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SEFL/SECT/MS/21-22/25 
June 30, 2021 
 
The Secretary 
BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai – 400 001 

The Secretary 
National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor, Plot no. C/1, G Block 
Bandra – Kurla Complex 
Bandra (E), Mumbai – 400 051 

 
Dear Sirs, 
 
Sub: Outcome of the Board Meeting held on 29th June, 2021 and Disclosure pursuant to 
Regulation 51 of the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 

 
This is to inform you that the Board of Directors of the Company at its meeting held on 29th 
June, 2021, inter alia, has, approved the following:  
 
(i) Audited Financial Results for the half year and financial year ended on March 31, 2021; 

and 
 

(ii) Audit Report with an unmodified opinion on the Audited Financial Results provided by 
M/s. Haribhakti & Co. LLP, Chartered Accountants, Statutory Auditors of the Company 
pursuant to Regulation 52(3) of SEBI Listing Regulations read with SEBI Circular No. 
CIR/CFD/CMD/56/2016 dated 27th May, 2016. 
 
A copy of the Audited Financial Results of the Company prepared in compliance with 
IND AS together with a copy of the Auditors' Report on the Financial Results for the 
half year and financial year ended on March 31, 2021 pursuant to Regulation 52 of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (‘Listing Regulations’) are enclosed for your 
information.  
 
We are also arranging to upload the aforesaid Financial Results on the Company's 
website www.srei.com and publish the Financial Results in the newspapers in the format 
prescribed under Regulation 52(8) of the Listing Regulations. 

 
(iii) The Board of Directors have appointed Mr. Indranil Sengupta (DIN: 08807005) as an 

Additional Director of the Company (Category – Executive Director) w.e.f 1st August, 
2021, who shall hold office upto the date of the ensuing 15th Annual General Meeting of 
the Company. 
 
Subject to the approval of the Members at the ensuing 15th Annual General Meeting, 
Mr. Indranil Sengupta (DIN: 08807005) is also re-appointed as a Whole-time Director of 
the Company, liable to retirement by rotation, for a period of 1 (one) year with effect 
from 1st August, 2021 and ending on 31st July, 2022. 
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Mr. Indranil Sengupta is not related to any Director of the Company. Further, Mr. 
Indranil Sengupta is not debarred from holding the office of director by virtue of any 
SEBI order or any other such authority. A brief profile of Mr. Indranil Sengupta is 
provided below: 

Brief Profile: 

Mr. Indranil Sengupta has been associated with the Company since 1st April, 2014 as 
Head – Risk of the Company. Further, he was designated as the Chief Risk Officer 
(CRO) of the Company from 17th May, 2019 and ending on 30th June, 2020. He holds a 
bachelor’s degree in Commerce from the University of Calcutta and is a certified 
associate of the Indian Institute of Bankers. He has over 36 years of experience in the 
banking and financial services sectors. In the past, he has worked in various capacities 
with the State Bank of India and BNP Paribas. He was thereafter appointed as the 
Whole-time Director of the Company for a period of 1 (one) year w.e.f. 1st August, 2020 
till 31st July, 2021. 

(iv) The Board of Directors have extended the tenure of Ms. Nidhi Saharia, Chief Risk 
Officer, possessing adequate qualification and experience in the area of risk 
management, for another period of 1 (one) year i.e. from 1st July, 2021 till 30th June, 
2022. 

(v) The Board of Directors have appointed Mr. Yogesh Kajaria, Chartered Accountant as 
the Chief Financial Officer of the Company for a period of 3 (three) years w.e.f 30th 
June, 2021. This appointment is in place of Mr. Manoj Kumar Beriwala who has ceased 
to be the Chief Financial Officer of the Company with close of the business hours of 
29th June, 2021 and has been designated as the Chief Investment and Strategy Officer of 
the Company.  

This is for your information and record. 

Thanking you. 

Yours faithfully, 
For Srei Equipment Finance Limited 

Arunabha Acharya  
Assistant Company Secretary 
ACS 37189 
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Ch.1rtl'll'd Acwuntants 

IHDEPEHDENT AUDITOR'S REPORT 

To the Board of Dtrtctors of Sret Equtpmft1t Finance limited 

RtpOl't on tht Audit of the Flnandll Rnults 

Opinion 

We have audited the accompanytn1 annual financial results of Sret Equipment Finance Limited ("the 
Company") for the yHr ended March 31, 2021 ("the Statement"), attached herewith, beln1 5'b1lltted by the 
Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations ind Dtsdosure 
Requirements) Regulations, 2015, as amended ('llstln1 Regulations'). 

In our opinion and to the best of our Information and accordln1 to the explanations 1tven to us, the aforesaid 
Statement: 

(I) is presented In accordance with the requirements of Regulation 52 of the Listing Regulations in this regard; 
and 

(H) 11-1e a true and fair vtew In conformity with the recoanttton and measurement principles laid down In the 
IAlllclble accCU'ltfnt standards, and other accountfna principles generally accepted In India, of net loss and 
other camprehenstve Income and other financial Information of the Company for the year ended March 31, 2021. 

Basts for Opinion 

We conducted our audit In accordance with the Standards on Audltln1 (SAs) specified under Section 143(10) of 
the Companies Act, 2013 ("Act"). Our responslbllfttes under those Standards are further descrl>ed W't the 
Auditor's ResponstblltUes for the Audit of the Financial Results section of our report. We are Independent d the 
Company In accordance with the Code of Ethics Issued by the Institute of Chartered Acceu1tants d lndll ("ICAlj 
~ with the ethical requirements that are relevant to our audit of the Statement under the pnMsialas d 
the Act and the Rules thereunder, and we have fulfilled our other ethical responslbflftles in accordlla with 
tl'fte requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 
and aipproprtate to provide a bas1s for our opinion. 

