no impact on shareholders fund. The transaction audit is still in progress for other accounts and these financial results are
subject to the outcome of such audits / reviews,

Non recognition of Interest Income on transactions reported under section 60(5) and section 66 of the Code

During the quarter ended September 30, 2022, as a matter of prudence, SEFL has adopted a policy for the borrowers whose transactions with
the company are determined as fraudulent, not to recognise the income on such accounts from the start of the quarter in which such transactions
are reported as fraudulent by the company. Further, in case of transactions determined as fraudulent in previous periods prior to the adoption of
this policy, no income is being recognised w.e.f. July 1, 2022 in all such cases. Had the policy not changed, the interest income would have
been higher by Rs.143 crores and subsequently the ECL provision would also have been higher by Rs.143 for the quarter and six months ended
September 30, 2022 respectively resulting no change in the loss for the quarter and six months ended September 30, 2022.

Since the Administrator has taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible for
any actions and has no personal knowledge of any such actions of the Company prior to his appointment and has relied on the position of the
financial results of the Company as they existed on October 4, 2021.

Regarding information pertaining to period prior to October 4, 2021 the Administrator has relied upon the explanations, clarifications,
certifications, representations and statements made by the existing management team (‘the existing officials of SIFL & SEFL’), who were /
are part of SIFL & SEFL prior to the appoints
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The above consolidated financial results for the quarter and half year ended September 30, 2022 were subjected to limited review by the
Statutory Auditors, D.K. Chhajer & Co., Chartered Accountants of the Company as required under Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended (* Listing Regulations”).

Loan loss provisioning

During the quarter and six months ended September 30, 2022, SEFL on the basis of abundant prudence, has made a provision to the extent of
interest income recognized on Net Stage - [II accounts, This has resulted in increase in lmpairment on Financial Instruments (Net) by Rs. 145
crores and thereby increase in loss by Rs. 145 crores for the quarter and six months ended September 30, 2022, Based on the ECL policy, the
Company has made ECL provision aggregating to Rs. 3,347 crores and Rs. 7,613 crores for the quarter and six months ended September 30,
2022 respectively which includes provision of Rs. 3,116 crores and Rs. 7,102 crores as stated in Note No. 2 above..

Further, in terms of paragraph 2 (b) of Annex to the guidelines DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020 issued
by RBI on Implementation of Indian Accounting Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, the
Company has also considered provision amounting to Rs.80 crores and Rs.437 crores for the quarter and six months ended September 30, 2022
respectively under Income Recognition, Asset Classification and Provisioning Norms. Such provision is also over and above ECL provision as
stated above and has been accounted as ‘Impairment Reserve’.,

As a part of the ongoing CIRP process, the Administrator has appointed two (2) independent valuers to conduct the valuation of the assets of
SIFL & SEFL and assets/collateral held as securities as required under the provisions of the Code. Accordingly, the financial results,
disclosures, categorization and classification of assets are subject to the outcome of such valuation process.

Non provisioning of Interest on

a) Borrowings
Pursuant to the admission of the Company under the CIRP, SEFL has not provided for interest amount of Rs 1,153 crores, Rs,2260 crores
for the quarter and half year ended September 30, 2022 respectively and Rs 2,000 crores for the year ended March 31, 2022 on
Borrowings since insolvency commencement date i.e. October 8, 2021 in respect of the Company’s obligation for interest and principal
amount for all the borrowings. Under the Code, the treatment of creditors under the resolution plan is as per debts due as on insolvency
commencement date and therefore no interest is accrued and payable after this date...

b) Intercorporate Deposit (ICD)

i The domestic lenders of the Company and SEFL stipulated Trust and Retention Account (TRA) mechanism w.e.f November 24,
2020, pursuant to which all the payments being made by SIFL and SEFL are being approved/released based on approval in the
TRA mechanism and accordingly considering the restrictions imposed by the lenders on the related party payments, the Audit
Committee of SIFL and SEFL in their meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of
interest on ICD taken by SIFL from SEFL. The Company has not accounted for interest of Rs.27 crores for the year ended
March 31, 2022,

ii. Pursuant to the admission of the Company under the CIRP, SIFL has not provided for interest amount of Rs 13 crores on ICD
for the half year ended September 30, 2022 (including Rs.6 cr for the quarter ended June 30, 2022) in respect of SIFL's
obligation for interest on ICD. Under the Code, the treatment of creditors under the resolution plan is as per debts due as on
mnsolvency commencement date and therefore no interest are accrued and payable after this date.

