
HARIBHAKTI& CO. LLP 

Independent Auditor's Review Report on year to date Unaudited Financlal Results of Srei 
Equipment Finance Limited pursuant to the Regulation 52 of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 

The Board of Directors 

Srei Equipment Finance Limited 

1. We have reviewed the accompanying Statement of Unaudited Financial Results of Srei Equipment 

Finance Limited ("the Company") for the half year ended September 30, 2020 ("the Statement"), 

being submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing 

Obligations and Disclosure Requtrements) Regulations, 2015, as amended. 

2. This Statement, which is the responsiblity of the Companys Management and approved by the 

Company's Board of Directors, has been prepared in accordance with the recognition and 

measurement principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" 

prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 

thereunder and other accounting principles generally accepted in India. Our responsibility is to 

issue a report on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the Independent 

Audtor of the Entity" issued by the Institute of Chartered Accountants of India. This standard 

requires that we plan and perform the review to obtain moderate assurance as to whether the 

Statement is free of material misstatement. A review is limited primarily to inquiries of the 

Company personnel and analytical procedures applied to financial data and thus provide less 

assurance than an audit. We have not performed an audit and accordingly, we do not express an 

audit opinion. 

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our attention 

that causes us to believe that the accompanying Statement, prepared in accordance with the 

recognition and measurement principles laid down in the aforesaid Indian Accounting Standard and 

other accounting principles generally accepted in India, has not disclosed the information required 

to be disclosed in terms of Regulation 52 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended, including the manner in which it is to be discosed, 

or that it contains any material misstatement. 
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5. We draw attention to the following matters in the notes to the Statement: 

a. Note No. 4 to the Statement, which explains that during the flnanclal year 2019-20, the 

Company has accounted for the slump exchange transaction and consequently recognlzed the 

relevant assets and liabtlittes In its books of account, pursuant to the Business Transfer 

Agreement (BTA') with ts Holding Company, Srel Infrastructure Finance Limited ('SIFL'), wth 

effect from 1st October, 2019, after recelving the approval of the shareholders, debenture 

trustees, few lenders, stock exchanges and in-principle approval from some of the domestic 

lenders including lead banks. The consent or otherwise, of other lenders ts still awaited. In 

terms of the BTA, the Company has allotted 1,93,56,415 equty shares of Rs. 10/- each at a 

premium of Rs. 481/- per share to SIFL as part of purchases consideration of Rs. 950 Crores and 

recognised financial assets of Rs. 12,521 Crores, non-financial assets of Rs. 844 Crores, financial 

liability of Rs. 12,361 Crores and non-financial liability of Rs. 30 Crores as on October 1, 2019. 

The Company has also taken expert legal and accounting opintons which confirms that the 

accounting treatment so given is in accordance with the relevant Ind AS and the underlying 

guidance and framework and which we had relied upon. The note also explains that the 

Company is in the process of entering into Scheme of Arrangement ("Scheme') with the 

Creditor, as mentioned theretn, through approval from relevant authorities. The application to 

that effect has been filed with the Hon'ble National Company Law Tribunal (NCLT) and the 

Hon 'ble NCLT has passed an order dated October 21, 2020. 

b. Note No. 5 to the Statement which states the extent to whích COVID-19 pandemic will impact 

the Companys operations and financlal results is dependent on future developments, which 

cannot be ascertained at this point of time. It further states that the Company is in the process 

of carrying out complete review and reconcitliation of borrowers/operating lessees to whom the 

moratorium was granted. Pending completion of the above reconciliation/process, we are 

unable to ascertain thee impact, if any, of the same on the Statement for the half year ended on 

September 30, 2020. 

Note No. 6 to the Statement which explains that the Company is in discussion with the lenders 

with regards to the moratorium on borrowings applied by the Company and that the Company is 

also in the process of entering into a Scheme of Arrangement with the lenders through approval 

from relevant authorities. The application to that effect has been filed with the Hon'ble 

National Company Law Tribunal (NCLT) and the Hon'ble NCLT has passed an order dated 

October 21, 2020. Since, the discussion/process, as aforesaid, is still on, no 

impact/adjustments of the same has yet been given in the books of account and we are unable 

to comment on the consequential impact of the same, if any, on the financial results for the 

half year ended September 30, 2020. 

Our review report is not modified in respect of these matters. 
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6. The figures of financtal results for the year ended March 31, 2020 were audited by us jointly with 

L.B. Jha & Co. where we expressed unmodfled opinion vide our report dated July 27, 2020. The 

figures for the half year ended September 30, 2019 were reviewed by G.P. Agrawal & Co., the then 

statutory auditor, who expressed unmodtfied opinion vide thetr report dated November 9, 2019. 

Our review report is not modified in respect of these matters. 

For Haribhakti & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No. 103523W/W100048 

CO. AKT BHA 

Manoj Daga 
Partner 

MUMBAI 

UDIN: 2004S23AMAABH6¥HS 
cON Membership No. 048523 ERED N 

Place: Mumbai 
Date: November 7, 2020 
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