MIUNI Uncertainty RNt.d to Gofr19 Concern 

We dnw attention to Note Ho. I to the Statement which Indicates the facton that havt' resulted into net loss 
and liquidity mismatch dunna the year ended March 31, 2021. As a result, the Company's net worth has eroded 
n • INt dlte Md It has not been abte to comply w1th various reautatory l'ltlos/llmtts. All this may hlw 1n 

knplCl on dw Complny's ability to continue tu operations In normal courw tn future and to meet Its ftnlnctll 
cammttrnents • Ind when due. As stated In the said note, the Company's lbtltty to meet Its ftnlndal 
c.ommttments II dlpendent on the final outcome of the Schemes of Arran1ement ("Schemes•), whld'I n pendlnl 
before Hon'b&t HCLTINCUT. The Company 11 also nplorln1 Infusion of equity capital from prospKtM ln...eston 
from wham It hal rec.etvld expr111lon of lnter11t/ term lheets. Thflt ewnts or canditlons, alOfll with other 
mlttMI •set fOfttl In the aforesaid Hott, tndtcaw that thtrt ts a material uncertalntY whld\ casts sttnlfkant 
~about the Company's ability to continue as a 'IOlnl concern' In fomttlble future. ticlwewr, for the 
relSOM Ut.d In the 111d note, the Company has considered It appropriate to prepa,.. the Statement on a 10ln1 
c.onarn bllts. 



HARIBHAKTI [7 CO. LLP 

Emphasis of Maltfi 

We draw attention to the following matters In the not'5 to the Stat~ent: 

1. Note Ho. 3 to the Statement whtch explains the ment to which Cavid·19 pandemic has Impacted the 
openitions of the c~. owlnt to which and based on the Information available at this point of time, 
as stated In the nott, the Company has made ECL pr<Msion aaret•tlnt to INR 4685 crore for )'Mr ended 
March 31, 2021 . The ment to which the pandemic may further Impact the operations and financial 
results of the Company Is dependent on future ~opments, which are highly uncertain at this point 
oft~. 

The note f!Mther expllfns that the Company has, with reference to spectflc directions from RBI, as a 
prudent measure and out of abundant caution, accoooted fot Impairment merve under Income 
RKOlfllt1on, ARt Classfflcat1on and Provtsionlnt (IRACP) Norms amounting to INR 4475 crate which Is 
<Mr and~ ECL provtston of INR 62"40 ~. 

2. Note Ho. 4 to the Statement which explains that durfnl the financial )'Mr 2019·20, the Company 
accounted for the slump exchante tnnsactfon and consequently recognfzed the relevant assets and 
liabilities in Its books rA ICCCQ!t, purunt to the 11us1Mss TrlnSfer ~t ('BTA') with Its Holdfnt 
Company, Srel lnfrastructu~ Ftnance Limited ('Slfl.'), with effect from October 01, 2019, after 
~fvfnt the appro¥at rA the shareholders, debentu~ trustees, few lenders, stock ~chantes and fn· 
principle approval from some of the domestic lenden inducltl"tl lead banks. On the date of 11tv1n11 effect 
to BTA, the consent or other#tse, of other lenden was awaited. The nott also explains that the Company 
ffled Schemes IRler' Section 230 of the Act with the Hon'ble Nat1onal Company Law Tribunal (NCLT). 
Pendint final decision on the matten CIJllered In the Schemes, as stated tn Note No 5 to the Statement, 
and based on a letal opinion, the~ has maintained status quo for BTA.. 

3. Note No. 5 to the Statement which ecplam that the Company flied the Schemes ll1der Section 230 of 
the Act with the Hon'ble NCLT and the fNl decision on the mattm CO¥ered In the Schemes fs pending 
as on date and hence, no Impact/adjustment has been considered In the books of account. Necessary 
adjustments, ff any, wit be done as and when the matter Is finally decided by Hon'ble NCLT/NCLAT. 

4. Note No. 6 to the Statement ecptam that the Company has, amfder1nl the Interim orders of the 
Han'ble NCLT and based on a lepl opinion, not constden!d non-payment to Creditors as an event of 
default and the Company's bomJw1n1s have been reflected In the accounts as per contractual terms 
and no impact/adjustment has been conskleted In the books rA account. Necessary adjustments, ff any, 
will be done as and when the matter is finally decided by Hon'ble NCLT/NCLAT. 

S. Note No. 7 to the Statement which eq>tatns the reasons awlnl to which the Company was not able to 
mnply with IUfde(m rA RBI fn relation to mandatory hedtfnt of exposure In External Commercial 
lorrowtnp amountfnt to INR ZlO crore as at March 31, 2021. The material Impact of such non· 
carnpUMce, ff llft, on the Statement fs tNKertalnlble. 

6. Note No. 9 to the Stmment explains that the ComplllY, as per the specific directions from ReserYe Bank 
rA India (RBI) In rNtton to ceru1n borrowers referred to IS 'probable connected parties/related parties', 
blled on the wa1wnt. IHVIWatlon wt lepl aplnfans obtained, has concluded that such parties do 
not f.U In the deflntttan ol 'tNted Plfttls' as defined wider the C~les Act, 201 l Ot the Indian 
Acc.ountfnl Standards • 24 Ind has dlldalld tJw total exposures (net rA Impairment) with such Plrtfes fn 
the Slld note. The note lllo erp&alnl that, In view rA the Rll directions, In llM with arm's lentth 
princtples, the ~ Is In die prGCell rA re-asseutn1 a re-M90tlatfnt terms and conditions with such 
borrowers Ind au other ban IMWla who hlw been lfl'lted low with mcntorfwn period and at Interest 
rate which Is linked with the allh flows ol the project. Necessary dlsclosures/ldjustments, If any, will 
be done upon completion ol the ,..-••llf'lt of and the re-net0tlatfans with the respective borrcwen. 