¢) Non-convertible Perpetual Bond

i Considering the significant impact of COVID-19 on business activity, the Company had received consent for waiver of interest
on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has not accrued interest of Rs.33 crores
for the year ended March 31, 2022.

il Pursuant to the admission of the company under the CIRP, SIFL has not provided for interest amount of Rs. 16 crores on Non-
convertible Perpetual Bond for the half year ended September 30, 2022 (including Rs.8 cr for the quarter ended June 30, 2022)
in respect of SIFL’s obligation for interest on Non-convertible Perpetual Bond. Under the Code, the treatment of creditors under
the resolution plan is as per debts due as on insolvency commencement date and therefore no interest are accrued and payable
after this date,

Had the interest been accrued on borrowings, as aforesaid in (a), (b) and (c) consolidated loss before tax for the half year ended September
30, 2022 would have resulted in a loss before tax of Rs.10,074 crores, and the loss before tax for the quarter ended June 30, 2022 would
have resulted in a loss before tax of Rs.4,356 crores.
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Business Transfer Agreement

During the year 2019-20, SIFL and SEFL entered into a Business Transfer Agreement (‘BTA’) to transfer the Lending Business, Interest
Earning Business and Lease Business of the Company together with associated employees, assets and habilities (including liabilities towards
issued and outstanding non - convertible debentures) (Transferred Undertaking), as a going concern by way of slump exchange to SEFL
pursuant to the BTA, subject to all necessary approvals. Accordingly, the Company and SEFL passed the relevant accounting entries in their
respective books of account to reflect the slump exchange w.e.f. October 1, 2019 while allotment of shares by SEFL was made on December
31, 2019. The superseded Board of directors and erstwhile management of the Company, as existed prior to the appointment of the
Administrator, had obtained external expert legal and accounting opinions in relation to the accounting of BTA which confirmed that the
accounting treatment so given is in accordance with the relevant Ind AS and the underlying guidance and framework.

During the year 2020-2021, SEFL had filed two (2) separate applications under Sec. 230 of the Companies Act, 2013 (*the Act") before the
Hon’ble NCLT, Kolkata vide application no. (CA 1106/KB/2020 and CA 1492/KB/2020) proposing Schemes of Arrangement (the Schemes)
with all its secured and unsecured lenders (Creditors). BTA, constituted an integral part of the Schemes.

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things “formal consent to be obtained from the required majority of the
creditors of SEFL to the completed acquisition by way of slump exchange of the Transferred Undertaking from SIFL in terms of the BTA and
consequential formal novation of the loans and securities already forming part of SEFL’s liabilities and outstanding to the creditor.” (as set out
in the Scheme -CA 1106/KB/2020 filed)

The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due to certain creditors of SEFL
including secured debenture holders, unsecured debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECB
lenders and individual debenture holders.

Pursuant to the directions of Hon’ble NCLT vide order dated October 21, 2020, the superseded Board of directors and erstwhile management of
SIFL and SEFL had maintained status quo on the Scheme including accounting of BTA. The final order/s in connection with the Schemes was
awaited from Hon’ble NCLT at that time.

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to the Hon’ble NCLT’s
directions dated October 21, 2020 and December 30, 2020 respectively. Further, certain appeals were filed before Hon ble NCLAT by rating
agencies in the matter relating to the second scheme of arrangement (i.e. CA 1492/KB/2020).

An application of withdrawal was filed by the Administrator in this matter in Hon’ble NCLAT which has been allowed by NCLAT by an order
dated February 11, 2022. As stated in Note-6 below, The Administrator is in the process of filing consolidated resolution of SEFL and SIFL
and hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of
Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

In accordance with the obligations imposed on the Administrator under Section 18(f) of the Code, the Administrator has taken custody and
control of corporated debtors of SIFL and SEFL with the financial position as recorded in the balance sheet as on insolvency commencement
date on an ‘as-is where-is” basis. The accounts for the half year ended September 30, 2022 have been taken on record by the Administrator in
the manner and form in which it existed on the insolvency commencement date in view of the initiation of the CIRP and this fact has also been
informed by the Administrator to the lenders and other stakeholders. Further, in line with the provisions of Section 14 of the Code, the
Company has not alienated any of the assets appearing on the insolvency commencement date..