Conllnl.itlon Shtt1 
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Consldtnn1 the fact that Identification or rtllttd parties (or connecttd partlesl and ensurtn1 arm's 
ltntth principle fOI' rtlatfd party (OI' connectfd party) tranMCtlons Is a subject matt« of judtfment and 
lnttrpret1tlon and further consldtr1n1 the compltxltles and letal aspects lnvoCvfd In the matt«, we have 
soltly retltd on the amssment and re·mluatlon arrted out, the letal opinions obtained and the 
dlsclosum made by tht Company as ptr the aforesaid note. Any further commtnt/s In the matttr will 
~d upon completion of re·anftsment and re·netotl1ttons as statfd above. 

Our opinion Is not modlfltd In r~t of thfSe mattm. 

lolrd of Dlrwctors' Rnponslbllltfn for tM Fln1nd1I Results 

The Statement his been prepared on the basis of the annual financial statements. The Company's Board of 
Directors are responsible for the preparation and presentation of this Statement that pea true and fair view 
of the net lcm and othtf' comprehenstve Inc~ and other financial Information of the Company In accordance 
with the rKCJlnltlon and measurement principles laid down in the Indian Accountlnt Standards pmcr1bed llldel' 
Section 133 of the Act rNd with relMint rules Issued thereunder and other accounttnt pr1ndptes lf"«allY 
accepttd in India and In compliance with RetUlatton 52 of the Ltstfn1 Revulatfons. This responsibftlty also 
indudes maintenance of adequate accountint records In accordance with the provtstons of the Act for 
safewuanfinl of the assets of the Company and for prevent1n1 and detectfng frauds and other irrfl'llarftles; 
selection and application of appropriate accounting policies; maklna jlJdaments and estimates that are 
l'NSIDl\lble and prudent; and desfp, Implementation and maintenance of adequate Internal financial controls, 
that were operatilll effectively for ensurina the accuracy and completeness of the accountlnt records, relPtant 
to the preparation and presentation of the Statement that 1ive a true and fair view and is free from material 
misstatement, whether due to fraud or error. 

In pr'9Mina the Statement, the Board of Directors are responsible for assessint the Company's ablUty to 
continue as a tolnt concern, dlsdostna, as applic.able, matters relatfd to aoin& concern and using the Pll 
concern basis of accountina unless th@ Board of Directors either intends to liquidate the Company or to ~ 
operations, or has no realistic alternative but to do so. 

The Bolrd of Directors are also responsible for oveneefng the Company's financial reportina process. 

Auditor's Responstblltttes for the Audit of the Flnancfal Results 

Ow objectives are to obtain reasonable assurance about whether the Statement as a whole are ffft tram 
mlCerill mltstlt.ement, whether due to fraud or error, and to tssue an auditor's report that Includes CM' Cll*lon. 
RalSanltJle asannce Is a hlsh level of assurance, but Is not a auarantee that an audit c:adKttd In KCOtdlla 
wtdl SA5 wtU llways detect a material misstatement when It extsts. Misstatements can artse fram fraud or error 
lfld •e c.onsldered material If, lndlYtdually or In the •al'!late, they could reasonably !» ecpectfd to influefn 
Che econamtc decisions of users taken on the bats of this Statement. 

As part at an IUdtt In eccordlnce with SAs, we exercise professional Jucflment and maintain pnlf esslonal 
*Ptkltm lftr~ die audit. We also: 

ldlnCtfy and...., tht "*'of m1tenll mlutatemtnt of tht Statement, whtthtt due to fraud or error, 
dedF and perf otm audit prcadurft rftPCll'lllvt to thaH rllk1, and obtain audit evtdlftce that Is suffldent 
and apprapr1ate to pr0¥!dl a bllll for our aplnlon. The rllk ol not dtttctlnt a material misstatement 
rlllitlnl fn1n fraud II ht;. thin fat an• rnult1n1 from error, 11 fraud may tnvolw caUusion, fortefY, 
lnr.ttonll omilltanl, mllr.,,...tatlonJ, or tht O¥trtlde of lnttmal control. 

Obtain 111 .......,.. ot lnt.lmll cantrol rtlwant to tht audit In ardlf to dtllln audit procedures that 
.,. eppniprta In the dralnltancel. Under Section 143(1) (I) ot tht Act, w. 1..- Ibo respanstble for 
.....,,. our optntan an whldw tht Complf!V his ldlquate lnttmal flnanc:lal controls with reference to 
flnandll statements In pllCI and tht operatlnl tffectl¥tntss of such cantrols. 
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Evaluate the appropriateness of account1n1 policies uSfd and the reasonableness of accounttn1 estimates 
and rmted disclosures made by the Board of Dll'fCton. 

Concludt on the appropr1atenm of the Board of Olr«ton tM of thf 90ln1 concern bash of accounttn1 
and, based on the audit evidence obtained, whether a m1t«tal unctrtalnty msts retated to ewnts or 
condiUons that may cast sltnlflcant doubt on the Company's lbutty to continue as a tolt'I concern. If~ 
conclude that a matenal uncl!rtalnty msts, we are required to draw attention tn cu auditor's rtpOrt to 
the ~ated dtsclosum In the Statfmfllt or, If such dlsclosum are lnadfquate, to modify our opinion. Our 
conchmons are based on the audit evidfnce obtained up to the date of our auditor's report. ~. 
fut\n eYents or conditions may cause the Company to cease to continue as a tolnt concern. 

EVlluate the OYef'all presentation, structure and content of the Statement, lndudlnt thf disclosures, and 
whether the Statement represent the underlying transactions and eovents In a manner that achlews fair 
presentation. 

We tommll'llcate with those chal)ed with governance regardlnt, amont other matters, the pCanned SCllP' and 
timint rl the audit and s1tnfficant audit findings, includint any sttnlflcant deficiencies In Internal control that 
we identify during our audit. 

We also proride those chaJ)ed with pemance with a statement that we have complied with rele¥ant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thoutht to bear on our independence, and where applicable, related saf'iuards. 

The finlndal results for the year ended March 31, 2020, were audited by us jofntly with L.B. Jha & Co. where 
we ecpressed unmodffled opinion vtde our report dated July 27, 2020. The Statement also includes the results 
for the half year ended March 31, 2020, betlll the balandnt fllure between audited fllures In respect r1 full 
ftMndll year ended March 31, 2020 and the published unaudited year to date fllures up to the half yell ended 
Sept.ember lO, 2019 which were subject to review by the predecessor auditor. 

Ow' apinion ts not modlfled In respect of this matter. 

Thf Statement Includes the results for the half yar ended March 31, 2021, betnt the bllancfnt fil'ft bftween 
audited fltures In respect of full ftnandal year and the published unaudited year to date fltum up to the hllf 

yar ended September lO, 2020 which Wfft subject to review by us. 

for HlfllhMdi I Co. UJI 
CNilWIJd AccAIUntMU 

IOI firm ~ No.10J52lW I W100048 

~Tl•co 

~~g1 
Pnw ~AJ; 
Merftblnhlp No.04152l 

UDIN: ~\ 04 51.3 \-\f\~ \\C\&\{-O ')~ 

flllee:....,.1 

Dltr. Nie 29, 2D21 



SREI EQUIPMENT FINANCE LIMITED 
Regd. Oflice: 'Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www,srei.com 

CIN: U70101WB2006PLC109898 
Balance Sheet as at March 31, 2021 

({ in Lakhs) 

Particulars 
As at March 31, 2021 As at March 31, 2020 

Audited Audited 

ASSETS 
(1) Financial Assets 
(a) Cash and Cash Equivalents 41,642 37,393 

(b) Bank Balance other than (a) above 98,657 132,730 

(c) Derivative Financial Instruments 936 29,992 

(d) Receivables 
(I) Trade Receivables 2,712 15,321 

(e) Loans 2,185,791 2,882,497 

(f) Investments 102,018 87,751 

(g) Other Financial Assets 110,794 95,325 

(2) Non-Financial Assets 
(a) Current Tax Assets (Net) 24,068 17,347 

(b) Deferred Tax Assets (Net) - 2,833 

(c) Property, Plant and Equipment 255,620 356,574 

(d) Right-of-use Assets 1,069 1,210 

(e) Capital Work-in-Progress - 233 

(f) Other Intangible Assets 1,173 445 

(g) Other Non-Financial Assets 48,167 55,757 

Total Assets 2,872,647 3,715,408 

LIABILITIES AND EQUITY 

LIABILITIES 
(1) Financial Liabilities 
(a) Derivative Financial Instruments 1,151 4,146 

(b) Payables 
(I) Trade Payables 
(i) Total outstanding dues of micro enterprises and small enterprises - -
(ii) Total outstanding dues of creditors other than micro enterprises and small 
enterprises 8,875 113,130 

(c) Debt Securities 244,148 262,725 

(d) Borrowings (Other than Debt Securities) 2,647,553 2,640,762 

(e) Subordinated Liabilities 245,531 248,736 

(f) Lease Liabilities 1,142 1,292 

(g) Other Financial Liabilities 23,218 32,440 

(2) Non-Financial Liabilities 
(a) Current Tax Liabilities (Net) 13,337 11,508 

(a) Provisions 1,243 1,775 

(b) Other Non-Financial Liabilities 8,140 6,872 

(3) EQUITY 
(a) Equity Share Capital 7,902 7,902 

(b) Other Equity (329,593) 384,120 

Total Liabilities and Equity 2,872,647 3,715,408 

For and on behalf of the Board of Directors 

Place: Kolkata 
Date: June 29th, 2021 Chairman 



SREI EQUIPMENT FINANCE LIMITED 
Regd. Office: 'Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com 

CIN: U70101 WB2006PLC109898 
Statement or Profit and Loss for the six months and year ended March 31, 2021 

Six Months ended 
(f in Lnkhs) 

Year ended 

Particulars 
March 31. 2021 March 31. 2020 March 31. 2021 March 31. 2020 

Audited Audited 
(Note No. 15) (Note No. 15) 

Audited Audited 

Revenue from operations 
Interest Income l 03,955 199.494 287,948 324,252 
Rental Income 988 55,259 46,419 120,042 
Fees and Commission Income 805 3,635 1,682 5,189 
Net gain on fair value changes (3 ,141) 23,054 . 35,828 
Net gain on derecognition of financial instruments - 21,827 . 30,370 
Others (41 l) 11.639 4.679 12.769 

(I) Total Revenue from Operations 102,196 314,908 340,728 528.450 

(II) Other Income 2,515 (7,923) 4,781 (8,289) 

(Ill) Total Income (1+11) 104,711 306,985 345,509 520.161 

Expenses 
Finance Costs 165.436 193,864 332,639 313,907 
Fees and Commission Expense 2,982 2,638 4,283 3,736 
Net loss on fair value changes 44,466 3,552 49,905 3,739 
Net loss on derecognition of financial instruments under amortised cost category 1,924 6.485 3,635 17,607 
Impairment on Financial Instruments (Net) 539,634 32,092 549,876 33,560 
Loss I write-off on Repossessed Assets and Assets acquired in satisfaction of debt 10,015 13,380 12.451 21,833 
Employee Benefits Expenses 6,445 7,967 12,821 16,634 
Depreciation, Amortisation and Impairment 38,703 37,806 72,636 75,890 
Other Expenses 12,635 12,962 21.352 23.221 