Consolidated Resolution under CIRP

In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and SEFL, the Administrator,
after adopting proper procedure, had filed applications before the Hon’ble NCLT in the insolvency resolution processed of SIFL and SEFL (IA
No. 1099 of 2021 under CP.294/KB/2021 and IA No. 1100 of 2021 under CP.295/KB/2021) secking the following prayers:

. Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL;

. Directing formation of a consolidated committee of creditors for the consolidated corporate insolvency resolution processes of SIFL and
SEFL;

. Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL in terms of the provisions of

the Code in a consolidated manner including audit of transactions in relation to Section 43, Section 45, Section 50 and Section 66 of the
Code, issuance of single request for submission of resolution plans by the Administrator and the submission and consideration of single
resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code; and

. Dirccting and permitting the submission and appgasal of one consolidated resolution plan for the resolution of SEFL and SIFL in terms
of the provisions of the Code.
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The application in this malter was admitted and the final order received on February 14, 2022 wherein the Hon’ble NCLT approved the
consolidation of the corporate insolvency of SIFL and SEFL Further, the Administrator has reccived Expression of Interest from various
prospective Resolution Applicants, who are in the process of submitting the resolution plan in terms of the Code. . The Hon’ble NCLT, Kolkata
Bench has extended the deadline for the completion of CIRP on or before January 5, 2023,

Payment to lenders/others and claims under CIRP

CIRP has been initiated against SIFL and SEFL, as stated in Note No. 1 and accordingly, as per the Code, the Administrator has invited the
financial/operational/other creditors to file their respective claims as on October 8, 2021 (i.e. date of commencement of CIRP). As per the
Caode, the Administrator has to receive, collate and verify all the claims submitted by the creditors of SIFL and SEFL. The claims as on October
8, 2021 so received by the Administrator till October 31, 2022 is in the process of being verified and updated from time to time and wherever,
the claims are admitted, the effect of the same has been given in the books of accounts.

In respect of claims of creditors, which are under verification, the effect of the same in the books of account will be taken once the verification
of the same is completed and admitted. Further, as aforesaid, since the creditors can file their claims during the CIRP, the figures of claims
admitted in the books of accounts might undergo changes during the CIRP. Adjustments, if any arising out of the claim verification and
admission process will be given effect in subsequent periods.

Further, the foreign currency debt of SEFL has been converted into INR as per the Code on the date of commencement of CIRP and
accordingly, SEFL has not translated its foreign currency exposure as on June 30, 2022 as per the requirements of Ind AS 21 ‘The effects of
changes in foreign exchange rates’.

Unhedged Foreign Currency Exposure / Trust and Retention Account

As per the requirements of RBI notification RBI/FED/2018-19/67 FED Master Direction No.5/2018-19 dated March 26, 2019 entitics raising
External Commercial Borrowings (‘ECB’) are required to mandatorily hedge 70 per cent of their ECB exposure in case the average maturity of
ECB is less than 5 years, which SEFL complied on an ongoing basis till the nine months ended December 31, 2020. Thereafier, it was not able
to meet the requirements of the aforesaid RBI notification due to procedural issues. SEFL was not able to make payment of the hedging
premium/cost to the concerned banks for keeping the ECB exposures hedged, as aforesaid. Therefore, the concerned banks unwound the
currency risk hedges, which resulted in ECB exposures amounting to Rs. 273 crores as per contractual terms being not hedged as on September
30, 2022, in terms of the aforesaid RBI notification. SEFL has reported the above fact to RBI1 and reply from the same is still awaited.

Fair value of Investment in Funds

i Fair value loss on units of Infra Construction Fund

The Company is holding 18,80,333 units in Infra Construction Fund (ICF), managed by Trinity Alternative Investments Managers
Limited (Trinity). For the purpose of NAV of such units, Trinity, acting as fund manager had forwarded us the valuation report as on
March 31, 2022, valuing such units at NIL. As on December 31, 2021, Trinity had reported value of these units as Rs 53 | crores under
the same circumstances which existed as on March 31, 2022. The Company as a measure of abundant precaution for the purpose of
compliance had incorporated the said valuation on March 31, 2022, The Company however had not accepted the basis of such
valuation and enquired reasons based on which such valuation of units were arrived at. The Company has till date not received any
response from Trinity in this regard.