(IV) Total Expenses 822,240 310,746 1,059,598 510,127 

(V) Profit/(Loss) Before Tax (III- IV) (717,529) (3,761) (714,089) 10,034 
(VI) Tax Expense: 

(I) Current Tax (4,843) 2,055 . 4,333 
(2) Income Tax in respect of earlier year (4,333) . (4,333) -
(3) Deferred Tax 7.444 (2,956) 3,855 110 

(Vll ) Profit/(Loss) Arter Tax (V-VI) (715,797) (2,860) (713,611) 5,591 

(Vlil) Other Comprehensive Income 
A (i) Items that will not be reclassified to Profit or Loss 
(a) Remeasurements Gains/(Losses) on Defined Benefit Plan (44) 2 16 (61) 
(b) Gains/(Losses) on fair valuation of Equity Instruments - 1,061 . 1,061 
(c) Income lax relating to items that will not be reclassified to Profit or Loss 243 (247) 222 (226) 
SUBTOTAL (a+b+c) 199 816 238 774 
B (i) Items that will be reclassified to Profit or Loss 
(a) Effective portion of gains and losses on hedging instruments in a cash flow hedge 1,410 (505) 1,573 (945) 
(b) Gains/( Losses) on fair valuation of Loans (5,296) 6,501 (2,713) 3,871 
( c) Income lax relating to items that will be reclassified to Profit or Loss 1,760 (2,093) 800 (J,023) 
SUBTOTAL (a+b+c) (2,126) 3.903 (340) 1,903 
Other Comprehensive Income [A+B] (1,927) 4.719 (102) 2.677 

(D.') Total Comprehensive Income (VIl+VIll) (717,724) 1,859 (713,713) 8,268 
(X) Paid-up Equity Share Capital (Face value f 10/- per Equity Share) 7,902 7,902 7,902 7,902 
(Xl) Other Equity (329,593) 384,120 
(XII) Earnings per Equity Share (Face value f 10/- per Equity Share) (* Not Annualised) 

Basic (inf) (905.84)* (3.62)* (903.08) 8.06 
Diluted (in f) (905.84)* (3.62)* (903.08) 8.06 

For and on behalf of the Board of Directors 

Place : Kolkata 
Date: June 29th, 2021 Chairman 



SREI EQUIPMENT FINANCE LIMITED 
Rcgd. Office: 'Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com 

CIN: U70101 WB2006PLC109898 
Statement of Cash Flows for the year ended March 31, 2021 

m II " 15 (~· L kl l 

Particulars 
Year ended 

March 31, 2021 March 31, 2020 
A. Cash Flows from Operating Activities 
Profit I (Loss) Before Tax (714,089) 10,034 

Adjustments for: 
Depreciation, Amortisation and Impairment 72,636 75,890 
Impainnent on Financial Instruments (Net) 549,876 33,560 
Impainnent loss on capital advance 500 
Net (gain)/Joss on derecognition of Financial Instruments 3,635 (12,763) 
Loss I write-off on Repossessed Assets and Assets acquired in satisfaction of debt 12,451 21 ,833 
Net loss on derecognition of Property, Plant and Equipment 5,657 2,574 
Liabilities no longer required written back (271) (5,985) 
Net unrealised (gain)/ loss on foreign currency transaction and translation (8,098) 21,141 
Net unrealised fair value gain 66.005 (29.081) 
Operating profiU(loss) before working capital changes (11,698) 117,203 

Changes in working capital: 
Adjustments for: 

(lncrease)/Decrease in Trade Receivables and Others Assets (11,522) 69,244 
(lncrease)/Decrease in Loans Assets 96,843 1,785 
Jncrease/(Decrease) in Trade Payables and Others Liabilities (112,621) (72,696) 
(lncrease)/Decrease in Other Bank Balances 34.073 46.024 

Cash generated I (used) in operations (4.925) 161.560 

Advance taxes paid (including Tax deducted at Source) (559) (10.265) 
Net Cash generated I (used) in Operating Activities (5,484) 151,295 

B. Cash Flows from Investing Activities 

Purchase of Property, Plant and Equipment (1,100) (10,669) 
Sale/(Purchase) of Investments (Net) 8,112 9,694 
Proceeds from Sale of Property, Plant and Equipment 9.614 83.976 

Net Cash generated I (used) in Investing Activities 16.626 83.001 

C. Cash Flows from Financing Activities 
Proceeds from issuance of Debt securities (including subordinated debt securities) - 236,968 
Repayment on redemption of Debi securities (including subordinated debt securities) (23,362) (284,917) 
Increase/(Decrease) in Working Capital facilities (Net) 158,573 98,208 
Increase in Other Borrowings 79,750 672,149 
Repayments of Other Borrowings (221.854) (943.546) 

Net Cash generated I (used) in Financing Activities (6,893) (221,138) 

Net Increase in Cash and Cash Equivalents (A+B+C) 4,249 13,158 
Cash and Cash Equivalents at the beginning of the year 37,393 21,882 
Cash and Cash Equivalents transferred under slump exchange (Refer note no. 4) - 2,353 
Cash and Cash Equivalents at the end of the year 41,642 37.393 

c ash and cash cc1mvnlc11ts at t h d f h e en 0 t f c vcar comprises o : ('? in I.akhs) 

Particulars 
Asal 

March 31, 2021 March 31, 2020 

Cash on hand 30 14 
Balances with Banks - in Current Account 41,576 37,379 
Balances with Banks - in Fixed Deposit Accounts (less than 3 months) 36 -

41,642 37,393 

For and on behalf of the Board of Directors 

Place: Kolkata 
Date: June 29th, 2021 Chairman 



1. In accordance with Regulation 52 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, the Company has prepared audited financial results for the year ended March 31, 2021. The above audited financial 
results were reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on June 29, 
2021. 