As on March 31 2022, the valuation provided to us, considered the fair value of equity instrument in equity shares of India Power
Corporation Limited (IPCL) at NIL, considering prolong delay in allotment of equity shares of IPCL till date since 2013.. However,
we note that the current valuation provided by Trinity for September 30, 2022, the fair valuation of equity instrument in equity shares
of IPCL notes the value of Rs. 200 crores under the same legal circumstances as existed on previous reporting periods. For the
purpose of accounting, such impact has been considered in the financial statement resulting into gain in Investment in ICF and Other
Comprehensive Income by Rs.200 crores during the quarter ended September 30, 2022. We have enquired with the Trinity
management regarding such frequent change in approach for valuation of these shares and await their response. The matter relating to
the allotment of the IPCL is pending due to non-compliance of SEBI Regulation by IPCL,

1, As on September 30, 2022, based on amalgamation process of DPSC Ltd with erstwhile IPCL, the Company is entitled to an
allotment of 105524100 equily shares of India Power Corporation Limited (IPCL). However, allotment of the Company’s holdings is
pending since 2013 as the matter relating to the allotment of the IPCL is pending due to non-compliance of SEBI Regulation. Fair
value of Rs. 138 crores considered for accounting, is the market value of [PCL shares as on September 30, 2022,
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Going Concern
The Group had reported net losses during the quarter ended September 30, 2022 and earlier year as well. Hence, the net worth has fully eroded.

There 15 persistent severe strain on the working capital and operations of the Group and it is undergoing significant financial stress. As stated in

Note No. 1, CIRP was initiated in respect of the SIFL and SEFL w.e.f, October 8, 2021,the Holding Company have assessed that the use of the

going concern assumption is appropriate in the circumstances and hence, these financial results have been prepared on a going concern

assumplion basis as per below:

i) The Code requires the Administrator to, among other things, run SIFL and SEFL as a going concern during CIRP.

ii) The Administrator, in consultation with the Committee of Creditors (‘CoC") of SIFL and SEFL, in accordance with the provisions of the
IBC, is making all endeavors to run SIFL and SEFL as a going concern. Considering the future business outlook and with time bound
recovery of its due from customers and monetization of assets / securities, SIFL and SEFL are hopeful of improvement in its cash flows in
due course of time.

iii) Reduction in overhead expenditure.

iv) Dedicated focused collection team to increase the collection and is also exploring all possibilities to start new business with the launch of
various schemes.

CIRP has started and ultimately a resolution plan needs to be presented to and approved by the CoC and further approved by the Hon'ble NCLT
and RBI. Pending the completion of the said process under CIRP, these financial results have been prepared on a going concern basis.

Probable Connected / Related Companies

RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified ‘certain borrowers” as
probable connected/related companies. In view of the directions, SIFL and SEFL have been advised to re-assess and re-evaluate the relationship
with the said borrowers to assess whether they are related parties to SIFL or to SEFL and also whether these are on arm’s length basis.

It has been brought to the Administrator’s notice that the erstwhile management of SIFL and SEFL had taken legal view to determine whether
such borrowers are related parties to the SIFL and SEFL. Based on the legal view, the erstwhile management was advised and had therefore
came to the conclusion that the SIFL or to SEFL have no direct or indirect control or significant influence (as per Companies Act, 2013, Ind
AS) over such borrowers and are not under common control and accordingly, are not a related party of SIFL or to SEFL. The erstwhile
management had also obtained an assessment report on the review & verification of the transactions with the aforesaid probable
connected/related companies from an independent Chartered Accountant firm, which states that the transactions of SIFL or to SEFL with
probable connected parties were done at arm’s length principles and are in the ordinary course of business and that such parties are not related
parties of the SIFL or to SEFL under the Act or Ind AS 24.

Further, in view of RBI directions, in line with arm’s length principles, the erstwhile management was in the process of re-assessing & re-
negotiating terms and conditions with the aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period
and at interest rate which is linked with the cash flows of the project while ensuring that the overall yield is maintained. However, the same was
not concluded and meanwhile SIFL and SEFL have gone into CIRP.

The total gross exposure towards such borrowers in SEFL is Rs 11,131 crores and Rs.11,591 crores as on September 30, 2022 and as on March
31, 2022 respectively and The the total exposure (net of impairment) towards such borrowers is Rs.1,180 crores and Rs 7,088 crores as on
September 30, 2022 and as on March 31, 2022 respectively.

However, the Administrator is not in a position to comment on the views adopted by the erstwhile management in relation to the findings of the
directions since these pertain to the period prior to the Administrator’s appointment. As a part of the CIRP, the Administrator has initiated
transaction audits/reviews relating to the process and compliances and has also appointed professionals for conducting transaction audit as per
section 43, 45, 50 and 66 of the Code.