2. The business of the Company falls within a single primary segment viz ., 'Financial Services', and hence the disclosure requirement 
of Ind AS 108 - 'Operating Segments' is not applicable. 

3. Impact of Covid-19 pandemic 
The outbreak of COV!D-19 pandemic followed by lockdown extended from time to time across India caused significant adverse 
impact due to halt/slowdown in economic activities during major part of the year and even thereafter. 

As a measure for revival of economic activities, Reserve Bank of India (RBI) issued guidelines relating to COVID-19 Regulatory 
Packages on March 27, 2020, April 17, 2020 and May 23 , 2020 as well as resolution framework for Micro, Small and Medium 
Enterprises (MSME) sector and other eligible borrowers on August 6, 2020. However, NBFCs like Srei Equipment Finance Limited 
were not included in the August 6, 2020 guidelines. 

In accordance with these guidelines and on the basis of Board approved policy, the Company offered repayment moratorium/resolution 
plan to eligible borrowers to whom loan have been granted (including cases of co-lending and loans assigned) (hereinafter referred to 
as 'borrowers') and to eligible customers to whom assets are given on lease (hereinafter referred to as ' lessees') . 

Owing to the COVID-19 pandemic (including the ongoing second wave) followed by lockdown extended from time to time, the 
collection from the borrowers and the lessees were severely impacted and which also adversely affected the cash flows of the Company 
during the year and has resulted in the liquidity mismatch. There is still huge uncertainty around Covid-19 pandemic and the extent to 
which the pandemic may further impact the operations, financial results of the Company and asset quality will depend on future 
developments, which are still unascertainable at this point in time. 

Loan loss provisioning 
Owing the adverse impact of Covid-19 pandemic and based on the information available at this point of time, as stated above, based on 
the overall assessment of financial stress being faced by the borrowers and the lessees and considering the overall economic and 
business uncertainty due to pandemic, as a prudent measure and out of abundant caution, the Company has made ECL provision 
aggregating to INR 4,685 crore for year ended March 31, 2021. 

Further, in terms of the specific' directions from Reserve Bank of India (RBI), the Company has also conside~ed' further provision 
amounting to INR 4,475 crore, for the year ended March 31, 2021, under Income Recognition, Asset Classification and Provisioning 
Norms. Such provision is also over and above ECL provision as stated above. In terms of paragraph 2 (b) of Annex to the guidelines 
(DOR (NBFC) .CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 issued by RBI on Implementation of Indian Accounting 
Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, such provision has been accounted as 
'Impairment Reserve'. 

In respect of borrowers/lessees, where the above provisions have been made, the Company has adequate assets/collaterals held as 
securities and it is hopeful of making significant recovery in due course of time. 

4. Business Transfer Agreement 
During the year 2019-20, the Board of Directors of the Company and its holding company, Srei Infrastructure Finance Limited (SIFL) 
at their respective meetings held on July 4, 2019 had approved the transfer of Lending Business, Interest Earning Business & Lease 
Business of SIFL together with associated employees, assets & liabilities (including liabilities towards issued & outstanding non -
convertible debentures) (Transferred Undertaking), as a going concern by way of slump exchange to the Company through a Business 
Transfer Agreement (BT A), subject to all necessary approvals. 
The Company signed BTA on August 16, 2019 and an amendment to the aforesaid BTA on November 14, 2019 with SIFL and then 
pursuant to the same the Company entered into various assignment agreements, in connection with the Transferred Undertaking, with 
SIFL to give effect of the slump exchange and accordingly the Company and SIFL has passed the relevant accounting entries in their 
respective books of account effective October 1, 2019, after receiving the approval of the shareholders, debenture trustees, few lenders, 
stock exchanges and in-principle approval from some of the domestic lenders including lead banks. One of the debenture holders 
holding debentures amounting to INR 75 crores had objected to the slump exchange. The consent, or otherwise, of other lenders is still 
awaited. Pending the approvals, as stated above, the Company accounted BTA on October I, 2019, as stated above. The Company 
obtained expert legal and accounting opinions in relation to the accounting of BTA which confirmed that the accounting treatment so 
given is in accordance with the relevant Ind AS and the underlying guidance and framework. As stated in Note No. 5 (Scheme of 
Arrangement), pending final decision in the matter and further based on a legal opinion, the Company has maintained status quo for 
BTA. 

5. Scheme of Arrangement 
During the year, the Company has filed applications under Sec. 230 of the Companies Act, 2013 ('the Act') before the Hon'ble 
National Company Law Tribunal, Kolkata Bench (Hon ' ble NCLT) proposing Schemes of Arrangement (the Schemes) with all its 
secured and unsecured lenders (Creditors). BTA, as stated in Note No. 4 (Business Transfer Agreement), constituted integral part of the 
Schemes. 
The Hon'ble NCLT passed interim orders dated October 21, 2020, and December 30, 2020, stating inter alia that Creditors, as 
mentioned in the Schemes, shall maintain status quo till further orders with respect to their contractual terms dues claims and rights and 



that the said Creditors and all governmental and regulatory authorities are estopped from taking any coercive steps including reporting 
in any form and/or changing the account status of the Company from being a standard asset, which will prejudicially affect the 
implementation of the Schemes and render the same ineffective. 