Out of Accounts referred by the RBI in the directions, the Administrator has received certain account wise transaction audit reports, which has
identified certain transactions as fraudulent in nature under section 66 of the Code, including undervalued transactions, the gross exposure of
such borrower in SEFL amounts to Rs. 9,500 crores and Rs. 9,881 crores as on September 30, 2022 and as on March 31, 2022 respectively
and the total exposure (net of impainment) towards such borrowers is Rs. NIL and Rs. 5,697 crores as on September 30, 2022 and as on March
31, 2022 respectively. . In respect of such accounts , the Administrator has filed applications under section 60(5) and section 66 of the Code
before the Kolkata bench of the Hon’ble NCLT on various dates till October 21, 2022 for adjudication. SEFL has also made 100 percent
impairment on such accounts. The transaction audit is still in progress for other accounts and these financial results are subject to the outcome
of such audits / reviews.
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As on March 31, 2021, the Group was having shortfall payment to INR 5.76 crores in relation to the Corporate Social Responsibility (‘CSR")
which were unspent. These unspent amounts as per the requirements of Section 135 of the Act were to be transferred to funds specified under
Schedule VII to the Act within a period of 6 months. However, the domestic lenders of SIFL and SEFL had stipulated TRA mechanism
cffective November 24, 2020, pursuant to which all the payments being made by SIFL and SEFL were being approved/released based on the
TRA mechanism. The Group was not able to transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of the Act.
SIFL and SEFL has written letter to the Ministry of Corporate Affairs (‘MCA") seeking exemptions from the obligations of SIFL. and SEFL
under portions of Section 135(5) and Section 135(7) of the Act. The reply from MCA in this regard is awaited.

As As per Regulation 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’), the
secured redeemable non-convertible debentures as on September 30, 2022 are secured by first pari-passu charge by mortgage of immovable
property at West Bengal and Tamil Nadu (except for one ISIN wherein principal outstanding is Rs. 0. 70 crores only) and exclusive and/or
specific charge on the specific & identified receivables of SEFL. Security cover available as on September 30, 2022, net of provisions as per
Ind AS norms excluding provisions made under IRACP is 62.86% of the principal and interest amount of its secured redeemable non-
convertible debentures, SEFL. has not been able to maintain the security cover as stated in the Information Memorandum/Debenture Trust
Deeds etc. As stated in Note No. 5 above, as part of the ongoing CIRP process the Administrator has appointed two (2) independent valuers to
conduct the valuation of the assets of SEFL & SIFL as required under the provisions of the Code. Accordingly, the percentage of security cover
given above is subject to the outcome of such valuation process.

As stated in Note No. 7, SEFL had acquired borrowings (including secured borrowings and NCDs) from SIFL and charges created with ROC in
relation to such borrowings were to be transferred in the name of SEFL. In relation to the above, cases where the novation agreements are
signed by the lenders / trustees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms w.r.t. charges have been
filed by SEFL with the Registrar of Companies, Kolkata (ROC) except for one ISIN whereby principal outstanding is Rs. 0.70 crores only.

However, above charges filed by SEFL have not been approved by the ROC. Hence, the charges which were originally created in the name of
SIFL for such secured borrowings are still continuing so in the records of ROC.

Further, with respect to certain borrowings where, though borrowed facilities have been repaid in full, charge satisfactions are still pending.
This pendency is mainly on account of non-receipt of NOC from lenders etc. / completion of satisfaction formalities.

As per section 125 of the Companies Act, 2013, the Company and SEFL is required to transfer certain amount lying unpaid, for 7 years, to
Investor Education Protection Fund (“IEPF™). Prior to the date of commencement of CIRP i.e. October 8, 2021 (CIRP commencement date) an
amount of Rs. 18,574/- in SEFL and post commencement of CIRP an amount of Rs. 31,633/- , Rs. 25,195/- & Rs. 3,17,512/- in SEFL
pertaining to the interest on application money and Rs.4,84,877/- by SIFL pertaining to unpaid dividend was transferable to IEPF in terms of
section 125 of the Companies Act, 2013 on different dates till the September 30, 2022.

The Company and SEFL are unable to comply with the provision of Section 125 of the Companies Act, 2013 as the Company needs to comply
with the General Circular No. 08/ 2020 issued by the Ministry of Corporate Affairs (MCA) dated 6th March, 2020 captioned "Filing of forms in
the Registry (MCA-21) by the Insolvency Professional (Interim Resolution Professional (IRP) or Resolution Professional (RP) or Liquidator)
appointed under Insolvency Bankruptey Code, 2016 (IBC, 2016)" which states that in respect of companies which are marked under CIRP in
the Registry, Annual Return (e-form No.MGT-7) and Financial Statement (e-form AOC-4) and other documents under the provisions of the
Companies Act, 2013, in accordance with directions issued by the NCLT/ NCLAT / Courts, shall be filed as attachments with e-form GNL-2
against the payment of one time normal fee only, till such time the company remains under CIRP. Separate GNL-2 forms shall be filed for each
such document, by the IRP/ RP. However since the GNL -2 form is not linked with IEPF -1 the Company is unable to generate SRN for
payment to IEPF authorities. Due to said technical difficulty the Company and SEFL could not comply with the provisions of Sec 125 & other
applicable provisions of the Companies Act, 2013. The Company has requested for guidance from IEPF authorities and revert on the same is
awaited..

During the quarter ended March 31, 2022, SIFL on behalf of SEFL has invoked 49% equity shares of Sanjvik Terminals Private Limited
(*STPL"), which were pledged as security against the loan availed by one of the borrowers of SEFL. As at September 30, 2022, these shares
appear in the demat statement of SIFL, whereas the borrower was transferred to SEFL pursuant to BTA, as stated in Note No. 7 above. SEFL is
in the process of getting these shares transferred in its name. Till such name transfer, SIFL 1s holding these shares in trust for SEFL for disposal
in due course.

SEFL has no intention to exercise any control/significant influence over STPL in terms of Ind AS 110/Ind AS 28,
SEFL has taken an expert opinion, which confirms that since SEFL is not exercising any significant influence/control over STPL, hence, STPL

is not a subsidiary/associate in terms of Ind AS 110/Ind AS 28 and accordingly is not required to prepare consolidated financial statements with
respect to its holding of 49% of the equity shareg of.
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Disclosures as required by RBI circular dated August 6, 2020 'Resolution Framework for Covid-19 - related Stress® of SEFL are as below for
the six months ended September 30, 2022

(Rs. in Crores)

Exposure to accounts classified Of (A), Of (A), Of (A), amount | Exposure to accounts classified
as Standard consequent to aggregate debt amount paid by the as Standard consequent to
Type of borrower implementation of resolution that slipped into | written off borrowers implementation of resolution
plan - Position as at theend of | NPA during the | during the | during the half- plan - Position as at the end of
the previous half-year (A) half-year half-year year the this half-year
Personal Loans
Corporate persons*® 80.73 - - 6.82 80.56
Of which, MSMEs
Others
Total 80.73 6.82 80.56
*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016.

20. Based on the directions of RBI, during year ended March 31, 2022 SEFL has made provision amounting to Rs. 98 crores and Rs. 50 crores in
respect of direct tax cases and indirect tax cases respectively where SEFL was under various stages of appeal with the relevant tax authorities.
These amounts which have been provided for were appearing under ‘Contingent Liabilities’ earlier. Since, the provision, as aforesaid, has been
done on the directions of RBI, the Group has not assessed whether the outflow of resource embodying economic benefits is probable or not as
per the requirements of Ind AS 37- *Provisions, Contingent Liabilities and Contingent Assets’.

21. Details of loan transferred / acquired during the six months ended September 30, 2022 pursuant to RBI Master Direction RBI/DOR/2021-22/86
DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021 on Transfer of Loan Exposures are given below:

(a) The Company has not transferred or acquired any loans not in default during the six months ended September 30, 2022
(b) The Company has not transferred or acquired any stressed loan during the six months ended September30, 2022
(¢) Details on recovery ratings assigned for Security Receipts as on September 30, 2022

Recovery Ratings Anticipated recovery as per recovery rating (;:.“i':l"ll:khs)

RR1 100%-150% 212

RR2 75%- 100% 0

RR3 50%-75% 159

RR5* 0%- 25% -

* The last available recovery rating 1s as at August 28, 2020.

22. The Ministry of Corporate Affairs (MCA) vide its letter dated September 27, 2021 has initiated investigation into the affairs of SIFL and SEFL
under Section 206(5) of the Act and it is under progress.