Hon'ble NCLT also directed that the meetings of Creditors to be convened in due course to decide on the Schemes. Pursuant to the said 
order, a meeting of a particular class of creditors (i.e. Creditors like banks/financial institutions as mentioned in Part ill of one of the 
Scheme) was held and convened on December 16, 2020, wherein creditors constituting 86.26% (in value) of the total creditors (i.e. 
Creditors like banks/financial institutions as mentioned in Part III of one of the Scheme) had voted against the BTA. 

In respect of the interim orders of Hon'ble NCLT, Hon'ble National Company Law Appellate Tribunal ('Hon'ble NCLAT') vide its 
order dated March 2, 2021 granted stay on a particular section of Hon'ble NCLT order which directed the Credit Rating Agencies 
against considering non-payment by the Company as default under the respective debt documents and also to maintain the rating(s) of 
the Company at least that of investment grade. Pursuant to the stay, the Credit Rating Agencies downgraded the rating of the Company 
to 'default' category. The Company contested the same as blatantly wrong, misleading and baseless and filed necessary intimation with 
Stock Exchanges. 

Further, Hon'ble NCLAT vide its order dated March 31, 2021 further granted stay on another section of Hon'ble NCLT order which 
estopped all governmental or regulatory authorities from taking any coercive steps including reporting in any form and/or changing the 
account status of the Company. 

The matters covered in the Schemes are pending for final decision before Hon'ble NCLT/NCLAT. 

Necessary impact/adjustments, if any, arising in the above matter will be done as and when the matter is finally decided by Hon'ble 
NCLT/NCLAT. 

6. Payment to lenders 
As stated in Note No. 3 (Impact of Covid-19 pandemic), while on one hand the Company had to offer repayment moratorium/ 
resolution plan to its borrowers/lessees, on other hand the Company was not allowed any relief from its lenders. This resulted in huge 
mismatch in its cash flows. The Company, then filed Schemes of Arrangement with Hon'ble NCLT (refer Note No. 5 - Scheme of 
Arrangement). The matters covered in the Scheme are pending for final decisions before Hon'ble NCLT/NCLAT. 
In the meanwhile, the Company has obtained legal opinion which states that till the time the above two interim orders dated October 
21, 2020, and December 30, 2020 passed by Hon'ble NCLT continues to operate wherein all its secured and unsecured lenders 
(Creditors) are required to maintain status quo, the covenants/terms of the respective borrowing facilities availed by the Company 
cannot trigger an event of default. Considering the Hon'ble NCLT order for status quo and based on legal opinion, non-payment to 
financial creditors are not considered as an event of default and th;; Company's borrowings have been reflected in the books of 
accounts as per contractual terms. 

Necessary impact/adjustments, if any, arising in the above matter will be done as and when the matter is finally decided by Hon'ble 
NCLT/NCLAT. 

7. Unhedged Foreign Currency Exposure 
As per the requirements of RBI notification RBIIFED/2018-19/67 FED Master Direction No.5/2018-19 dated March 26, 2019, entities 
raising External Commercial Borrowings ('ECB') are required to mandatorily hedge 70 per cent of their ECB exposure in case the 
average maturity of ECB is less than 5 years, which the Company complied on an ongoing basis till nine months ended December 31, 
2020. However, as at March 31, 2021, the Company was not able to meet the requirements of the aforesaid RBI notification as 
domestic lenders of the Company have stipulated Trust and Retention Account (TRA) mechanism effective November 24, 2020, 
pursuant to which all the payments being made by the Company were being approved/released based on the TRA mechanism. This 
resulted in a lot of operational challenges including non-approval or delayed approval of various expenditure being incurred by the 
Company. Hence, the Company was not able to make payment of the hedging premium/cost to the concerned banks for keeping the 
ECB exposures hedged, as aforesaid. Therefore, the concerned banks have unilaterally unwound the currency risk hedges. This has 
resulted in ECB exposures amounting to INR 230 crores being not hedged, in terms of the aforesaid RBI notification, as at March 31, 
2021. 

8. Going Concern 
Owing to the impact of Covid-19 pandemic, as explained in Note No. 3 (Impact of Covid-19 pandemic), the Company has reported net 
loss after tax ofINR 7,158 crores for the six months ended March 31, 2021 and INR 7,136 crores for the year ended March 31, 2021 
and due to which the net worth of the Company has eroded. 
The Company's ability to meet its financial commitments is dependent on the final outcome of the Schemes pending before Hon'ble 
NCLT/NCLAT (Note No. 5 - Scheme of Arrangement). The Company is also in active discussions with its Creditors for the Schemes 
and is hopeful for viable resolution of the matter. 

Considering the underlying strength of its business and future business outlook and with time bound recovery of its due from 
borrowers/lessees and monetization of assets/securities, the Company is very hopeful of significant improvement in its cash flows in 
due course of time. 

The Company is also exploring the infusion of equity capital and has received expressions of interest from certain potential investors 
with sorhe of whom, non-disclosure agreements have also been signed. · ' 

In view of all of the above, the Company is of the opinion that it would be able to manage its business operations as usual in future and 
would be able to meet its financial commitments in due course of time. Hence, in the opinion of the Company, the going concern 
assumption is appropriate and accordingly the financial results/statements have been prepared. 



9. Probable Connected I Related Companies 
The Reserve Bank of India (RBI) in its inspection report and risk assessment report for the year ended March 31, 2020 has identified 
'certain borrowers' as probable connected/ related companies. 

RBI has directed the company to reassess and factor the impact of certain borrowers during the finalisation of balance sheet for FY 
2020-21 and to ensure that relevant accounting treatment and appropriate disclosures is done in Annual Accounts of March 31, 2021. 

In view of the observations and directions of RBI as stated in the inspection report and risk assessment report (the directions), the 
Company has been advised to reassess and re-evaluate the relationship with the said borrowers to assess whether they are related 
parties to the Company or to Srei Infrastructure Finance Limited ('SIFL' or 'Holding Company') and also whether these are on arm's 
length basis. 

In view of the directions, the Company has taken legal view to determine whether such borrowers are related parties to the Company or 
SIFL. Based on the legal view, the Company is advised and has therefore come to conclusion that the Company or its Holding 
Company have no direct or indirect control or significant influence (as per Companies Act, 2013, Ind AS 24) over such borrowers and 
are not under common control and accordingly, are not a related party of the Company or its Holding Company. 

The total exposure (net of impairment) towards such borrowers is INR 8,576 crores as on March 31, 2021. 

Further, in view of the directions, in line with arm's length principles, the Company is in the process of re-assessing & re-negotiating 
terms and conditions with the aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period and at 
interest rate which is linked with the cash flows of the project while ensuring that the overall yield is maintained. Necessary 
disclosures/adjustments, if any, will be done upon completion of the re-assessment of and the re-negotiations with the respective 
borrowers. 

10. Disclosures as required by RBI circular dated April 17, 2020 'COVID-19 Regulatory Package- Asset Classification and 
Provisioning' are given below: 

~in crores 
Particulars As at March 31. 2021 
i. Amounts in SMA/overdue categories where moratorium/deferment was extended * 18,331 

ii. Respective amount where asset classification benefit is extended ** Nil 

iii. Provisions made in terms of paragraph 5 of the above circular *** Nil 

iv. Provisions adjusted against the respective accounting periods for slippages and Nil 
residual provisions in terms of paragraph 6 of the above circular 

*Outstanding as on March 31, 2021 on account of all cases where moratorium benefits 1s extended by the Company up to August 31, 
2020. 
**There are nil accounts as on March 31, 2021, where this asset classification benefit is extended for cases which were entitled to a 
moratorium until August, 31 2020, as the asset classification is based on the actual performance of the account post moratorium period 
is over. 
***The company had made adequate provision for Impairment loss under ECL model for the year ended March 31, 2021 

11. Disclosures on MSME - Restructuring of Advances (RBI/2018-19/10 DBR.No.BP.BC.18/ 21.04.048/2018-19) dated 01.01.2019 
and subsequent amendment thereto dated 11.02.2020 as required by RBI guidelines on Micro, Small and Medium Enterprises (MSME) 
sector - Restructuring of Advances: 

~in crores 
No of accounts restructured Amount outstanding As at 

March 31. 2021 

1 1 

12. Disclosures as required by RBI circular dated August 6, 2020 'Resolution Framework for COVID 19- related Stress' are as below: 
~in crores 

Type of borrower (A) (B) (C) (D) (E) 
Number of exposure to Of(B), Additional funding Increase in provisions 

accounts where accounts aggregate sanctioned, if any, on account of the 
resolution plan mentioned at (A) amount of including between implementation of the 

has been before debt that was invocation of the plan resolution plan 
implemented implementation converted into and implementation 

under this window of the plan other 
securities 

Personal Loans - - - . -
Corporate 2 326 200 . 31 
oersons* 
Of which, MSMEs - - - - -

Others - . . - . 

Total 2 326 200 - 31 
*As defined m Sect10n 3(7) of the Insolvency and Bankruptcy Code, 2016 



13. The Honourable Supreme Court of India (Hon'ble SC), in a public interest litigation (Gajendra Shanna Vs. Union of India & Anr.) 
vide an interim order dated September 3, 2020 ("Interim Order"), had directed banks and NBFC's that accounts which were not 
declared NPA till August 31, 2020 shall not be declared as NPA till further orders. 

Basis the said interim order, until December 31, 2020, the Company did not classify any additional borrower account as NPA as per the 
Reserve Bank of India or other regulatory prescribed norms after August 31, 2020 which were not NPA as of August 31, 2020, 
However during such period the Company has classified those accounts as stage 3 and provision has been made accordingly as per the 
ECLpolicy. 

The interim order granted to not declare accounts as NPA stood vacated on March 23, 2021 vide the judgement of the Hon'ble SC in 
the matter of small scale industrial manufacturers Association vs UOI & Ors and other connected matters. In accordance with the 
instructions in paragraph 5 of the RBI circular no. RBI/2021-22/17DOR STR REC 4/21.04.04812021-22 dated April 7, 2021 issued in 
this connection, the Company was already classifying the NPA accounts as stage 3 and provision was made accordingly, without 
considering the above mentioned asset classification benefit for accounting purpose, there is no change in asset classification on 
account of the interim order dated March 23, 2021 

14. In accordance with the instructions in the aforementioned RBI circular dated April 07, 2021, the Company has put in place a Board 
approved policy to refund/ adjust the interest on interest charged during the moratorium period of March 01, 2020 to August 31, 2020 
to the eligible borrowers under the abovementioned circular and advisory. The Company has estimated the benefit to be extended to the 
eligible borrowers and credited the Borrower's account by INR 15 crores towards the estimated interest relief and reduced the same 
from the interest income. 

15. Figures for the half year ended March 31, 2021 and March 31, 2020 represent the difference between the audited figures in respect 
of the full financial year and the published unaudited figures of half year ended September 30, 2020 and September 30, 2019 
respectively. 

16. In view of slump exchange transaction as stated in Note No. 4 (Business Transfer Agreement) above, the results for the year ended 
March 31, 2021 are thus not comparable with those of the corresponding previous year. 

17. Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of 
the current period. 

For and on behalf of the Board of Directors 

Place : Kolkata 

Date: June 29th, 2021 
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