23. Re-statement of CFS for the year ended 31.03.2022

The audited consolidated financial statements for the year ended March 31, 2022 includes Board approved financial statements of a subsidiary,
viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of Trinity , viz. Hyderabad Information Technology
Venture Enterprises Limited and Cyberabad Trustee Company Private Limited.

The management of these subsidiaries did not provided audited financial statements of these aforesaid companies despite many reminders and
accordingly, the financial statements of said subsidiaries were considered for consolidation based on the Board approved financial statement
signed by one director as confirmed by Trinity via emailed dated May 26, 2022 .Subsequently, after publication of consolidated Financial result
of the Company Trinity have provided signed audited Financial Statements dated May 20,2022 on June 04,2022 in which material mismatch
was observed between the Financial Statements received on 04 June,2022 and Financial Statements received on May 26,2022 Which was
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considered for consolidation. At the time of preparation of financial results for the quarter ended June 30, 2022, these discrepancies /
mismatches were rectified retrospectively in accordance with the guidelines of Ind AS 8, "Accounting Policies, Changes in Accounting
Estimates and Errors".

As a result of this retrospective adjustment, Other Comprehensive Income /(loss) (net of income tax) has changed from Rs. (28) crores to
Rs.(335) crores for the year ended March 31, 2022. Other Equity has changed from Rs.(6404) to Rs (6561) crores, Investments has changed
from Rs.1921 crores to Rs.1265 crores and Deferred tax liabilities of Rs.83 crores has changed to Deferred Tax Assets of Rs.5 crores as on
March 31, 2022. Changes in other Balance Sheet items are immaterial.

The approved financial statements of Trinity Alternative Investment Managers Limited (Trinity) and its two subsidiaries , viz. Hyderabad
Information Technology Venture Enterprises Limited and Cyberabad Trustee Company Private Limited for the Quarter ended on June 30, 2022
and September 30, 2022 has not been received from Trinity despite repeated follow ups and accordingly the same have not been considered for
consolidation. Trinity has in its response to our follow-up has refused to call a Board meeting. The possible impact on the consolidated
financial results with respect to the aforesaid subsidiaries is not ascertainable.

Based on the information available in the public domain, some of the lenders have declared the bank accounts of the Company and SEFL as
fraud. However, in case of one of the lender, on the basis of petition filed by the ex-promoters, Hon’ble High Court of Delhi has restrained the
said lender from taking any further steps or action prejudicial to the petitioner on the basis of the order declaring the petitioner's bank account
as fraud. The next hearing in the matter has been listed November 28, 2022,

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as
amended, has been given in Annexure ].

The figures for second quarter in each of the financial years are the balancing figures between figures in respect of the six months and the year
to date figures upto the end of the first quarter of the respective financial year..

Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the current
period.

For Srei Infrastructure Finance Ltd.
(A Company under Corporate Insolvengy Resolution
Process vide NCLT Order dateg 08, 2021)

Place: Kolkata
Date : November 12, 2022

ADMINISTRATOR APPOINTED UNDER IBC
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SREI INFRASTRUCTURE FINANCE LIMITED
Regd Office; ‘Vishwakarma', $6C, Topsia Road (South), Kolkata- 700 046, Website; www.srel.com
CIN: UTOL0IWB2Z006PLC109898

Annexure 1

Ratios on Consolidated Financial disclosed porsuant to regulation S24) of SERYListing Obligation and Disclosure Reguirements) Repulations 2015, ag simended

Quarter ended Half Year ended _ Year ended
Particulars Sep 30, 2022 June 30, 2022 Sep 30,2021 Sep 30, 2022 Sep 30, 2021 March 31, 2022
Unaudited Unaudited Unandited Unauilited Unaudited | Audited |
1 Debl equity 1atio { No. of times) (Nole 1) N.A N.A. N.A, NA NA N.A,
2 Debl service coverage 1atio {Nole 8) N.A, NAL N.A. NA NA N.A.
3 Interest service coverage ralio (Note 8} NA. NA. NA NA NA N.A
4 |Outstanding redeemable preference shares (Nos in Lakhs) - - 2 3 =
5 |Outstanding redeemable preference shares (Values)
6 |Capital redemptlion reserve - . - . . .
T Debenture redemption reseive ( 2 in Lakhs) 10,232 10,222 10,222 10,222 10,222 10,222
8 Networth ( T in Lakhs) (Note 2) (2,080,423) (1,751,225) (1,235,409) (2,080,423) {1,235,409) (1,255,004)
9 Net Profiv{Loss) afles tax ( 2 in Lakhs) (319,494) (460,383) (196,826) (TT9.877) {293,931) (254,475)
10 |Eamings per shate (in ¥} *63.51) *91.51) *(39.13) *{155.02) *(58.43) (50.58)
11 |Current ratio {Nole 8) MA N.A. NA. NA, N.A, NA
12 |Long tern debt o working capital (Note 8) MNA N.A, NA MN.A, M.A, NA
13 |Bad debis lo account receivable ratio (Nole B) N.A ™AL NA NA, MA NA
14 |Current liability 1atio (Nole 8) NA N.A. N.A, NA MNA. MN.A.
15 | Total debls to lotal assets (35) (Mole 3} 169.50% 146.25% 120,14% 169.50% 120.14% 120.84%
16 | Deblor turmover 1atio (Note 8) N.A, N.A. N.A. NAL NA MN.A.
17 |invenlory tumover [Note 8} N.A, N.A. N.A. N.A. N A NA,
18 |Operating margin (%) (Note §) N.A. N.A. NA. MNA N.A. NA
19 Nel profiv{loss} maigin{%) (Note 4) (694.31)% (802.97)% (263.51)% {738.86)% (187.30)% (79.93)%
Sector Specific Ratios
20 |Gross Non Perfonming Assets % ("GNPA") (Note 5) 88.65% B2.86% 78.70% B8.65% 78.70% T1.52%
21 [Net Non Performing Assets % ("NNPA")(Exel. impairment Reserve) (Note 6) 76.24% T71.15% 71 80% 76.24% 71.80% 61 B8%
22 |Net Non Peifornming Assets % (“"NNPA")(Incl. impainnent Reserve} (Note 6) 62.52% 60.33% 64.89% 62,52% 64 89% 52.97%
23 |Provision Coverage Ratio % ("PCR")(Excl. impainment Reserve)(Note 7) 58.92% 49.00% 31.07% 58.92% 31.07% 3537%
24 |Provision Coverape Ratio %6 ("PCR")(Incl. impainment Reserve) (Note 7) 78.64% 68.55% 49.96% 78.64% 49.96% 55.16%
* Not Annualised
Naote:
Information as required p to Regulation 52(4) of SEBI {Listing Obligations and Disclosure Requi ) Regulations 2015

Fonmulae for Computation of Ratios are as lollows
1, Debt equity ralio is not detesminable as equity is negative,
2, Nel worth has been calculated as defined in Section 2(57) of the Companies Act, 20(3.
3. Total debls to tolal assels (%) = (Debt Secuiilies + Borrowings (other than debt securities) + Subordinated Liabilities) / Tolal Assets,
4,  Net profitf(loss) margin (%) =Profit/(loss) afler Tax / Total Revenue from Operations,
5. Gross Non Performing Assets ("GNPA") (%) = Gioss Stage 111 / Gross Advances, where pross advances represents Loans, Trade Receivables and Net Block of Assels given on Operating Lease,
6, Net Non Performing Assets ("NNPA") (%) = Net Stage 111 / Net Advances, where net advances represents Loans, Trade Receivables and Net Block of Assets given on Operating Lease.
7. Piovision Coverage Ratio ("PCR") (%) = NPA Piovision / Gross NPAs,
8. The Company is Non Banking Fi ial Ci i 4 undet the Reserve Bank of India Act 1934, Hence (hese Ratios are generally nol applicable,

For SREI Infrastructure Finance Limited
P {a Company under Corporate Insolveney Resalution PProcess by an order dated October 8,
| A7 AL e 2021 passed by Hon'ble NCLT,
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Place: Kolkata B e Rajineeh
Date; November 12, 2022 Administrator appointed under IBC
The Adiministiator has been appointed under Rule 5(a){iii) of the Insolvency and Bankiuptey (Insolvency and Liguidation P dings of Fi ial Service Providers and Application to Adjudicating Authority) Rules; 2019
under the Insolvency and Bankiuptey Code, 2016 {1BC). The alfairs, business and properly of Srei Equipment Finance Limiled are being ged by the Adminishator, Mr. Rajneesh Sharma, who acts as agent of the

Company only and withoul any personal liability.
Address for Conespondence - Vishwakanma 86C, Topsia Road (South), Kolkata, West Bengal, 700046
Email 1D for C: d - sreiadministratorsrei.com
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